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&$3&����� &RQWHPSW�RI�&RXUW�D� ([FHSW�DV�SURYLGHG�LQ�VXEGLYLVLRQV��E����F���DQG��G���HYHU\�SHUVRQ�JXLOW\�RI�DQ\�FRQWHPSW�RI�FRXUW��RI�DQ\�RI�WKH�IROORZLQJ�NLQGV��LV�JXLOW\�RI�D�PLVGHPHDQRU���� 'LVRUGHUO\��FRQWHPSWXRXV��RU�LQVROHQW�EHKDYLRU�FRPPLWWHG�GXULQJ�WKH�VLWWLQJ�RI�DQ\�FRXUW�RI�MXVWLFH��LQ�LPPHGLDWH�YLHZ�DQG�SUHVHQFH�RI�WKH�FRXUW��DQG�GLUHFWO\�WHQGLQJ�WR�LQWHUUXSW�LWV�SURFHHGLQJV�RU�WR�LPSDLU�WKH�UHVSHFW�GXH�WR�LWV�DXWKRULW\���� %HKDYLRU�DV�VSHFLILHG�LQ�SDUDJUDSK�����FRPPLWWHG�LQ�WKH�SUHVHQFH�RI�DQ\�UHIHUHH��ZKLOH�DFWXDOO\�HQJDJHG�LQ�DQ\�WULDO�RU�KHDULQJ��SXUVXDQW�WR�WKH�RUGHU�RI�DQ\�FRXUW��RU�LQ�WKH�SUHVHQFH�RI�DQ\�MXU\�ZKLOH�DFWXDOO\�VLWWLQJ�IRU�WKH�WULDO�RI�D�FDXVH��RU�XSRQ�DQ\�LQTXHVW�RU�RWKHU�SURFHHGLQJV�DXWKRUL]HG�E\�ODZ���� $Q\�EUHDFK�RI�WKH�SHDFH��QRLVH��RU�RWKHU�GLVWXUEDQFH�GLUHFWO\�WHQGLQJ�WR�LQWHUUXSW�WKH�SURFHHGLQJV�RI�DQ\�FRXUW���� :LOOIXO�GLVREHGLHQFH�RI�WKH�WHUPV�DV�ZULWWHQ�RI�DQ\�SURFHVV�RU�FRXUW�RUGHU�RU�RXW�RI�VWDWH�FRXUW�RUGHU��ODZIXOO\�LVVXHG�E\�DQ\�FRXUW��LQFOXGLQJ�RUGHUV�SHQGLQJ�WULDO���� 5HVLVWDQFH�ZLOOIXOO\�RIIHUHG�E\�DQ\�SHUVRQ�WR�WKH�ODZIXO�RUGHU�RU�SURFHVV�RI�DQ\�FRXUW���� 7KH�FRQWXPDFLRXV�DQG�XQODZIXO�UHIXVDO�RI�DQ\�SHUVRQ�WR�EH�VZRUQ�DV�D�ZLWQHVV��RU��ZKHQ�VR�VZRUQ��WKH�OLNH�UHIXVDO�WR�DQVZHU�DQ\�PDWHULDO�TXHVWLRQ���� 7KH�SXEOLFDWLRQ�RI�D�IDOVH�RU�JURVVO\�LQDFFXUDWH�UHSRUW�RI�WKH�SURFHHGLQJV�RI�DQ\�FRXUW���� 3UHVHQWLQJ�WR�DQ\�FRXUW�KDYLQJ�SRZHU�WR�SDVV�VHQWHQFH�XSRQ�DQ\�SULVRQHU�XQGHU�FRQYLFWLRQ��RU�WR�DQ\�PHPEHU�RI�WKH�FRXUW��DQ\�DIILGDYLW�RU�WHVWLPRQ\�RU�UHSUHVHQWDWLRQ�RI�DQ\�NLQG��YHUEDO�RU�ZULWWHQ��LQ�DJJUDYDWLRQ�RU�PLWLJDWLRQ�RI�WKH�SXQLVKPHQW�WR�EH�LPSRVHG�XSRQ�WKH�SULVRQHU��H[FHSW�DV�SURYLGHG�LQ�WKLVFRGH��E� ��� $Q\�SHUVRQ�ZKR�LV�JXLOW\�RI�FRQWHPSW�RI�FRXUW�XQGHU�SDUDJUDSK�����RI�VXEGLYLVLRQ��D��E\�ZLOOIXOO\�FRQWDFWLQJ�D�YLFWLP�E\�SKRQH��PDLO��RU�GLUHFWO\�DQG�ZKR�KDV�EHHQ�SUHYLRXVO\�FRQYLFWHG�RI�D�YLRODWLRQ�RI�6HFWLRQ�������VKDOO�EH�SXQLVKHG�E\�LPSULVRQPHQW�LQ�D�FRXQW\�MDLO�IRU�QRW�PRUH�WKDQ�RQH�\HDU��E\�D�ILQH�RI�ILYH�WKRXVDQG�GROODUV�����������RU�E\�ERWK�WKDW�ILQH�DQG�LPSULVRQPHQW���� )RU�WKH�SXUSRVHV�RI�VHQWHQFLQJ�XQGHU�WKLV�VXEGLYLVLRQ��HDFK�FRQWDFW�VKDOO�FRQVWLWXWH�D�VHSDUDWH�YLRODWLRQ�RI�WKLV�VXEGLYLVLRQ���� 7KH�SUHVHQW�LQFDUFHUDWLRQ�RI�D�SHUVRQ�ZKR�PDNHV�FRQWDFW�ZLWK�D�YLFWLP�LQ�YLRODWLRQ�RI�SDUDJUDSK�����LV�QRW�D�GHIHQVH�WR�D�YLRODWLRQ�RI�WKLV�VXEGLYLVLRQ��F�� ��� 1RWZLWKVWDQGLQJ�SDUDJUDSK�����RI�VXEGLYLVLRQ��D���DQ\�ZLOOIXO�DQG�NQRZLQJ�YLRODWLRQ�RI�DQ\�SURWHFWLYH�RUGHU�RU�VWD\�DZD\�FRXUW�RUGHU�LVVXHG�SXUVXDQW�WR�6HFWLRQ��������LQ�D�SHQGLQJ�FULPLQDO�SURFHHGLQJ�LQYROYLQJ�GRPHVWLF�YLROHQFH��DV�GHILQHG�LQ�6HFWLRQ��������RU�LVVXHG�DV�D�FRQGLWLRQ�RI�SUREDWLRQ�DIWHU�D�FRQYLFWLRQ�LQ�D�FULPLQDO�SURFHHGLQJ�LQYROYLQJGRPHVWLF�YLROHQFH��DV�GHILQHG�LQ�6HFWLRQ��������ZKLFK�LV�DQ�RUGHU�GHVFULEHG�LQ�SDUDJUDSK������VKDOO�FRQVWLWXWH�FRQWHPSW�RI�FRXUW��D�PLVGHPHDQRU��SXQLVKDEOH�E\�LPSULVRQPHQW�LQ�D�FRXQW\�MDLO�IRU�QRW�PRUH�WKDQ�RQH�\HDU��E\�D�ILQH�RI�QRW�PRUH�WKDQ�RQH�WKRXVDQG�GROODUV�����������RU�E\�ERWK�WKDW�LPSULVRQPHQW�DQG�ILQH���� ,I�D�YLRODWLRQ�RI�SDUDJUDSK�����UHVXOWV�LQ�D�SK\VLFDO�LQMXU\��WKH�SHUVRQ�VKDOO�EH�LPSULVRQHG�LQ�D�FRXQW\�MDLO�IRU�DW�OHDVW����KRXUV��ZKHWKHU�D�ILQH�RU�LPSULVRQPHQW�LV�LPSRVHG��RU�WKH�VHQWHQFH�LV�VXVSHQGHG���� 3DUDJUDSKV�����DQG�����VKDOO�DSSO\�WR�WKH�IROORZLQJ�FRXUW�RUGHUV��$�$Q\�RUGHU�LVVXHG�SXUVXDQW�WR�6HFWLRQ������RU������RI�WKH�)DPLO\�&RGH��%�$Q�RUGHU�H[FOXGLQJ�RQH�SDUW\�IURP�WKH�IDPLO\�GZHOOLQJ�RU�IURP�WKH�GZHOOLQJ�RI�WKH�RWKHU��&�$Q�RUGHU�HQMRLQLQJ�D�SDUW\�IURP�VSHFLILHG�EHKDYLRU�WKDW�WKH�FRXUW�GHWHUPLQHG�ZDV�QHFHVVDU\�WR�HIIHFWXDWH�WKH�RUGHUV�GHVFULEHG�LQ�SDUDJUDSK�������� $�VHFRQG�RU�VXEVHTXHQW�FRQYLFWLRQ�IRU�D�YLRODWLRQ�RI�DQ\�RUGHU�GHVFULEHG�LQ�SDUDJUDSK�����RFFXUULQJ�ZLWKLQ�VHYHQ�\HDUV�RI�D�SULRU�FRQYLFWLRQ�IRU�D�YLRODWLRQ�RI�DQ\�RI�WKRVH�RUGHUV�DQG�LQYROYLQJ�DQ�DFW�RI�YLROHQFH�RU��D�FUHGLEOH�WKUHDW��RI�YLROHQFH��DV�SURYLGHG�LQ�VXEGLYLVLRQV��F��DQG��G��RI�6HFWLRQ������LV�SXQLVKDEOH�E\�LPSULVRQPHQW�LQ�D�FRXQW\�MDLO�QRW�WR�H[FHHG�RQH�\HDU��RU�LQ�WKH�VWDWH�SULVRQ�IRU����PRQWKV�RU�WZR�RU�WKUHH�\HDUV���� 7KH�SURVHFXWLQJ�DJHQF\�RI�HDFK�FRXQW\�VKDOO�KDYH�WKH�SULPDU\�UHVSRQVLELOLW\�IRU�WKH�HQIRUFHPHQW�RI�WKH�RUGHUV�GHVFULEHG�LQ�SDUDJUDSK������G�� ��� (YHU\�SHUVRQ�ZKR�RZQV��SRVVHVVHV��SXUFKDVHV��RU�UHFHLYHV�D�ILUHDUP�NQRZLQJ�KH�RU�VKH�LV�SURKLELWHG�IURP�GRLQJ�VR�E\�WKH�SURYLVLRQV�RI�D�SURWHFWLYH�RUGHU�DV�GHILQHG�LQ�6HFWLRQ�������RI�WKLV�FRGH��6HFWLRQ������RI�WKH�)DPLO\�&RGH��RU�6HFWLRQV�������RU�������RI�WKH�&RGH RI�&LYLO�3URFHGXUH��VKDOO�EH�SXQLVKHG�XQGHU�WKH�SURYLVLRQV�RI�VXEGLYLVLRQ��J��RI�6HFWLRQ���������� (YHU\�SHUVRQ�VXEMHFW�WR�D�SURWHFWLYH�RUGHU�GHVFULEHG�LQ�SDUDJUDSK�����VKDOO�QRW�EH�SURVHFXWHG�XQGHU�WKLV�VHFWLRQ�IRU�RZQLQJ��SRVVHVVLQJ��SXUFKDVLQJ��RU�UHFHLYLQJ�D�ILUHDUP�WR�WKH�H[WHQW�WKDW�ILUHDUP�LV�JUDQWHG�DQ�H[HPSWLRQ�SXUVXDQW�WR�VXEGLYLVLRQ��K��RI�6HFWLRQ������RI�WKH�)DPLO\�&RGH��H� ��� ,I�SUREDWLRQ�LV�JUDQWHG�XSRQ�FRQYLFWLRQ�RI�D�YLRODWLRQ�RI�VXEGLYLVLRQ��F���WKH�FRXUW�VKDOO�LPSRVH�SUREDWLRQ�FRQVLVWHQW�ZLWK�WKH�SURYLVLRQV�RI�6HFWLRQ����������RI�WKH�3HQDO &RGH���� ,I�SUREDWLRQ�LV�JUDQWHG�XSRQ�FRQYLFWLRQ�RI�D�YLRODWLRQ�RI�VXEGLYLVLRQ��F���WKH�FRQGLWLRQV�RI�SUREDWLRQ�PD\�LQFOXGH��LQ�OLHX�RI�D�ILQH��RQH�RU�ERWK�RI�WKH�IROORZLQJ�UHTXLUHPHQWV��$� 7KDW�WKH�GHIHQGDQW�PDNH�SD\PHQWV�WR�D�EDWWHUHG�ZRPHQ
V�VKHOWHU��XS�WR�D�PD[LPXP�RI�RQH�WKRXVDQG�GROODUV�����������%� 7KDW�WKH�GHIHQGDQW�SURYLGH�UHVWLWXWLRQ�WR�UHLPEXUVH�WKH�YLFWLP�IRU�UHDVRQDEOH�FRVWV�RI�FRXQVHOLQJ�DQG�RWKHU�UHDVRQDEOH�H[SHQVHV�WKDW�WKH�FRXUW�ILQGV�DUH�WKH�GLUHFW�UHVXOW�RI�WKH�GHIHQGDQW
V�RIIHQVH���� )RU�DQ\�RUGHU�WR�SD\�D�ILQH��PDNH�SD\PHQWV�WR�D�EDWWHUHG�ZRPHQ
�V�VKHOWHU��RU�SD\�UHVWLWXWLRQ�DV�D�FRQGLWLRQ�RI�SUREDWLRQ�XQGHU�WKLV�VXEGLYLVLRQ�RU�VXEGLYLVLRQ��F���WKH�FRXUW�VKDOO�PDNH�D�GHWHUPLQDWLRQ�RI�WKH�GHIHQGDQW
V�DELOLW\�WR�SD\��,Q�QR�HYHQW�VKDOO�DQ\�RUGHU�WR�PDNH�SD\PHQWV�WR�D�EDWWHUHG�ZRPHQ
V�VKHOWHU�EH�PDGH�LI�LW�ZRXOG�LPSDLU�WKH�DELOLW\�RI�WKH�GHIHQGDQW�WR�SD\�GLUHFW�UHVWLWXWLRQ�WR�WKH�YLFWLP�RU�FRXUW�RUGHUHG�FKLOG�VXSSRUW���� :KHUH�WKH�LQMXU\�WR�D�PDUULHG�SHUVRQ�LV�FDXVHG�LQ�ZKROH�RU�LQ�SDUW�E\�WKH�FULPLQDO�DFWV�RI�KLV�RU�KHU�VSRXVH�LQ�YLRODWLRQ�RI�VXEGLYLVLRQ��F���WKH�FRPPXQLW\�SURSHUW\�PD\�QRW�EH�XVHG�WR�GLVFKDUJH�WKH�OLDELOLW\�RI�WKH�RIIHQGLQJ�VSRXVH�IRU�UHVWLWXWLRQ�WR�WKH�LQMXUHG�VSRXVH��UHTXLUHG�E\�6HFWLRQ����������DV�RSHUDWLYH�RQ�RU�EHIRUH�$XJXVW����������RU�6HFWLRQ��������RU�WR�D�VKHOWHU�IRU�FRVWV�ZLWK�UHJDUG�WR�WKH�LQMXUHG�VSRXVH�DQG�GHSHQGHQWV��UHTXLUHG�E\�WKLV�VXEGLYLVLRQ��XQWLO�DOO�VHSDUDWH�SURSHUW\�RI�WKH�RIIHQGLQJ�VSRXVH�LV�H[KDXVWHG�
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��� $Q\�SHUVRQ�YLRODWLQJ�DQ\�RUGHU�GHVFULEHG�LQ�VXEGLYLVLRQ��F���PD\�EH�SXQLVKHG�IRU�DQ\�VXEVWDQWLYH�RIIHQVHV�GHVFULEHG�XQGHU�6HFWLRQ�������RU��������1R�ILQGLQJ�RI�FRQWHPSW�VKDOO�EH�D EDU�WR�SURVHFXWLRQ�IRU�D�YLRODWLRQ�RI�6HFWLRQ�������RU��������+RZHYHU��DQ\�SHUVRQ�KHOG�LQ�FRQWHPSW�IRU�D�YLRODWLRQ�RI�VXEGLYLVLRQ��F��VKDOO�EH�HQWLWOHGWR�FUHGLW�IRU�DQ\�SXQLVKPHQW�LPSRVHG�DV�D�UHVXOW�RI�WKDW�YLRODWLRQ�DJDLQVW�DQ\�VHQWHQFH�LPSRVHG�XSRQ�FRQYLFWLRQ�RI�DQ�RIIHQVH�GHVFULEHG�LQ�6HFWLRQ�������RU��������$Q\�FRQYLFWLRQ�RU�DFTXLWWDO�IRU�DQ\�VXEVWDQWLYH�RIIHQVH�XQGHU�6HFWLRQ�������RU�������VKDOO�EH�D EDU�WR�D�VXEVHTXHQW�SXQLVKPHQW�IRU�FRQWHPSW�DULVLQJ�RXW�RI�WKH�VDPH�DFW�
&$3&���������D� $IWHU�DUUHVW�DQG�EHIRUH�SOHD�RU�WULDO�RU�DIWHU�FRQYLFWLRQ�RU�SOHD�RI�JXLOW\�DQG�EHIRUH�VHQWHQFH�XQGHU�SDUDJUDSK�����RI�VXEGLYLVLRQ��D��RI�6HFWLRQ������IRU�ZLOOIXO�GLVREHGLHQFH�RI�DQ\�RUGHU�IRU�FKLOG��VSRXVDO��RU�IDPLO\�VXSSRUW�LVVXHG�SXUVXDQW�WR�'LYLVLRQ����FRPPHQFLQJ�ZLWK�6HFWLRQ�������RI�WKH�)DPLO\�&RGH RU�6HFWLRQ���������RI�WKH�:HOIDUH�DQG�,QVWLWXWLRQV�&RGH��WKH�FRXUW�PD\�VXVSHQG�SURFHHGLQJV�RU�VHQWHQFH�WKHUHLQ�LI���� 7KH�GHIHQGDQW�DSSHDUV�EHIRUH�WKH�FRXUW�DQG�DIILUPV�KLV�RU�KHU�REOLJDWLRQ�WR�SD\�WR�WKH�SHUVRQ�KDYLQJ�FXVWRG\�RI�WKH�FKLOG��RU�WKH�VSRXVH��WKDW�VXP�SHU�PRQWK�DV�VKDOO�KDYH�EHHQ�SUHYLRXVO\�IL[HG�E\�WKH�FRXUW�LQ�RUGHU�WR�SURYLGH�IRU�WKH�PLQRU�FKLOG�RU�WKH�VSRXVH���� 7KH�GHIHQGDQW�SURYLGHV�D�ERQG�RU�RWKHU�XQGHUWDNLQJ�ZLWK�VXIILFLHQW�VXUHWLHV�WR�WKH�SHRSOH�RI�WKH�6WDWH�RI�&DOLIRUQLD�LQ�D�VXP�DV�WKH�FRXUW�PD\�IL[�WR�VHFXUH�WKH�GHIHQGDQW
V�SHUIRUPDQFH�RI�KLV�RU�KHU�VXSSRUW�REOLJDWLRQV�DQG�WKDW�ERQG�RU�XQGHUWDNLQJ�LVYDOLG�DQG�ELQGLQJ�IRU�WZR�\HDUV��RU�DQ\�OHVVHU�WLPH�WKDW�WKH�FRXUW�VKDOO�IL[��E� 8SRQ�WKH�IDLOXUH�RI�WKH�GHIHQGDQW�WR�FRPSO\�ZLWK�WKH�FRQGLWLRQV�LPSRVHG�E\�WKH�FRXUW�LQ�VXEGLYLVLRQ��D���WKH�GHIHQGDQW�PD\�EH�RUGHUHG�WR�DSSHDU�EHIRUH�WKH�FRXUW�DQG�VKRZ�FDXVH�ZK\�IXUWKHU�SURFHHGLQJV�VKRXOG�QRW�EH�KDG�LQ�WKH�DFWLRQ�RU�ZK\�VHQWHQFH�VKRXOG�QRW�EH�LPSRVHG��ZKHUHXSRQ�WKH�FRXUW�PD\�SURFHHG�ZLWK�WKH�DFWLRQ��RU�SDVV�VHQWHQFH��RU�IRU�JRRG�FDXVH�VKRZQ�PD\�PRGLI\�WKH�RUGHU�DQG�WDNH�D�QHZ�ERQG�RU�XQGHUWDNLQJ�DQG�IXUWKHU�VXVSHQG�SURFHHGLQJV�RU�VHQWHQFH�IRU�D�OLNH�SHULRG�
&$3&������&ULPLQDO�1RQVXSSRUW,I�D�SDUHQW�RI�D�PLQRU�FKLOG�ZLOOIXOO\�RPLWV��ZLWKRXW�ODZIXO�H[FXVH��WR�IXUQLVK�QHFHVVDU\�FORWKLQJ��IRRG��VKHOWHU�RU�PHGLFDO�DWWHQGDQFH��RU�RWKHU�UHPHGLDO�FDUH�IRU�KLV�RU�KHU�FKLOG��KH�RU�VKH�LV�JXLOW\�RI�D�PLVGHPHDQRU�SXQLVKDEOH�E\�D�ILQH�QRW�H[FHHGLQJ�WZR�WKRXVDQG�GROODUV�����������RU�E\�LPSULVRQPHQW�LQ�WKH�FRXQW\�MDLO�QRW�H[FHHGLQJ�RQH�\HDU��RU�E\�ERWK�VXFK�ILQH�DQG�LPSULVRQPHQW��,I�D�FRXUW�RI�FRPSHWHQW�MXULVGLFWLRQ�KDV�PDGH�D�ILQDO�DGMXGLFDWLRQ�LQ�HLWKHU�D�FLYLO�RU�D�FULPLQDO�DFWLRQ�WKDW�D�SHUVRQ�LV�WKH�SDUHQW�RI�D�PLQRU�FKLOG�DQG�WKH�SHUVRQ�KDV�QRWLFH�RI�VXFK�DGMXGLFDWLRQ�DQG�KH�RU�VKH�WKHQ�ZLOOIXOO\�RPLWV��ZLWKRXW�ODZIXO�H[FXVH��WR�IXUQLVK�QHFHVVDU\�FORWKLQJ��IRRG��VKHOWHU�PHGLFDO�DWWHQGDQFH�RU�RWKHU�UHPHGLDO�FDUH�IRU�KLV�RU�KHU�FKLOG��WKLV�FRQGXFW�LV�SXQLVKDEOH�E\�LPSULVRQPHQW�LQ�WKH�FRXQW\�MDLO�QRW�H[FHHGLQJ�RQH�\HDU�RU�LQ�D�VWDWH�SULVRQ�IRU�D�GHWHUPLQDWH�WHUP�RI�RQH�\HDU�DQG�RQH�GD\��RU�E\�D�ILQH�QRW�H[FHHGLQJ�WZR�WKRXVDQG�GROODUV�����������RU�E\�ERWK�VXFK�ILQH�DQG�LPSULVRQPHQW��7KLV�VWDWXWH�VKDOO�QRW�EH�FRQVWUXHG�VR�DV�WR�UHOLHYH�VXFK�SDUHQW�IURP�WKH�FULPLQDO�OLDELOLW\�GHILQHG�KHUHLQ�IRU�VXFK�RPLVVLRQ�PHUHO\�EHFDXVH�WKH�RWKHU�SDUHQW�RI�VXFK�FKLOG�LV�OHJDOO\�HQWLWOHG�WR�WKH�FXVWRG\�RI�VXFK�FKLOG�QRU�EHFDXVH�WKH�RWKHU�SDUHQW�RI�VXFK�FKLOG�RU�DQ\�RWKHU�SHUVRQ�RU�RUJDQL]DWLRQ�YROXQWDULO\�RU�LQYROXQWDULO\�IXUQLVKHV�VXFK�QHFHVVDU\�IRRG��FORWKLQJ��VKHOWHU�RU�PHGLFDO�DWWHQGDQFH�RU�RWKHU�UHPHGLDO�FDUH�IRU�VXFK�FKLOG�RU�XQGHUWDNHV�WR�GR�VR��3URRI�RI�DEDQGRQPHQW�RU�GHVHUWLRQ�RI�D�FKLOG�E\�VXFK�SDUHQW��RU�WKH�RPLVVLRQ�E\�VXFK�SDUHQW�WR�IXUQLVK�QHFHVVDU\�IRRG��FORWKLQJ��VKHOWHU�RU�PHGLFDO�DWWHQGDQFH�RU�RWKHU�UHPHGLDO�FDUH�IRU�KLV�RU�KHU�FKLOG�LV�SULPD�IDFLH�HYLGHQFH�WKDW�VXFK�DEDQGRQPHQW�RU�GHVHUWLRQ�RU�RPLVVLRQ�WR�IXUQLVK�QHFHVVDU\�IRRG��FORWKLQJ��VKHOWHU�RU�PHGLFDO�DWWHQGDQFH�RU�RWKHU�UHPHGLDO�FDUH�LV�ZLOOIXO�DQG�ZLWKRXW�ODZIXO�H[FXVH�

7KH�FRXUW��LQ�GHWHUPLQLQJ�WKH�DELOLW\�RI�WKH�SDUHQW�WR�VXSSRUW�KLV�RU�KHU�FKLOG��VKDOO�FRQVLGHU�DOOLQFRPH��LQFOXGLQJ�VRFLDO�LQVXUDQFH�EHQHILWV�DQG�JLIWV��7KH�SURYLVLRQV�RI�WKLV�VHFWLRQ�DUH�DSSOLFDEOH�ZKHWKHU�WKH�SDUHQWV�RI�VXFK�FKLOG�DUH�RU�ZHUH�HYHU�PDUULHG�RU�GLYRUFHG��DQG�UHJDUGOHVV�RI�DQ\�GHFUHH�PDGH�LQ�DQ\�GLYRUFH�DFWLRQ�UHODWLYH�WR�DOLPRQ\�RU�WR�WKH�VXSSRUW�RI�WKH�FKLOG��$�FKLOG�FRQFHLYHG�EXW�QRW�\HW�ERUQ�LV�WR�EH�GHHPHG�DQ�H[LVWLQJ�SHUVRQ�LQVRIDU�DV�WKLV�VHFWLRQ�LV�FRQFHUQHG��7KH�KXVEDQG�RI�D�ZRPDQ�ZKR�EHDUV�D�FKLOG�DV�D�UHVXOW�RI�DUWLILFLDO�LQVHPLQDWLRQ�VKDOO�EH�FRQVLGHUHG�WKH�IDWKHU�RI�WKDW�FKLOG�IRU�WKH�SXUSRVH�RI�WKLV�VHFWLRQ��LI�KH�FRQVHQWHG�LQ�ZULWLQJ�WR�WKH�DUWLILFLDO�LQVHPLQDWLRQ��,I�D�SDUHQW�SURYLGHV�D�PLQRU�ZLWK�WUHDWPHQW�E\�VSLULWXDO�PHDQV�WKURXJK�SUD\HU�DORQH�LQ�DFFRUGDQFH�ZLWK�WKH�WHQHWV�DQG�SUDFWLFHV�RI�D�UHFRJQL]HG�FKXUFK�RU�UHOLJLRXV�GHQRPLQDWLRQ��E\�D�GXO\�DFFUHGLWHG�SUDFWLWLRQHU�WKHUHRI��VXFK�WUHDWPHQW�VKDOO�FRQVWLWXWH�³RWKHU�UHPHGLDO�FDUH´��DV�XVHG�LQ�WKLV�VHFWLRQ�
&$3&��������D��(YHU\�SDUHQW�ZKR�UHIXVHV��ZLWKRXW�ODZIXO�H[FXVH��WR�DFFHSW�KLV�RU�KHU�PLQRU�FKLOG�LQWR�WKH�SDUHQW¶VKRPH��RU��IDLOLQJ�WR�GR�VR��WR�SURYLGH�DOWHUQDWLYH�VKHOWHU��XSRQ�EHLQJ�UHTXHVWHG�WR�GR�VR�E\�D�FKLOG�SURWHFWLYH�DJHQF\�DQG�DIWHU�EHLQJ�LQIRUPHG�RI�WKH�GXW\�LPSRVHG�E\�WKLV�VWDWXWH�WR�GR�VR��LV�JXLOW\�RI�D�PLVGHPHDQRU�DQG�VKDOO�EH�SXQLVKHG�E\�D�ILQH�RI�QRWPRUH�WKDQ�ILYH�KXQGUHG�GROODUV���������E��)RU�SXUSRVHV�RI�WKLV�VHFWLRQ��³FKLOG�SURWHFWLYH�DJHQF\´�PHDQV�D�SROLFH�RU�VKHULII¶V�GHSDUWPHQW��D�FRXQW\�SUREDWLRQ�GHSDUWPHQW��RU�D�FRXQW\�ZHOIDUH�GHSDUWPHQW��F��)RU�SXUSRVHV�RI�WKLV�VHFWLRQ��³ODZIXO�H[FXVH´�VKDOO�LQFOXGH��EXW�QRW�EH�OLPLWHG�WR��D�UHDVRQDEOH�IHDU�WKDW�WKH�PLQRU�FKLOG¶V�SUHVHQFH�LQ�WKH�KRPH�ZLOO�HQGDQJHU�WKH�VDIHW\�RI�WKH�SDUHQW�RU�RWKHU�SHUVRQV�UHVLGLQJ�LQ�WKH�KRPH�
&$3&����D�(YHU\�LQGLYLGXDO�ZKR�KDV�VXIILFLHQW�DELOLW\�WR�SURYLGH�IRU�KLV�RU�KHUVSRXVH¶V�VXSSRUW��RU�ZKR�LV�DEOH�WR�HDUQ�WKH�PHDQV�RI�VXFK�VSRXVH¶V�VXSSRUW��ZKR�ZLOOIXOO\�DEDQGRQV�DQG�OHDYHV�KLV�RU�KHU�VSRXVH�LQ�D�GHVWLWXWH�FRQGLWLRQ��RU�ZKR�UHIXVHV�RU�QHJOHFWV�WR�SURYLGH�VXFK�VSRXVH�ZLWK�QHFHVVDU\�IRRG��FORWKLQJ��VKHOWHU��RU�PHGLFDODWWHQGDQFH��XQOHVV�E\�VXFK�VSRXVH¶V�FRQGXFW�WKH�LQGLYLGXDO�ZDV�MXVWLILHG�LQ�DEDQGRQLQJ�VXFK�VSRXVH��LV�JXLOW\�RI�D�PLVGHPHDQRU�
&$3&����E�$IWHU�DUUHVW�DQG�EHIRUH�SOHD�RU�WULDO��RU�DIWHU�FRQYLFWLRQ�RU�SOHD�RI�JXLOW\�DQG�EHIRUH�VHQWHQFH�XQGHU�HLWKHU�6HFWLRQ�����RU����D��LI�WKH�GHIHQGDQW�VKDOO�DSSHDU�EHIRUH�WKH�FRXUW�DQG�HQWHU�LQWR�DQ�XQGHUWDNLQJ�ZLWK�VXIILFLHQW�VXUHWLHV�WR�WKH�SHRSOH�RI�WKH�6WDWH�RI�&DOLIRUQLD�LQ�VXFK�SHQDO�VXP�DV�WKH�FRXUW�PD\�IL[��WR�EH�DSSURYHG�E\�WKH�FRXUW��DQG�FRQGLWLRQHG�WKDW�WKH�GHIHQGDQW�ZLOO�SD\�WR�WKH�SHUVRQ�KDYLQJ�FXVWRG\�RI�VXFK�FKLOG�RU�WR�VXFK�VSRXVH��VXFK�VXP�SHU�PRQWK�DV�PD\�EH�IL[HG�E\�WKH�FRXUW�LQ�RUGHU�WR�WKHUHE\�SURYLGH�VXFK�PLQRU�FKLOG�



-LP�8QWHUVKLQH��*=6�RI�/%��JQG]HURVUY#SDYHQHW�QHW��ZZZ�JQG]HURVUY�FRP 3DJH��

RU�VXFK�VSRXVH�DV�WKH�FDVH�PD\�EH��ZLWK�QHFHVVDU\�IRRG��VKHOWHU��FORWKLQJ��PHGLFDO�DWWHQGDQFH��RU�RWKHU�UHPHGLDO�FDUH��WKHQ�WKH�FRXUW�PD\�VXVSHQG�SURFHHGLQJV�RU�VHQWHQFH�WKHUHLQ��DQG�VXFK�XQGHUWDNLQJ�LV�YDOLG�DQG�ELQGLQJ�IRU�WZR�\HDUV��RU�VXFK�OHVVHU�WLPH�ZKLFK�WKH�FRXUW�VKDOO�IL[��DQG�XSRQ�WKH�IDLOXUH�RI�GHIHQGDQW�WR�FRPSO\�ZLWK�VXFK�XQGHUWDNLQJ��WKH�GHIHQGDQW�PD\�EH�RUGHUHG�WR�DSSHDU�EHIRUH�WKH�FRXUW�DQG�VKRZ�FDXVH�ZK\�IXUWKHU�SURFHHGLQJV�VKRXOG�QRW�EH�KDG�LQ�VXFK�DFWLRQ�RU�ZK\�VHQWHQFH�VKRXOG�QRW�EH�LPSRVHG��ZKHUHXSRQ�WKH�FRXUW�PD\�SURFHHG�ZLWK�VXFK�DFWLRQ��RU�SDVV�VHQWHQFH��RU�IRU�JRRG�FDXVH�VKRZQ�PD\�PRGLI\�WKH�RUGHU�DQG�WDNH�D�QHZ�XQGHUWDNLQJ�DQG�IXUWKHU�VXVSHQG�SURFHHGLQJV�RU�VHQWHQFH�IRU�D�OLNH�SHULRG�
&$3&����F�([FHSW�DV�SURYLGHG�LQ�&KDSWHU����FRPPHQFLQJ�ZLWK�6HFWLRQ�������RI�3DUW���RI�'LYLVLRQ���RI�WKH�)DPLO\�&RGH��HYHU\�DGXOW�FKLOG�ZKR��KDYLQJ�WKH�DELOLW\�VR�WR�GR��IDLOV�WR�SURYLGH�QHFHVVDU\�IRRG��FORWKLQJ��VKHOWHU��RU�PHGLFDO�DWWHQGDQFH�IRU�DQ�LQGLJHQW�SDUHQW��LV�JXLOW\�RI�D�PLVGHPHDQRU�
&$3&����G�,Q�DQ\�FDVH�ZKHUH�WKHUH�LV�D�FRQYLFWLRQ�DQG�VHQWHQFH�XQGHU�WKH�SURYLVLRQV�RI�HLWKHU�6HFWLRQ�����RU����D��VKRXOG�D�ILQH�EH�LPSRVHG��VXFK�ILQH�VKDOO�EH�GLUHFWHG�E\�WKH�FRXUW�WR�EH�SDLG�LQ�ZKROH�RU�LQ�SDUW�WR�WKH�VSRXVH�RI�WKH�GHIHQGDQW�RU�JXDUGLDQ�RU�FXVWRGLDQ�RI�WKH�FKLOG�RU�FKLOGUHQ�RI�VXFK�GHIHQGDQW��H[FHSW�DV�IROORZV��,I�WKH�FKLOGUHQ�DUH�UHFHLYLQJ�SXEOLF�DVVLVWDQFH��DOO�ILQHV��SHQDOWLHV�RU�IRUIHLWXUHV�LPSRVHG�DQG�DOO�IXQGV�FROOHFWHG�IURP�WKH�GHIHQGDQW�VKDOO�EH�SDLG�WR�WKH�FRXQW\�GHSDUWPHQW��0RQH\�VR�SDLG�VKDOO�EH�DSSOLHG�ILUVW�WR�VXSSRUW�IRU�WKH�FDOHQGDU�PRQWK�IROORZLQJ�LWV�UHFHLSW�E\�WKH�FRXQW\�GHSDUWPHQW�DQG�DQ\�EDODQFH�UHPDLQLQJ�VKDOO�EH�DSSOLHG�WR�IXWXUH�QHHGV��RU�EH�WUHDWHG�DV�UHLPEXUVHPHQW�IRU�SDVW�VXSSRUW�IXUQLVKHG�IURP�SXEOLF�DVVLVWDQFH�IXQGV�
&$3&����H�1R�RWKHU�HYLGHQFH�VKDOO�EH�UHTXLUHG�WR�SURYH�PDUULDJH�RI�KXVEDQG�DQG�ZLIH��RU�WKDW�D�SHUVRQ�LV�WKH�ODZIXO�IDWKHU�RU�PRWKHU�RI�D�FKLOG�RU�FKLOGUHQ��WKDQ�LV�RU�VKDOO�EH�UHTXLUHG�WR�SURYH�VXFK�IDFWV�LQ�D�FLYLO�DFWLRQ��,Q�DOO�SURVHFXWLRQV�XQGHU�HLWKHU�6HFWLRQ����D�RU�����RI�WKLV�FRGH��6HFWLRQV�����������DQG�����RI�WKH�(YLGHQFH�&RGH�GR�QRW�DSSO\��DQG�ERWK�KXVEDQG�DQG�ZLIH�VKDOO�EH�FRPSHWHQW�WR�WHVWLI\�WR�DQ\�DQG�DOO�UHOHYDQW�PDWWHUV��LQFOXGLQJ�WKH�IDFW�RI�PDUULDJH�DQG�WKH�SDUHQWDJH�RI�D�FKLOG�RU�FKLOGUHQ��3URRI�RI�WKH�DEDQGRQPHQW�DQG�QRQVXSSRUW�RI�D�VSRXVH��RU�RI�WKH�RPLVVLRQ�WR�IXUQLVK�QHFHVVDU\�IRRG��FORWKLQJ��VKHOWHU��RU�RI�PHGLFDO�DWWHQGDQFH�IRU�D�FKLOG�RU�FKLOGUHQ�LV�D�SULPD�IDFLH�HYLGHQFH�WKDW�VXFK�DEDQGRQPHQW�DQG�QRQVXSSRUW�RU�RPLVVLRQ�WR�IXUQLVK�QHFHVVDU\�IRRG��FORWKLQJ��VKHOWHU�RU�PHGLFDO�DWWHQGDQFH�LV�ZLOOIXO��,Q�DQ\�SURVHFXWLRQ�XQGHU�6HFWLRQ������LW�VKDOO�EH�FRPSHWHQW�IRU�WKH�SHRSOH�WR�SURYH�QRQDFFHVV�RI�KXVEDQG�WR�ZLIH�RU�DQ\�RWKHU�IDFW�HVWDEOLVKLQJ�QRQSDWHUQLW\�RI�D�KXVEDQG��,Q�DQ\�SURVHFXWLRQ�SXUVXDQW�WR�6HFWLRQ������WKH�ILQDO�HVWDEOLVKPHQW�RI�SDWHUQLW\�RU�QRQSDWHUQLW\�LQ�DQRWKHU�SURFHHGLQJ�VKDOO�EH�DGPLVVLEOH�DV�HYLGHQFH�RI�SDWHUQLW\�RU�QRQSDWHUQLW\�
&$3&����I�:KHUH��XQGHU�WKH�SURYLVLRQV�RI�WKLV�FKDSWHU��D�UHSRUW�LV�ILOHG�E\�D�SDUHQW�RI�D�FKLOG�ZLWK�WKH�GLVWULFW�DWWRUQH\�DYHUULQJ�����7KDW�WKH�RWKHU�SDUHQW�KDV�IDLOHG�WR�SURYLGH�QHFHVVDU\�VXSSRUW�DQG����7KDW�QHLWKHU�WKH�FKLOG�LQ�QHHG�RI�DVVLVWDQFH�QRU�DQRWKHU�RQ�KLV�EHKDOI�LV�UHFHLYLQJ�SXEOLF�DVVLVWDQFH��WKH�GLVWULFW�DWWRUQH\�VKDOO�LPPHGLDWHO\�LQYHVWLJDWH�WKH�YHULW\�RI�VXFK�UHSRUW�DQG�GHWHUPLQH�WKH�GHIDXOWLQJ�SDUHQW¶V�ORFDWLRQ�DQG�ILQDQFLDO�DELOLW\�WR�SURYLGH�WKH�QHHGHG�VXSSRUW��DQG�XSRQ�D�ILQGLQJ�WKDW�WKH�UHSRUW�LV�WUXH�VKDOO�LPPHGLDWHO\�WDNH�DOO�VWHSV�QHFHVVDU\�WR�REWDLQ�VXSSRUW�IRU�WKH�FKLOG�LQ�QHHG�RI�DVVLVWDQFH�&$3&����J�$�UHYLHZ�RI�HDFK�UHSRUW�ILOHG�ZLWK�WKH�GLVWULFW�DWWRUQH\�XQGHU�6HFWLRQ����I�VKDOO�EH�PDGH�DW����GD\�LQWHUYDOV�XQOHVV�WKH�VXSSRUW�SD\PHQWV�KDYH�EHHQ�OHJDOO\�WHUPLQDWHG��WKH�SDUWLHV�LQYROYHG�DUH�SHUPDQHQWO\�ORFDWHG�EH\RQG�FRXQW\�MXULVGLFWLRQ��RU�WKH�GHIDXOWLQJ�SDUHQW�LV�FRPSO\LQJ�ZLWK�WKH�SURYLVLRQV�RI�WKLV�FKDSWHU�
&$3&����K�,Q�DQ\�FDVH�ZKHUH�WKHUH�LV�D�FRQYLFWLRQ�XQGHU�HLWKHU�6HFWLRQ�����RU����D�DQG�WKHUH�LV�DQ�RUGHU�JUDQWLQJ�SUREDWLRQ�ZKLFK�LQFOXGHV�DQ�RUGHU�IRU�VXSSRUW��WKH�FRXUW�PD\��D�,VVXH�DQ�H[HFXWLRQ�RQ�WKH�RUGHU�IRU�WKH�VXSSRUW�SD\PHQWV�WKDW�DFFUXH�GXULQJ�WKH�WLPH�WKH�SUREDWLRQ�RUGHU�LV�LQ�HIIHFW��LQ�WKH�VDPH�PDQQHU�DV�RQ�D�MXGJPHQW�LQ�D�FLYLO�DFWLRQ�IRU�VXSSRUW�SD\PHQWV��7KLV�UHPHG\�VKDOO�DSSO\�RQO\�ZKHQ�WKHUH�LV�QR�H[LVWLQJ�FLYLO�RUGHU�RI�WKLV�VWDWH�RU�D�IRUHLJQ�FRXUW�RUGHU�WKDW�KDV�EHHQUHGXFHG�WR�D�MXGJPHQW�RI�WKLV�VWDWH�IRU�VXSSRUW�RI�WKH�VDPH�SHUVRQ�RU�SHUVRQV�LQFOXGHG�LQ�WKH�SUREDWLRQ�VXSSRUW�RUGHU��E�,VVXH�DQ�HDUQLQJV�DVVLJQPHQW�RUGHU�IRU�VXSSRUW�SXUVXDQW�WR&KDSWHU����FRPPHQFLQJ�ZLWK�6HFWLRQ�������RI�3DUW���RI�'LYLVLRQ���RI�WKH�)DPLO\�&RGH�DV�D�FRQGLWLRQ�RI�SUREDWLRQ��7KLV�UHPHG\�VKDOO�DSSO\�RQO\�ZKHQ�WKHUH�LV�QR�H[LVWLQJ�FLYLO�RUGHU�IRU�VXSSRUW�RI�WKH�VDPH�SHUVRQ�RU�SHUVRQV�LQFOXGHG�LQ�WKH�SUREDWLRQ�VXSSRUW�RUGHU�XSRQ�ZKLFK�DQ�DVVLJQPHQW�RUGHU�KDV�EHHQ�HQWHUHG�SXUVXDQW�WR�&KDSWHU����FRPPHQFLQJ�ZLWK�6HFWLRQ�������RI�3DUW���RI�'LYLVLRQ���RI�WKH�)DPLO\�&RGH�RU�SXUVXDQW�WR�IRUPHU�&KDSWHU����FRPPHQFLQJ�ZLWK�6HFWLRQ�������RI�7LWOH�����RI�3DUW���RI�'LYLVLRQ���RI�WKH�&LYLO�&RGH�7KHVH�UHPHGLHV�DUH�LQ�DGGLWLRQ�WR�DQ\�RWKHU�UHPHGLHV�DYDLODEOH�WR�WKH�FRXUW�
&$&&����� 8QVRXQG�0LQG�D��$�FRQYH\DQFH�RU�RWKHU�FRQWUDFW�RI�D�SHUVRQ�RI�XQVRXQG�PLQG��EXW�QRW�HQWLUHO\�ZLWKRXW�XQGHUVWDQGLQJ��PDGH�EHIRUH�WKH�LQFDSDFLW\�RI�WKH�SHUVRQ�KDV�EHHQ�MXGLFLDOO\�GHWHUPLQHG��LV�VXEMHFW�WR�UHVFLVVLRQ��DV�SURYLGHG�LQ�&KDSWHU����FRPPHQFLQJ�ZLWK�6HFWLRQ�������RI�7LWOH���RI�3DUW���RI�'LYLVLRQ����E��$�UHEXWWDEOH�SUHVXPSWLRQ�DIIHFWLQJ�WKH�EXUGHQ�RI�SURRI�WKDW�D�SHUVRQ�LV�RI�XQVRXQG�PLQG�VKDOO�H[LVW�IRU�SXUSRVHV�RI�WKLV�VHFWLRQ�LI�WKH�SHUVRQ�LV�VXEVWDQWLDOO\�XQDEOH�WR�PDQDJH�KLV�RU�KHU�RZQ�ILQDQFLDO�UHVRXUFHV�RU�UHVLVW�IUDXG�RU�XQGXH�LQIOXHQFH��6XEVWDQWLDO�LQDELOLW\�PD\�QRW�EH�SURYHG�VROHO\�E\�LVRODWHG�LQFLGHQWV�RI�QHJOLJHQFH�RU�LPSURYLGHQFH�
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7KLV�ELOO�ZRXOG�VSHFLI\�WKDW�LWV�SURYLVLRQV�DUH�VHYHUDEOH��9RWH��PDMRULW\��$SSURSULDWLRQ��QR��)LVFDO�FRPPLWWHH��QR��6WDWH�PDQGDWHG�ORFDO�SURJUDP��QR��
7+(�3(23/(�2)�7+(�67$7(�2)�&$/,)251,$�'2�(1$&7�$6�)2//2:6��
6(&7,21����6HFWLRQ�������LV�DGGHG�WR�WKH�&RGH�RI�&LYLO�3URFHGXUH��WR�UHDG��
&$&3���������D��7KH�IROORZLQJ�GHILQLWLRQV�JRYHUQ�WKH�FRQVWUXFWLRQ�RI�WKLV�VHFWLRQ�������9LFWLP�RI�XQFRQVWLWXWLRQDO��ZURQJIXO��RU�FRHUFHG�UHSDWULDWLRQ��PHDQV�DQ\�8QLWHG�6WDWHV�FLWL]HQ�RU�OHJDO�UHVLGHQW�RI�0H[LFDQ�GHVFHQW�ZKR�ZDV�FRHUFHG��IRUFHG��RU�IDOVHO\�LQGXFHG�WR�HPLJUDWH�IURP�&DOLIRUQLD�GXULQJ�WKH�SHULRG�IURP������WR�������LQFOXVLYH��E\�DQ\�FLW\��FRXQW\��RU�VWDWH�JRYHUQPHQWDO�DXWKRULW\��RU�DQ\RQH�DFWLQJ�XQGHU�FRORU�RI�WKDW�DXWKRULW\��LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��DQ\�SULYDWH�LQGLYLGXDO�RU�EXVLQHVV�HQWLW\�WKDW�FRQVSLUHG�ZLWK�DQ\�FLW\��FRXQW\��RU�VWDWH�JRYHUQPHQWDO�DXWKRULW\��RU�DQ\RQH�DFWLQJ�XQGHU�FRORU�RI�WKDW�DXWKRULW\��WR�YLRODWH�WKH�&DOLIRUQLD�FRQVWLWXWLRQDO�RU�SURSHUW\�ULJKWV�RI�WKDW�SHUVRQ�������'DPDJHV��PHDQV�DQ\�DQG�DOO�GDPDJHV�IRU�DQ\�KDUP��ORVV��RU�GHWULPHQW�VXVWDLQHG�E\�DQ\�YLFWLP�RI�XQFRQVWLWXWLRQDO��ZURQJIXO��RU�FRHUFHG�UHSDWULDWLRQ�E\�UHDVRQ�RI�WKH�FRHUFHG��IRUFHG��RU�IDOVHO\�LQGXFHG�HPLJUDWLRQ�IURP�&DOLIRUQLD�E\�DQ\�FLW\��FRXQW\��RU�VWDWH�JRYHUQPHQWDO�DXWKRULW\��RU�DQ\RQH�DFWLQJ�XQGHU�FRORU�RI�WKDW�DXWKRULW\��LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��DQ\�SULYDWH�LQGLYLGXDO�RU�EXVLQHVV�HQWLW\�WKDW�FRQVSLUHG�ZLWK�DQ\�FLW\��FRXQW\��RU�VWDWH�JRYHUQPHQWDO�DXWKRULW\��RU�DQ\RQH�DFWLQJ�XQGHU�FRORU�RI�WKDW�DXWKRULW\��WR�YLRODWH�WKH�&DOLIRUQLD�FRQVWLWXWLRQDO�RU�SURSHUW\�ULJKWV�RI�DQ\�YLFWLP�RI�XQFRQVWLWXWLRQDO��ZURQJIXO��RU�FRHUFHG�UHSDWULDWLRQ���E��1RWZLWKVWDQGLQJ�DQ\�RWKHU�SURYLVLRQ�RI�ODZ��DQ\�YLFWLP�RI�XQFRQVWLWXWLRQDO��ZURQJIXO��RU�FRHUFHG�UHSDWULDWLRQ��RU�WKH�KHLU�RU�EHQHILFLDU\�RI�D�YLFWLP�RI�XQFRQVWLWXWLRQDO��ZURQJIXO��RU�FRHUFHG�UHSDWULDWLRQ��ZKR�UHVLGHV�LQ�WKLV�VWDWH�DQGKDV�D�FODLP�DULVLQJ�RXW�RI�WKH�YLFWLP
V�FRHUFHG��IRUFHG��RU�IDOVHO\�LQGXFHG�HPLJUDWLRQ�IURP�&DOLIRUQLD�E\�DQ\�FLW\��FRXQW\��RU�VWDWH�JRYHUQPHQWDO�DXWKRULW\��RU�DQ\RQH�DFWLQJ�XQGHU�FRORU�RI�WKDW�DXWKRULW\��LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��DQ\�SULYDWH�LQGLYLGXDO�RU�EXVLQHVV�HQWLW\�WKDW�FRQVSLUHG�ZLWK�DQ\�FLW\��FRXQW\��RU�VWDWH�JRYHUQPHQWDO�DXWKRULW\��RU�DQ\RQH�DFWLQJ�XQGHU�FRORU�RI�WKDW�DXWKRULW\��WR�YLRODWH�WKH�&DOLIRUQLD�FRQVWLWXWLRQDO�RU�SURSHUW\�ULJKWV�RI�DQ\�YLFWLP�RI�XQFRQVWLWXWLRQDO��ZURQJIXO��RU�FRHUFHG�UHSDWULDWLRQ��PD\�EULQJ�D�OHJDO�DFWLRQ�WR�UHFRYHU�DQ\�GDPDJHV�LQ�DQ\�FRXUW�RI�FRPSHWHQW�MXULVGLFWLRQ�LQ�WKLV�VWDWH��ZKLFK�FRXUW�VKDOO�EH�GHHPHG�WKH�SURSHU�IRUXP�IRU�WKDW�DFWLRQ�XQWLO�LWV�FRPSOHWLRQ�RU�UHVROXWLRQ���F��$Q\�DFWLRQ�EURXJKW�XQGHU�WKLV�VHFWLRQ�PD\�QRW�EH�GLVPLVVHG�IRU�IDLOXUH�WR�����FRPSO\�ZLWK�WKH�DSSOLFDEOH�VWDWXWH�RI�OLPLWDWLRQV��RU�����H[KDXVW�DQ\�DSSOLFDEOH�DGPLQLVWUDWLYH�UHPHGLHV�RU�JRYHUQPHQWDO�WRUW�FODLP�SURFHGXUHV�RWKHUZLVH�SURYLGHG�E\�DQ\�VWDWXWH��LI�WKH�DFWLRQ�LV�FRPPHQFHG�LQ�DQ\�&DOLIRUQLD�FRXUW�RI�FRPSHWHQW�MXULVGLFWLRQ�RQ�RU�EHIRUH�'HFHPEHU�����������
6(&�����7KH�SURYLVLRQV�RI�WKLV�DFW�DUH�VHYHUDEOH��,I�DQ\�SURYLVLRQ�RI�WKLV�DFW�RU�LWV�DSSOLFDWLRQ�LV�KHOG�LQYDOLG��WKDW�LQYDOLGLW\�VKDOO�QRW�DIIHFW�RWKHU�SURYLVLRQV�RU�DSSOLFDWLRQV�WKDW�FDQ�EH�JLYHQ�HIIHFW�ZLWKRXW�WKH�LQYDOLG�SURYLVLRQ�RU�DSSOLFDWLRQ��

http://info.sen.ca.gov/pub/bill/sen/sb_0901-0950/sb_933_bill_20030909_amended_asm.html
http://info.sen.ca.gov/pub/bill/sen/sb_0901-0950/sb_933_bill_20030909_amended_asm.html
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&$&3�����������D��,QWHUHVW�DFFUXHV�DW�WKH�UDWH�RI����SHUFHQW�SHU�DQQXP�RQ�WKH�SULQFLSDO�DPRXQW�RI�D�PRQH\�MXGJPHQW�UHPDLQLQJ�XQVDWLVILHG��E��7KH�/HJLVODWXUH�UHVHUYHV�WKH�ULJKW�WR�FKDQJH�WKH�UDWH�RI�LQWHUHVW�SURYLGHG�LQ�VXEGLYLVLRQ��D��DW�DQ\�WLPH�WR�D�UDWH�RI�OHVV�WKDQ����SHUFHQW�SHU�DQQXP��UHJDUGOHVV�RI�WKH�GDWH�RI�HQWU\�RI�WKH�MXGJPHQW�RU�WKH�GDWH�DQ\�REOLJDWLRQ�XSRQ�ZKLFK�WKH�MXGJPHQW�LV�EDVHG�ZDV�LQFXUUHG��$�FKDQJH�LQ�WKH�UDWH�RI�LQWHUHVW�PD\�EH�PDGH�DSSOLFDEOH�RQO\�WR�WKH�LQWHUHVW�WKDW�DFFUXHV�DIWHU�WKH�RSHUDWLYH�GDWHRI�WKH�VWDWXWH�WKDW�FKDQJHV�WKH�UDWH�
&$&3����������D��([FHSW�DV�SURYLGHG�LQ�VXEGLYLVLRQ��E���LQWHUHVW�FRPPHQFHV�WR�DFFUXH�RQ�D�PRQH\�MXGJPHQW�RQ�WKH�GDWH�RI�HQWU\�RI�WKHMXGJPHQW��E��8QOHVV�WKH�MXGJPHQW�RWKHUZLVH�SURYLGHV��LI�D�PRQH\�MXGJPHQW�LV�SD\DEOH�LQ�LQVWDOOPHQWV��LQWHUHVW�FRPPHQFHV�WR�DFFUXH�DV�WR�HDFKLQVWDOOPHQW�RQ�WKH�GDWH�WKH�LQVWDOOPHQW�EHFRPHV�GXH�
&$&3�����������D��,I�D�PRQH\�MXGJPHQW�LV�VDWLVILHG�LQ�IXOO�SXUVXDQW�WR�D�ZULW�XQGHU�WKLV�WLWOH��LQWHUHVW�FHDVHV�WR�DFFUXH�RQ�WKH�MXGJPHQW�����,I�WKH�SURFHHGV�RI�FROOHFWLRQ�DUH�SDLG�LQ�D�OXPS�VXP��RQ�WKH�GDWH�RI�OHY\�����,I�WKH�PRQH\�MXGJPHQW�LV�VDWLVILHG�SXUVXDQW�WR�DQ�HDUQLQJV�ZLWKKROGLQJ�RUGHU��RQ�WKH�GDWH�DQG�LQ�WKH�PDQQHU�SURYLGHG�LQ�6HFWLRQ��������RU�6HFWLRQ�������������,Q�DQ\�RWKHU�FDVH��RQ�WKH�GDWH�WKH�SURFHHGV�RI�VDOH�RU�FROOHFWLRQ�DUH�DFWXDOO\�UHFHLYHG�E\�WKH�OHY\LQJ�RIILFHU��E��,I�D�PRQH\�MXGJPHQW�LV�VDWLVILHG�LQ�IXOO�RWKHU�WKDQ�SXUVXDQW�WR�D�ZULW�XQGHU�WKLV�WLWOH��LQWHUHVW�FHDVHV�WR�DFFUXH�RQ�WKH�GDWH�WKHMXGJPHQW�LV�VDWLVILHG�LQ�IXOO��F��,I�D�PRQH\�MXGJPHQW�LV�SDUWLDOO\�VDWLVILHG�SXUVXDQW�WR�D�ZULW�XQGHU�WKLV�WLWOH�RU�LV�RWKHUZLVH�SDUWLDOO\�VDWLVILHG��LQWHUHVW�FHDVHVWR�DFFUXH�DV�WR�WKH�SDUW�VDWLVILHG�RQ�WKH�GDWH�WKH�SDUW�LV�VDWLVILHG��G��)RU�WKH�SXUSRVHV�RI�VXEGLYLVLRQV��E��DQG��F���WKH�GDWH�D�PRQH\�MXGJPHQW�LV�VDWLVILHG�LQ�IXOO�RU�LQ�SDUW�LV�WKH�HDUOLHVW�RI�WKHIROORZLQJ�WLPHV�����7KH�GDWH�VDWLVIDFWLRQ�LV�DFWXDOO\�UHFHLYHG�E\�WKH�MXGJPHQW�FUHGLWRU�����7KH�GDWH�VDWLVIDFWLRQ�LV�WHQGHUHG�WR�WKH�MXGJPHQW�FUHGLWRU�RU�GHSRVLWHG�LQ�FRXUW�IRU�WKH�MXGJPHQW�FUHGLWRU�����7KH�GDWH�RI�DQ\�RWKHU�SHUIRUPDQFH�WKDW�KDV�WKH�HIIHFW�RI�VDWLVIDFWLRQ��H��7KH�FOHUN�RI�D�FRXUW�PD\�HQWHU�LQ�WKH�5HJLVWHU�RI�$FWLRQV�D�ZULW�RI�H[HFXWLRQ�RQ�D�PRQH\�MXGJPHQW�DV�UHWXUQHG�ZKROO\�VDWLVILHGZKHQ�WKH�MXGJPHQW�DPRXQW��DV�VSHFLILHG�RQ�WKH�ZULW��LV�IXOO\�FROOHFWHG�DQG�RQO\�DQ�LQWHUHVW�GHILFLW�RI�QR�PRUH�WKDQ�WHQ�GROODUV�������H[LVWV��GXH�WR�DXWRPDWLRQ�RI�WKH�FRQWLQXDO�GDLO\�LQWHUHVW�DFFUXDO�FDOFXODWLRQ�
&$&3����������7KH�MXGJPHQW�FUHGLWRU�LV�HQWLWOHG�WR�WKH�UHDVRQDEOH�DQG�QHFHVVDU\�FRVWV�RI�HQIRUFLQJ�D�MXGJPHQW��$WWRUQH\
V�IHHV�LQFXUUHG�LQHQIRUFLQJ�D�MXGJPHQW�DUH�QRW�LQFOXGHG�LQ�FRVWV�FROOHFWLEOH�XQGHU�WKLV�WLWOH�XQOHVVRWKHUZLVH�SURYLGHG�E\�ODZ��$WWRUQH\
V�IHHV�LQFXUUHG�LQ�HQIRUFLQJ�D�MXGJPHQW�DUH�LQFOXGHG�DV�FRVWV�FROOHFWLEOH�XQGHU�WKLV�WLWOH�LI�WKH�XQGHUO\LQJ�MXGJPHQW�LQFOXGHV�DQ�DZDUG�RI�DWWRUQH\
V�IHHV�WR�WKH�MXGJPHQW�FUHGLWRU�SXUVXDQW�WR�VXESDUDJUDSK��$��RI�SDUDJUDSK������RI�VXEGLYLVLRQ��D��RI�6HFWLRQ��������
&$&3�����������D��,I�D�ZULW�LV�LVVXHG�SXUVXDQW�WR�WKLV�WLWOH�WR�HQIRUFH�D�MXGJPHQW��WKH�FRVWV�DQG�LQWHUHVW�WR�EH�VDWLVILHG�LQ�D�OHY\�XQGHUWKH�ZULW�DUH�WKH�IROORZLQJ�����7KH�VWDWXWRU\�IHH�IRU�LVVXDQFH�RI�WKHZULW�����7KH�DPRXQW�RI�LQWHUHVW�WKDW�KDV�DFFUXHG�IURP�WKH�GDWH�RI�HQWU\�RU�UHQHZDO�RI�WKH�MXGJPHQW�WR�WKH�GDWH�RI�LVVXDQFH�RI�WKH�ZULW��DVDGMXVWHG�IRU�SDUWLDO�VDWLVIDFWLRQV��LI�WKH�MXGJPHQW�FUHGLWRU�KDV�ILOHG�DQ�DIILGDYLW�ZLWK�WKH�FRXUW�FOHUN�VWDWLQJ�VXFK�DPRXQW�����7KH�DPRXQW�RI�LQWHUHVW�WKDW�DFFUXHV�RQ�WKH�SULQFLSDO�DPRXQW�RI�WKH�MXGJPHQW�UHPDLQLQJ�XQVDWLVILHG�IURP�WKH�GDWH�RI�LVVXDQFH�RI�WKHZULW�XQWLO�WKH�GDWH�LQWHUHVW�FHDVHV�WR�DFFUXH�����7KH�OHY\LQJ�RIILFHU
V�VWDWXWRU\�FRVWV�IRU�SHUIRUPLQJ�WKH�GXWLHV�XQGHU�WKH�ZULW��E��,Q�D�OHY\�XQGHU�WKH�ZULW��WKH�OHY\LQJ�RIILFHU�VKDOO�GR�DOO�RI�WKH�IROORZLQJ�����&ROOHFW�WKH�DPRXQW�RI�FRVWV�DQG�LQWHUHVW�HQWHUHG�RQ�WKH�ZULW�SXUVXDQW�WR�SDUDJUDSKV�����DQG�����RI�VXEGLYLVLRQ��D������&RPSXWH�DQG�FROOHFW�WKH�DPRXQWRI�DGGLWLRQDO�LQWHUHVW�UHTXLUHG�WR�EH�FROOHFWHG�E\�SDUDJUDSK�����RI�VXEGLYLVLRQ��D��E\�UHIHUHQFH�WRWKH�GDLO\�LQWHUHVW�HQWHUHG�RQ�WKH�ZULW��,I�DPRXQWV�FROOHFWHG�SHULRGLFDOO\�GR�QRW�IXOO\�VDWLVI\�WKH�PRQH\�MXGJPHQW��WKH�OHY\LQJ�RIILFHU�PD\��SXUVXDQW�WR�D�SROLF\�DGRSWHG�E\�WKH�RIILFH�RI�WKH�OHY\LQJ�RIILFHU��DGMXVW�WKH�DPRXQW�RI�GDLO\�LQWHUHVW�WR�UHIOHFW�WKH�SDUWLDO�VDWLVIDFWLRQV��DQG�PDNH�ODWHU�FROOHFWLRQV�E\�UHIHUHQFH�WR�WKH�DGMXVWHG�DPRXQW�RI�GDLO\�LQWHUHVW�����'HWHUPLQH�DQG�FROOHFW�WKH�DPRXQW�RI�DGGLWLRQDO�FRVWV�SXUVXDQW�WR�SDUDJUDSK�����RI�VXEGLYLVLRQ��D��
&$&3����������D��7KH�MXGJPHQW�FUHGLWRU�PD\�FODLP�XQGHU�WKLV�VHFWLRQ�WKH�IROORZLQJ�FRVWV�RI�HQIRUFLQJ�D�MXGJPHQW�����6WDWXWRU\�IHHV�IRU�SUHSDULQJ�DQG�LVVXLQJ��DQG�UHFRUGLQJ�DQG�LQGH[LQJ��DQ�DEVWUDFWRI�MXGJPHQW�RU�D�FHUWLILHG�FRS\�RI�D�MXGJPHQW�
����6WDWXWRU\�IHHV�IRU�ILOLQJ�D�QRWLFH�RI�MXGJPHQW�OLHQ�RQ�SHUVRQDO�SURSHUW\�����6WDWXWRU\�IHHV�IRU�LVVXLQJ�D�ZULW�IRU�WKH�HQIRUFHPHQW�RI�WKH�MXGJPHQW�WR�WKH�H[WHQW�WKDW�WKH�IHHV�DUH�QRW�VDWLVILHG�SXUVXDQW�WR6HFWLRQ�������������6WDWXWRU\�FRVWV�RI�WKH�OHY\LQJ�RIILFHU�IRU�SHUIRUPLQJ�WKH�GXWLHV�XQGHU�D�ZULW�WR�WKH�H[WHQW�WKDW�WKH�FRVWV�DUH�QRW�VDWLVILHG�SXUVXDQW�WR�6HFWLRQ���������DQG�WKH�VWDWXWRU\�IHH�RI�WKH�OHY\LQJ�RIILFHU�IRU�SHUIRUPLQJ�WKH�GXWLHV�XQGHU�WKH�:DJH�*DUQLVKPHQW�/DZ�WR�WKH�H[WHQW�WKDW�WKH�IHH�KDV�QRW�EHHQ�VDWLVILHG�SXUVXDQW�WR�WKH�ZDJH�JDUQLVKPHQW�����&RVWV�LQFXUUHG�LQ�FRQQHFWLRQ�ZLWK�DQ\�SURFHHGLQJ�XQGHU�&KDSWHU����FRPPHQFLQJ�ZLWK�6HFWLRQ����������RI�'LYLVLRQ���WKDW�KDYH�EHHQ�DSSURYHG�DV�WR�DPRXQW��UHDVRQDEOHQHVV��DQG�QHFHVVLW\�E\�WKH�MXGJH�RU�UHIHUHH�FRQGXFWLQJ�WKH�SURFHHGLQJ�����$WWRUQH\
V�IHHV��LI�DOORZHG�E\�6HFWLRQ���������
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�E��%HIRUH�WKH�MXGJPHQW�LV�IXOO\�VDWLVILHG�EXW�QRW�ODWHU�WKDQ�WZR�\HDUV�DIWHU�WKH�FRVWV�KDYH�EHHQ�LQFXUUHG��WKH�MXGJPHQW�FUHGLWRU�FODLPLQJ�FRVWV�XQGHU�WKLV�VHFWLRQ�VKDOO�ILOH�D�PHPRUDQGXP�RI�FRVWV�ZLWK�WKH�FRXUW�FOHUN�DQG�VHUYH�D�FRS\�RQ�WKH�MXGJPHQW�GHEWRU��6HUYLFH�VKDOO�EH�PDGH�SHUVRQDOO\�RU�E\�PDLO��7KH�PHPRUDQGXP�RI�FRVWV�VKDOO�EH�H[HFXWHG�XQGHU�RDWK�E\�D�SHUVRQ�ZKRKDV�NQRZOHGJH�RI�WKH�IDFWV�DQG�VKDOO�VWDWH�WKDW�WR�WKH�SHUVRQ
V�EHVW�NQRZOHGJH�DQG�EHOLHI�WKH�FRVWV�DUH�FRUUHFW��DUH�UHDVRQDEOH�DQG�QHFHVVDU\��DQG�KDYH�QRW�EHHQ�VDWLVILHG��F��:LWKLQ����GD\V�DIWHU�WKH�PHPRUDQGXP�RI�FRVWV�LV�VHUYHG�RQ�WKH�MXGJPHQW�GHEWRU��WKH�MXGJPHQW�GHEWRU�PD\�DSSO\�WR�WKH�FRXUW�RQQRWLFHG�PRWLRQ�WR�KDYH�WKH�FRVWV�WD[HG�E\�WKH�FRXUW��7KH�QRWLFH�RI�PRWLRQ�VKDOO�EH�VHUYHG�RQ�WKH�MXGJPHQW�FUHGLWRU��6HUYLFH�VKDOO�EHPDGH�SHUVRQDOO\�RU�E\�PDLO��7KH�FRXUW�VKDOO�PDNH�DQ�RUGHU�DOORZLQJ�RU�GLVDOORZLQJ�WKH�FRVWV�WR�WKH�H[WHQW�MXVWLILHG�XQGHU�WKH�FLUFXPVWDQFHV�RI�WKH�FDVH��G��,I�QR�PRWLRQ�WR�WD[�FRVWV�LV�PDGH�ZLWKLQ�WKH�WLPH�SURYLGHG�LQ�VXEGLYLVLRQ��F���WKH�FRVWV�FODLPHG�LQ�WKH�PHPRUDQGXP�DUH�DOORZHG��H��,I�D�PHPRUDQGXP�RI�FRVWV�IRU�WKH�FRVWV�VSHFLILHG�LQ�VXEGLYLVLRQ��D��LV�ILOHG�DW�WKH�VDPH�WLPH�DV�DQ�DSSOLFDWLRQ�IRU�D�ZULW�RI�H[HFXWLRQ��WKHVH�VWDWXWRU\�FRVWV�QRW�DOUHDG\�DOORZHG�E\�WKH�FRXUW�LQ�DQ�DPRXQW�QRW�WR�H[FHHG�RQH�KXQGUHG�GROODUV��������LQ�WKH�DJJUHJDWH�PD\�EH�LQFOXGHG�LQ�WKH�DPRXQW�VSHFLILHG�LQ�WKH�ZULW�RI�H[HFXWLRQ��VXEMHFW�WR�VXEVHTXHQW�GLVDOORZDQFH�DV�RUGHUHG�E\�WKH�FRXUWSXUVXDQW�WR�D�PRWLRQ�WR�WD[�LI�ILOHG�E\�WKH�GHEWRU��7KH�PHPRUDQGXP�RI�FRVWV�VKDOO�FRQWDLQ�WKH�IROORZLQJ�VWDWHPHQW���7KH�IHHV�VRXJKWXQGHU�WKLV�PHPRUDQGXP�PD\�EH�GLVDOORZHG�E\�D�FRXUW�XSRQ�D�PRWLRQ�WR�WD[�ILOHG�E\�WKH�GHEWRU�QRWZLWKVWDQGLQJ�WKH�IHHV�KDYLQJ�EHHQ�LQFOXGHG�LQ�WKH�ZULW�RI�H[HFXWLRQ���7KH�LQFOXVLRQ�RI�WKH�DERYH�FRVWV�LQ�WKH�ZULW�RI�H[HFXWLRQ�RU�WKH�SHQGHQF\�RI�WKH�PRWLRQ�WR�WD[�RQ�WKHVH�FRVWV�VKDOO�QRW�EH�FDXVH�IRU�WKH�FOHUN�RI�WKH�FRXUW�WR�GHOD\�LVVXLQJ�WKH�ZULW�RI�H[HFXWLRQ�RU�IRU�WKH�OHY\LQJ�RIILFHU�WR�GHOD\�HQIRUFLQJ�WKH�ZULW�RI�H[HFXWLRQ��I��6HFWLRQ�������H[WHQGLQJ�WKH�WLPH�ZLWKLQ�ZKLFK�D�ULJKW�PD\�EH�H[HUFLVHG�RU�DQ�DFW�PD\�EH�GRQH��DSSOLHV�WR�WKLV�VHFWLRQ�
&$&3�����������D��7KH�MXGJPHQW�FUHGLWRU�PD\�FODLP�FRVWV�DXWKRUL]HG�E\�6HFWLRQ���������E\�QRWLFHG�PRWLRQ��7KH�PRWLRQ�VKDOO�EH�PDGH�EHIRUH�WKH�MXGJPHQW�LV�VDWLVILHG�LQ�IXOO��EXW�QRW�ODWHU�WKDQ�WZR�\HDUV�DIWHU�WKH�FRVWV�KDYH�EHHQ�LQFXUUHG��7KH�FRVWV�FODLPHG�XQGHU�WKLV�VHFWLRQ�PD\�LQFOXGH��EXW�DUH�QRW�OLPLWHG�WR��FRVWV�WKDW�PD\�EH�FODLPHG�XQGHU�6HFWLRQ���������DQG�FRVWV�LQFXUUHG�EXW�QRW�DSSURYHG�E\�WKH�FRXUW�RU�UHIHUHH�LQ�D�SURFHHGLQJ�XQGHU�&KDSWHU����FRPPHQFLQJ�ZLWK�6HFWLRQ����������RI�'LYLVLRQ����E��7KH�QRWLFH�RI�PRWLRQ�VKDOO�GHVFULEH�WKH�FRVWV�FODLPHG��VKDOO�VWDWH�WKHLU�DPRXQW��DQG�VKDOO�EH�VXSSRUWHG�E\�DQ�DIILGDYLW�RI�D�SHUVRQ�ZKR�KDV�NQRZOHGJH�RI�WKH�IDFWV�VWDWLQJ�WKDW�WR�WKH�SHUVRQ
V�EHVW�NQRZOHGJH�DQG�EHOLHI�WKH�FRVWV�DUH�FRUUHFW��DUH�UHDVRQDEOH�DQG�QHFHVVDU\��DQG�KDYH�QRW�EHHQ�VDWLVILHG��7KH�QRWLFH�RI�PRWLRQ�VKDOO�EH�VHUYHG�RQ�WKH�MXGJPHQW�GHEWRU��6HUYLFH�VKDOO�EH�PDGH�SHUVRQDOO\�RU�E\�PDLO��F��7KH�FRXUW�VKDOO�PDNH�DQ�RUGHU�DOORZLQJ�RU�GLVDOORZLQJ�WKH�FRVWV�WR�WKH�H[WHQW�MXVWLILHG�XQGHU�WKH�FLUFXPVWDQFHV�RI�WKH�FDVH�
&$&3�����������D��&RVWV�DUH�DGGHG�WR�DQG�EHFRPH�D�SDUW�RI�WKH�MXGJPHQW�����8SRQ�WKH�ILOLQJ�RI�DQ�RUGHU�DOORZLQJ�WKH�FRVWV�SXUVXDQW�WR�WKLV�FKDSWHU�����,I�D�PHPRUDQGXP�RI�FRVWV�LV�ILOHG�SXUVXDQW�WR�6HFWLRQ���������DQG�QR�PRWLRQ�WR�WD[�LV�PDGH��XSRQ�WKH�H[SLUDWLRQ�RI�WKH�WLPH�IRUPDNLQJ�WKH�PRWLRQ�����$V�VSHFLILHG�LQ�6HFWLRQ����������E��7KH�FRVWV�DGGHG�WR�WKH�MXGJPHQW�SXUVXDQW�WR�WKLV�VHFWLRQ�DUH�LQFOXGHG�LQ�WKH�SULQFLSDO�DPRXQW�RI�WKH�MXGJPHQW�UHPDLQLQJ�XQVDWLVILHG��F��,I�D�ZULW�RU�HDUQLQJV�ZLWKKROGLQJ�RUGHU�LV�RXWVWDQGLQJ�DW�WKH�WLPH�WKH�FRVWV�DUH�DGGHG�WR�WKH�MXGJPHQW�SXUVXDQW�WR�WKLV�VHFWLRQ�WKH�OHY\LQJ�RIILFHU�VKDOO�DGG�WKH�DPRXQW�RI�WKRVH�FRVWV�WR�WKH�DPRXQW�WR�EH�FROOHFWHG�SXUVXDQW�WR�WKH�ZULW�RU�HDUQLQJV�ZLWKKROGLQJRUGHU�LI�WKH�OHY\LQJ�RIILFHU�UHFHLYHV�HLWKHU�RI�WKH�IROORZLQJ�EHIRUH�WKH�ZULW�RU�HDUQLQJV�ZLWKKROGLQJ�RUGHU�LV�UHWXUQHG�����$�FHUWLILHG�FRS\�RI�WKH�FRXUW�RUGHU�DOORZLQJ�WKH�FRVWV�����$�FHUWLILFDWH�IURP�WKH�FOHUN�RI�WKH�FRXUW�WKDW�WKH�FRVWV�KDYH�EHHQ�DGGHG�WR�WKH�MXGJPHQW�ZKHUH�WKH�FRVWV�KDYH�EHHQ�DGGHG�WR�WKHMXGJPHQW�DIWHU�D�PHPRUDQGXP�RI�FRVWV�KDV�EHHQ�ILOHG�SXUVXDQW�WR�6HFWLRQ���������DQG�QR�PRWLRQ�WR�WD[�KDV�EHHQ�PDGH�ZLWKLQ�WKH�WLPHDOORZHG�IRU�PDNLQJ�WKH�PRWLRQ��G��7KH�OHY\LQJ�RIILFHU�VKDOO�LQFOXGH�WKH�FRVWV�GHVFULEHG�LQ�VXEGLYLVLRQ��F��LQ�WKH�DPRXQW�RI�WKH�VDOH�RU�FROOHFWLRQ�GLVWULEXWHG�WR�WKH�MXGJPHQW�FUHGLWRU�RQO\�LI�WKH�OHY\LQJ�RIILFHU�UHFHLYHV�WKH�FHUWLILHG�FRS\�RI�WKH�FRXUW�RUGHU�RU�WKH�FOHUN
V�FHUWLILFDWH�EHIRUH�WKH�GLVWULEXWLRQ�LV�PDGH�
&$&3����������:KHQ�D�ZULW�LV�VHUYHG�E\�D�OHY\LQJ�RIILFHU�RU�UHJLVWHUHG�SURFHVV�VHUYHU��WKH�FRVWV�IRU�WKDW�VHUYLFH��DV�GHWHUPLQHG�SXUVXDQW�WR6HFWLRQ���������VKDOO�EH�DGGHG�WR�DQG�EHFRPH�SDUW�RI�WKH�MXGJPHQW�
&$&3�����������D��([FHSW�DV�RWKHUZLVH�SURYLGHG�E\�ODZ�����$V�D�SUHUHTXLVLWH�WR�WKH�SHUIRUPDQFH�E\�WKH�OHY\LQJ�RIILFHU�RI�D�GXW\�XQGHU�WKLV�WLWOH��WKH�MXGJPHQW�FUHGLWRU�VKDOO�GHSRVLW�D�VXPRI�PRQH\�ZLWK�WKH�OHY\LQJ�RIILFHU�VXIILFLHQW�WR�SD\�WKH�FRVWV�RI�SHUIRUPLQJ�WKH�GXW\�����$V�D�SUHUHTXLVLWH�WR�WKH�WDNLQJ�RI�SURSHUW\�LQWR�FXVWRG\�E\�WKH�OHY\LQJ�RIILFHU��ZKHWKHU�E\�NHHSHU�RU�RWKHUZLVH��WKH�MXGJPHQWFUHGLWRU�VKDOO�GHSRVLW�ZLWK�WKH�OHY\LQJ�RIILFHU�D�VXP�RI�PRQH\�VXIILFLHQW�WR�SD\�WKH�FRVWV�RI�WDNLQJ�WKH�SURSHUW\�DQG�NHHSLQJ�LW�VDIHO\�IRU�D�SHULRG�QRW�WR�H[FHHG����GD\V��,I�FRQWLQXDWLRQ�RI�WKH�FXVWRG\�RI�WKH�SURSHUW\�LV�UHTXLUHG��WKH�OHY\LQJ�RIILFHU�VKDOO��IURP�WLPH�WR�WLPH��GHPDQG�RUDOO\�RU�LQ�ZULWLQJ�WKDW�WKH�MXGJPHQW�FUHGLWRU�GHSRVLW�DGGLWLRQDO�DPRXQWV�WR�FRYHU�HVWLPDWHG�FRVWV�IRU�SHULRGV�QRW�WR�H[FHHG����GD\V�HDFK��$�ZULWWHQ�GHPDQG�PD\�EH�PDLOHG�RU�GHOLYHUHG�WR�WKH�MXGJPHQW�FUHGLWRU��7KH�MXGJPHQW�FUHGLWRU�KDV�QRW�OHVV�WKDQ�WKUHH�EXVLQHVV�GD\V�DIWHU�UHFHLSW�RI�WKH�GHPDQG�ZLWKLQ�ZKLFK�WR�FRPSO\�ZLWK�WKH�GHPDQG��,I�WKH�DPRXQW�GHPDQGHG�LV�QRW�SDLG�ZLWKLQ�WKH�WLPH�VSHFLILHG�LQ�WKH�RUDO�RU�ZULWWHQ�GHPDQG��WKH�OHY\LQJ�RIILFHU�VKDOO�UHOHDVH�WKH�SURSHUW\��E��7KH�OHY\LQJ�RIILFHU�LV�QRW�OLDEOH�IRU�IDLOXUH�WR�WDNH�RU�KROG�SURSHUW\�XQOHVV�WKH�MXGJPHQW�FUHGLWRU�KDV�FRPSOLHG�ZLWK�WKH�SURYLVLRQV�RI�WKLV�VHFWLRQ�
&$&3��������� 1RWKLQJ�LQ�WKLV�FKDSWHU�DIIHFWV�WKH�ODZ�UHODWLQJ�WR�SUHMXGJPHQW�LQWHUHVW�
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&$&3��������D��7KH�IROORZLQJ�DFWV�RU�RPLVVLRQV�LQ�UHVSHFW�WR�D�FRXUW�RI�MXVWLFH��RU�SURFHHGLQJV�WKHUHLQ��DUH�FRQWHPSWV�RI�WKH�DXWKRULW\�RI�WKH�FRXUW����'LVRUGHUO\��FRQWHPSWXRXV��RU�LQVROHQW�EHKDYLRU�WRZDUG�WKH�MXGJH�ZKLOH�KROGLQJ�WKH�FRXUW��WHQGLQJ�WR�LQWHUUXSW�WKH�GXH�FRXUVH�RI�D�WULDO�RU�RWKHU�MXGLFLDO�SURFHHGLQJ����$�EUHDFK�RI�WKH�SHDFH��ERLVWHURXV�FRQGXFW��RU�YLROHQW�GLVWXUEDQFH��WHQGLQJ�WR�LQWHUUXSW�WKH�GXH�FRXUVH�RI�D�WULDORU�RWKHU�MXGLFLDO�SURFHHGLQJ����0LVEHKDYLRU�LQ�RIILFH��RU�RWKHU�ZLOOIXO�QHJOHFW�RU�YLRODWLRQ�RI�GXW\�E\�DQ�DWWRUQH\��FRXQVHO��FOHUN��VKHULII��FRURQHU��RU�RWKHU�SHUVRQ��DSSRLQWHG�RU�HOHFWHG�WR�SHUIRUP�D�MXGLFLDO�RU�PLQLVWHULDO�VHUYLFH����$EXVH�RI�WKH�SURFHVV�RU�SURFHHGLQJV�RI�WKH�FRXUW��RU�IDOVHO\�SUHWHQGLQJ�WR�DFW�XQGHU�DXWKRULW\�RI�DQ�RUGHU�RU�SURFHVV�RI�WKH�FRXUW����'LVREHGLHQFH�RI�DQ\�ODZIXO�MXGJPHQW��RUGHU��RU�SURFHVV�RI�WKH�FRXUW����5HVFXLQJ�DQ\�SHUVRQ�RU�SURSHUW\�LQ�WKH�FXVWRG\�RI�DQ�RIILFHU�E\�YLUWXH�RI�DQ�RUGHU�RU�SURFHVV�RI�VXFK�FRXUW����8QODZIXOO\�GHWDLQLQJ�D�ZLWQHVV��RU�SDUW\�WR�DQ�DFWLRQ�ZKLOH�JRLQJ�WR��UHPDLQLQJ�DW��RU�UHWXUQLQJ�IURP�WKH�FRXUW�ZKHUH�WKH�DFWLRQ�LV�RQ�WKH�FDOHQGDU�IRU�WULDO����$Q\�RWKHU�XQODZIXO�LQWHUIHUHQFH�ZLWK�WKH�SURFHVV�RU�SURFHHGLQJV�RI�D�FRXUW����'LVREHGLHQFH�RI�D�VXESRHQD�GXO\�VHUYHG��RU�UHIXVLQJ�WR�EH�VZRUQ�RU�DQVZHU�DV�D�ZLWQHVV�����:KHQ�VXPPRQHG�DV�D�MXURU�LQ�D�FRXUW��QHJOHFWLQJ�WR�DWWHQG�RU�VHUYH�DV�VXFK��RU�LPSURSHUO\�FRQYHUVLQJ�ZLWK�D�SDUW\�WR�DQ�DFWLRQ��WR�EH�WULHG�DW�VXFK�FRXUW��RU�ZLWK�DQ\�RWKHU�SHUVRQ��LQ�UHODWLRQ�WR�WKH�PHULWV�RI�VXFK�DFWLRQ��RU�UHFHLYLQJ�D�FRPPXQLFDWLRQ�IURP�D�SDUW\�RU�RWKHU�SHUVRQ�LQ�UHVSHFW�WR�LW��ZLWKRXW�LPPHGLDWHO\�GLVFORVLQJ�WKH�VDPH�WR�WKH�FRXUW�����'LVREHGLHQFH�E\�DQ�LQIHULRU�WULEXQDO��PDJLVWUDWH��RU�RIILFHU��RI�WKH�ODZIXO�MXGJPHQW��RUGHU��RU�SURFHVV�RI�D�VXSHULRU�FRXUW��RU�SURFHHGLQJ�LQ�DQ�DFWLRQ�RU�VSHFLDO�SURFHHGLQJ�FRQWUDU\�WR�ODZ��DIWHU�VXFK�DFWLRQ�RU�VSHFLDO�SURFHHGLQJ�LV�UHPRYHG�IURP�WKH�MXULVGLFWLRQ�RI�VXFK�LQIHULRU�WULEXQDO��PDJLVWUDWH��RU�RIILFHU��E��1R�VSHHFK�RU�SXEOLFDWLRQ�UHIOHFWLQJ�XSRQ�RU�FRQFHUQLQJ�DQ\�FRXUW�RU�DQ\�RIILFHU�WKHUHRI�VKDOO�EH�WUHDWHG�RU�SXQLVKHG�DV�D�FRQWHPSW�RI�VXFK�FRXUW�XQOHVV�PDGH�LQ�WKH�LPPHGLDWH�SUHVHQFH�RI�VXFK�FRXUW�ZKLOH�LQ�VHVVLRQ�DQG�LQ�VXFK�D PDQQHU�DV�WR�DFWXDOO\�LQWHUIHUH�ZLWK�LWV�SURFHHGLQJV��F��1RWZLWKVWDQGLQJ�6HFWLRQ������RU�DQ\�RWKHU�SURYLVLRQ�RI�ODZ��LI�DQ�RUGHU�RI�FRQWHPSW�LV�PDGH�DIIHFWLQJ�DQ�DWWRUQH\��KLV�DJHQW��LQYHVWLJDWRU��RU�DQ\�SHUVRQ�DFWLQJ�XQGHU�WKH�DWWRUQH\
V�GLUHFWLRQ��LQ�WKH�SUHSDUDWLRQ�DQG�FRQGXFW�RI�DQ\�DFWLRQ�RU�SURFHHGLQJ��WKH�H[HFXWLRQ�RI�DQ\�VHQWHQFH�VKDOO�EH�VWD\HG�SHQGLQJ�WKH�ILOLQJ�ZLWKLQ�WKUHH�MXGLFLDO�GD\V�RI�D�SHWLWLRQ�IRU�H[WUDRUGLQDU\�UHOLHI�WHVWLQJ�WKH�ODZIXOQHVV�RI�WKH�FRXUW
V�RUGHU��WKH�YLRODWLRQ�RI�ZKLFK�LV�WKH�EDVLV�RI�WKH�FRQWHPSW��H[FHSW�IRU�VXFK�FRQGXFW�DV�PD\�EH�SURVFULEHG�E\�VXEGLYLVLRQ��E��RI�6HFWLRQ������RI�WKH�%XVLQHVV�DQG�3URIHVVLRQV�&RGH��UHODWLQJ�WR�DQ�DWWRUQH\
V�GXW\�WR�PDLQWDLQ�UHVSHFW�GXH�WR�WKH�FRXUWV�DQG�MXGLFLDO�RIILFHUV��G��1RWZLWKVWDQGLQJ�6HFWLRQ������RU�DQ\�RWKHU�SURYLVLRQ�RI�ODZ��LI�DQ�RUGHU�RI�FRQWHPSW�LV�PDGH�DIIHFWLQJ�D�SXEOLF�VDIHW\�HPSOR\HH�DFWLQJ�ZLWKLQ�WKH�VFRSH�RI�HPSOR\PHQW�IRU�UHDVRQ�RI�WKH�HPSOR\HH
V�IDLOXUH�WR�FRPSO\�ZLWK�D�GXO\�LVVXHG�VXESRHQD�RU�VXESRHQD�GXFHV�WHFXP��WKH�H[HFXWLRQ�RI�DQ\�VHQWHQFH�VKDOO�EH�VWD\HG�SHQGLQJ�WKH�ILOLQJ�ZLWKLQ�WKUHH�MXGLFLDO�GD\V�RI�D�SHWLWLRQ�IRU�H[WUDRUGLQDU\�UHOLHI�WHVWLQJ�WKH�ODZIXOQHVV�RI�WKH�FRXUW
V�RUGHU��D�YLRODWLRQ�RI�ZKLFK�LV�WKH�EDVLV�IRU�WKH�FRQWHPSW�
$V�XVHG�LQ�WKLV�VXEGLYLVLRQ� �SXEOLF�VDIHW\�HPSOR\HH��LQFOXGHV�DQ\�SHDFH�RIILFHU��ILUHILJKWHU��SDUDPHGLF��RU�DQ\�RWKHU�HPSOR\HH�RI�DSXEOLF�ODZ�HQIRUFHPHQW�DJHQF\�ZKRVH�GXW\�LV�HLWKHU�WR�PDLQWDLQ�RIILFLDO�UHFRUGV�RU�WR�DQDO\]H�RU�SUHVHQW�HYLGHQFH�IRU�LQYHVWLJDWLYHRU�SURVHFXWRULDO�SXUSRVHV�

&$&3���������:KHQ�D�FRXUW�RI�FRPSHWHQW�MXULVGLFWLRQ�PDNHV�DQ�RUGHU�FRPSHOOLQJ�D�SDUHQW�WR�IXUQLVK�VXSSRUW�RU�QHFHVVDU\�IRRG��FORWKLQJ��VKHOWHU��PHGLFDO�DWWHQGDQFH��RU�RWKHU�UHPHGLDO�FDUH�IRU�KLV�RU�KHU�FKLOG��SURRI�WKDW�WKH�RUGHU�ZDV�PDGH��ILOHG��DQG�VHUYHG�RQ�WKH�SDUHQW�RU�SURRI�WKDW�WKH�SDUHQW�ZDV�SUHVHQW�LQ�FRXUW�DW�WKH�WLPH�WKH�RUGHU�ZDV�SURQRXQFHG�DQG�SURRI�WKDW�WKH�SDUHQW�GLG�QRW�FRPSO\�ZLWK�WKH�RUGHU�LV�SULPD�IDFLH�HYLGHQFH�RI�D�FRQWHPSW�RI�FRXUW�
&$&3��������D��8SRQ�WKH�DQVZHU�DQG�HYLGHQFH�WDNHQ��WKH�FRXUW�RU�MXGJH�VKDOO�GHWHUPLQH�ZKHWKHU�WKH�SHUVRQ�SURFHHGHG�DJDLQVW�LV�JXLOW\�RI�WKH�FRQWHPSW�FKDUJHG��DQG�LI�LW�EH�DGMXGJHG�WKDW�KH�RU�VKH�LV�JXLOW\�RI�WKH�FRQWHPSW��D�ILQH�PD\�EH�LPSRVHG�RQ�KLP�RU�KHU�QRW�H[FHHGLQJ�RQH�WKRXVDQG�GROODUV�����������RU�KH�RU�VKH�PD\�EH�LPSULVRQHG�QRW�H[FHHGLQJ�ILYH�GD\V��RU�ERWK��,Q�DGGLWLRQ��D�SHUVRQ�ZKR�LV�VXEMHFW�WR�D�FRXUW�RUGHU�DV�D�SDUW\�WR�WKH�DFWLRQ��RU�DQ\�DJHQW�RI�WKLV�SHUVRQ��ZKR�LV�DGMXGJHG�JXLOW\�RI�FRQWHPSW�IRU�YLRODWLQJ�WKDW�FRXUW�RUGHU�PD\�EH�RUGHUHG�WR�SD\�WR�WKH�SDUW\�LQLWLDWLQJ�WKH�FRQWHPSW�SURFHHGLQJ�WKH�UHDVRQDEOH�DWWRUQH\
V�IHHV�DQG�FRVWV�LQFXUUHG�E\�WKLV�SDUW\�LQ�FRQQHFWLRQ�ZLWK�WKH�FRQWHPSW�SURFHHGLQJ��E��1R�SDUW\��ZKR�LV�LQ�FRQWHPSW�RI�D�FRXUW�RUGHU�RU�MXGJPHQW�LQ�D�GLVVROXWLRQ�RI�PDUULDJH�RU�OHJDO�VHSDUDWLRQ�DFWLRQ��VKDOO�EH�SHUPLWWHG�WR�HQIRUFH�VXFK�DQ�RUGHU�RU�MXGJPHQW��E\�ZD\�RI�H[HFXWLRQ�RU�RWKHUZLVH��HLWKHU�LQ�WKH�VDPH�DFWLRQ�RU�E\�ZD\�RI�D�VHSDUDWH�DFWLRQ��DJDLQVW�WKH�RWKHU�SDUW\��7KLV�UHVWULFWLRQ�VKDOO�QRW�DIIHFW�QRU�DSSO\�WR�WKH�HQIRUFHPHQW�RI�FKLOG�RU�VSRXVDO�VXSSRUW�RUGHUV��F��,Q�DQ\�FRXUW�DFWLRQ�LQ�ZKLFK�D�SDUW\�LV�IRXQG�LQ�FRQWHPSW�RI�FRXUW�IRU�IDLOXUH�WR�FRPSO\�ZLWK�D�FRXUW�RUGHU�SXUVXDQW�WR�WKH�)DPLO\�&RGH��WKH�FRXUW�VKDOO�RUGHU�WKH�IROORZLQJ�����8SRQ�D�ILUVW�ILQGLQJ�RI�FRQWHPSW��WKH�FRXUW�VKDOO�RUGHU�WKH�FRQWHPQHU�WR�SHUIRUP�FRPPXQLW\�VHUYLFH�RI�XS�WR�����KRXUV��RU�WR�EH�LPSULVRQHG�XS�WR�����KRXUV��IRU�HDFK�FRXQW�RI�FRQWHPSW�����8SRQ�WKH�VHFRQG�ILQGLQJ�RI�FRQWHPSW��WKH�FRXUW�VKDOO�RUGHU�WKH�FRQWHPQHU�WR�SHUIRUP�FRPPXQLW\�VHUYLFH�RI�XS�WR�����KRXUV��LQ�DGGLWLRQ�WR�RUGHULQJ�LPSULVRQPHQW�RI�WKH�FRQWHPQHU�XS�WR�����KRXUV��IRU�HDFK�FRXQW�RI�FRQWHPSW�����8SRQ�WKH�WKLUG�RU�DQ\�VXEVHTXHQW�ILQGLQJ�RI�FRQWHPSW��WKH�FRXUW�VKDOO�RUGHU�ERWK�RI�WKH�IROORZLQJ��$��7KH�FRXUW�VKDOO�RUGHU�WKH�FRQWHPQHU�WR�VHUYH�D�WHUP�RI�LPSULVRQPHQW�RI�XS�WR�����KRXUV��DQG�WR�SHUIRUP�FRPPXQLW\�VHUYLFH�RI�XS�WR�����KRXUV��IRU�HDFK�FRXQW�RI�FRQWHPSW��%��7KH�FRXUW�VKDOO�RUGHU�WKH�FRQWHPQHU�WR�SD\�DQ�DGPLQLVWUDWLYH�IHH��QRW�WR�H[FHHG�WKH�DFWXDO�FRVW�RI�WKH�FRQWHPQHU
V�DGPLQLVWUDWLRQ�DQG�VXSHUYLVLRQ��ZKLOH�DVVLJQHG�WR�D�FRPPXQLW\�VHUYLFH�SURJUDP�SXUVXDQW�WR�WKLV�SDUDJUDSK�����7KH�FRXUW�VKDOO�WDNH�SDUWLHV
�HPSOR\PHQW�VFKHGXOHV�LQWR�FRQVLGHUDWLRQ�ZKHQ�RUGHULQJ�HLWKHU�FRPPXQLW\�VHUYLFH�RU�LPSULVRQPHQW��RU�ERWK�
&$&3��������
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�D��,I�WKH�FRQWHPSW�DOOHJHG�LV�IRU�IDLOXUH�WR�SD\�FKLOG��IDPLO\��RU�VSRXVDO�VXSSRUW��HDFK�PRQWK�IRU�ZKLFK�SD\PHQW�KDV�QRW�EHHQ�PDGH�LQ�IXOO�PD\�EH�DOOHJHG�DV�D�VHSDUDWH�FRXQW�RI�FRQWHPSW�DQG�SXQLVKPHQW�LPSRVHG�IRU�HDFK�FRXQW�SURYHQ��E��,I�WKH FRQWHPSW�DOOHJHG�LV�WKH�IDLOXUH�WR�SD\�FKLOG��IDPLO\��RU�VSRXVDO�VXSSRUW��WKH�SHULRG�RI�OLPLWDWLRQV�IRU�FRPPHQFLQJ�D�FRQWHPSW�DFWLRQ�LV�WKUHH�\HDUV�IURP�WKH�GDWH�WKDW�WKH�SD\PHQW�ZDV�GXH��,I�WKH�DFWLRQ�EHIRUH�WKH�FRXUW�LV�HQIRUFHPHQW�RI�DQRWKHU�RUGHU�XQGHU�WKH�)DPLO\�&RGH��WKH�SHULRG�RI�OLPLWDWLRQV�IRU�FRPPHQFLQJ�D�FRQWHPSW�DFWLRQ�LV�WZR�\HDUV�IURP�WKH�WLPH�WKDW�WKH�DOOHJHG�FRQWHPSW�RFFXUUHG�
&$&3��������D��([FHSW�DV�SURYLGHG�LQ�VXEGLYLVLRQV��E��DQG��F���ZKHQ�WKH�FRQWHPSW�FRQVLVWV�RI�WKH�RPLVVLRQ�WR�SHUIRUP�DQ�DFW�ZKLFK�LV�\HW�LQ�WKH�SRZHU�RI�WKH�SHUVRQ�WR�SHUIRUP��KH�RU�VKH�PD\�EH�LPSULVRQHG�XQWLO�KH�RU�VKH�KDV�SHUIRUPHG�LW��DQG�LQ�WKDW�FDVH�WKH�DFW�VKDOO�EH�VSHFLILHG�LQ�WKH�ZDUUDQW�RI�FRPPLWPHQW��E��1RWZLWKVWDQGLQJ�DQ\�RWKHU�ODZ��QR�FRXUW�PD\�LPSULVRQ�RU�RWKHUZLVH�FRQILQH�RU�SODFH�LQ�FXVWRG\�WKH�YLFWLP�RI�D�VH[XDO�DVVDXOW�IRU�FRQWHPSW�ZKHQ�WKH�FRQWHPSW�FRQVLVWV�RI�UHIXVLQJ�WR�WHVWLI\�FRQFHUQLQJ�WKDW�VH[XDO�DVVDXOW��F��,Q�D�ILQGLQJ�RI�FRQWHPSW�IRU�D�YLFWLP�RI�GRPHVWLF�YLROHQFH�ZKR�UHIXVHV�WR�WHVWLI\��WKH�FRXUW�VKDOO�QRW�LQFDUFHUDWH�WKH�YLFWLP��EXW�PD\�UHTXLUH�WKH�YLFWLP�WR�DWWHQG�XS�WR����KRXUV�RI�D�GRPHVWLF�YLROHQFH�SURJUDP�IRU�YLFWLPV�RU�UHTXLUH�WKH�YLFWLP�WR�SHUIRUP�XS�WR����KRXUV�RI�DSSURSULDWH�FRPPXQLW\�VHUYLFH��SURYLGHG�WKDW�LQ�D�VXEVHTXHQW�ILQGLQJRI�FRQWHPSW�IRU�UHIXVLQJ�WR�WHVWLI\�DULVLQJ�RXW�RI�WKH�VDPH�FDVH��WKH�FRXUW�VKDOO�KDYH�WKH�RSWLRQ�RI�LQFDUFHUDWLRQ�SXUVXDQW�WR�VXEGLYLVLRQ��D���G��$V�XVHG�LQ�WKLV�VHFWLRQ������6H[XDO�DVVDXOW��PHDQV�DQ\�DFW�PDGH�SXQLVKDEOH�E\�6HFWLRQ������������������������������������D��RU�����RI�WKH�3HQDO�&RGH������'RPHVWLF�YLROHQFH��PHDQV��GRPHVWLF�YLROHQFH��DV�GHILQHG�LQ�6HFWLRQ������RI�WKH�)DPLO\�&RGH�
&$)&�������,Q�DGRSWLQJ�WKH�VWDWHZLGH�XQLIRUP�JXLGHOLQH�SURYLGHG�LQ�WKLV�DUWLFOH��LW�LV�WKH�LQWHQWLRQ�RI�WKH�/HJLVODWXUH�WR�HQVXUH�WKDW�WKLV�VWDWH�UHPDLQV�LQ�FRPSOLDQFH�ZLWK�IHGHUDO�UHJXODWLRQV�IRU�FKLOG�VXSSRUW�JXLGHOLQHV�
&$)&�������,Q�LPSOHPHQWLQJ�WKH�VWDWHZLGH�XQLIRUP�JXLGHOLQH��WKH�FRXUWV�VKDOO�DGKHUH�WR�WKH�IROORZLQJ�SULQFLSOHV��D��$�SDUHQW
V�ILUVW�DQG�SULQFLSDO�REOLJDWLRQ�LV�WR�VXSSRUW�KLV�RU�KHU�PLQRU�FKLOGUHQ�DFFRUGLQJ�WR�WKH�SDUHQW
V�FLUFXPVWDQFHV�DQG�VWDWLRQ�LQ�OLIH��E��%RWK�SDUHQWV�DUH�PXWXDOO\�UHVSRQVLEOH�IRU�WKH�VXSSRUW�RI�WKHLU�FKLOGUHQ��F��7KH�JXLGHOLQH�WDNHV�LQWR�DFFRXQW�HDFK�SDUHQW
V�DFWXDO�LQFRPH�DQG�OHYHO�RI�UHVSRQVLELOLW\�IRU�WKH�FKLOGUHQ��G��(DFK�SDUHQW�VKRXOG�SD\�IRU�WKH�VXSSRUW�RI�WKH�FKLOGUHQ�DFFRUGLQJ�WR�KLV�RU�KHU�DELOLW\��H��7KH�JXLGHOLQH�VHHNV�WR�SODFH�WKH�LQWHUHVWV�RI�FKLOGUHQ�DV�WKH�VWDWH
V�WRS�SULRULW\��I��&KLOGUHQ�VKRXOG�VKDUH�LQ�WKH�VWDQGDUG�RI�OLYLQJ�RI�ERWK�SDUHQWV��&KLOG�VXSSRUW�PD\�WKHUHIRUH�DSSURSULDWHO\�LPSURYH�WKH�VWDQGDUG�RI�OLYLQJ�RI�WKH�FXVWRGLDO�KRXVHKROG�WR�LPSURYH�WKH�OLYHV�RI�WKH�FKLOGUHQ��J��&KLOG�VXSSRUW�RUGHUV�LQ�FDVHV�LQ�ZKLFK�ERWK�SDUHQWV�KDYH�KLJK�OHYHOV�RI�UHVSRQVLELOLW\�IRU�WKH�FKLOGUHQ�VKRXOG�UHIOHFW�WKH�LQFUHDVHG�FRVWV�RI�UDLVLQJ�WKH�FKLOGUHQ�LQ�WZR�KRPHV�DQG�VKRXOG�PLQLPL]H�VLJQLILFDQW�GLVSDULWLHV�LQ�WKH�FKLOGUHQ
V�OLYLQJ�VWDQGDUGV�LQ�WKH�WZR�KRPHV��K��7KH�ILQDQFLDO�QHHGV�RI�WKH�FKLOGUHQ�VKRXOG�EH�PHW�WKURXJK�SULYDWH�ILQDQFLDO�UHVRXUFHV�DV�PXFK�DV�SRVVLEOH��L��,W�LV�SUHVXPHG�WKDW�D�SDUHQW�KDYLQJ�SULPDU\�SK\VLFDO�UHVSRQVLELOLW\�IRU�WKH�FKLOGUHQ�FRQWULEXWHV�D�VLJQLILFDQW�SRUWLRQ�RI�DYDLODEOH�UHVRXUFHV�IRU�WKH�VXSSRUW�RI�WKH�FKLOGUHQ��M��7KH�JXLGHOLQH�VHHNV�WR�HQFRXUDJH�IDLU�DQG�HIILFLHQW�VHWWOHPHQWV�RI�FRQIOLFWV�EHWZHHQ�SDUHQWV�DQG�VHHNV�WR�PLQLPL]H�WKH�QHHG�IRU�OLWLJDWLRQ��N��7KH�JXLGHOLQH�LV�LQWHQGHG�WR�EH�SUHVXPSWLYHO\�FRUUHFW�LQ�DOO�FDVHV��DQG�RQO\�XQGHU�VSHFLDO�FLUFXPVWDQFHV�VKRXOG�FKLOG�VXSSRUW�RUGHUVIDOO�EHORZ�WKH�FKLOG�VXSSRUW�PDQGDWHG�E\�WKH�JXLGHOLQH�IRUPXOD��O��&KLOG�VXSSRUW�RUGHUV�PXVW�HQVXUH�WKDW�FKLOGUHQ�DFWXDOO\�UHFHLYH�IDLU��WLPHO\��DQG�VXIILFLHQW�VXSSRUW�UHIOHFWLQJ�WKH�VWDWH
V�KLJK�VWDQGDUG�RI�OLYLQJ�DQG�KLJK�FRVWV�RI�UDLVLQJ�FKLOGUHQ�FRPSDUHG�WR�RWKHU�VWDWHV�
&$)&��������D��7KH�-XGLFLDO�&RXQFLO�VKDOO�SHULRGLFDOO\�UHYLHZ�WKH�VWDWHZLGH�XQLIRUP�JXLGHOLQH�WR�UHFRPPHQG�WR�WKH�/HJLVODWXUH�DSSURSULDWH�UHYLVLRQV��E��7KH�UHYLHZ�VKDOO�LQFOXGH�HFRQRPLF�GDWD�RQ�WKH�FRVW�RI�UDLVLQJ�FKLOGUHQ�DQG�DQDO\VLV�RI�FDVH�GDWD��JDWKHUHG�WKURXJK�VDPSOLQJ�RURWKHU�PHWKRGV��RQ�WKH�DFWXDO�DSSOLFDWLRQ�RI�WKH�JXLGHOLQH�DIWHU�WKH�JXLGHOLQH
V�RSHUDWLYH�GDWH��7KH�UHYLHZ�VKDOO�DOVR�LQFOXGH�DQDO\VLV�RI�JXLGHOLQHV�DQG�VWXGLHV�IURP�RWKHU�VWDWHV��DQG�RWKHU�UHVHDUFK�DQG�VWXGLHV�DYDLODEOH�WR�RU�XQGHUWDNHQ�E\�WKH�-XGLFLDO�&RXQFLO���F��$Q\�UHFRPPHQGDWLRQV�IRU�UHYLVLRQV�WR�WKH�JXLGHOLQH�VKDOO�EH�PDGH�WR�HQVXUH�WKDW�WKH�JXLGHOLQH�UHVXOWV�LQ�DSSURSULDWH�FKLOG�VXSSRUW�RUGHUV��WR�OLPLW�GHYLDWLRQV�IURP�WKH�JXLGHOLQH��RU�RWKHUZLVH�WR�KHOS�HQVXUH�WKDW�WKH�JXLGHOLQH�LV�LQ�FRPSOLDQFH�ZLWK�IHGHUDO�ODZ��G��7KH�-XGLFLDO�&RXQFLO�PD\�DOVR�UHYLHZ�DQG�UHSRUW�RQ�RWKHU�PDWWHUV��LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��WKH�IROORZLQJ�����7KH�WUHDWPHQW�RI�WKH�LQFRPH�RI�D�VXEVHTXHQW�VSRXVH�RU�QRQPDULWDO�SDUWQHU�����7KH�WUHDWPHQW�RI�FKLOGUHQ�IURP�SULRU�RU�VXEVHTXHQW�UHODWLRQVKLSV�����7KH�DSSOLFDWLRQ�RI�WKH�JXLGHOLQH�LQ�D�FDVH�ZKHUH�D�SD\RU�SDUHQW�KDV�H[WUDRUGLQDULO\�ORZ�RU�H[WUDRUGLQDULO\�KLJK�LQFRPH��RU�ZKHUH�HDFK�SDUHQW�KDV�SULPDU\�SK\VLFDO�FXVWRG\�RI�RQH�RUPRUH�RI�WKH�FKLOGUHQ�RI�WKH�PDUULDJH�����7KH�EHQHILWV�DQG�OLPLWDWLRQV�RI�D�XQLIRUP�VWDWHZLGH�VSRXVDO�VXSSRUW�JXLGHOLQH�DQG�WKH�LQWHUUHODWLRQVKLS�RI�WKDW�JXLGHOLQH�ZLWK�WKH�VWDWH�FKLOG�VXSSRUW�JXLGHOLQH�����:KHWKHU�WKH�XVH�RI�JURVV�RU�QHW�LQFRPH�LQ�WKH�JXLGHOLQH�LV�SUHIHUDEOH�����:KHWKHU�WKH�JXLGHOLQH�DIIHFWV�FKLOG�FXVWRG\�OLWLJDWLRQ�RU�WKH�HIILFLHQF\�RI�WKH�MXGLFLDO�SURFHVV�����:KHWKHU�WKH�YDULRXV�DVVXPSWLRQV�XVHG�LQ�FRPSXWHU�VRIWZDUH�XVHG�E\�VRPH�FRXUWV�WR�FDOFXODWH�FKLOG�VXSSRUW�FRPSRUW�ZLWK�VWDWH�ODZ�DQG�VKRXOG�EH�PDGH�DYDLODEOH�WR�SDUWLHV�DQG�FRXQVHO��H��7KH�LQLWLDO�UHYLHZ�E\�WKH�-XGLFLDO�&RXQFLO�VKDOO�EH�VXEPLWWHG�WR�WKH�/HJLVODWXUH�DQG�WR�WKH�6WDWH�'HSDUWPHQW�RI�6RFLDO�6HUYLFHV�RQ�RU�EHIRUH�'HFHPEHU�����������DQG�VXEVHTXHQW�UHYLHZV�VKDOO�RFFXU�DWOHDVW�HYHU\�IRXU�\HDUV�WKHUHDIWHU�XQOHVV�IHGHUDO�ODZ�UHTXLUHV�D�GLIIHUHQW�LQWHUYDO��I��,Q�GHYHORSLQJ�LWV�UHFRPPHQGDWLRQV��WKH�-XGLFLDO�&RXQFLO�VKDOO�FRQVXOW�ZLWK�D�EURDG�FURVV�VHFWLRQ�RI�JURXSV�LQYROYHG�LQ�FKLOG�VXSSRUW�LVVXHV��LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��WKH�IROORZLQJ�����&XVWRGLDO�DQG�QRQFXVWRGLDO�SDUHQWV�
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����5HSUHVHQWDWLYHV�RI�HVWDEOLVKHG�ZRPHQ
V�ULJKWV�DQG�IDWKHUV
�ULJKWV�JURXSV�����5HSUHVHQWDWLYHV�RI�HVWDEOLVKHG�RUJDQL]DWLRQV�WKDW�DGYRFDWH�IRU�WKH�HFRQRPLF�ZHOO�EHLQJ�RI�FKLOGUHQ�����0HPEHUV�RI�WKH�MXGLFLDU\��GLVWULFW�DWWRUQH\
V�RIILFHV��WKH�$WWRUQH\�*HQHUDO
V�RIILFH��DQG�WKH�6WDWH�'HSDUWPHQW�RI�6RFLDO�6HUYLFHV�����&HUWLILHG�IDPLO\�ODZ�VSHFLDOLVWV�����$FDGHPLFLDQV�VSHFLDOL]LQJ�LQ�IDPLO\�ODZ�����3HUVRQV�UHSUHVHQWLQJ�ORZ�LQFRPH�SDUHQWV�����3HUVRQV�UHSUHVHQWLQJ�UHFLSLHQWV�RI�DVVLVWDQFH�XQGHU�WKH�$LG�WR�)DPLOLHV�ZLWK�'HSHQGHQW�&KLOGUHQ��$)'&��SURJUDP�VHHNLQJ�FKLOG�VXSSRUW�VHUYLFHV��J��,Q�GHYHORSLQJ�LWV�UHFRPPHQGDWLRQV��WKH�-XGLFLDO�&RXQFLO�VKDOO�VHHN�SXEOLF�FRPPHQW�DQG�VKDOO�EH�JXLGHG�E\�WKH�OHJLVODWLYH�LQWHQW�WKDW�FKLOGUHQ�VKDUH�LQ�WKH�VWDQGDUG�RI�OLYLQJ�RI�ERWK�RI�WKHLU�SDUHQWV�
&$)&��������D��7KH�VWDWHZLGH�XQLIRUP�JXLGHOLQH�IRU�GHWHUPLQLQJ�FKLOG�VXSSRUW�RUGHUV�LV�DV�IROORZV�&6� �.��+1�� �+����71����E������7KH�FRPSRQHQWV�RI�WKH�IRUPXOD�DUH�DV�IROORZV��$��&6� �FKLOG�VXSSRUW�DPRXQW��%��.� �DPRXQW�RI�ERWK�SDUHQWV
�LQFRPH�WR�EH�DOORFDWHG�IRU�FKLOG�VXSSRUW�DV�VHW�IRUWK�LQ�SDUDJUDSK������&��+1� �KLJK�HDUQHU
V�QHW�PRQWKO\�GLVSRVDEOH�LQFRPH��'��+�� �DSSUR[LPDWH�SHUFHQWDJH�RI�WLPH�WKDW�WKH�KLJKHDUQHU�KDV�RU�ZLOO�KDYH�SULPDU\�SK\VLFDO�UHVSRQVLELOLW\�IRU�WKH�FKLOGUHQ�FRPSDUHG�WR�WKH�RWKHU�SDUHQW��,Q�FDVHV�LQ�ZKLFK�SDUHQWV�KDYH�GLIIHUHQW�WLPH�VKDULQJ�DUUDQJHPHQWV�IRU�GLIIHUHQW�FKLOGUHQ��+��HTXDOV�WKH�DYHUDJH�RI�WKH�DSSUR[LPDWH�SHUFHQWDJHV�RI�WLPH�WKH�KLJK�HDUQHU�SDUHQW�VSHQGV�ZLWK�HDFK�FKLOG��(��71� �WRWDO�QHW�PRQWKO\�GLVSRVDEOH�LQFRPH�RI�ERWK�SDUWLHV�����7R�FRPSXWH�QHW�GLVSRVDEOH�LQFRPH��VHH�6HFWLRQ����������.��DPRXQW�RI�ERWK�SDUHQWV
�LQFRPH�DOORFDWHG�IRU�FKLOG�VXSSRUW��HTXDOV�RQH�SOXV�+���LI�+��LV�OHVV�WKDQ�RU�HTXDO�WR����SHUFHQW��RU�WZR�PLQXV�+���LI�+��LV�JUHDWHU�WKDQ����SHUFHQW��WLPHV�WKH�IROORZLQJ�IUDFWLRQ�

7RWDO�1HW�'LVSRVDEOH�,QFRPH�3HU�0RQWK�.��������������71�������������������������������������������������712YHU��������������������71
)RU�H[DPSOH��LI�+��HTXDOV����SHUFHQW�DQG�WKH�WRWDO�PRQWKO\�QHW�GLVSRVDEOH�LQFRPH�RI�WKH�SDUHQWV�LV���������.� ������������;�������RU�������,I�+��HTXDOV����SHUFHQW�DQG�WKH�WRWDO�PRQWKO\�QHW�GLVSRVDEOH�LQFRPH�RI�WKH�SDUHQWV�LV���������.� ����� ������;�������RU����������)RU�PRUH�WKDQ�RQH�FKLOG��PXOWLSO\�&6�E\�
��FKLOGUHQ������FKLOGUHQ����FKLOGUHQ������FKLOGUHQ������FKLOGUHQ��������FKLOGUHQ�������FKLOGUHQ��������FKLOGUHQ���������FKLOGUHQ�����

����,I�WKH�DPRXQW�FDOFXODWHG�XQGHU�WKH�IRUPXOD�UHVXOWV�LQ�D�SRVLWLYH�QXPEHU��WKH�KLJKHU�HDUQHU�VKDOO�SD\�WKDW�DPRXQW�WR�WKH�ORZHU�HDUQHU��,I�WKH�DPRXQW�FDOFXODWHG�XQGHU�WKH�IRUPXOD�UHVXOWV�LQ�D�QHJDWLYH�QXPEHU��WKH�ORZHU�HDUQHU�VKDOO�SD\�WKH�DEVROXWH�YDOXH�RI�WKDW�DPRXQW�WR�WKH�KLJKHU�HDUQHU�����,Q�DQ\�GHIDXOW�SURFHHGLQJ�ZKHUH�SURRI�LV�E\�DIILGDYLW�SXUVXDQW�WR�6HFWLRQ�������RU�LQ�DQ\�SURFHHGLQJ�IRU�FKLOG�VXSSRUW�LQ�ZKLFK�D�SDUW\�IDLOV�WR�DSSHDU�DIWHU�EHLQJ�GXO\�QRWLFHG��+��VKDOO�EH�VHW�DW�]HUR�LQ�WKH�IRUPXOD�LI�WKH�QRQFXVWRGLDO�SDUHQW�LV�WKH�KLJKHU�HDUQHU�RU�DW�����LI�WKH�FXVWRGLDO�SDUHQW�LV�WKH�KLJKHU�HDUQHU��ZKHUH�WKHUH�LV�QR�HYLGHQFH�SUHVHQWHG�GHPRQVWUDWLQJ�WKH�SHUFHQWDJH�RI�WLPH�WKDW�WKH�QRQFXVWRGLDO�SDUHQW�KDV�SULPDU\�SK\VLFDO�UHVSRQVLELOLW\�IRU�WKH�FKLOGUHQ��+��VKDOO�QRW�EH�VHW�DV�GHVFULEHG�DERYH�LI�WKH�PRYLQJ�SDUW\�LQ�D�GHIDXOW�SURFHHGLQJ�LV�WKH�QRQFXVWRGLDO�SDUHQW�RU�LI�WKH�SDUW\�ZKR�IDLOV�WR�DSSHDU�DIWHU�EHLQJ�GXO\�QRWLFHG�LV�WKH�FXVWRGLDO�SDUHQW��$�VWDWHPHQW�E\�WKH�SDUW\�ZKR�LV�QRW�LQ�GHIDXOW�DV�WR�WKH�SHUFHQWDJH�RI�WLPH�WKDW�WKH�QRQFXVWRGLDO�SDUHQW�KDV�SULPDU\�SK\VLFDO�UHVSRQVLELOLW\�IRU�WKH�FKLOGUHQ�VKDOO�EH�GHHPHG�VXIILFLHQW�HYLGHQFH�����,Q�DOO�FDVHV�LQ�ZKLFK�WKH�QHW�GLVSRVDEOH�LQFRPH�SHU�PRQWK�RI�WKH�REOLJRU�LV�OHVV�WKDQ�RQH�WKRXVDQG�GROODUV�����������WKH�FRXUW�VKDOO�UXOH�RQ�ZKHWKHU�D�ORZ�LQFRPH�DGMXVWPHQW�VKDOO�EH�PDGH��7KH�UXOLQJ�VKDOO�EH�EDVHG�RQ�WKH�IDFWV�SUHVHQWHG�WR�WKH�FRXUW��WKH�SULQFLSOHV�SURYLGHG�LQ�6HFWLRQ�������DQG�WKH�LPSDFW�RI�WKH�FRQWHPSODWHG�DGMXVWPHQW�RQ�WKH�UHVSHFWLYH�QHW�LQFRPHV�RI�WKH�REOLJRU�DQG�WKH�REOLJHH��:KHUH�WKH�FRXUW�KDV�UXOHG�WKDW�D�ORZ�LQFRPH�DGMXVWPHQW�VKDOO�EH�PDGH��WKH�FKLOG�VXSSRUW�DPRXQW�RWKHUZLVH�GHWHUPLQHG�XQGHU�WKLV�VHFWLRQ�VKDOO�EH�UHGXFHG�E\�DQ�DPRXQW�WKDW�LV�QR�JUHDWHU�WKDQ�WKH�DPRXQW�FDOFXODWHG�E\�PXOWLSO\LQJ�WKH�FKLOG�VXSSRUW�DPRXQW�RWKHUZLVH�GHWHUPLQHG�XQGHU�WKLV�VHFWLRQ�E\�D�IUDFWLRQ��WKH�QXPHUDWRU�RI�ZKLFK�LV�������PLQXV�WKH�REOLJRU
V�QHW�GLVSRVDEOH�LQFRPH�SHU�PRQWK��DQG�WKH�GHQRPLQDWRU�RI�ZKLFK�LV��������,I�D�ORZ�LQFRPH�DGMXVWPHQW�LV�DOORZHG��WKH�FRXUW�VKDOO�VWDWH�WKH�UHDVRQV�VXSSRUWLQJ�WKH�DGMXVWPHQW�LQ�ZULWLQJ�RU�RQ�WKH�UHFRUG�DQG�VKDOO�GRFXPHQW�WKH�DPRXQW�RI�WKH�DGMXVWPHQW�DQG�WKH�XQGHUO\LQJ�IDFWV�DQG�FLUFXPVWDQFHV�����8QOHVV�WKH�FRXUW�RUGHUV�RWKHUZLVH��WKH�RUGHU�IRU�FKLOG�VXSSRUW�VKDOO�DOORFDWH�WKH�VXSSRUW�DPRXQW�VR�WKDW�WKH�DPRXQW�RI�VXSSRUW�IRU�WKH�\RXQJHVW�FKLOG�LV�WKH�DPRXQW�RI�VXSSRUW�IRU�RQH�FKLOG��DQG�WKH�DPRXQW�IRU�WKH�QH[W�\RXQJHVW�FKLOG�LV�WKH�GLIIHUHQFH�EHWZHHQ�
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WKDW�DPRXQW�DQG�WKH�DPRXQW�IRU�WZR�FKLOGUHQ��ZLWK�VLPLODU�DOORFDWLRQV�IRU�DGGLWLRQDO�FKLOGUHQ��+RZHYHU��WKLV�SDUDJUDSK�GRHV�QRW�DSSO\�WR�FDVHV�LQ�ZKLFK�WKHUH�DUH�GLIIHUHQW�WLPH�VKDULQJ�DUUDQJHPHQWV�IRU�GLIIHUHQW�FKLOGUHQ�RU�ZKHUH�WKH�FRXUW�GHWHUPLQHV�WKDW�WKH�DOORFDWLRQ�ZRXOG�EH�LQDSSURSULDWH�LQ�WKH�SDUWLFXODU�FDVH��F��,I�D�FRXUW�XVHV�D�FRPSXWHU�WR�FDOFXODWH�WKH�FKLOG�VXSSRUW�RUGHU��WKH�FRPSXWHU�SURJUDP�VKDOO�QRW�DXWRPDWLFDOO\�GHIDXOW�DIILUPDWLYHO\�RU�QHJDWLYHO\�RQ�ZKHWKHU�D�ORZ�LQFRPH�DGMXVWPHQW�LV�WR�EH�DSSOLHG��,I�WKH�ORZ�LQFRPH�DGMXVWPHQW�LV�DSSOLHG��WKH�FRPSXWHU�SURJUDP�VKDOO�QRW�SURYLGH�WKH�DPRXQW�RI�WKH�ORZ�LQFRPH�DGMXVWPHQW��,QVWHDG��WKH�FRPSXWHU�SURJUDP�VKDOO�DVN�WKH�XVHU�ZKHWKHU�RU�QRW�WR�DSSO\�WKH�ORZ�LQFRPH�DGMXVWPHQW��DQG�LI�DQVZHUHG�DIILUPDWLYHO\��WKH�FRPSXWHU�SURJUDP�VKDOO�SURYLGH�WKH�UDQJH�RI�WKH�DGMXVWPHQW�SHUPLWWHG�E\�SDUDJUDSK�����RI�VXEGLYLVLRQ��E��
&$)&��������D��7R�FRPSO\�ZLWK�IHGHUDO�ODZ��WKH�FRXUW�VKDOO�VWDWH��LQ�ZULWLQJ�RU�RQ�WKH�UHFRUG��WKH�IROORZLQJ�LQIRUPDWLRQ�ZKHQHYHU�WKH�FRXUW�LV�RUGHULQJ�DQ�DPRXQW�IRU�VXSSRUW�WKDW�GLIIHUV�IURP�WKH�VWDWHZLGH�XQLIRUP�JXLGHOLQH�IRUPXOD�DPRXQW�XQGHU�WKLV�DUWLFOH�����7KH�DPRXQW�RI�VXSSRUW�WKDW�ZRXOG�KDYH�EHHQ�RUGHUHG�XQGHU�WKH�JXLGHOLQH�IRUPXOD�����7KH�UHDVRQV�WKH�DPRXQW�RI�VXSSRUW�RUGHUHG�GLIIHUV�IURP�WKH�JXLGHOLQH�IRUPXOD�DPRXQW�����7KH�UHDVRQV�WKH�DPRXQW�RI�VXSSRUW�RUGHUHG�LV�FRQVLVWHQW�ZLWK�WKH�EHVW�LQWHUHVWV�RI�WKH�FKLOGUHQ��E��$W�WKH�UHTXHVW�RI�DQ\�SDUW\��WKH�FRXUW�VKDOO�VWDWH�LQ�ZULWLQJ�RU�RQ�WKH�UHFRUG�WKH�IROORZLQJ�LQIRUPDWLRQ�XVHG�LQ�GHWHUPLQLQJ�WKH�JXLGHOLQH�DPRXQW�XQGHU�WKLV�DUWLFOH�����7KH�QHW�PRQWKO\�GLVSRVDEOH�LQFRPH�RI�HDFK�SDUHQW�����7KH�DFWXDO�IHGHUDO�LQFRPH�WD[�ILOLQJ�VWDWXV�RI�HDFK�SDUHQW��IRU�H[DPSOH��VLQJOH��PDUULHG��PDUULHG�ILOLQJ�VHSDUDWHO\��RU�KHDG�RI�KRXVHKROG�DQG�QXPEHU�RI�H[HPSWLRQV������'HGXFWLRQV�IURP�JURVV�LQFRPH�IRU�HDFK�SDUHQW�����7KH�DSSUR[LPDWH�SHUFHQWDJH�RI�WLPH�SXUVXDQW�WR�SDUDJUDSK�����RI�VXEGLYLVLRQ��E��RI�6HFWLRQ������WKDW�HDFK�SDUHQW�KDV�SULPDU\�SK\VLFDO�UHVSRQVLELOLW\�IRU�WKH�FKLOGUHQ�FRPSDUHG�WR�WKH�RWKHU�SDUHQW�
&$)&��������D��7KH�DPRXQW�RI�FKLOG�VXSSRUW�HVWDEOLVKHG�E\�WKH�IRUPXOD�SURYLGHG�LQ�VXEGLYLVLRQ��D��RI�6HFWLRQ������LV�SUHVXPHG�WR�EH�WKH�FRUUHFW�DPRXQW�RI�FKLOG�VXSSRUW�WR�EH�RUGHUHG��E��7KH�SUHVXPSWLRQ�RI�VXEGLYLVLRQ��D��LV�D�UHEXWWDEOH�SUHVXPSWLRQ�DIIHFWLQJ�WKH�EXUGHQ�RI�SURRI�DQG�PD\�EH�UHEXWWHG�E\�DGPLVVLEOH�HYLGHQFH�VKRZLQJ�WKDW�DSSOLFDWLRQ�RI�WKH�IRUPXOD�ZRXOG�EH�XQMXVW�RU�LQDSSURSULDWH�LQ�WKH�SDUWLFXODU�FDVH��FRQVLVWHQW�ZLWK�WKH�SULQFLSOHV�VHW�IRUWK�LQ�6HFWLRQ�������EHFDXVH�RQH�RU�PRUH�RI�WKH�IROORZLQJ�IDFWRUV�LV�IRXQG�WR�EH�DSSOLFDEOH�E\�D�SUHSRQGHUDQFH�RI�WKH�HYLGHQFH��DQG�WKH�FRXUW�VWDWHV�LQ�ZULWLQJ�RU�RQ�WKH�UHFRUG�WKH�LQIRUPDWLRQ�UHTXLUHG�LQ�VXEGLYLVLRQ��D��RI�6HFWLRQ����������7KH�SDUWLHV�KDYH�VWLSXODWHG�WR�D�GLIIHUHQW�DPRXQW�RI�FKLOG�VXSSRUW�XQGHU�VXEGLYLVLRQ��D��RI�6HFWLRQ����������7KH�VDOH�RI�WKH�IDPLO\�UHVLGHQFH�LV�GHIHUUHG�SXUVXDQW�WR�&KDSWHU����FRPPHQFLQJ�ZLWK�6HFWLRQ�������RI�3DUW���DQG�WKH�UHQWDOYDOXH�RI�WKH�IDPLO\�UHVLGHQFH�LQ�ZKLFK�WKH�FKLOGUHQ�UHVLGH�H[FHHGV�WKH�PRUWJDJH�SD\PHQWV��KRPHRZQHU
V�LQVXUDQFH��DQG�SURSHUW\�WD[HV��7KH�DPRXQW�RI�DQ\�DGMXVWPHQW�SXUVXDQW�WR�WKLV�SDUDJUDSK�VKDOO�QRW�EH�JUHDWHUWKDQ�WKH�H[FHVV�DPRXQW�����7KH�SDUHQW�EHLQJ�RUGHUHG�WR�SD\�FKLOG�VXSSRUW�KDV�DQ�H[WUDRUGLQDULO\�KLJK�LQFRPH�DQG�WKH�DPRXQW�GHWHUPLQHG�XQGHU�WKH�IRUPXOD�ZRXOG�H[FHHG�WKH�QHHGV�RI�WKH�FKLOGUHQ�����$�SDUW\�LV�QRW�FRQWULEXWLQJ�WR�WKH�QHHGV�RI�WKH�FKLOGUHQ�DW�D�OHYHO�FRPPHQVXUDWH�ZLWK�WKDW�SDUW\
V�FXVWRGLDO�WLPH�����$SSOLFDWLRQ�RI�WKH�IRUPXOD�ZRXOG�EH�XQMXVW�RU�LQDSSURSULDWH�GXH�WR�VSHFLDO�FLUFXPVWDQFHV�LQ�WKH�SDUWLFXODU�FDVH��7KHVH�VSHFLDO�FLUFXPVWDQFHV�LQFOXGH��EXW�DUH�QRW�OLPLWHG�WR��WKH�IROORZLQJ��$��&DVHV�LQ�ZKLFK�WKH�SDUHQWV�KDYH�GLIIHUHQW�WLPH�VKDULQJ�DUUDQJHPHQWV�IRU�GLIIHUHQW�FKLOGUHQ��%��&DVHV�LQ�ZKLFK�ERWK�SDUHQWV�KDYH�VXEVWDQWLDOO\�HTXDO�WLPH�VKDULQJ�RI�WKH�FKLOGUHQ�DQG�RQH�SDUHQW�KDV�D�PXFK�ORZHU�RU�KLJKHU�SHUFHQWDJH�RI�LQFRPH�XVHG�IRU�KRXVLQJ�WKDQ�WKH�RWKHU�SDUHQW��&��&DVHV�LQ�ZKLFK�WKH�FKLOGUHQ�KDYH�VSHFLDO�PHGLFDO�RU�RWKHU�QHHGV�WKDW�FRXOG�UHTXLUH�FKLOG�VXSSRUW�WKDW�ZRXOG�EH�JUHDWHU�WKDQ�WKH�IRUPXOD�DPRXQW�
&$)&����������D������7KH�LQFRPH�RI�WKH�REOLJRU�SDUHQW
V�VXEVHTXHQW�VSRXVH�RU�QRQPDULWDO�SDUWQHU�VKDOO�QRW�EH�FRQVLGHUHG�ZKHQ�GHWHUPLQLQJ�RU�PRGLI\LQJ�FKLOG�VXSSRUW��H[FHSW�LQ�DQ�H[WUDRUGLQDU\�FDVH�ZKHUH�H[FOXGLQJ�WKDW�LQFRPH�ZRXOG�OHDG�WR�H[WUHPH�DQG�VHYHUH�KDUGVKLS�WR�DQ\�FKLOG�VXEMHFW�WR�WKH�FKLOG�VXSSRUW�DZDUG��LQ�ZKLFK�FDVH�WKH�FRXUW�VKDOO�DOVR�FRQVLGHU�ZKHWKHU�LQFOXGLQJ�WKDW�LQFRPH�ZRXOG�OHDG�WR�H[WUHPH�DQG�VHYHUH�KDUGVKLS�WR�DQ\�FKLOG�VXSSRUWHG�E\�WKH�REOLJRU�RU�E\�WKH�REOLJRU
V�VXEVHTXHQW�VSRXVH�RU�QRQPDULWDO�SDUWQHU�����7KH�LQFRPH�RI�WKH�REOLJHH�SDUHQW
V�VXEVHTXHQW�VSRXVH�RU�QRQPDULWDO�SDUWQHU�VKDOO�QRW�EH�FRQVLGHUHG�ZKHQ�GHWHUPLQLQJ�RU�PRGLI\LQJ�FKLOG�VXSSRUW��H[FHSW�LQ�DQ�H[WUDRUGLQDU\�FDVH�ZKHUH�H[FOXGLQJ�WKDW�LQFRPH�ZRXOG�OHDG�WR�H[WUHPH�DQG�VHYHUH�KDUGVKLS�WR�DQ\�FKLOG�VXEMHFW�WR�WKH�FKLOG�VXSSRUW�DZDUG��LQ�ZKLFK�FDVH�WKH�FRXUW�VKDOO�DOVR�FRQVLGHU�ZKHWKHU�LQFOXGLQJ�WKDW�LQFRPH�ZRXOG�OHDG�WR�H[WUHPH�DQG�VHYHUH�KDUGVKLS�WR�DQ\�FKLOG�VXSSRUWHG�E\�WKH�REOLJHH�RU�E\�WKH�REOLJHH
V�VXEVHTXHQW�VSRXVH�RU�QRQPDULWDO�SDUWQHU��E��)RU�SXUSRVHV�RI�WKLV�VHFWLRQ��DQ�H[WUDRUGLQDU\�FDVH�PD\�LQFOXGH�D�SDUHQW�ZKR�YROXQWDULO\�RU�LQWHQWLRQDOO\�TXLWV�ZRUN�RU�UHGXFHV�LQFRPH��RU�ZKR�LQWHQWLRQDOO\�UHPDLQV�XQHPSOR\HG�RU�XQGHUHPSOR\HG�DQG�UHOLHV�RQ�D VXEVHTXHQW�VSRXVH
V�LQFRPH��F��,I�DQ\�SRUWLRQ�RI�WKH�LQFRPH�RI�HLWKHU�SDUHQW
V�VXEVHTXHQW�VSRXVH�RU�QRQPDULWDO�SDUWQHU�LV�DOORZHG�WR�EH�FRQVLGHUHG�SXUVXDQW�WR�WKLV�VHFWLRQ��GLVFRYHU\�IRU�WKH�SXUSRVHV�RI�GHWHUPLQLQJ�LQFRPH�VKDOO�EH�EDVHG�RQ�:��DQG������LQFRPH�WD[�IRUPV��H[FHSW�ZKHUH�WKH�FRXUW�GHWHUPLQHV�WKDW�DSSOLFDWLRQ�ZRXOG�EH�XQMXVW�RU�LQDSSURSULDWH��G��,I�DQ\�SRUWLRQ�RI�WKH�LQFRPH�RI�HLWKHU�SDUHQW
V�VXEVHTXHQW�VSRXVH�RU�QRQPDULWDO�SDUWQHU�LV�DOORZHG�WR�EH�FRQVLGHUHG�SXUVXDQW�WR�WKLV�VHFWLRQ��WKH�FRXUW�VKDOO�DOORZ�D�KDUGVKLS�GHGXFWLRQ�EDVHG�RQ�WKH�PLQLPXP�OLYLQJ�H[SHQVHV�IRU�RQH�RU�PRUH�VWHSFKLOGUHQ�RI�WKH�SDUW\�VXEMHFW�WR�WKH�RUGHU��H��7KH�HQDFWPHQW�RI�WKLV�VHFWLRQ�FRQVWLWXWHV�FDXVH�WR�EULQJ�DQ�DFWLRQ�IRU�PRGLILFDWLRQ�RI�D�FKLOG�VXSSRUW�RUGHU�HQWHUHG�SULRU�WR�WKH�RSHUDWLYH�GDWH�RI�WKLV�VHFWLRQ�
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&$)&��������D��7KH�DQQXDO�JURVV�LQFRPH�RI�HDFK�SDUHQW�PHDQV�LQFRPH�IURP�ZKDWHYHU�VRXUFH�GHULYHG��H[FHSW�DV�VSHFLILHG�LQ�VXEGLYLVLRQ��F��DQG�LQFOXGHV��EXW�LV�QRW�OLPLWHG�WR��WKH�IROORZLQJ�����,QFRPH�VXFK�DV�FRPPLVVLRQV��VDODULHV��UR\DOWLHV��ZDJHV��ERQXVHV��UHQWV��GLYLGHQGV��SHQVLRQV��LQWHUHVW��WUXVW�LQFRPH��DQQXLWLHV��ZRUNHUV
�FRPSHQVDWLRQ�EHQHILWV��XQHPSOR\PHQW�LQVXUDQFH�EHQHILWV��GLVDELOLW\�LQVXUDQFH�EHQHILWV��VRFLDO�VHFXULW\�EHQHILWV��DQG�VSRXVDO�VXSSRUW�DFWXDOO\�UHFHLYHG�IURP�D�SHUVRQ�QRW�D�SDUW\�WR�WKH�SURFHHGLQJ�WR�HVWDEOLVK�D�FKLOG�VXSSRUW�RUGHU�XQGHU�WKLV�DUWLFOH�����,QFRPH�IURP�WKH�SURSULHWRUVKLS�RI�D�EXVLQHVV��VXFK�DV�JURVV�UHFHLSWV�IURP�WKH�EXVLQHVV�UHGXFHG�E\�H[SHQGLWXUHV�UHTXLUHG�IRU�WKH�RSHUDWLRQ�RI�WKH�EXVLQHVV�����,Q�WKH�GLVFUHWLRQ�RI�WKH�FRXUW��HPSOR\HH�EHQHILWV�RU�VHOI�HPSOR\PHQW�EHQHILWV��WDNLQJ�LQWR�FRQVLGHUDWLRQ�WKH�EHQHILW�WR�WKH�HPSOR\HH��DQ\�FRUUHVSRQGLQJ�UHGXFWLRQ�LQ�OLYLQJ�H[SHQVHV��DQG�RWKHU�UHOHYDQW�IDFWV��E��7KH�FRXUW�PD\��LQ�LWV�GLVFUHWLRQ��FRQVLGHU�WKH�HDUQLQJ�FDSDFLW\�RI�D�SDUHQW�LQ�OLHX�RI�WKH�SDUHQW
V�LQFRPH��FRQVLVWHQW�ZLWK�WKH�EHVW�LQWHUHVWV�RI�WKH�FKLOGUHQ��F��$QQXDO�JURVV�LQFRPH�GRHV�QRW�LQFOXGH�DQ\�LQFRPH�GHULYHG�IURP�FKLOG�VXSSRUW�SD\PHQWV�DFWXDOO\�UHFHLYHG��DQG�LQFRPH�GHULYHG�IURP�DQ\�SXEOLF�DVVLVWDQFH�SURJUDP��HOLJLELOLW\�IRU�ZKLFK�LV�EDVHG�RQ�D�GHWHUPLQDWLRQ�RI�QHHG��&KLOG�VXSSRUW�UHFHLYHG�E\�D�SDUW\�IRU�FKLOGUHQ�IURP�DQRWKHU�UHODWLRQVKLS�VKDOO�QRW�EH�LQFOXGHG�DV�SDUW�RI�WKDW�SDUW\
V�JURVV�RU�QHW�LQFRPH�
&$)&������ 7KH�DQQXDO�QHW�GLVSRVDEOH�LQFRPH�RI�HDFK�SDUHQW�VKDOO�EH�FRPSXWHG�E\�GHGXFWLQJ�IURP�KLV�RU�KHU�DQQXDO�JURVVLQFRPH�WKH�DFWXDO�DPRXQWV�DWWULEXWDEOH�WR�WKH�IROORZLQJ�LWHPV�RU�RWKHU�LWHPV�SHUPLWWHG�XQGHU�WKLV�DUWLFOH��D��7KH�VWDWH�DQG�IHGHUDO�LQFRPH�WD[�OLDELOLW\�UHVXOWLQJ�IURP�WKH�SDUWLHV
�WD[DEOH�LQFRPH��)HGHUDO�DQG�VWDWH�LQFRPH�WD[�GHGXFWLRQV�VKDOO�EHDU�DQ�DFFXUDWH�UHODWLRQVKLS�WR�WKH�WD[�VWDWXV�RI�WKH�SDUWLHV��WKDW�LV��VLQJOH��PDUULHG��PDUULHG�ILOLQJ�VHSDUDWHO\��RU�KHDG�RI�KRXVHKROG��DQG�QXPEHU�RI�GHSHQGHQWV��6WDWH�DQG�IHGHUDO�LQFRPH�WD[HV�VKDOO�EH�WKRVH�DFWXDOO\�SD\DEOH��QRW�QHFHVVDULO\�FXUUHQW�ZLWKKROGLQJ��DIWHU�FRQVLGHULQJ�DSSURSULDWH�ILOLQJ�VWDWXV��DOO�DYDLODEOH�H[FOXVLRQV��GHGXFWLRQV��DQG�FUHGLWV��8QOHVV�WKH�SDUWLHV�VWLSXODWH�RWKHUZLVH��WKH�WD[�HIIHFWV�RI�VSRXVDO�VXSSRUW�VKDOO�QRW�EH�FRQVLGHUHG�LQ�GHWHUPLQLQJ�WKH�QHW�GLVSRVDEOH�LQFRPH�RI�WKH�SDUWLHV�IRU�GHWHUPLQLQJ�FKLOG�VXSSRUW��EXW�VKDOO�EH�FRQVLGHUHG�LQ�GHWHUPLQLQJ�VSRXVDO�VXSSRUW�FRQVLVWHQW�ZLWK�&KDSWHU����FRPPHQFLQJ�ZLWK�6HFWLRQ�������RI�3DUW����E��'HGXFWLRQV�DWWULEXWHG�WR�WKH�HPSOR\HH
V�FRQWULEXWLRQ�RU�WKH�VHOI�HPSOR\HG�ZRUNHU
V�FRQWULEXWLRQ�SXUVXDQWWR�WKH�)HGHUDO�,QVXUDQFH�&RQWULEXWLRQV�$FW��),&$���RU�DQ�DPRXQW�QRW�WR�H[FHHG�WKDW�DOORZHG�XQGHU�),&$�IRU�SHUVRQV�QRW�VXEMHFW�WR�),&$��SURYLGHG�WKDW�WKH�GHGXFWHG�DPRXQW�LV�XVHG�WR�VHFXUH�UHWLUHPHQW�RU�GLVDELOLW\�EHQHILWV�IRU�WKH�SDUHQW��F��'HGXFWLRQV�IRU PDQGDWRU\�XQLRQ�GXHV�DQG�UHWLUHPHQW�EHQHILWV��SURYLGHG�WKDW�WKH\�DUH�UHTXLUHG�DV�D�FRQGLWLRQ�RI�HPSOR\PHQW��G��'HGXFWLRQV�IRU�KHDOWK�LQVXUDQFH�RU�KHDOWK�SODQ�SUHPLXPV�IRU�WKH�SDUHQW�DQG�IRU�DQ\�FKLOGUHQ�WKH�SDUHQW�KDV�DQ�REOLJDWLRQ�WR�VXSSRUW�DQG�GHGXFWLRQV�IRU�VWDWH�GLVDELOLW\�LQVXUDQFH�SUHPLXPV��H��$Q\�FKLOG�RU�VSRXVDO�VXSSRUW�DFWXDOO\�EHLQJ�SDLG�E\�WKH�SDUHQW�SXUVXDQW�WR�D�FRXUW�RUGHU��WR�RU�IRU�WKH�EHQHILW�RI�DQ\�SHUVRQ�ZKR�LV�QRW�D�VXEMHFW�RI�WKH�RUGHU�WR�EH�HVWDEOLVKHG�E\�WKH�FRXUW��,Q�WKH�DEVHQFH�RI�D�FRXUW�RUGHU��DQ\�FKLOG�VXSSRUW�DFWXDOO\�EHLQJ�SDLG��QRW�WR�H[FHHG�WKH�DPRXQW�HVWDEOLVKHG�E\�WKH�JXLGHOLQH��IRU�QDWXUDO�RU�DGRSWHG�FKLOGUHQ�RI�WKH�SDUHQW�QRW�UHVLGLQJ�LQ�WKDW�SDUHQW
V�KRPH��ZKR�DUH�QRW�WKH�VXEMHFW�RI�WKH�RUGHU�WR�EH�HVWDEOLVKHG�E\�WKH�FRXUW��DQG�RI�ZKRP�WKH�SDUHQW�KDV�D�GXW\�RI�VXSSRUW��8QOHVV�WKH�SDUHQW�SURYHV�SD\PHQW�RI�WKH�VXSSRUW��QR�GHGXFWLRQ�VKDOO�EH�DOORZHG�XQGHU�WKLV�VXEGLYLVLRQ��I��-RE�UHODWHG�H[SHQVHV��LI�DOORZHG�E\�WKH�FRXUW�DIWHU�FRQVLGHUDWLRQ�RI�ZKHWKHU�WKH�H[SHQVHV�DUH�QHFHVVDU\��WKH�EHQHILW�WR�WKH�HPSOR\HH��DQG�DQ\�RWKHU�UHOHYDQW�IDFWV��J��$�GHGXFWLRQ�IRU�KDUGVKLS��DV�GHILQHG�E\�6HFWLRQV������WR�������LQFOXVLYH��DQG�DSSOLFDEOH�SXEOLVKHG�DSSHOODWH�FRXUW�GHFLVLRQV��7KH�DPRXQW�RI�WKH�KDUGVKLS�VKDOO�QRW�EH�GHGXFWHG�IURP�WKH�DPRXQW�RI�FKLOG�VXSSRUW��EXW�VKDOO�EH�GHGXFWHG�IURP�WKH�LQFRPH�RI�WKH�SDUW\�WR�ZKRP�LW�DSSOLHV��,Q�DSSO\LQJ�DQ\�KDUGVKLS�XQGHU�SDUDJUDSK�����RI�VXEGLYLVLRQ��D��RI�6HFWLRQ�������WKH�FRXUW�VKDOO�VHHN�WR�SURYLGH�HTXLW\�EHWZHHQ�FRPSHWLQJ�FKLOG�VXSSRUW�RUGHUV��7KH�-XGLFLDO�&RXQFLO�VKDOO�GHYHORS�D�IRUPXOD�IRU�FDOFXODWLQJ�WKH�PD[LPXP�KDUGVKLS�GHGXFWLRQ�DQG�VKDOO�VXEPLW�LW�WR�WKH�/HJLVODWXUH�IRU�LWV�FRQVLGHUDWLRQ�RQ�RU�EHIRUH�-XO\���������
&$)&������ 7KH�PRQWKO\�QHW�GLVSRVDEOH�LQFRPH�VKDOO�EH�FRPSXWHG�E\�GLYLGLQJ�WKH�DQQXDO�QHW�GLVSRVDEOH�LQFRPH�E\�����,I�WKH�PRQWKO\�QHW�GLVSRVDEOH�LQFRPH�ILJXUH�GRHV�QRW�DFFXUDWHO\�UHIOHFW�WKH�DFWXDO�RU�SURVSHFWLYH�HDUQLQJV�RI�WKH�SDUWLHV�DW�WKH�WLPH�WKH�GHWHUPLQDWLRQ�RI�VXSSRUW�LV�PDGH��WKH�FRXUW�PD\�DGMXVW�WKH�DPRXQW�DSSURSULDWHO\�
&$)&�������7KH�DPRXQWV�LQ�6HFWLRQ�������LI�RUGHUHG�WR�EH�SDLG��VKDOO�EH�FRQVLGHUHG�DGGLWLRQDO�VXSSRUW�IRU�WKH�FKLOGUHQ�DQG�VKDOO�EH�FRPSXWHG�LQ�DFFRUGDQFH�ZLWK�WKH�IROORZLQJ��D��,I�WKHUH�QHHGV�WR�EH�DQ DSSRUWLRQPHQW�RI�H[SHQVHV�SXUVXDQW�WR�6HFWLRQ�������WKH�H[SHQVHV�VKDOO�EH�GLYLGHG�RQH�KDOI�WR�HDFK�SDUHQW��XQOHVV�HLWKHU�SDUHQW�UHTXHVWV�D�GLIIHUHQW�DSSRUWLRQPHQW�SXUVXDQW�WR�VXEGLYLVLRQ��E��DQG�SUHVHQWV�GRFXPHQWDWLRQ�ZKLFK�GHPRQVWUDWHV�WKDW�D�GLIIHUHQW�DSSRUWLRQPHQW�ZRXOG�EH�PRUH�DSSURSULDWH��E��,I�UHTXHVWHG�E\�HLWKHU�SDUHQW��DQG�WKH�FRXUW�GHWHUPLQHV�LW�LV�DSSURSULDWH�WR�DSSRUWLRQ�H[SHQVHV�XQGHU�6HFWLRQ������RWKHU�WKDQ�RQH�KDOI�WR�HDFK�SDUHQW��WKH�DSSRUWLRQPHQW�VKDOO�EH�DV�IROORZV�����7KH�EDVLF�FKLOG�VXSSRUW�REOLJDWLRQ�VKDOO�ILUVW�EH�FRPSXWHG�XVLQJ�WKHIRUPXOD�VHW�IRUWK�LQ�VXEGLYLVLRQ��D��RI�6HFWLRQ�������DV�DGMXVWHG�IRU�DQ\�DSSURSULDWH�UHEXWWDO�IDFWRUV�LQ�VXEGLYLVLRQ��E��RI�6HFWLRQ����������$Q\�DGGLWLRQDO�FKLOG�VXSSRUW�UHTXLUHG�IRU�H[SHQVHV�SXUVXDQW�WR�6HFWLRQ������VKDOO�WKHUHDIWHU�EH�RUGHUHG�WR�EH�SDLG�E\�WKH�SDUHQWV�LQ�SURSRUWLRQ�WR�WKHLU�QHW�GLVSRVDEOH�LQFRPHV�DV�DGMXVWHG�SXUVXDQW�WR�VXEGLYLVLRQV��F��DQG��G���F��,Q�FDVHV�ZKHUH�VSRXVDO�VXSSRUW�LV�RU�KDV�EHHQ�RUGHUHG�WR�EH�SDLG�E\�RQH�SDUHQW�WR�WKH�RWKHU��IRU�SXUSRVHV�RI�DOORFDWLQJ�DGGLWLRQDO�H[SHQVHV�SXUVXDQW�WR�6HFWLRQ�������WKH�JURVV�LQFRPH�RI�WKH�SDUHQW�SD\LQJ�VSRXVDO�VXSSRUW�VKDOO�EH�GHFUHDVHG�E\�WKH�DPRXQW�RI�WKH�VSRXVDO�VXSSRUW�SDLG�DQG�WKH�JURVV�LQFRPH�RI�WKH�SDUHQW�UHFHLYLQJ�WKH�VSRXVDO�VXSSRUW�VKDOO�EH�LQFUHDVHG�E\�WKH�DPRXQW�RI�WKH�VSRXVDO�VXSSRUW�UHFHLYHG�IRU�DV�ORQJ�DV�WKH�VSRXVDO�VXSSRUW�RUGHU�LV�LQ�HIIHFW�DQG�LV�SDLG��G��)RU�SXUSRVHV�RI�FRPSXWLQJ�WKH�DGMXVWHG�QHW�GLVSRVDEOH�LQFRPH�RI�WKH�SDUHQW�SD\LQJ�FKLOG�VXSSRUW�IRU�DOORFDWLQJ�DQ\�DGGLWLRQDO�H[SHQVHV�SXUVXDQW�WR�6HFWLRQ�������WKH�QHWGLVSRVDEOH�LQFRPH�RI�WKH�SDUHQW�SD\LQJ�FKLOG�VXSSRUW�VKDOO�EH�UHGXFHG�E\�WKH�DPRXQW�RI�DQ\�EDVLF�FKLOG�VXSSRUW�RUGHUHG�WR�EH�SDLG�XQGHU�VXEGLYLVLRQ��D��RI�6HFWLRQ�������+RZHYHU��WKH�QHW�GLVSRVDEOH�LQFRPH�RI�WKH�SDUHQW�UHFHLYLQJ�FKLOG�VXSSRUW�VKDOO�QRW�EH�LQFUHDVHG�E\�DQ\�DPRXQW�RI�FKLOG�VXSSRUW�UHFHLYHG�
&$)&�������
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�D��7KH�FRXUW�VKDOO�RUGHU�WKH�IROORZLQJ�DV�DGGLWLRQDO�FKLOG�VXSSRUW�����&KLOG�FDUH�FRVWV�UHODWHG�WR�HPSOR\PHQW�RU�WR�UHDVRQDEO\�QHFHVVDU\�HGXFDWLRQ�RU�WUDLQLQJ�IRU�HPSOR\PHQW�VNLOOV�����7KH�UHDVRQDEOH�XQLQVXUHG�KHDOWK�FDUH�FRVWV�IRU�WKH�FKLOGUHQ�DV�SURYLGHG�LQ�6HFWLRQ�������E��7KH�FRXUW�PD\�RUGHU�WKH�IROORZLQJ�DV�DGGLWLRQDO�FKLOG�VXSSRUW������&RVWV�UHODWHG�WR�WKH�HGXFDWLRQDO�RU�RWKHU�VSHFLDO�QHHGV�RI�WKH�FKLOGUHQ�����7UDYHO�H[SHQVHV�IRU�YLVLWDWLRQ�
&$)&��������D��:KHQ�PDNLQJ�DQ�RUGHU�SXUVXDQW�WR�SDUDJUDSK�����RI�VXEGLYLVLRQ��D��RI�6HFWLRQ�������WKH�FRXUW�VKDOO�����$GYLVH�HDFK�SDUHQW��LQ�ZULWLQJ�RU�RQ�WKH�UHFRUG��RI�KLV�RU�KHU�ULJKWV�DQG�OLDELOLWLHV��LQFOXGLQJ�ILQDQFLDO�UHVSRQVLELOLWLHV�����,QFOXGH�LQ�LWV�RUGHU�WKH�WLPH�SHULRG�IRU�D�SDUHQW�WR�UHLPEXUVH�WKH�RWKHU�SDUHQW�IRU�WKH�UHLPEXUVLQJ�SDUHQW
V�VKDUH�RI�WKH�UHDVRQDEOH�DGGLWLRQDO�FKLOG�VXSSRUW�FRVWV�VXEMHFW�WR�WKH�UHTXLUHPHQWV�RI�WKLV�VHFWLRQ��E��8QOHVV�WKHUH�KDV�EHHQ�DQ�DVVLJQPHQW�RI�ULJKWV�SXUVXDQW�WR�6HFWLRQ�������RI�WKH�:HOIDUH�DQG�,QVWLWXWLRQV�&RGH��ZKHQ�HLWKHU�SDUHQW�DFFUXHV�RU�SD\V�FRVWV�SXUVXDQW�WR�DQ�RUGHU�XQGHU�WKLV�VHFWLRQ��WKDW�SDUHQW�VKDOO�SURYLGH�WKH�RWKHU�SDUHQW�ZLWK�DQ�LWHPL]HG�VWDWHPHQW�RI�WKH�FRVWV�ZLWKLQ�D�UHDVRQDEOH�WLPH��EXW�QRW�PRUH�WKDQ����GD\V�DIWHU�DFFUXLQJ�WKH�FRVWV��7KHVH�FRVWV�VKDOO�WKHQ�EH�SDLG�DV�IROORZV�����,I�D�SDUHQW�KDV�DOUHDG\�SDLG�DOO�RI�WKHVH�FRVWV��WKDW�SDUHQW�VKDOO�SURYLGH�SURRI�RI�SD\PHQW�DQG�D�UHTXHVW�IRU�UHLPEXUVHPHQW�RI�KLV�RU�KHU�FRXUW�RUGHUHG VKDUH�WR�WKH�RWKHU�SDUHQW�����,I�D�SDUHQW�KDV�SDLG�KLV�RU�KHU�FRXUW�RUGHUHG�VKDUH�RI�WKH�FRVWV�RQO\��WKDW�SDUHQW�VKDOO�SURYLGH�SURRI�RI�SD\PHQW�WR�WKH�RWKHU�SDUHQW��UHTXHVW�WKH�RWKHU�SDUHQW�WR�SD\�WKH�UHPDLQGHU�RI�WKH�FRVWV�GLUHFWO\�WR�WKH�SURYLGHU��DQG�SURYLGH�WKH�UHLPEXUVLQJ�SDUHQW�ZLWK�DQ\�QHFHVVDU\�LQIRUPDWLRQ�DERXW�KRZ�WR�PDNH�WKH�SD\PHQW�WR�WKH�SURYLGHU�����7KH�RWKHU�SDUHQW�VKDOO�PDNH�WKH�UHLPEXUVHPHQW�RU�SD\�WKH�UHPDLQLQJ�FRVWV�ZLWKLQ�WKH�WLPH�SHULRG�VSHFLILHG�E\�WKH�FRXUW��RU��LI�QR�SHULRG�LV�VSHFLILHG��ZLWKLQ�D�UHDVRQDEOH�WLPH�QRW�WR�H[FHHG����GD\V�IURP�QRWLILFDWLRQ�RI�WKH�DPRXQW�GXH��RU�DFFRUGLQJ�WR�DQ\�SD\PHQW�VFKHGXOH�VHW�E\�WKH�KHDOWK�FDUH�SURYLGHU�IRU�HLWKHU�SDUHQW�XQOHVV�WKH�SDUWLHV�DJUHH�LQ�ZULWLQJ�WR�DQRWKHU�SD\PHQW�VFKHGXOH�RU�WKH�FRXUW�ILQGV�JRRG�FDXVH�IRU�VHWWLQJ�DQRWKHU�SD\PHQW�VFKHGXOH�����,I�WKH�UHLPEXUVLQJ�SDUHQW�GLVSXWHV�D�UHTXHVW�IRU�SD\PHQW��WKDW�SDUHQW�VKDOO�SD\�WKH�UHTXHVWHG�DPRXQW�DQG�WKHUHDIWHU�PD\�VHHN�MXGLFLDO�UHOLHI�XQGHU�WKLV�VHFWLRQ�DQG�6HFWLRQ������,I�WKH�UHLPEXUVLQJ�SDUHQW�IDLOV�WR�SD\�WKH�RWKHU�SDUHQW�DV�UHTXLUHG�E\�WKLV�VXEGLYLVLRQ��WKH�RWKHU�SDUHQW�PD\�VHHN�MXGLFLDO�UHOLHI�XQGHU�WKLV�VHFWLRQ�DQG�6HFWLRQ������F��(LWKHU�SDUHQW�PD\�ILOH�D�QRWLFHG�PRWLRQ�WR�HQIRUFH�DQ�RUGHU�LVVXHG�SXUVXDQW�WR�WKLV�VHFWLRQ��,Q�DGGLWLRQ�WR�WKH�FRXUW
V�SRZHUV�XQGHU�6HFWLRQ������WKH�FRXUW�PD\�DZDUG�ILOLQJ�FRVWV�DQG�UHDVRQDEOH�DWWRUQH\
V�IHHV�LI�LW�ILQGV�WKDW�HLWKHU�SDUW\�DFWHG�ZLWKRXW�UHDVRQDEOH�FDXVH�UHJDUGLQJ�KLV�RU�KHU�REOLJDWLRQV�SXUVXDQW�WR�WKLV�VHFWLRQ��G��7KHUH�LV�D�UHEXWWDEOH�SUHVXPSWLRQ�WKDW�WKH�FRVWV�DFWXDOO\�SDLG�IRU�WKH�XQLQVXUHG�KHDOWK�FDUH�QHHGV�RI�WKH�FKLOGUHQ�DUH�UHDVRQDEOH��H[FHSW�DV�SURYLGHG�LQ�VXEGLYLVLRQ��H���H��([FHSW�DV�SURYLGHG�LQ�VXEGLYLVLRQ��J������7KH�KHDOWK�FDUH�LQVXUDQFH�FRYHUDJH��LQFOXGLQJ��EXW�QRW�OLPLWHG�WR�FRYHUDJH�IRU�HPHUJHQF\�WUHDWPHQW��SURYLGHG�E\�D�SDUHQW�SXUVXDQW�WR�D�FRXUW�RUGHU��VKDOO�EH�WKH�FRYHUDJH�WR�EH�XWLOL]HG�DW�DOO�WLPHV��FRQVLVWHQW�ZLWK�WKH�UHTXLUHPHQWV�RI�WKDW�FRYHUDJH��XQOHVV�WKH�RWKHU�SDUHQW�FDQ�VKRZ�WKDW�WKH�KHDOWK�FDUH�LQVXUDQFH�FRYHUDJH�LV�LQDGHTXDWH�WR�PHHW�WKH�FKLOG
V�QHHGV�����,I�HLWKHU�SDUHQW�REWDLQV�KHDOWK�FDUH�LQVXUDQFH�FRYHUDJH�LQ�DGGLWLRQ�WR�WKDW�SURYLGHG�SXUVXDQW�WR�WKH�FRXUW�RUGHU��WKDW�SDUHQW�VKDOO�EHDU�VROH�ILQDQFLDO�UHVSRQVLELOLW\�IRU�WKH�FRVWV�RI�WKDW�DGGLWLRQDO�FRYHUDJH�DQG�WKH�FRVWV�RI�DQ\�FDUH�RU�WUHDWPHQW�REWDLQHG�SXUVXDQW�WKHUHWR�LQ�H[FHVV�RI�WKH�FRVWV�WKDW�ZRXOG�KDYH�EHHQ�LQFXUUHG�XQGHU�WKH�KHDOWK�FDUH�LQVXUDQFH�FRYHUDJH�SURYLGHG�IRU�LQ�WKH�FRXUW�RUGHU��I��([FHSW�DV�SURYLGHG�LQ�VXEGLYLVLRQ��J������,I�WKH�KHDOWK�FDUH�LQVXUDQFH�FRYHUDJH�SURYLGHG�E\�D�SDUHQW�SXUVXDQW�WR�D�FRXUW�RUGHU�GHVLJQDWHV�D�SUHIHUUHG�KHDOWK�FDUH�SURYLGHU��WKDW�SUHIHUUHG�SURYLGHU�VKDOO�EH�XVHG�DW�DOO�WLPHV��FRQVLVWHQW�ZLWK�WKH�WHUPV�DQG�UHTXLUHPHQWV�RI�WKDW�FRYHUDJH�����,I�HLWKHU�SDUHQW�XVHV�D�KHDOWK�FDUH�SURYLGHU�RWKHU�WKDQ�WKH�SUHIHUUHG�SURYLGHU�LQFRQVLVWHQW�ZLWK�WKH�WHUPV�DQG�UHTXLUHPHQWV�RI�WKH�FRXUW�RUGHUHG�KHDOWK�FDUH�LQVXUDQFH�FRYHUDJH��WKH�SDUHQW�REWDLQLQJ�WKDW�FDUH�VKDOO�EHDU�WKH�VROH�UHVSRQVLELOLW\�IRU�DQ\�QRQUHLPEXUVDEOH�KHDOWK�FDUH�FRVWV�LQ�H[FHVV�RI�WKH�FRVWV�WKDW�ZRXOG�KDYH�EHHQ�LQFXUUHG�XQGHU�WKH�FRXUW�RUGHUHG�KHDOWK�FDUH�LQVXUDQFH�FRYHUDJH�KDG�WKH�SUHIHUUHG�SURYLGHU�EHHQ�XVHG��J��:KHQ�UXOLQJ�RQ�D�PRWLRQ�PDGH�SXUVXDQW�WR�WKLV�VHFWLRQ��LQ�RUGHU�WR�HQVXUH�WKDW�WKH�KHDOWK�FDUH�QHHGV�RIWKH�FKLOG�XQGHU�WKLV�VHFWLRQ�DUH�PHW��WKH�FRXUW�VKDOO�FRQVLGHU�DOO�UHOHYDQW�IDFWV��LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��WKH�IROORZLQJ�����7KH�JHRJUDSKLF�DFFHVV�DQG�UHDVRQDEOH�DYDLODELOLW\�RI�QHFHVVDU\�KHDOWK�FDUH�IRU�WKH�FKLOG�ZKLFK�FRPSOLHV�ZLWK�WKH�WHUPV�RI�WKH�KHDOWK�FDUH�LQVXUDQFH�FRYHUDJH�SDLG�IRU�E\�HLWKHU�SDUHQW�SXUVXDQW�WR�D�FRXUW�RUGHU�����7KH�QHFHVVLW\�RI�HPHUJHQF\�PHGLFDO�WUHDWPHQW�WKDW�PD\�KDYH�SUHFOXGHG�WKH�XVH�RI�WKH�KHDOWK�FDUH�LQVXUDQFH��RU�WKH�SUHIHUUHG�KHDOWK�FDUH�SURYLGHU�UHTXLUHG�XQGHU�WKH�LQVXUDQFH��SURYLGHG�E\�HLWKHU�SDUHQW�SXUVXDQW�WR�D�FRXUW�RUGHU�����7KH�VSHFLDO�PHGLFDO�QHHGV�RI�WKH�FKLOG�����7KH�UHDVRQDEOH�LQDELOLW\�RI�D�SDUHQW�WR�SD\�WKH�IXOO�DPRXQW�RI�UHLPEXUVHPHQW�ZLWKLQ�D����GD\�SHULRG�DQG�WKH�UHVXOWLQJ�QHFHVVLW\�IRU�D�FRXUW�RUGHUHG�SD\PHQW�VFKHGXOH�
&$)&�������7KH�FRXUW�PD\�DGMXVW�WKH�FKLOG�VXSSRUW�RUGHU�DV�DSSURSULDWH�WR�DFFRPPRGDWH�VHDVRQDO�RU�IOXFWXDWLQJ�LQFRPH�RI�HLWKHU�SDUHQW�
&$)&��������D��8QOHVV�SURKLELWHG�E\�DSSOLFDEOH�IHGHUDO�ODZ��WKH�SDUWLHV�PD\�VWLSXODWH�WR�D�FKLOGVXSSRUW�DPRXQW�VXEMHFW�WR�DSSURYDO�RI�WKH�FRXUW��+RZHYHU��WKH�FRXUW�VKDOO�QRW�DSSURYH�D�VWLSXODWHG�DJUHHPHQW�IRU�FKLOG�VXSSRUW�EHORZ�WKH�JXLGHOLQH�IRUPXOD�DPRXQW�XQOHVV�WKH�SDUWLHV�GHFODUH�DOO�RI�WKH�IROORZLQJ�����7KH\�DUH�IXOO\�LQIRUPHG�RI�WKHLU�ULJKWV�FRQFHUQLQJ�FKLOG�VXSSRUW�����7KH�RUGHU�LV�EHLQJ�DJUHHG�WR�ZLWKRXW�FRHUFLRQ�RU�GXUHVV�����7KH�DJUHHPHQW�LV�LQ�WKH�EHVW�LQWHUHVWV�RI�WKH�FKLOGUHQ�LQYROYHG�����7KH�QHHGV�RI�WKH�FKLOGUHQ�ZLOO�EH�DGHTXDWHO\�PHW�E\�WKH�VWLSXODWHG�DPRXQW�
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����7KH�ULJKW�WR�VXSSRUW�KDV�QRW�EHHQ�DVVLJQHG�WR�WKH�FRXQW\�SXUVXDQW�WR�6HFWLRQ�������RI�WKH�:HOIDUH�DQG�,QVWLWXWLRQV�&RGH�DQG�QR�SXEOLF�DVVLVWDQFH�DSSOLFDWLRQ�LV�SHQGLQJ��E��7KH�SDUWLHV�PD\��E\�VWLSXODWLRQ��UHTXLUH�WKH�FKLOG�VXSSRUW�REOLJRU�WR�GHVLJQDWH�DQ�DFFRXQW�IRU�WKH�SXUSRVH�RI�SD\LQJ�WKH�FKLOG�VXSSRUW�REOLJDWLRQ�E\�HOHFWURQLF�IXQGV�WUDQVIHU�SXUVXDQW�WR�6HFWLRQ�������F��$�VWLSXODWHG�DJUHHPHQW�RI�FKLOG�VXSSRUW�LV�QRW�YDOLG�XQOHVV�WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�KDV�MRLQHG�LQ�WKH�VWLSXODWLRQ�E\�VLJQLQJ�LW�LQ�DQ\�FDVH�LQ�ZKLFK�WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�LV�SURYLGLQJ�VHUYLFHV�SXUVXDQW�WR�6HFWLRQ��������7KH�ORFDO�FKLOG�VXSSRUW�DJHQF\�VKDOO�QRW�VWLSXODWH�WR�D�FKLOG�VXSSRUW�RUGHU�EHORZ�WKH�JXLGHOLQH�DPRXQW�LI�WKH�FKLOGUHQ�DUH�UHFHLYLQJ�DVVLVWDQFH�XQGHU�WKH�&DO:25.V�SURJUDP� LI�DQ�DSSOLFDWLRQ�IRU�SXEOLF�DVVLVWDQFH�LV�SHQGLQJ��RU�LI�WKH�SDUHQW�UHFHLYLQJ�VXSSRUW�KDV�QRW�FRQVHQWHG�WR�WKH�RUGHU��G��,I�WKH�SDUWLHV�WR�D�VWLSXODWHG�DJUHHPHQW�VWLSXODWH�WR�D�FKLOG�VXSSRUW�RUGHU�EHORZ�WKH�DPRXQW�HVWDEOLVKHG�E\�WKH�VWDWHZLGH�XQLIRUP�JXLGHOLQH��QR�FKDQJH�RI�FLUFXPVWDQFHV�QHHG�EH�GHPRQVWUDWHG�WR�REWDLQ�D�PRGLILFDWLRQ�RI�WKH�FKLOG�VXSSRUW�RUGHU�WR�WKH�DSSOLFDEOH�JXLGHOLQH�OHYHO�RU�DERYH�
&$)&�������2UGHUV�DQG�VWLSXODWLRQV�RWKHUZLVH�LQ�FRPSOLDQFH�ZLWK�WKH�VWDWHZLGH�XQLIRUP�JXLGHOLQH�PD\�GHVLJQDWH�DV��IDPLO\�VXSSRUW��DQ�XQDOORFDWHG�WRWDO�VXP�IRU�VXSSRUW�RI�WKH�VSRXVH�DQG�DQ\�FKLOGUHQ�ZLWKRXW�VSHFLILFDOO\�ODEHOLQJ�DOO�RU�DQ\�SRUWLRQ�DV��FKLOG�VXSSRUW��DV�ORQJ�DV�WKH�DPRXQW�LV�DGMXVWHG�WR�UHIOHFW�WKH�HIIHFW�RI�DGGLWLRQDO�GHGXFWLELOLW\��7KH�DPRXQW�RI�WKH�RUGHU�VKDOO�EH�DGMXVWHG�WR�PD[LPL]H�WKH�WD[�EHQHILWV�IRU�ERWK�SDUHQWV�
&$)&�������,W�LV�WKH�LQWHQW�RI�WKH�/HJLVODWXUH�WKDW�WKH�VWDWHZLGH�XQLIRUP�JXLGHOLQH�VKDOO�EH�UHYLHZHG�E\�WKH�/HJLVODWXUH�DW�OHDVW�HYHU\�IRXU�\HDUV�DQG�VKDOO�EH�UHYLVHG�E\�WKH�/HJLVODWXUH�DV�DSSURSULDWH�WR�HQVXUH�WKDW�LWV�DSSOLFDWLRQ�UHVXOWV�LQ�WKH�GHWHUPLQDWLRQ�RI�DSSURSULDWH�FKLOG�VXSSRUW�DPRXQWV��7KH�UHYLHZ�VKDOO�LQFOXGH�FRQVLGHUDWLRQ�RI�FKDQJHV�UHTXLUHG�E\�DSSOLFDEOH�IHGHUDO�ODZV�DQG�UHJXODWLRQV�RU�UHFRPPHQGHG�IURP�WLPH�WRWLPH�E\�WKH�-XGLFLDO�&RXQFLO�SXUVXDQW�WR�6HFWLRQ������
&$)&��������D��7KH�-XGLFLDO�&RXQFLO�PD\�GHYHORS�WKH�IROORZLQJ�����0RGHO�ZRUNVKHHWV�WR�DVVLVW�SDUWLHV�LQ�GHWHUPLQLQJ�WKH�DSSUR[LPDWH�DPRXQW�RI�FKLOG�VXSSRUW�GXH�XQGHU�WKH�IRUPXOD�SURYLGHG�LQ�VXEGLYLVLRQ��D��RI�6HFWLRQ������DQG�WKH�DSSUR[LPDWH�SHUFHQWDJH�RI�WLPH�HDFK�SDUHQW�KDV�SULPDU\�SK\VLFDO�UHVSRQVLELOLW\�IRU�WKH�FKLOGUHQ�����$�IRUP�WR�DVVLVW�WKH�FRXUWV�LQ�PDNLQJ�WKH�ILQGLQJV�DQG�RUGHUV�UHTXLUHG�E\�WKLV�DUWLFOH��E��7KH�-XGLFLDO�&RXQFLO��LQ�FRQVXOWDWLRQ�ZLWK�UHSUHVHQWDWLYHV�RI�WKH�6WDWH�'HSDUWPHQW�RI�6RFLDO�6HUYLFHV��WKH�&DOLIRUQLD�)DPLO\�6XSSRUW�&RXQFLO��WKH�6HQDWH�-XGLFLDU\�&RPPLWWHH��WKH�$VVHPEO\�-XGLFLDU\�&RPPLWWHH��WKH�)DPLO\�/DZ�6HFWLRQ�RI�WKH�6WDWH�%DU�RI�&DOLIRUQLD��D�OHJDO�VHUYLFHV�RUJDQL]DWLRQ�SURYLGLQJ�UHSUHVHQWDWLRQ�RQ�FKLOG�VXSSRUW�PDWWHUV��D�FXVWRGLDO�SDUHQW�JURXS��DQG�D�QRQFXVWRGLDO�SDUHQW�JURXS��VKDOO�GHYHORS�D�VLPSOLILHG�LQFRPH�DQG�H[SHQVH�IRUP�IRU�GHWHUPLQLQJ�FKLOG�VXSSRUW�XQGHU�WKH�IRUPXOD�SURYLGHG�LQ�VXEGLYLVLRQ��D��RI�6HFWLRQ�������E\�-XQH����������7KH�-XGLFLDO�&RXQFLO��DOVR�LQ�FRQVXOWDWLRQ�ZLWK�WKHVH�JURXSV��VKDOO�GHYHORS�IDFWRUV�WR�XVH�WR�GHWHUPLQH�ZKHQ�WKH�VLPSOLILHG�LQFRPH�DQG�H[SHQVH�IRUP�PD\�EH�XVHG�DQG�ZKHQ�WKH�VWDQGDUG�LQFRPH�DQG�H[SHQVH�IRUP�PXVW�EH�XVHG�
&$)&�������7KH�HVWDEOLVKPHQW�RI�WKH�VWDWHZLGH�XQLIRUP�JXLGHOLQH�FRQVWLWXWHV�D�FKDQJH�RI�FLUFXPVWDQFHV�
&$)&�������,I�D�SDUHQW�LV�H[SHULHQFLQJ�H[WUHPH�ILQDQFLDO�KDUGVKLS�GXH�WR�MXVWLILDEOH�H[SHQVHV�UHVXOWLQJ�IURP�WKH�FLUFXPVWDQFHV�HQXPHUDWHG�LQ�6HFWLRQ�������RQ�WKH�UHTXHVW�RI�D�SDUW\��WKH�FRXUW�PD\�DOORZ�WKH�LQFRPH�GHGXFWLRQV�XQGHU�6HFWLRQ������WKDW�PD\�EH�QHFHVVDU\�WR�DFFRPPRGDWH�WKRVH�FLUFXPVWDQFHV�
&$)&��������D��&LUFXPVWDQFHV�HYLGHQFLQJ�KDUGVKLS�LQFOXGH�WKH�IROORZLQJ�����([WUDRUGLQDU\�KHDOWK�H[SHQVHV�IRU�ZKLFK�WKH�SDUHQW�LV�ILQDQFLDOO\�UHVSRQVLEOH��DQG�XQLQVXUHG�FDWDVWURSKLF�ORVVHV�����7KH�PLQLPXP�EDVLF�OLYLQJ�H[SHQVHV�RI�HLWKHU�SDUHQW
V�QDWXUDO�RU�DGRSWHG�FKLOGUHQ�IRU�ZKRP�WKH�SDUHQW�KDV�WKH�REOLJDWLRQ�WR�VXSSRUW�IURP�RWKHU�PDUULDJHV�RU�UHODWLRQVKLSV�ZKR�UHVLGH�ZLWK�WKH�SDUHQW��7KH�FRXUW��RQ�LWV�RZQ�PRWLRQ�RU�RQ�WKH�UHTXHVW�RI�D�SDUW\��PD\�DOORZ�WKHVH�LQFRPH�GHGXFWLRQV�DV�QHFHVVDU\�WR�DFFRPPRGDWH�WKHVH�H[SHQVHV�DIWHU�PDNLQJ�WKH�GHGXFWLRQV�DOORZDEOH�XQGHU�SDUDJUDSK������E��7KH�PD[LPXP�KDUGVKLS�GHGXFWLRQ�XQGHU�SDUDJUDSK�����RI�VXEGLYLVLRQ��D��IRU�HDFK�FKLOG�ZKR�UHVLGHV�ZLWK�WKH�SDUHQW�PD\�EH�HTXDO�WR��EXW�VKDOO�QRW�H[FHHG��WKH�VXSSRUW�DOORFDWHG�HDFK�FKLOG�VXEMHFW�WR�WKH�RUGHU��)RU�SXUSRVHV�RI�FDOFXODWLQJ�WKLV�GHGXFWLRQ��WKH�DPRXQW�RI�VXSSRUW�SHU�FKLOG�HVWDEOLVKHG�E\�WKH�VWDWHZLGH�XQLIRUP�JXLGHOLQH�VKDOO�EH�WKH�WRWDO�DPRXQW�RUGHUHG�GLYLGHG�E\�WKH�QXPEHU�RI�FKLOGUHQ�DQG�QRW�WKH�DPRXQW�HVWDEOLVKHG�XQGHU�SDUDJUDSK�����RI�VXEGLYLVLRQ��E��RI�6HFWLRQ�������F��7KH�-XGLFLDO�&RXQFLO�PD\�GHYHORS�WDEOHV�LQ�DFFRUGDQFH�ZLWK�WKLVVHFWLRQ�WR�UHIOHFW�WKH�PD[LPXP�KDUGVKLS�GHGXFWLRQ��WDNLQJ�LQWR�FRQVLGHUDWLRQ�WKH�SDUHQW
V�QHW�GLVSRVDEOH�LQFRPH�EHIRUH�WKH�KDUGVKLS�GHGXFWLRQ��WKH�QXPEHU�RI�FKLOGUHQ�IRU�ZKRP�WKH�GHGXFWLRQ�LV�EHLQJ�JLYHQ��DQG�WKH�QXPEHU�RI�FKLOGUHQ�IRU�ZKRP�WKH�VXSSRUW�DZDUG�LV�EHLQJ�PDGH�
&$)&��������D��,I�D�GHGXFWLRQ�IRU�KDUGVKLS�H[SHQVHV�LV�DOORZHG��WKH�FRXUW�VKDOO�GR�ERWK�RI�WKH�IROORZLQJ�����6WDWH�WKH�UHDVRQV�VXSSRUWLQJ�WKH�GHGXFWLRQ�LQ�ZULWLQJ�RU�RQ�WKH�UHFRUG�����'RFXPHQW�WKH�DPRXQW�RI�WKH�GHGXFWLRQ�DQG�WKH�XQGHUO\LQJ�IDFWV�DQG�FLUFXPVWDQFHV��E��:KHQHYHU�SRVVLEOH��WKH�FRXUW�VKDOO�VSHFLI\�WKH�GXUDWLRQ�RI�WKH�GHGXFWLRQ�
&$)&�������7KH�FRXUW�VKDOO�EH�JXLGHG�E\�WKH�JRDOV�VHW�IRUWK�LQ�WKLV�DUWLFOH�ZKHQ�FRQVLGHULQJ�ZKHWKHU�RU�QRW�WR�DOORZ�D�ILQDQFLDO�KDUGVKLS�GHGXFWLRQ��DQG��LI�DOORZHG��ZKHQ�GHWHUPLQLQJ�WKH�DPRXQW�RI�WKH�GHGXFWLRQ�
&$)&�������7KLV�DUWLFOH�DSSOLHV�WR�DQ�DZDUG�IRU�WKH�VXSSRUW�RI�FKLOGUHQ��LQFOXGLQJ�WKRVH�DZDUGV�GHVLJQDWHG�DV��IDPLO\�VXSSRUW���WKDW�FRQWDLQ�SURYLVLRQV�IRU�WKH�VXSSRUW�RI�FKLOGUHQ�DV�ZHOO�DV�IRU�WKH�VXSSRUW�RI�WKH�VSRXVH�
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&$)&�������7KLV�DUWLFOH�VKDOO�QRW�EH�FRQVWUXHG�WR�DIIHFW�WKH�WUHDWPHQW�RI�VSRXVDO�VXSSRUW�DQG�VHSDUDWH�PDLQWHQDQFH�SD\PHQWV�SXUVXDQW�WR�6HFWLRQ����RI�WKH�,QWHUQDO�5HYHQXH�&RGH�RI����������8�6�&��6HF������
&$)&��������D� :KHQHYHU�WKH�FRXUW�LV�UHTXHVWHG�WR�PRGLI\�D�FKLOG�VXSSRUW�RUGHU�LVVXHG�SULRU�WR�-XO\����������IRU�WKH�SXUSRVH�RI�FRQIRUPLQJ�WR�WKH�VWDWHZLGH�FKLOG�VXSSRUW�JXLGHOLQH��DQG�LW�LV�QRW�XVLQJ�LWV�GLVFUHWLRQDU\�DXWKRULW\�WR�GHSDUW�IURP�WKH�JXLGHOLQH�SXUVXDQW�WR�SDUDJUDSK�����������RU�����RI�VXEGLYLVLRQ��E��RI�6HFWLRQ�������DQG�WKH�DPRXQW�RI�FKLOG�VXSSRUW�WR�EH�RUGHUHG�LV�WKH�DPRXQW�SURYLGHG�XQGHU�WKH�JXLGHOLQH�IRUPXOD�LQ�VXEGLYLVLRQ��D��RI�6HFWLRQ�������WKH�FRXUW�PD\��LQ�LWV�GLVFUHWLRQ��RUGHU�D�WZR�VWHS�SKDVHLQ�RI�WKH�IRUPXOD�DPRXQW�RI�VXSSRUW�WR�SURYLGH�WKH�REOLJRU�ZLWK�WLPH�IRU�WUDQVLWLRQ�WR�WKH�IXOO�IRUPXOD�DPRXQW�LI�DOO�RI�WKH�IROORZLQJ�DUH�WUXH�����7KH�SHULRG�RI�WKH�SKDVHLQ�LV�FDUHIXOO\�OLPLWHG�WR�WKH�WLPH�QHFHVVDU\�IRU�WKH�REOLJRU�WR�UHDUUDQJH�KLV�RU�KHU�ILQDQFLDO�REOLJDWLRQV�LQ�RUGHU�WR�PHHW�WKH�IXOO�IRUPXOD�DPRXQW�RI�VXSSRUW�����7KH�REOLJRU�LV�LPPHGLDWHO\�EHLQJ�RUGHUHG�WR�SD\�QRW�OHVV�WKDQ����SHUFHQW�RI�WKH�DPRXQW�RI�WKH�FKLOG�VXSSRUW�LQFUHDVH��LQ�DGGLWLRQ�WR�WKH�DPRXQW�RI�FKLOG�VXSSRUW�UHTXLUHG�XQGHU�WKHSULRU�RUGHU�����7KH�REOLJRU�KDV�QRW�XQUHDVRQDEO\�LQFUHDVHG�KLV�RU�KHU�ILQDQFLDO�REOLJDWLRQV�IROORZLQJ�QRWLFH�RI�WKH�PRWLRQ�IRU�PRGLILFDWLRQ�RI�VXSSRUW��KDV�QR�DUUHDUDJHV�RZLQJ��DQG�KDV�D�KLVWRU\�RI�JRRG�IDLWK�FRPSOLDQFH�ZLWK�SULRU�VXSSRUW�RUGHUV���E��:KHQHYHU�WKH�FRXUW�JUDQWV�D�UHTXHVW�IRU�D�SKDVHLQ�SXUVXDQW�WR�WKLV�VHFWLRQ��WKH�FRXUW�VKDOO�VWDWH�WKH�IROORZLQJ�LQ�ZULWLQJ�����7KH�VSHFLILF�UHDVRQV�ZK\��$��WKH�LPPHGLDWH�LPSRVLWLRQ�RI�WKH�IXOO�IRUPXOD�DPRXQW�RI�VXSSRUW�ZRXOG�SODFH�DQ�H[WUDRUGLQDU\�KDUGVKLS�RQ�WKH�REOLJRU��DQG��%��WKLV�H[WUDRUGLQDU\�KDUGVKLS�RQ�WKH�REOLJRU�ZRXOG�RXWZHLJK�WKH�KDUGVKLS�FDXVHG�WKH�VXSSRUWHG�FKLOGUHQ�E\�WKH�WHPSRUDU\�SKDVHLQ�RI�WKH�IXOO�IRUPXOD�DPRXQW�RI�VXSSRUW������7KH�IXOO�JXLGHOLQH�DPRXQW�RI�VXSSRUW��WKH�GDWH�DQG�DPRXQW�RI�HDFK�SKDVHLQ��DQG�WKH�GDWH�WKDW�WKH�REOLJRU�PXVW�FRPPHQFH�SD\LQJ�WKH�IXOO�IRUPXOD�DPRXQW�RI�VXSSRUW��ZKLFK�LQ�QR�HYHQW�VKDOO�EH�ODWHU�WKDQ�RQH�\HDU�DIWHU�WKH�ILOLQJ�RI�WKH�PRWLRQ�IRU�PRGLILFDWLRQ�RI�VXSSRUW��F��,Q�WKH�HYHQW�WKH�FRXUW�RUGHUV�D�SKDVHLQ�SXUVXDQW�WR�WKLV�VHFWLRQ��DQG�WKH�FRXUW�WKHUHDIWHU�GHWHUPLQHV�WKDW�WKH�REOLJRU�KDV�YLRODWHG�WKH�SKDVHLQ�VFKHGXOH�RU�KDV�LQWHQWLRQDOO\�ORZHUHG�WKH�LQFRPH�DYDLODEOH�IRU�WKH�SD\PHQW�RI�FKLOG�VXSSRUW�GXULQJ�WKH�SKDVHLQ�SHULRG��WKH�FRXUW�PD\�RUGHU�WKH�LPPHGLDWH�SD\PHQW�RI�WKH�IXOO�IRUPXOD�DPRXQW�RI�FKLOG�VXSSRUW�DQG�WKH�GLIIHUHQFH�LQ�WKH�DPRXQW�RI�VXSSRUW�WKDW�ZRXOG�KDYH�EHHQ�GXH�ZLWKRXW�WKH�SKDVHLQ�DQG�WKH�DPRXQW�RI�VXSSRUW�GXH�ZLWK�WKH�SKDVHLQ��LQ�DGGLWLRQ�WR�DQ\�RWKHU�SHQDOWLHV�SURYLGHG�IRU�E\�ODZ�
&$)&��������D��:KHQ�WKH�FRXUW�RUGHUV�D�SDUW\�WR�SD\�DQ�DPRXQW�IRU�VXSSRUW�RU�RUGHUV�D�PRGLILFDWLRQ�RI�WKH�DPRXQW�RI�VXSSRUW�WR�EH�SDLG��WKH�FRXUW�VKDOO�LQFOXGH�LQ�LWV�RUGHU�DQ�HDUQLQJV�DVVLJQPHQW RUGHU�IRU�VXSSRUW�WKDW�RUGHUV�WKH�HPSOR\HU�RI�WKH�REOLJRU�WR�SD\�WR�WKH�REOLJHH�WKDW�SRUWLRQ�RI�WKH�REOLJRU
V�HDUQLQJV�GXH�RU�WR�EHFRPH�GXH�LQ�WKH�IXWXUH�DV�ZLOO�EH�VXIILFLHQW�WR�SD\�DQ�DPRXQW�WR�FRYHU�ERWK�RI�WKH�IROORZLQJ�����7KH�DPRXQW�RUGHUHG�E\�WKH�FRXUW�IRU�VXSSRUW�����$Q�DPRXQW�ZKLFK�VKDOO�EH�RUGHUHG�E\�WKH�FRXUW�WR�EHSDLG�WRZDUG�WKH�OLTXLGDWLRQ�RI�DQ\�DUUHDUDJH��E��$Q�HDUQLQJV�DVVLJQPHQW RUGHU�IRU�VXSSRUW�VKDOO�EH�LVVXHG��DQG�VKDOO�EH�HIIHFWLYH�DQG�HQIRUFHDEOH�SXUVXDQW�WR�6HFWLRQ�������QRWZLWKVWDQGLQJ�WKH�DEVHQFH�RI�WKH�QDPH��DGGUHVV��RU�RWKHU�LGHQWLI\LQJ�LQIRUPDWLRQUHJDUGLQJ�WKH�REOLJRU
V�HPSOR\HU�
&$)&����������D��$Q�HDUQLQJV�DVVLJQPHQW RU�LQFRPH�ZLWKKROGLQJ�RUGHU�IRU�VXSSRUW�LVVXHG�E\�D�FRXUW�RU�DGPLQLVWUDWLYH�DJHQF\�RI�DQRWKHU�VWDWH�LV�ELQGLQJ�XSRQ�DQ�HPSOR\HU�RI�WKH�REOLJRU�WR�WKH�VDPH�H[WHQW�DV�DQ�HDUQLQJV�DVVLJQPHQW RUGHU�PDGH�E\�D�FRXUW�RI�WKLV�VWDWH��E��:KHQ�DQ�HPSOR\HU�UHFHLYHV�DQ�HDUQLQJV�DVVLJQPHQW RUGHU�RU�DQ�LQFRPH�ZLWKKROGLQJ�RUGHU�IRU�VXSSRUW�IURP�D�FRXUW�RU�DGPLQLVWUDWLYH�DJHQF\�LQ�DQRWKHU�VWDWH��DOO�RI�WKH�SURYLVLRQV�RI�WKLV�FKDSWHU�VKDOO�DSSO\�
&$)&���������$Q\�REOLJHH�DOOHJLQJ�DUUHDUDJHV�LQ�FKLOG�VXSSRUW�VKDOO�VSHFLI\�WKH�DPRXQW�WKHUHRI�XQGHU�SHQDOW\�RI�SHUMXU\�
&$)&�������8QOHVV�VWD\HG�SXUVXDQW�WR�$UWLFOH����FRPPHQFLQJ�ZLWK�6HFWLRQ��������DQ�DVVLJQPHQW RUGHU�LV�HIIHFWLYH�DQG�ELQGLQJ�XSRQ�DQ\�H[LVWLQJ�RU�IXWXUH�HPSOR\HU�RI�WKH�REOLJRU�XSRQ�ZKRP�D�FRS\�RI�WKH�RUGHU�LV�VHUYHG�LQ�FRPSOLDQFH�ZLWK�6HFWLRQV������DQG�������QRWZLWKVWDQGLQJ�WKH�DEVHQFH�RI�WKH�QDPH��DGGUHVV��RU�RWKHU�LGHQWLI\LQJ�LQIRUPDWLRQ�UHJDUGLQJ�WKH�REOLJRU
V�HPSOR\HU��RU�WKH�LQFOXVLRQ�RI�LQFRUUHFW�LQIRUPDWLRQ�UHJDUGLQJ�WKH�VXSSRUW�REOLJRU
V�HPSOR\HU�
&$)&�������6HUYLFH�RQ�DQ�HPSOR\HU�RI�DQ�DVVLJQPHQW RUGHU�PD\�EH�PDGH�E\�ILUVW�FODVV�PDLO�LQ�WKH�PDQQHU�SUHVFULEHG�LQ�6HFWLRQ������RI�WKH�&RGH�RI�&LYLO�3URFHGXUH��7KH�REOLJHH�VKDOO�VHUYHWKH�GRFXPHQWV�VSHFLILHG�LQ�6HFWLRQ������
&$)&�������8QOHVV�WKH�RUGHU�VWDWHV�D�ODWHU�GDWH��EHJLQQLQJ�DV�VRRQ�DV�SRVVLEOH�DIWHU�VHUYLFH�RI�WKH�RUGHU�RQ�WKH�HPSOR\HU�EXW�QRW�ODWHU�WKDQ����GD\V�DIWHU�VHUYLFH�RI�WKH�RUGHU�RQ�WKH�HPSOR\HU��WKH�HPSOR\HU�VKDOO�FRPPHQFH�ZLWKKROGLQJ�SXUVXDQW�WR�WKH�DVVLJQPHQW RUGHU�IURP�DOO�HDUQLQJV�SD\DEOH�WR�WKH�HPSOR\HH�
&$)&�������:LWKLQ����GD\V�RI�VHUYLFH�RI�DQ�DVVLJQPHQW RUGHU�RU�DQ�RUGHU�QRWLFH�WR�ZLWKKROG�LQFRPH�IRU�FKLOG�VXSSRUW�RQ�DQ�HPSOR\HU��WKH�HPSOR\HU�VKDOO�GHOLYHU�ERWK�RI�WKH�IROORZLQJ�WR�WKH�REOLJRU��D��$�FRS\�RI�WKH�DVVLJQPHQW RUGHU�RU�WKH�RUGHU�QRWLFH�WR�ZLWKKROG�LQFRPH�IRU�FKLOG�VXSSRUW��E��$�ZULWWHQ�VWDWHPHQW�RI�WKH�REOLJRU
V�ULJKWV�XQGHU�WKH�ODZ�WR�VHHN�WR�TXDVK��PRGLI\��RU�VWD\�VHUYLFH�RI�WKH�HDUQLQJV�DVVLJQPHQW�RUGHU��WRJHWKHU�ZLWK�D�EODQN�IRUP�WKDW�WKH�REOLJRU�FDQ�ILOH�ZLWK�WKH�FRXUW�WR�UHTXHVW�D�KHDULQJ�WR�TXDVK��PRGLI\��RU�VWD\�VHUYLFH�RI�WKH�HDUQLQJV�DVVLJQPHQW RUGHU�ZLWK�LQVWUXFWLRQV�RQ�KRZ�WR�ILOH�WKH�IRUP�DQG�REWDLQ�D�KHDULQJ�GDWH�
&$)&��������D��7KH�HPSOR\HU�VKDOO�FRQWLQXH�WR�ZLWKKROG�DQG�IRUZDUG�VXSSRUW�DV�UHTXLUHG�E\�WKH�DVVLJQPHQW RUGHU�XQWLO�VHUYHG�ZLWK�QRWLFH�WHUPLQDWLQJ�WKH�DVVLJQPHQW RUGHU��,I�DQ�HPSOR\HU�ZLWKKROGV�VXSSRUW�DV�UHTXLUHG�E\�WKH�DVVLJQPHQW RUGHU��WKH�REOLJRU�VKDOO�QRW�EH�KHOG�LQ FRQWHPSW�RU�VXEMHFW�WR�FULPLQDO�SURVHFXWLRQ�IRU�QRQSD\PHQW�RI�WKH�VXSSRUW�WKDW�ZDV�ZLWKKHOG�E\�WKH�HPSOR\HU�EXW�QRW�
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UHFHLYHG�E\�WKH�REOLJHH��,I�WKH�HPSOR\HU�ZLWKKHOG�WKH�VXSSRUW�EXW�IDLOHG�WR�IRUZDUG�WKH�SD\PHQWV�WR�WKH�REOLJHH��WKH�HPSOR\HU�VKDOO�EH�OLDEOH�IRU�WKH�SD\PHQWV��LQFOXGLQJ�LQWHUHVW��DV�SURYLGHG�LQ�6HFWLRQ�������E��:LWKLQ����GD\V�RI�VHUYLFH�RI�D�VXEVWLWXWLRQ�RI�SD\HH�RQ�WKH�HPSOR\HU��WKH�HPSOR\HU�VKDOO�IRUZDUG�DOO�VXEVHTXHQW�VXSSRUW�WR�WKH�JRYHUQPHQWDO�HQWLW\�RU�RWKHU�SD\HH�WKDW�VHQW�WKH�VXEVWLWXWLRQ��F��7KH�HPSOR\HU�VKDOO�VHQG�WKH�DPRXQWV�ZLWKKHOG�WR�WKH�REOLJHH�ZLWKLQ�WKH�WLPHIUDPH�VSHFLILHG�LQ�IHGHUDO�ODZ�DQG�VKDOO�UHSRUW�WR�WKH�REOLJHH�WKH�GDWH�RQ�ZKLFK�WKH�DPRXQW�ZDV�ZLWKKHOG�IURP�WKH�REOLJRU
V�ZDJHV��G��7KH�HPSOR\HU�PD\�GHGXFW�IURP�WKH�HDUQLQJV�RI�WKH�HPSOR\HH�WKH�VXP�RI�RQH�GROODU������IRU�HDFK�SD\PHQW�PDGH�SXUVXDQW�WR�WKH�RUGHU��H��2QFH�WKH�&KLOG�6XSSRUW�&HQWUDOL]HG�&ROOHFWLRQ�DQG�'LVWULEXWLRQ�8QLW�DV�UHTXLUHG�E\�6HFWLRQ�������LV�RSHUDWLRQDO��WKH�HPSOR\HU�VKDOO�VHQG�DOO�HDUQLQJV�ZLWKKHOG�SXUVXDQW�WR�WKLV�FKDSWHU�WR�WKH�&KLOG�6XSSRUW�&HQWUDOL]HG�&ROOHFWLRQ�DQG�'LVWULEXWLRQ�8QLW�LQVWHDG�RI�WKH�REOLJHH�
&$)&�������7KH�VWDWH�DJHQF\�RU�WKH�ORFDO�DJHQF\��GHVLJQDWHG�WR�HQIRUFH�VXSSRUW�REOLJDWLRQV�DV�UHTXLUHG�E\�IHGHUDO�ODZ��VKDOO�DOORZ�HPSOR\HUV�WR�VLPSOLI\�WKH�SURFHVV�RI�DVVLJQPHQW RUGHU�ZLWKKROGLQJ�E\�IRUZDUGLQJ��DV�RUGHUHG�E\�WKH�FRXUW��WKH�DPRXQWV�RI�VXSSRUW�ZLWKKHOG�XQGHU�PRUH�WKDQ�RQH�RUGHU�LQ�D�FRQVROLGDWHG�FKHFN��DFFRPSDQLHG�E\�DQ�LWHPL]HG�DFFRXQWLQJ�SURYLGLQJ�QDPHV��VRFLDO�VHFXULW\�QXPEHU�RU�RWKHU�LGHQWLI\LQJ�QXPEHU��DQG�WKH�DPRXQW�DWWULEXWDEOH�WR�HDFK�REOLJRU�
&$)&��������D��([FHSW�DV�SURYLGHG�LQ�VXEGLYLVLRQV��E��DQG��F���WKH�REOLJHH�VKDOO�QRWLI\�WKH�HPSOR\HU�RI�WKH�REOLJRU��E\�ILUVW�FODVV�PDLO��SRVWDJH�SUHSDLG��RI�DQ\�FKDQJH�RI�DGGUHVV�ZLWKLQ�D�UHDVRQDEOH�SHULRG�RI�WLPH�DIWHU�WKH�FKDQJH��E��:KHUH�SD\PHQWV�KDYH�EHHQ�RUGHUHG�WR�EH�PDGH�WR�D�FRXQW\�RIILFHU�GHVLJQDWHG�E\�WKH�FRXUW��WKH�REOLJHH�ZKR�LV�WKH�SDUHQW��JXDUGLDQ��RU�RWKHU�SHUVRQ�HQWLWOHG�WR�UHFHLYH�SD\PHQW�WKURXJK�WKH�GHVLJQDWHG�FRXQW\�RIILFHU�VKDOO�QRWLI\�WKH�GHVLJQDWHG�FRXQW\�RIILFHU�E\�ILUVW�FODVV�PDLO��SRVWDJH�SUHSDLG��RI�DQ\�DGGUHVV�FKDQJH�ZLWKLQ�D�UHDVRQDEOH�SHULRG�RI�WLPH�DIWHU�WKH�FKDQJH��F��,I�WKH�REOLJHH�LV�UHFHLYLQJ�VXSSRUW�SD\PHQWV�IURP�WKH�&KLOG�6XSSRUW�&HQWUDOL]HG�&ROOHFWLRQ�DQG�'LVWULEXWLRQ�8QLW�DV�UHTXLUHG�E\�6HFWLRQ��������WKH�REOLJHH�VKDOO�QRWLI\�WKH�&KLOG�6XSSRUW�&HQWUDOL]HG�&ROOHFWLRQ�DQG�'LVWULEXWLRQ�8QLW�LQVWHDG�RI�WKH�HPSOR\HU�RI�WKH�REOLJRU�DV�SURYLGHG�LQ�VXEGLYLVLRQ��D���G��,I�WKH�HPSOR\HU��GHVLJQDWHG�FRXQW\�RIILFHU��RU�WKH�&KLOG�6XSSRUW�&HQWUDOL]HG�&ROOHFWLRQ�DQG�'LVWULEXWLRQ�8QLW�LV�XQDEOH�WR�GHOLYHU�SD\PHQWV�XQGHU�WKH�DVVLJQPHQW RUGHU�IRU�D�SHULRG�RI�VL[�PRQWKV�GXH�WR�WKH�IDLOXUH�RI�WKH�REOLJHH�WR�QRWLI\�WKH�HPSOR\HU�RU�GHVLJQDWHG�FRXQW\�RIILFHU�RI�DFKDQJH�RI�DGGUHVV��WKH�HPSOR\HU�RU�GHVLJQDWHG�FRXQW\�RIILFHU�VKDOO�QRW�PDNH�DQ\�IXUWKHU�SD\PHQWV�XQGHU�WKH�DVVLJQPHQW RUGHU�DQG�VKDOO�UHWXUQ�DOO�XQGHOLYHUDEOH�SD\PHQWV�WR�WKH�REOLJRU�
&$)&��������D��:KHUH�DQ�DVVLJQPHQW RUGHU�RU�DVVLJQPHQW RUGHUV�LQFOXGH ERWK�FXUUHQW�VXSSRUW�DQG�SD\PHQWV�WRZDUGV�WKH�OLTXLGDWLRQ�RI�DUUHDUDJHV��SULRULW\�VKDOO�EH�JLYHQ�ILUVW�WR�WKH�FXUUHQW�FKLOG�VXSSRUW�REOLJDWLRQ��WKHQ�WKH�FXUUHQW�VSRXVDO�VXSSRUW�REOLJDWLRQ��DQG�WKHUHDIWHU�WR�WKH�OLTXLGDWLRQ�RI�FKLOG�DQG�WKHQ�VSRXVDO�VXSSRUW�DUUHDUDJHV��E��:KHUH�WKHUH�DUH�PXOWLSOH�DVVLJQPHQW RUGHUV�IRU�WKH�VDPH�HPSOR\HH��WKH�HPSOR\HU�VKDOO�SURUDWH�WKH�ZLWKKHOG�SD\PHQWV�DV�IROORZV�����,I�WKH�REOLJRU�KDV�PRUH�WKDQ�RQH�DVVLJQPHQW IRU�VXSSRUW��WKH�HPSOR\HU�VKDOO�DGG�WRJHWKHU�WKH�DPRXQW�RI�VXSSRUW�GXH�IRU�HDFK�DVVLJQPHQW�����,I����SHUFHQW�RI�WKH�REOLJRU
V�QHW�GLVSRVDEOH�HDUQLQJV�ZLOO�QRW�SD\�LQ�IXOO�DOO�RI�WKH�DVVLJQPHQWV�IRU�VXSSRUW��WKH�HPSOR\HU�VKDOO�SURUDWH�LW�ILUVW�DPRQJ�DOO�RI�WKH�FXUUHQW�VXSSRUW�DVVLJQPHQWV�LQ�WKH�VDPH�SURSRUWLRQ�WKDW�HDFK�DVVLJQPHQW EHDUV�WR�WKH�WRWDO�FXUUHQW�VXSSRUW�RZHG�����7KH�HPSOR\HU�VKDOO�DSSO\�DQ\�UHPDLQGHU�WR�WKH�DVVLJQPHQWV�IRU�DUUHDUDJH�VXSSRUW�LQ�WKH�VDPH�SURSRUWLRQ�WKDW�HDFK�DVVLJQPHQWEHDUV�WR�WKH�WRWDO�DUUHDUDJH�RZHG�
&$)&�������$UUHDUDJHV�RI�VXSSRUW�SD\PHQWV�VKDOO�EH�FRPSXWHG�RQ�WKH�EDVLV�RI�WKH�SD\PHQWV�RZHG�DQG�XQSDLG�RQ�WKH�GDWH�WKDW�WKH�REOLJRU�KDV�EHHQ�JLYHQ�QRWLFH�RI�WKH�DVVLJQPHQW RUGHU�DV�UHTXLUHG�E\�6HFWLRQ������
&$)&�������8SRQ�WKH�ILOLQJ�DQG�VHUYLFH�RI�D�PRWLRQ�DQG�D�QRWLFH�RI�PRWLRQ�E\�WKH�REOLJRU��WKH�FRXUW�VKDOO�WHUPLQDWH�WKH�VHUYLFH�RI�DQ�DVVLJQPHQW RUGHU�LI�SDVW�GXH�VXSSRUW�KDV�EHHQ�SDLG�LQ�IXOO��LQFOXGLQJ�DQ\�LQWHUHVW�GXH��DQG�LI�DQ\�RI�WKH�IROORZLQJ�FRQGLWLRQV�H[LVW��D��:LWK�UHJDUG�WR�RUGHUV�IRU�VSRXVDO�VXSSRUW��WKH�GHDWK�RU�UHPDUULDJH�RI�WKH�VSRXVH�WR�ZKRP�VXSSRUW�LV�RZHG��E��:LWK�UHJDUG�WR�RUGHUV�IRU�FKLOG�VXSSRUW��WKH�GHDWK�RU�HPDQFLSDWLRQ�RI�WKH�FKLOG�IRU�ZKRP�VXSSRUW�LV�RZHG��F��7KH�FRXUW�GHWHUPLQHV�WKDW�WKHUH�LV�JRRG�FDXVH��DV�GHILQHG�LQ�6HFWLRQ�������WR�WHUPLQDWH�WKH�DVVLJQPHQW RUGHU��7KLV�VXEGLYLVLRQ�GRHV�QRW�DSSO\�LI�WKHUH�KDV�EHHQ�PRUH�WKDQ�RQH�DSSOLFDWLRQ�IRU�DQ�DVVLJQPHQW RUGHU��G��7KH�REOLJRU�PHHWV�WKH�FRQGLWLRQV�RI�DQ�DOWHUQDWLYH�DUUDQJHPHQW�VSHFLILHG�LQ�SDUDJUDSK�����RI�VXEGLYLVLRQ��E��RI�6HFWLRQ�������DQG�D�ZDJH DVVLJQPHQW KDV�QRW�EHHQ�SUHYLRXVO\�WHUPLQDWHG�DQG�VXEVHTXHQWO\�LQLWLDWHG��H��7KHUH�LV�QR�ORQJHU�D�FXUUHQW�RUGHU�IRU�VXSSRUW��I��7KH�WHUPLQDWLRQ�RI�WKH�VWD\�RI�DQ�DVVLJQPHQW RUGHU�XQGHU�6HFWLRQ������ZDV�LPSURSHU��EXW�RQO\�LI�WKDW�WHUPLQDWLRQ�ZDV�EDVHG�XSRQ�WKH�REOLJRU
V�IDLOXUH�WR�PDNH�WLPHO\�VXSSRUW�SD\PHQWV�DV�GHVFULEHG�LQ�VXEGLYLVLRQ��E��RI�6HFWLRQ�������J��7KH�HPSOR\HU�RU�DJHQF\�GHVLJQDWHG�WR�SURYLGH�VHUYLFHV�XQGHU�7LWOH�,9�'�RI�WKH�6RFLDO�6HFXULW\�$FW�RU�WKH�&KLOG�6XSSRUW�&HQWUDOL]HG�&ROOHFWLRQ�DQG�'LVWULEXWLRQ�8QLW�LV�XQDEOH�WR�GHOLYHU�SD\PHQW�IRU�D�SHULRG�RI�VL[�PRQWKV�GXH�WR�WKH�IDLOXUH�RI�WKH�REOLJHH�WR�QRWLI\�WKDW�HPSOR\HU�RU�DJHQF\�RU�WKH�&KLOG�6XSSRUW�&HQWUDOL]HG�&ROOHFWLRQ�DQG�'LVWULEXWLRQ�8QLW�RI�D�FKDQJH�LQ�WKH�REOLJHH
V�DGGUHVV�
&$)&��������D��$Q�HPSOR\HU�ZKR�ZLOOIXOO\�IDLOV�WR�ZLWKKROG�DQG�IRUZDUG�VXSSRUW�SXUVXDQW�WR�D�FXUUHQWO\�YDOLG�DVVLJQPHQW RUGHU�HQWHUHG�DQG�VHUYHG�XSRQ�WKH�HPSOR\HU�SXUVXDQW�WR�WKLV�FKDSWHU�LV�OLDEOH�WR�WKH�REOLJHH�IRU�WKH�DPRXQW�RI�VXSSRUW�QRW�ZLWKKHOG��IRUZDUGHG��RU�RWKHUZLVH�SDLG�WR�WKH�REOLJHH��LQFOXGLQJ�DQ\�LQWHUHVW�WKHUHRQ��E��,I�DQ�HPSOR\HU�ZLWKKROGV�VXSSRUW�DV�UHTXLUHG�E\�WKH�DVVLJQPHQW�RUGHU��WKH�REOLJRU�VKDOO�QRW�EH�KHOG�LQ�FRQWHPSW�RU�VXEMHFW�WR�FULPLQDO�SURVHFXWLRQ�IRU�QRQSD\PHQW�RI�WKH�VXSSRUW�WKDW�ZDV�ZLWKKHOGE\�WKH�HPSOR\HU�EXW�QRW�UHFHLYHG�E\�WKH�REOLJHH��,Q�DGGLWLRQ��WKH�
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HPSOR\HU�LV�OLDEOH�WR�WKH�REOLJHH�IRU�DQ\�LQWHUHVW�LQFXUUHG�DV�D�UHVXOW�RI�WKH�HPSOR\HU
V�IDLOXUH�WR�WLPHO\�IRUZDUG�WKH�ZLWKKHOG�VXSSRUW�SXUVXDQW�WR�DQ�DVVLJQPHQW�HDUQLQJV�RUGHU��F��,Q�DGGLWLRQ�WR�DQ\�RWKHU�SHQDOW\�RU�OLDELOLW\�SURYLGHG�E\�ODZ��ZLOOIXO�IDLOXUH�E\�DQ�HPSOR\HU�WR�FRPSO\�ZLWK�DQ�DVVLJQPHQW RUGHU�LV�SXQLVKDEOH�DV�D�FRQWHPSW�SXUVXDQW�WR�6HFWLRQ������RI�WKH�&RGH�RI�&LYLO�3URFHGXUH��G��,I�DQ�HPSOR\HU�ZLWKKROGV�VXSSRUW��DV�UHTXLUHG�E\�WKH�DVVLJQPHQW RUGHU��EXW�IDLOV�WR�IRUZDUG�WKH�VXSSRUW�WR�WKH�REOLJHH��WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�VKDOO�WDNH�DSSURSULDWH�DFWLRQ�WR�FROOHFW�WKH�ZLWKKHOG�VXPV�IURP�WKH�HPSOR\HU��7KH�FKLOG�VXSSRUW�REOLJHH�RU�WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�XSRQ�DSSOLFDWLRQ�PD\�REWDLQ�DQ�RUGHU�UHTXLULQJ�SD\PHQW�RI�VXSSRUW�E\�HOHFWURQLF�WUDQVIHU�IURP�WKH�HPSOR\HU
V�EDQN�DFFRXQW�LI�WKH�HPSOR\HU�KDV�ZLOOIXOO\�IDLOHG�WR�FRPSO\�ZLWK�WKH�DVVLJQPHQW RUGHU�RU�LI�WKH�HPSOR\HU�KDV�IDLOHG�WR�FRPSO\�ZLWK�WKH�DVVLJQPHQW RUGHU�RQ�WKUHH�VHSDUDWH�RFFDVLRQV�ZLWKLQ�D����PRQWK�SHULRG��:KHUH�D�FRXUW�ILQGV�WKDW�DQ�HPSOR\HU�KDV�ZLOOIXOO\�IDLOHG�WR�FRPSO\�ZLWK�WKH�DVVLJQPHQW RUGHU�RU�KDV�RWKHUZLVH�IDLOHG�WR�FRPSO\�ZLWK�WKH�DVVLJQPHQW RUGHU�RQ�WKUHH�VHSDUDWH�RFFDVLRQV�ZLWKLQ�D����PRQWK�SHULRG��WKH�FRXUW�PD\�LPSRVH�D�FLYLO�SHQDOW\��LQ�DGGLWLRQ�WR�DQ\�RWKHU�SHQDOW\�UHTXLUHG�E\�ODZ��RI�XS�WR����SHUFHQW�RI�WKH�VXSSRUW�DPRXQW�WKDW�KDV�QRW�EHHQ�UHFHLYHG�E\�WKH�REOLJHH��H��7R�IDFLOLWDWH�HPSOR\HU�DZDUHQHVV��WKH�ORFDO�VXSSRUW�DJHQF\�VKDOO�PDNH�UHDVRQDEOH�HIIRUWV�WR�QRWLI\�DQ\�HPSOR\HU�VXEMHFW�WR�DQ�DVVLJQPHQW RUGHU�SXUVXDQW�WR�WKLV�FKDSWHU�RI�WKH�HOHFWURQLF�IXQG�WUDQVIHU�SURYLVLRQ�DQG�HQKDQFHG�SHQDOWLHV�SURYLGHG�E\�WKLV�DFW��I��1RWZLWKVWDQGLQJ�DQ\�RWKHU�SURYLVLRQ�RI�ODZ��DQ\�SHQDOW\�SD\DEOH�SXUVXDQW�WR�WKLV�VXEGLYLVLRQ�VKDOO�EH�SD\DEOH�GLUHFWO\�WR�WKH�REOLJHH��7KH�ORFDO�FKLOG�VXSSRUW�DJHQF\�VKDOO�QRW�EH�UHTXLUHG�WR�HVWDEOLVK�RU�FROOHFW�WKLV�SHQDOW\�RQ�EHKDOI�RI�WKH�REOLJHH��7KH�SHQDOW\�VKDOO�QRW�EH�LQFOXGHG�ZKHQ�GHWHUPLQLQJ�WKH�LQFRPH�RI�WKH�REOLJHH�IRU�WKH�SXUSRVH�RI�GHWHUPLQLQJ�WKH�HOLJLELOLW\�RI�WKH�REOLJHH�IRU�EHQHILWV�SD\DEOH�SXUVXDQW�WR�VWDWH�VXSSOHPHQWDO�LQFRPH�SURJUDPV��$�FRXUW�PD\�LVVXH�WKH�RUGHU�UHTXLULQJ�SD\PHQW�RI�VXSSRUW�E\�HOHFWURQLF�WUDQVIHU�IURP�WKH�HPSOR\HU
V�EDQN�DFFRXQW�DQG�LPSRVH�WKH�SHQDOW\�GHVFULEHG�LQ�WKLV�VXEGLYLVLRQ��DIWHU�QRWLFH�DQG�KHDULQJ��7KLV�SURYLVLRQ�VKDOO�QRW�EH�FRQVWUXHG�WR�H[SDQG�RU�OLPLW�WKH�GXWLHV�DQG�REOLJDWLRQV�RI�WKH�/DERU�&RPPLVVLRQHU��DV�VHW�IRUWK�LQ�6HFWLRQ�����DQG�IROORZLQJ�RI�WKH�/DERU�&RGH�
&$)&�������6HUYLFH�RI�WKH�DVVLJQPHQW RUGHU�FUHDWHV�D�OLHQ�RQ�WKH�HDUQLQJV�RI�WKH�HPSOR\HH�DQG�WKH�SURSHUW\�RI�WKH�HPSOR\HU�WR�WKH�VDPH�H[WHQW�DV�WKH�VHUYLFH�RI�DQ�HDUQLQJV�ZLWKKROGLQJ�RUGHU�DV�SURYLGHG�LQ�6HFWLRQ���������RI�WKH�&RGH�RI�&LYLO�3URFHGXUH�
&$)&�������$Q�DVVLJQPHQW RUGHU�IRU�VXSSRUW�KDV�SULRULW\�DV�DJDLQVW�DQ\�DWWDFKPHQW��H[HFXWLRQ��RU�RWKHU�DVVLJQPHQW DV�VSHFLILHG�LQ�6HFWLRQ���������RI�WKH�&RGH�RI�&LYLO�3URFHGXUH�
&$)&�������$�UHIHUHQFH�WR�WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�LQ�WKLV�FKDSWHU�DSSOLHV�RQO\�ZKHQ�WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�LV�RWKHUZLVH�RUGHUHG�RU�UHTXLUHG�WR�DFW�SXUVXDQW�WR�ODZ��1RWKLQJ�LQ�WKLV�FKDSWHU�VKDOO�EH�GHHPHG�WR�PDQGDWH�DGGLWLRQDO�HQIRUFHPHQW�RU�FROOHFWLRQ�GXWLHV�XSRQ�WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�EH\RQG�WKRVH�RWKHUZLVH�LPSRVHG�E\�ODZ�
&$)& ������1RWKLQJ�LQ�WKLV�FKDSWHU�OLPLWV�WKH�DXWKRULW\�RI�WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�WR�XVH�DQ\�RWKHU�FLYLO�DQG�FULPLQDO�UHPHGLHV�WR�HQIRUFH�VXSSRUW�REOLJDWLRQV��UHJDUGOHVV�RI�ZKHWKHU�RU�QRW�WKH�FKLOG�RU�WKH�REOLJHH�ZKR�LV�WKH�SDUHQW��JXDUGLDQ��RU�RWKHU�SHUVRQ�HQWLWOHG�WR�UHFHLYH�SD\PHQW�LV�WKH�UHFLSLHQW�RI�ZHOIDUH�PRQH\V��
&$)&��������D��7KLV�VHFWLRQ�DSSOLHV�RQO\�WR�7LWOH�,9�'�FDVHV�ZKHUH�VXSSRUW�HQIRUFHPHQW�VHUYLFHV�DUH�EHLQJ�SURYLGHG�E\�WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�SXUVXDQW�WR�6HFWLRQ��������E��,Q�OLHX�RI�DQ�HDUQLQJV�DVVLJQPHQW RUGHU�VLJQHG�E\�D�MXGLFLDO�RIILFHU��WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�PD\�VHUYH�RQ�WKH�HPSOR\HU�D�QRWLFH�RI�DVVLJQPHQW LQ�WKH�PDQQHU�VSHFLILHG�LQ�6HFWLRQ�������$Q�RUGHU�QRWLFH�WR�ZLWKKROG�LQFRPH�IRU�FKLOG�VXSSRUW�VKDOO�KDYH�WKH�VDPH�IRUFH�DQG�HIIHFW�DV�DQ�HDUQLQJV�DVVLJQPHQW RUGHU�VLJQHG�E\�D�MXGLFLDO�RIILFHU��$Q�RUGHU�QRWLFH�WR�ZLWKKROG�LQFRPH�IRU�FKLOG�VXSSRUW��ZKHQ�XVHG�XQGHU�WKLV�VHFWLRQ��VKDOO�EH�FRQVLGHUHG�D�QRWLFH�DQG�VKDOO�QRW�UHTXLUH�WKH�VLJQDWXUH�RI�D�MXGLFLDO�RIILFHU��F��3XUVXDQW�WR�6HFWLRQ�����RI�7LWOH����RI�WKH�8QLWHG�6WDWHV�&RGH��WKH�IHGHUDOO\�PDQGDWHG�RUGHU�QRWLFH�WR�ZLWKKROG�LQFRPH�IRU�FKLOG�VXSSRUW�VKDOO�EH�XVHG�IRU�WKH�SXUSRVHV�GHVFULEHG�LQ�WKLV�VHFWLRQ��G������$Q�RUGHU�QRWLFH�WR�ZLWKKROG�LQFRPH�PD\�QRW�UHGXFHWKH�FXUUHQW�DPRXQW�ZLWKKHOG�IRU�FRXUW�RUGHUHG�FKLOG�VXSSRUW�����,I�WKH�XQGHUO\LQJ�FRXUW�RUGHU�IRU�VXSSRUW�GRHV�QRW�SURYLGH�IRU�DQ�DUUHDUDJH�SD\PHQW��RU�LI�DQ�DGGLWLRQDO�DUUHDUDJH�DFFUXHV�DIWHU�WKH�GDWH�RI�WKH�FRXUW�RUGHU�IRU�VXSSRUW��WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�PD\�VHQG�DQ�RUGHU�QRWLFH�WR�ZLWKKROG�LQFRPH�IRU�FKLOG�VXSSRUW�WKDW�VKDOO�EH�XVHG�IRU�WKH�SXUSRVHV�GHVFULEHG�LQ�WKLV�VHFWLRQ�GLUHFWO\�WR�WKH�HPSOR\HU�ZKLFK�VSHFLILHV�WKH�XSGDWHG�DUUHDUDJH�DPRXQW�DQG�GLUHFWV�WKH�HPSOR\HU�WR�ZLWKKROG�DQ�DGGLWLRQDO�DPRXQW�WR�EH�DSSOLHG�WRZDUGV�OLTXLGDWLRQ�RI�WKH�DUUHDUDJHV�QRW�WR�H[FHHG�WKH�PD[LPXP�DPRXQW�SHUPLWWHG�E\�6HFWLRQ������E��RI�7LWOH����RI�WKH�8QLWHG�6WDWHV�&RGH�����1RWZLWKVWDQGLQJ�SDUDJUDSK������LI�DQ�REOLJRU�LV�GLVDEOHG��PHHWV�WKH�66,�UHVRXUFH�WHVW��DQG�LV�UHFHLYLQJ�6XSSOHPHQWDO�6HFXULW\�,QFRPH�6WDWH�6XSSOHPHQWDU\�3D\PHQWV��66,�663��RU��EXW�IRU�H[FHVV�LQFRPH�DV�GHVFULEHG�LQ�6HFWLRQ����������HW�VHT��RI�3DUW�����RI�7LWOH����RI�WKH�&RGH�RI�)HGHUDO�5HJXODWLRQV��ZRXOG�EH�HOLJLEOH�WR�UHFHLYH�66,�663��SXUVXDQW�WR6HFWLRQ�������RI�WKH�:HOIDUH�DQG�,QVWLWXWLRQV�&RGH��DQG�WKH�REOLJRU�KDV�VXSSOLHG�WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�ZLWK�SURRI�RI�KLV�RU�KHU�HOLJLELOLW\�IRU�DQG��LI�DSSOLFDEOH��UHFHLSW�RI��66,�663�RU�6RFLDO�6HFXULW\�'LVDELOLW\�,QVXUDQFH�EHQHILWV��WKHQ�WKH�RUGHU�QRWLFH�WR�ZLWKKROG�LQFRPH�LVVXHG�E\�WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�IRU�WKH�OLTXLGDWLRQ�RI�WKH�DUUHDUDJH�VKDOO�QRW�H[FHHG���SHUFHQW�RI�WKH�REOLJRU
V�WRWDO�PRQWKO\�6RFLDO�6HFXULW\�'LVDELOLW\�SD\PHQWV�XQGHU�7LWOH�,,�RI�WKH�6RFLDO�6HFXULW\�$FW��H��,I�WKH�REOLJRU�UHTXHVWV�D�KHDULQJ��D�KHDULQJ�GDWH�VKDOO�EH�VFKHGXOHG�ZLWKLQ����GD\V�RI�WKH�ILOLQJ�RI�WKH�UHTXHVW�ZLWK�WKH�FRXUW��7KH�FOHUN�RI�WKH�FRXUW�VKDOO�SURYLGH�QRWLFH�RI�WKH�KHDULQJ�WR�WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�DQG�WKH�REOLJRU�QR�ODWHU�WKDQ����GD\V�SULRU�WR�WKH�KHDULQJ�����,I�DW�WKH�KHDULQJ�WKH�REOLJRU�HVWDEOLVKHV�WKDW�KH�RU�VKH�LV�QRW�WKH�REOLJRU�RU�JRRG�FDXVH�RU�DQ�DOWHUQDWLYH�DUUDQJHPHQW�DV�SURYLGHG�LQ�6HFWLRQ�������WKH�FRXUW�PD\�RUGHU�WKDW�VHUYLFH�RI�WKH�RUGHU�QRWLFH�WR�ZLWKKROG�LQFRPH�IRU�FKLOG�VXSSRUW�EH�TXDVKHG��,I�WKH�FRXUW�TXDVKHV�VHUYLFH�RI�WKH�RUGHU�QRWLFH�WR�ZLWKKROG�LQFRPH�IRU�FKLOG�VXSSRUW��WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�VKDOO�QRWLI\�WKH�HPSOR\HU�ZLWKLQ����GD\V�����,I�WKH�REOLJRU�FRQWHQGV�DW�WKH�KHDULQJ�WKDW�WKH�SD\PHQW�RI�DUUHDUDJHV�DW�WKH�UDWH�VSHFLILHG�LQ�WKH�RUGHU�QRWLFH�WR�ZLWKKROG�LQFRPH�IRU�FKLOG�VXSSRUW�LV�H[FHVVLYH�RU�WKDW�WKH�WRWDO�DUUHDUDJHV�RZLQJ�LV�LQFRUUHFW��DQG�LI�LW�LV�GHWHUPLQHG�WKDW�SD\PHQW�RI�WKH�DUUHDUDJHV�DW�WKH�UDWH�VSHFLILHG�LQ�WKLV�VHFWLRQ�FUHDWHV�DQ�XQGXH�KDUGVKLS�XSRQ�WKH�REOLJRU�RU�WKDW�WKH�ZLWKKROGLQJ�ZRXOG�H[FHHG�WKH�PD[LPXP�



-LP�8QWHUVKLQH��*=6�RI�/%��JQG]HURVUY#SDYHQHW�QHW��ZZZ�JQG]HURVUY�FRP 3DJH���

DPRXQW�SHUPLWWHG�E\�6HFWLRQ������E��RI�7LWOH����RI�WKH�8QLWHG�6WDWHV�&RGH�$QQRWDWHG��WKH�UDWH�DW�ZKLFK�WKH�DUUHDUDJHV�PXVW�EH�SDLG�VKDOO�EH�UHGXFHG�WR�D�UDWH�WKDW�LV�IDLU�DQG�UHDVRQDEOH�FRQVLGHULQJ�WKH�FLUFXPVWDQFHV�RI�WKH�SDUWLHV�DQG�WKH�EHVW�LQWHUHVW�RI�WKH�FKLOG��,I�LW�LV�GHWHUPLQHG�DW�D�KHDULQJ�WKDW�WKH�WRWDO�DPRXQW�RI�DUUHDUDJHV�FDOFXODWHG�LV�HUURQHRXV��WKH�FRXUW�VKDOO�PRGLI\�WKH�DPRXQW�FDOFXODWHG�WR�WKH�FRUUHFW�DPRXQW��,I�WKH�FRXUW�PRGLILHV�WKH�WRWDO�DPRXQW�RI�DUUHDUDJHV�RZHG�RU�UHGXFHV�WKH�PRQWKO\�SD\PHQW�GXH�RQ�WKH�DUUHDUDJHV��WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�VKDOO�VHUYH�WKH�HPSOR\HU�ZLWK�DQ�DPHQGHG�RUGHU�QRWLFH�WR�ZLWKKROG�LQFRPH�IRU�FKLOG�VXSSRUW�ZLWKLQ����GD\V�
�I��,I�DQ�REOLJRU
V�FXUUHQW�VXSSRUW�REOLJDWLRQ�KDV�WHUPLQDWHG�E\�RSHUDWLRQ�RI�ODZ��WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�PD\�VHUYH�DQ�RUGHU�QRWLFH�WR�ZLWKKROG�LQFRPH�IRU�FKLOG�VXSSRUW�RQ�WKH�HPSOR\HU�ZKLFK�GLUHFWV�WKH�HPSOR\HU�WR�FRQWLQXH�ZLWKKROGLQJ�IURP�WKH�REOLJRU
V�HDUQLQJV�DQ�DPRXQW�WR�EH�DSSOLHG�WRZDUGV�OLTXLGDWLRQ�RI�WKH�DUUHDUDJHV��QRW�WR�H[FHHG�WKH�PD[LPXP�DPRXQW�SHUPLWWHG�E\�6HFWLRQ������E��RI�7LWOH����RI�WKH�8QLWHG�6WDWHV�&RGH��XQWLO�VXFK�WLPH�WKDW�WKH�HPSOR\HU�LV�QRWLILHG�E\�WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�WKDW�WKH�DUUHDUDJHVKDYH�EHHQ�SDLG�LQ�IXOO��7KH�HPSOR\HU�VKDOO�SURYLGH�WKH�REOLJRU�ZLWK�D�FRS\�RI�WKH�RUGHU�QRWLFH�WR�ZLWKKROG�LQFRPH�IRU�FKLOG�VXSSRUW�DQG�D�EODQN�IRUP�WKDW�WKH�REOLJRU�PD\�ILOH�ZLWK�WKH�FRXUW�WR�UHTXHVW�D�KHDULQJ�WR�PRGLI\�RU�TXDVK�WKH�DVVLJQPHQW ZLWK�LQVWUXFWLRQV�RQ�KRZ�WR�ILOH�WKH�IRUP�DQG�REWDLQ�D�KHDULQJ�GDWH��7KH�REOLJRU�VKDOO�EH�HQWLWOHG�WR�WKH�VDPH�ULJKWV�WR�D�KHDULQJ�DV�VSHFLILHG�LQ�VXEGLYLVLRQ��H���J��7KH�ORFDO�FKLOG�VXSSRUW�DJHQF\�VKDOO�UHWDLQ�D�FRS\�RI�WKH�RUGHU�QRWLFH�WR�ZLWKKROG�LQFRPH�IRU�FKLOG�VXSSRUW�DQG�VKDOO�ILOH�D�FRS\�ZLWK�WKH�FRXUW�ZKHQHYHU�D�KHDULQJ�FRQFHUQLQJ�WKH�RUGHU�QRWLFH�WR�ZLWKKROG�LQFRPH�IRU�FKLOG�VXSSRUW�LV�UHTXHVWHG��K��7KH�ORFDO�FKLOG�VXSSRUW�DJHQF\�PD\�WUDQVPLW�DQ�RUGHU�QRWLFH�WR�ZLWKKROG�LQFRPH�IRU�FKLOG�VXSSRUW�DQG�RWKHU�IRUPV�UHTXLUHG�E\�WKLV�VHFWLRQ�WR�WKH�HPSOR\HU�WKURXJK�HOHFWURQLF�PHDQV�
&$)&�������1HLWKHU�WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�QRU�DQ�HPSOR\HU�VKDOO�EH�VXEMHFW�WR�DQ\�FLYLO�OLDELOLW\�IRU�DQ\�DPRXQW�ZLWKKHOG�DQG�SDLG�WR�WKH�REOLJHH��WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\��RU�WKH�&KLOG�6XSSRUW�&HQWUDOL]HG�&ROOHFWLRQ�DQG�'LVWULEXWLRQ�8QLW�SXUVXDQW�WR�DQ�HDUQLQJV�DVVLJQPHQW RUGHU�RU�QRWLFH�RI�DVVLJQPHQW�
&$)&�������1R�HPSOR\HU�VKDOO�XVH�DQ�DVVLJQPHQW�RUGHU�DXWKRUL]HG�E\�WKLV�FKDSWHU�DV�JURXQGV�IRU�UHIXVLQJ�WR�KLUH�D�SHUVRQ�RU�IRU�GLVFKDUJLQJ�RU�WDNLQJ�GLVFLSOLQDU\�DFWLRQ�DJDLQVW�DQ�HPSOR\HH��$Q�HPSOR\HU�ZKR�HQJDJHV�LQ�WKH�FRQGXFW�SURKLELWHG�E\�WKLV�VHFWLRQ�PD\�EH�DVVHVVHG�D�FLYLO�SHQDOW\�RI�D�PD[LPXP�RI�ILYH�KXQGUHG�GROODUV���������
&$)&�������D (DFK�FRXQW\�VKDOO�PDLQWDLQ�D�ORFDO�FKLOG�VXSSRUW�DJHQF\��DV�VSHFLILHG�LQ�6HFWLRQ��������WKDW�VKDOO�KDYH�WKH�UHVSRQVLELOLW\�IRU�SURPSWO\�DQG�HIIHFWLYHO\�HVWDEOLVKLQJ��PRGLI\LQJ��DQG�HQIRUFLQJ�FKLOG�VXSSRUW�REOLJDWLRQV��LQFOXGLQJ�PHGLFDO�VXSSRUW��HQIRUFLQJ�VSRXVDO�VXSSRUW�RUGHUV�HVWDEOLVKHG�E\�D�FRXUW�RI�FRPSHWHQW�MXULVGLFWLRQ��DQG�GHWHUPLQLQJ�SDWHUQLW\�LQ�WKH�FDVH�RI�D�FKLOG�ERUQ�RXW�RI�ZHGORFN���7KH�ORFDO�FKLOG�VXSSRUW�DJHQF\�VKDOO�WDNH�DSSURSULDWH�DFWLRQ��LQFOXGLQJ�FULPLQDO�DFWLRQ�LQ�FRRSHUDWLRQ�ZLWK�WKH�GLVWULFW�DWWRUQH\V��WR�HVWDEOLVK��PRGLI\��DQG�HQIRUFH�FKLOG�VXSSRUW�DQG��ZKHQ�DSSURSULDWH��HQIRUFH�VSRXVDO�VXSSRUW�RUGHUV�ZKHQ�WKH�FKLOG�LV�UHFHLYLQJ�SXEOLF�DVVLVWDQFH��LQFOXGLQJ�0HGL�&DO��DQG��ZKHQ�UHTXHVWHG��VKDOO�WDNH�WKH�VDPH�DFWLRQV�RQ�EHKDOI�RI�D�FKLOG�ZKR�LV�QRW�UHFHLYLQJ�SXEOLF�DVVLVWDQFH��LQFOXGLQJ�0HGL�&DO�
&$)&�������F ([FHSW�DV�SURYLGHG�LQ�SDUDJUDSK�����RI�VXEGLYLVLRQ��H��RI�6HFWLRQ�������RI�WKH�5HYHQXH�DQG�7D[DWLRQ�&RGH��WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�VKDOO�WUDQVIHU�FKLOG�VXSSRUW�GHOLQTXHQFLHV�WR�WKH�)UDQFKLVH�7D[�%RDUG�IRU�FROOHFWLRQ�SXUSRVHV�LQ�WKH�IRUP�DQG�PDQQHU�DQG�DW�WKH�WLPH�SUHVFULEHG�E\�WKH�)UDQFKLVH�7D[�%RDUG���&ROOHFWLRQ�VKDOO�EH�PDGH�E\�WKH�)UDQFKLVH�7D[�%RDUG�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ�������RI�WKH�5HYHQXH�DQG�7D[DWLRQ�&RGH�
&$)&���������D��$OO�VWDWH��FRXQW\��DQG�ORFDO�DJHQFLHV�VKDOO�FRRSHUDWH�ZLWK�WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�����LQ�WKH�HQIRUFHPHQW�RI�DQ\�FKLOG�VXSSRUW�REOLJDWLRQ�RU�WR�WKH�H[WHQW�UHTXLUHG�XQGHU�WKH�VWDWH�SODQ�XQGHU�&KDSWHU����FRPPHQFLQJ�ZLWK�6HFWLRQ�������RI�3DUW���RI�'LYLVLRQ����6HFWLRQ�����RI�WKH�3HQDO�&RGH��DQG�6HFWLRQ��������DQG�����WKH�HQIRUFHPHQW�RI�VSRXVDO�VXSSRUW�RUGHUV�DQG�LQ�WKH�ORFDWLRQ�RI�SDUHQWV�RU�SXWDWLYH�SDUHQWV���7KH�ORFDO�FKLOG�VXSSRUW�DJHQF\�PD\�HQWHU�LQWR�DQ�DJUHHPHQW�ZLWK�DQG�VKDOO�VHFXUH�IURP�D�PXQLFLSDO��FRXQW\��RU�VWDWH�ODZ�HQIRUFHPHQW�DJHQF\��SXUVXDQW�WR�WKDW�DJUHHPHQW��VWDWH�VXPPDU\�FULPLQDO�UHFRUG�LQIRUPDWLRQ�WKURXJK�WKH�&DOLIRUQLD�/DZ�(QIRUFHPHQW�7HOHFRPPXQLFDWLRQV�6\VWHP���7KLV�VXEGLYLVLRQ�DSSOLHV�LUUHVSHFWLYH�RI�ZKHWKHU�WKH�FKLOGUHQ�DUH�RU�DUH�QRW�UHFHLYLQJDLG�WR�IDPLOLHV�ZLWK�GHSHQGHQW�FKLOGUHQ��$OO�VWDWH��FRXQW\��DQG�ORFDO�DJHQFLHV�VKDOO�FRRSHUDWH�ZLWK�WKH�GLVWULFW�DWWRUQH\�LQ�LPSOHPHQWLQJ�&KDSWHU����FRPPHQFLQJ�ZLWK�6HFWLRQ�������RI�3DUW���RI�'LYLVLRQ���FRQFHUQLQJ�WKH�ORFDWLRQ��VHL]XUH��DQG�UHFRYHU\�RI�DEGXFWHG��FRQFHDOHG��RU�GHWDLQHG�PLQRU�FKLOGUHQ��E��2Q�UHTXHVW��DOO�VWDWH��FRXQW\��DQG�ORFDO�DJHQFLHV�VKDOO�VXSSO\�WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�RI�DQ\�FRXQW\�LQ�WKLV�VWDWH�RU�WKH�&DOLIRUQLD�3DUHQW�/RFDWRU�6HUYLFH�ZLWK�DOO�LQIRUPDWLRQ�RQ�KDQG�UHODWLYH�WR�WKH�ORFDWLRQ��LQFRPH��RU�SURSHUW\�RI�DQ\�SDUHQWV��SXWDWLYH�SDUHQWV��VSRXVHV��RU�IRUPHU�VSRXVHV��QRWZLWKVWDQGLQJ�DQ\�RWKHU�SURYLVLRQ�RI�ODZ�PDNLQJ�WKH�LQIRUPDWLRQ�FRQILGHQWLDO��DQG�ZLWK�DOO�LQIRUPDWLRQ�RQ�KDQG�UHODWLYH�WR�WKH�ORFDWLRQ�DQG�SURVHFXWLRQ�RI�DQ\�SHUVRQ�ZKR�KDV��E\�PHDQV�RI�IDOVH�VWDWHPHQW�RU�UHSUHVHQWDWLRQ�RU�E\�LPSHUVRQDWLRQ�RU�RWKHU�IUDXGXOHQW�GHYLFH��REWDLQHG�DLG�IRU�D�FKLOG�XQGHU�WKLV�FKDSWHU��F��7KH�&DOLIRUQLD�&KLOG�6XSSRUW�$XWRPDWLRQ�6\VWHP��RU�LWV�UHSODFHPHQW��VKDOO�EH�HQWLWOHG�WR�WKH�VDPHFRRSHUDWLRQ�DQG�LQIRUPDWLRQ�SURYLGHG�WR�WKH�&DOLIRUQLD�3DUHQW�/RFDWRU�6HUYLFH��WR�WKH�H[WHQW�DOORZHG�E\�ODZ���7KH�&DOLIRUQLD�&KLOG�6XSSRUW�$XWRPDWLRQ�6\VWHP��RU�LWV�UHSODFHPHQW��VKDOO�EH�DOORZHG�DFFHVV�WR�FULPLQDO�RIIHQGHU�UHFRUG�LQIRUPDWLRQ�RQO\�WR�WKH�H[WHQW�WKDW�DFFHVV�LV�DOORZHG�E\�ODZ��G��,QIRUPDWLRQ�H[FKDQJHG�EHWZHHQ�WKH�&DOLIRUQLD�3DUHQW�/RFDWRU�6HUYLFH�RU�WKH�&DOLIRUQLD�&KLOG�6XSSRUW�$XWRPDWLRQ�6\VWHP��RU�LWV�UHSODFHPHQW��DQG�VWDWH��FRXQW\��RU�ORFDO�DJHQFLHV�DV�VSHFLILHG�LQ�6HFWLRQ�����F�����'��RI7LWOH����RI�WKH�8QLWHG�6WDWH�&RGH�VKDOO�EH�WKURXJK�DXWRPDWHG�SURFHVVHV�WR�WKH�PD[LPXP�H[WHQW�IHDVLEOH�
&$)&������ H�$ 7KH�GHSDUWPHQW�PD\��ZKHQ�LW�LV�HFRQRPLFDOO\�IHDVLEOH�IRU�WKH�GHSDUWPHQW�DQG�WKH�ERDUGV�WR�GR�VR�DV�GHWHUPLQHG�E\�WKH�GHSDUWPHQW��LQ�FDVHV�ZKHUH�WKH�GHSDUWPHQW�LV�DZDUH�WKDW�FHUWDLQ�FKLOG�VXSSRUW�REOLJRUV�OLVWHG�RQ�WKH�FHUWLILHG�OLVWV�KDYH�EHHQ�RXW�RI�FRPSOLDQFH�ZLWK�D�MXGJPHQW�RU�RUGHU�IRU�VXSSRUW�IRU�PRUH�WKDQ�IRXU�PRQWKV��SURYLGH�D�VXSSOHPHQWDO�OLVW�RI�WKHVH�REOLJRUV�WR�HDFK�ERDUG�ZLWK�ZKLFK�WKH�GHSDUWPHQW�KDV�DQ�LQWHUDJHQF\�DJUHHPHQW�WR�LPSOHPHQW�WKLV�SDUDJUDSK���8SRQ�UHTXHVW�E\�WKH�GHSDUWPHQW��WKH�OLFHQVHV�RI�WKHVH�REOLJRUV�VKDOO�EH�VXEMHFW�WR�VXVSHQVLRQ��SURYLGHG�WKDW�WKH�OLFHQVHV�ZRXOG�QRW�RWKHUZLVH�EH�HOLJLEOH�IRU�UHQHZDO�ZLWKLQ�VL[�PRQWKV�IURP�WKH�GDWH�RI�WKH�UHTXHVW�E\�WKH�GHSDUWPHQW���7KH�ERDUG�VKDOO�KDYH�WKH�DXWKRULW\�WR�VXVSHQG�WKH�OLFHQVH�RI�DQ\�OLFHQVHH�RQ�WKLV�VXSSOHPHQWDO�OLVW�



-LP�8QWHUVKLQH��*=6�RI�/%��JQG]HURVUY#SDYHQHW�QHW��ZZZ�JQG]HURVUY�FRP 3DJH���

&$)&�������D 1RWZLWKVWDQGLQJ�DQ\�RWKHU�ODZ��LI�DQ\�VXSSRUW�REOLJRU�LV�GHOLQTXHQW�LQ�WKH�SD\PHQW�RIVXSSRUW�IRU�DW�OHDVW����GD\V�DQG�WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�LV�HQIRUFLQJ�WKH�VXSSRUW�REOLJDWLRQ�SXUVXDQW�WR�6HFWLRQ��������WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�PD\�FROOHFW�WKH�GHOLQTXHQF\�RU�HQIRUFH�DQ\�OLHQ�E\�OHY\�VHUYHG�RQ�DOO�SHUVRQV�KDYLQJ�LQ�WKHLU�SRVVHVVLRQ��RU�ZKR�ZLOO�KDYH�LQ�WKHLU�SRVVHVVLRQ�RU�XQGHU�WKHLU�FRQWURO��DQ\�FUHGLWV�RU�SHUVRQDO�SURSHUW\�EHORQJLQJ�WR�WKH�GHOLQTXHQW�VXSSRUW�REOLJRU��RU�ZKR�RZH�DQ\�GHEW�WR�WKH�REOLJRU�DW�WKH�WLPH�WKH\�UHFHLYH�WKH�QRWLFH�RI�OHY\�
%,//�180%(5��$%�����&+$37(5('KWWS���ZZZ�OHJLQIR�FD�JRY�SXE�������ELOO�DVP�DEB����� �����DEB���BELOOB��������BFKDSWHUHG�KWPO

%,//�7(;7
&+$37(5����),/('�:,7+�6(&5(7$5<�2)�67$7(�2&72%(5���������$33529('�%<�*29(5125�2&72%(5��������3$66('�7+(�6(1$7(�6(37(0%(5���������3$66('�7+(�$66(0%/<�6(37(0%(5���������$0(1'('�,1�6(1$7(�6(37(0%(5��������$0(1'('�,1�6(1$7(�6(37(0%(5��������$0(1'('�,1�6(1$7(�$8*867���������$0(1'('�,1�6(1$7(�-8/<���������$0(1'('�,1�6(1$7(�-81(���������$0(1'('�,1�$66(0%/<�$35,/��������$0(1'('�,1�$66(0%/<�0$5&+���������,1752'8&('�%<�$VVHPEO\�0HPEHU�$URQHU
)(%58$5<���������
$Q�DFW�WR�DGG�6HFWLRQ�������WR��DQG�WR�DGG�&KDSWHU����FRPPHQFLQJ�ZLWK�6HFWLRQ��������WR�'LYLVLRQ����RI��WKH�)DPLO\�&RGH��DQG�WR�DPHQG�6HFWLRQV������������������������������������DQG�������RI��WR�DGG�6HFWLRQ���������WR��DQG�WR�UHSHDO�6HFWLRQ�������RI��WKH�:HOIDUH�DQG�,QVWLWXWLRQV�&RGH��UHODWLQJ�WR�FKLOG�VXSSRUW�
/(*,6/$7,9(�&2816(/
6�',*(67
$%������$URQHU���3XEOLF�DVVLVWDQFH��FKLOG�VXSSRUW�VHUYLFHV�����([LVWLQJ�ODZ�VHWV�IRUWK�FRQGLWLRQV�XQGHU�ZKLFK�DQ\�GLVVDWLVILHG�DSSOLFDQW�IRU�RU�UHFLSLHQW�RI�SXEOLF�VRFLDO�VHUYLFHV�LV�DFFRUGHG�DQ�RSSRUWXQLW\�IRU�D�VWDWH�KHDULQJ�7KLV�ELOO�ZRXOG�UHTXLUH�D�FXVWRGLDO�RU�QRQFXVWRGLDO�SDUHQW�WR�EH DFFRUGHG�DQ�RSSRUWXQLW\�IRU�D�VWDWH�KHDULQJ�ZKHQ�DQ\�RQH�RU�PRUH�RI�FHUWDLQ�DFWLRQV�RU�IDLOXUHV�WR�WDNH�DFWLRQ�E\�WKH�GHSDUWPHQW�RU�D�VWDWH�RU�FRXQW\�DJHQF\�UHODWHG�WR�FKLOG�VXSSRUW�LV�FODLPHG�E\�WKH�SDUHQW��DQG�ZRXOG�UHTXLUH�D�GLVWULFW�DWWRUQH\�WRLQVWLWXWH�D�GLVSXWH�UHVROXWLRQ�SURFHVV�IRU�WKHVH�FDVHV���7KHVH�SURYLVLRQV�ZRXOG�RQO\�EH�LPSOHPHQWHG�WR�WKH�H[WHQW�WKDW�WKHUH�LV�IHGHUDO�ILQDQFLDO�SDUWLFLSDWLRQ�DYDLODEOH�7KH�ELOO�ZRXOG�UHTXLUH�VWDWH�DQG�FRXQW\�DJHQFLHV�WR�FRPSO\�ZLWK�WKHVH�KHDULQJ�GHFLVLRQV�6LQFH�WKH�ELOO�UHTXLUHV�HDFK�FRXQW\�WR�SDUWLFLSDWH�LQ�WKHVH�IDLU�KHDULQJV��WKH�ELOO�ZRXOG�FRQVWLWXWH�D�VWDWH�PDQGDWHG�ORFDO�SURJUDP�����([LVWLQJ�ODZ�UHTXLUHV�WKH�GHSDUWPHQW�WR�SXEOLVK�D�ERRNOHW�GHVFULELQJ�WKH�SURSHU�SURFHGXUHV�DQG�SURFHVVHV�IRU�WKHFROOHFWLRQ�DQG�SD\PHQW�RI�FKLOG�DQG�VSRXVDO�VXSSRUW���([LVWLQJ�ODZ�UHTXLUHV�WKH�GLVWULFW�DWWRUQH\�WR�SURYLGH�FHUWDLQ�QRWLFH�WR�UHFLSLHQWV�RI�FKLOG�DQG�VSRXVDO�VXSSRUW�VHUYLFHV�7KLV�ELOO�ZRXOG�UHTXLUH�WKDW�QRWLFH�RI��DQG�LQIRUPDWLRQ�DERXW��WKH�FKLOG�VXSSRUW�VHUYLFHV�KHDULQJV�DYDLODEOH�XQGHU�WKH�ELOO�EH�SURYLGHG�E\�WKH�GLVWULFW�DWWRUQH\�LQ�D�PDQQHU�VSHFLILHG�E\�WKH�ELOO��LQFOXGHG�LQ�WKH�ERRNOHW�SXEOLVKHG�E\�WKH�GHSDUWPHQW��DQG�LQFOXGHG�LQ�RU�ZLWK�YDULRXV�IRUPV�XVHG�LQ�DFWLRQV�WR�HQIRUFH�FKLOG�DQG�VSRXVDO�VXSSRUW�REOLJDWLRQV��WR�WKH�H[WHQW�IHGHUDO�ILQDQFLDO�SDUWLFLSDWLRQ�LV�DYDLODEOH�����8QGHU�H[LVWLQJ�ODZ��LW�LV�D�FULPH�IRU�D�SDUHQW�RI�D�PLQRU�FKLOG�WR�ZLOOIXOO\�RPLW��ZLWKRXW�ODZIXO�H[FXVH��WR�IXUQLVK�QHFHVVDU\�FORWKLQJ��IRRG��VKHOWHU��RU�PHGLFDO�DWWHQGDQFH��RU�RWKHU�UHPHGLDO�FDUH�IRU�KLV�RU�KHU�FKLOG�7KLV�ELOO�ZRXOG�SURYLGH�WKDW�WKH�GHFLVLRQ�RI�D�GLVWULFW�DWWRUQH\�WR�SURFHHG�RU�GHFOLQH�WR�SURFHHG�DJDLQVW�D�SDUHQW�XQGHU�WKLV�SURYLVLRQ�VKDOO�QRW�EH�VXEMHFW�WR�UHYLHZ�LQ�DQ\�VWDWH�KHDULQJ��DV�GHVFULEHG�LQ�WKH�ELOO�����([LVWLQJ�ODZ�DXWKRUL]HV�WKH�6WDWH�'HSDUWPHQW�RI�6RFLDO�6HUYLFHV�WR�DSSURYH�GHPRQVWUDWLRQ�SURMHFWV�LQ�XS�WR���FRXQWLHV�WR�WHVW�PRGHOV�RI�FKLOG�VXSSRUW�DVVXUDQFH��DQG�VSHFLILHV�WKDW�RQH�RI�WKH�SURMHFWV�VKDOO�FRQIRUP�WR�D�VSHFLILHG�GHVLJQ��DQG�SURYLGHV�IRU�WKH�IXQGLQJ�RI�WKH�SURMHFWV�IURP�IXQGV�FRQWLQXRXVO\�DSSURSULDWHG�IRU�WKH�&DO:25.V�SURJUDP�7KLV�ELOO�ZRXOG�UHFDVW�WKDW�SURYLVLRQ�WR�DXWKRUL]H�WKH�DSSURYDO�RI�XS�WR���FKLOG�VXSSRUW�DVVXUDQFH�GHPRQVWUDWLRQ�SURMHFWV��DQG�ZRXOG�HOLPLQDWH�WKH�UHTXLUHPHQW�WKDW�RQH�RI�WKH�SURMHFWV�FRQIRUP�WR�D�VSHFLILHG�GHVLJQ�����([LVWLQJ�ODZ�UHTXLUHV�WKH�6WDWH�'HSDUWPHQW�RI�6RFLDO�6HUYLFHV�WR�GHYHORS�UHVHDUFK�GHVLJQV�WR�HQVXUH�WKRURXJK�HYDOXDWLRQ�RI�WKH�FKLOG�VXSSRUW�DVVXUDQFH�GHPRQVWUDWLRQ�SURMHFWV�WKDW�LQFOXGH�YDULRXV�IDFWRUV��LQFOXGLQJ�WKH�LPSDFW�RI�ZHOIDUH�WR�ZRUN�SDUWLFLSDWLRQ�UDWHV�RI�FXVWRGLDO�SDUHQWV��&DO:25.V�SDUWLFLSDWLRQ�UDWHV�DQG�FRVWV��SDWHUQLW\�DQG�FKLOG�VXSSRUW�RUGHU�HVWDEOLVKPHQW��DQG�RWKHU�UHOHYDQW�LQIRUPDWLRQ�7KLV�ELOO�ZRXOG�UHFDVW�WKDW�UHTXLUHPHQWDQG�LQFUHDVH�WKH�VFRSH�RI�IDFWRUV�WKDW�PXVW�EH�LQFOXGHG�LQ�WKH�UHVHDUFK�GHVLJQV�����([LVWLQJ�ODZ�SURYLGHV�WKDW�WKH�VWDWH�VKDUH�RI�FKLOG�VXSSRUW�DVVXUDQFH�SD\PHQWV�XQGHU�WKH�FKLOG�VXSSRUW�DVVXUDQFH�GHPRQVWUDWLRQ�SURMHFW�VKDOO�EH�SDLG�LQ�DFFRUGDQFH�ZLWK�WKH�FRQWLQXRXVO\�DSSURSULDWHG�IXQGLQJ�RI�WKH�&DO:25.V�SURJUDP�7KLV�ELOO�ZRXOG�VSHFLI\�WKDW�WKH�6WDWH�'HSDUWPHQW�RI�6RFLDO�6HUYLFHV��WR�WKH�H[WHQW�SRVVLEOH��VKDOO�HQVXUH�WKDW�QR�IXQGLQJ�VWUHDPV�ZLOO�EH�XWLOL]HG�WR�SD\�IRU�FKLOG�VXSSRUW�DVVXUDQFH�SD\PHQWV�LIXVH�RI�WKH�IXQGLQJ�VWUHDPV�ZRXOG�FDXVH�SDUWLFLSDQWV�WR�EH�VXEMHFW�WR�WKH�OLPLWDWLRQV�LPSRVHG�RQ�WKH�&DO:25.V�SURJUDP�WKDW�D�SDUHQW�RU�FDUHWDNHU�UHODWLYH�VKDOO�QRW�EH�HOLJLEOH�WR�UHFHLYH�DLG�IRU�D�FXPXODWLYH�

http://www.leginfo.ca.gov/pub/99-00/bill/asm/ab_0451-


-LP�8QWHUVKLQH��*=6�RI�/%��JQG]HURVUY#SDYHQHW�QHW��ZZZ�JQG]HURVUY�FRP 3DJH���

SHULRG�RI�PRUH�WKDQ����PRQWKV�DIWHU�WKH�LQGLYLGXDO�VLJQV��RU�UHIXVHV��ZLWKRXW�JRRG�FDXVH��WR�VLJQ�D�ZHOIDUH�WR�ZRUN�SODQ��XQOHVV�LW�LV�FHUWLILHG�E\�WKH�FRXQW\�WKDW�WKHUH�LV�QR�MRE�FXUUHQWO\�DYDLODEOH�IRU�WKH�UHFLSLHQW�DQG�WKH�UHFLSLHQW�SDUWLFLSDWHV�LQ�FRPPXQLW\�VHUYLFH�DFWLYLWLHV�����7KLV�ELOO�ZRXOG�DOVR�HQDFW�VLPLODU�DOWHUQDWLYH�SURYLVLRQV�WR�WKRVH�GHVFULEHG�LQ�SDUDJUDSKV�����WR������DERYH��ZKLFK�ZRXOG�EHFRPH�RSHUDWLYH�RQO\�LI�HLWKHU�$%�����RU�6%������RU�ERWK��DUH�HQDFWHG��DQG�RWKHU�VSHFLILHG�FRQGLWLRQV�RFFXU��LQ�ZKLFK�FDVH�WKH�RWKHU�SURYLVLRQV�RI�WKH�ELOO�ZRXOG�QRW�EHFRPH�RSHUDWLYH�����7KH�&DOLIRUQLD�&RQVWLWXWLRQ�UHTXLUHV�WKH�VWDWH�WR�UHLPEXUVH�ORFDO�DJHQFLHV�DQG�VFKRRO�GLVWULFWV�IRU�FHUWDLQ�FRVWV�PDQGDWHG�E\�WKH�VWDWH���6WDWXWRU\�SURYLVLRQV�HVWDEOLVK�SURFHGXUHV�IRU�PDNLQJ�WKDW�UHLPEXUVHPHQW��LQFOXGLQJ�WKH�FUHDWLRQ�RI�D�6WDWH�0DQGDWHV�&ODLPV�)XQG�WR�SD\�WKH�FRVWV�RI�PDQGDWHV�WKDW�GR�QRW�H[FHHG������������VWDWHZLGH�DQG�RWKHU�SURFHGXUHV�IRU�FODLPV�ZKRVH�VWDWHZLGH�FRVWV�H[FHHG������������7KLV�ELOO�ZRXOG�SURYLGH�WKDW��LI�WKH�&RPPLVVLRQ�RQ�6WDWH�0DQGDWHV�GHWHUPLQHV�WKDW�WKH�ELOO�FRQWDLQV�FRVWV�PDQGDWHG�E\�WKH�VWDWH��UHLPEXUVHPHQW�IRU�WKRVH�FRVWV�VKDOO�EH�PDGH�SXUVXDQW�WR�WKHVH�VWDWXWRU\�SURYLVLRQV�
7+(�3(23/(�2)�7+(�67$7(�2)�&$/,)251,$�'2�(1$&7�$6�)2//2:6�
6(&7,21�����6HFWLRQ�������LV�DGGHG�WR�WKH�)DPLO\&RGH��WR�UHDG�
&$)&���������D��$OO�RI�WKH�IROORZLQJ�VKDOO�LQFOXGH�QRWLFH�RI��DQG�LQIRUPDWLRQ�DERXW��WKH�FKLOG�VXSSRUW�VHUYLFH�KHDULQJV�DYDLODEOH�SXUVXDQW�WR�6HFWLRQ��������SURYLGHG�WKDW�WKHUH�LV�IHGHUDO�ILQDQFLDO�SDUWLFLSDWLRQ�DYDLODEOH�DV�VHW�IRUWK�LQ�VXEGLYLVLRQ��H��RI�6HFWLRQ�����������7KH�LQIRUPDWLRQDO�PDWHULDOV�LQFOXGHG�ZLWK�WKH�VXPPRQV�DQG�FRPSODLQW�SXUVXDQW�WR�VXEGLYLVLRQ��G��RI�6HFWLRQ�����������7KH�ERRNOHW�UHTXLUHG�E\�VXEGLYLVLRQ��D��RI�6HFWLRQ�����������$Q\�QRWLFH�UHTXLUHG�E\�VXEGLYLVLRQ��F�RU��K��RI�6HFWLRQ��������E��7R�WKH�H[WHQW�QRW�RWKHUZLVH�UHTXLUHG�E\�ODZ��WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�VKDOO�SURYLGH�QRWLFH�RI��DQG�LQIRUPDWLRQ�DERXW��WKH�FKLOG�VXSSRUW�VHUYLFHV�KHDULQJV�DYDLODEOH�SXUVXDQW�WR�6HFWLRQ�������LQ�DQ\�UHJXODUO\�LVVXHG�QRWLFHV�WR�FXVWRGLDO�DQG�QRQFXVWRGLDO�SDUHQWV�VXEMHFW�WR�6HFWLRQ��������SURYLGHG�WKDW�WKHUH�LV�IHGHUDO�ILQDQFLDO�SDUWLFLSDWLRQ�DYDLODEOH�DV�VHW�IRUWK�LQ�VXEGLYLVLRQ��H��RI�6HFWLRQ�������
6(&���� &KDSWHU����FRPPHQFLQJ�ZLWK�6HFWLRQ��������LV�DGGHG�WR�'LYLVLRQ���RI�WKH�)DPLO\�&RGH��WR�UHDG�&+$37(5�����&203/$,17�5(62/87,21
&$)&������� (DFK�ORFDO�FKLOG�VXSSRUW�DJHQF\�VKDOO�PDLQWDLQ�D�FRPSODLQW�UHVROXWLRQ�SURFHVV���7KH�GHSDUWPHQW�VKDOO�VSHFLI\�E\�UHJXODWLRQ��QR�ODWHU�WKDQ�-XO\����������XQLIRUP�IRUPV�DQG�SURFHGXUHV�WKDW�HDFK�ORFDO�FKLOG�VXSSRUW�DJHQF\�VKDOO�XVH�LQ�UHVROYLQJ�DOO�FRPSODLQWV�UHFHLYHG�IURP�FXVWRGLDO�DQG�QRQFXVWRGLDO�SDUHQWV���$�FRPSODLQW�VKDOO�EH�PDGH�ZLWKLQ����GD\V�DIWHU�WKH�FXVWRGLDO�RU�QRQFXVWRGLDO�SDUHQW�DIIHFWHG�NQHZ�RU�VKRXOG�KDYH�NQRZQ�RI�WKH�FKLOG�VXSSRUW�DFWLRQ�FRPSODLQHG�RI�7KH�ORFDO�FKLOG�VXSSRUW�DJHQF\�VKDOO�SURYLGH�D�ZULWWHQ�UHVROXWLRQ�RI�WKH�FRPSODLQW�ZLWKLQ����GD\V�RI�WKH�UHFHLSW�RI�WKH�FRPSODLQW�
&$)&����������D��$�FXVWRGLDO�RU�QRQFXVWRGLDO�SDUHQW�ZKR�LV�GLVVDWLVILHG�ZLWK�WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\
V�UHVROXWLRQ�RI�D�FRPSODLQW�VKDOO�EH�DFFRUGHG�DQ�RSSRUWXQLW\�IRU�D�VWDWH�KHDULQJ�ZKHQ�DQ\�RQH�RU�PRUH�RI�WKH�IROORZLQJ�DFWLRQV�RU�IDLOXUHV�WR�WDNH�DFWLRQ�E\�WKH�GHSDUWPHQW�RU�WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�LV�FODLPHG�E\�WKH�SDUHQW�����$Q�DSSOLFDWLRQ�IRU�FKLOG�VXSSRUW�VHUYLFHV�KDV�EHHQ�GHQLHG�RU�KDV�QRW�EHHQ�DFWHG�XSRQ�ZLWKLQ�WKH�UHTXLUHG�WLPHIUDPH�����7KH�FKLOG�VXSSRUW�VHUYLFHV�FDVH�KDV�EHHQ�DFWHG�XSRQ�LQ�YLRODWLRQ�RI�VWDWH�RU�IHGHUDO�ODZ�RU�UHJXODWLRQ�RU�GHSDUWPHQW�OHWWHU�UXOLQJ��RU�KDV�QRW�\HW�EHHQ�DFWHG�XSRQ�ZLWKLQ�WKH�UHTXLUHG�WLPHIUDPH��LQFOXGLQJ�VHUYLFHV�IRU�WKH�HVWDEOLVKPHQW��PRGLILFDWLRQ��DQG�HQIRUFHPHQW�RI�FKLOG�VXSSRUW�RUGHUV�DQG�FKLOG�VXSSRUW�DFFRXQWLQJV�����&KLOG�VXSSRUW�FROOHFWLRQV�KDYH�QRW�EHHQ�GLVWULEXWHG�RU�KDYH�EHHQ�GLVWULEXWHG�RU�GLVEXUVHG�LQFRUUHFWO\��RU�WKH�DPRXQW�RI�FKLOG�VXSSRUW�DUUHDUV��DV�FDOFXODWHG�E\�WKH�GHSDUWPHQW�RU�WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�LV�LQDFFXUDWH���7KH�DPRXQW�RI�WKH�FRXUW�RUGHU�IRU�VXSSRUW��LQFOXGLQJ�FXUUHQW�VXSSRUW�DQG�DUUHDUV��LV�QRW�VXEMHFW�WRD�VWDWH�KHDULQJ�XQGHU�WKLV�VHFWLRQ�����7KH�FKLOG�VXSSRUW�DJHQF\
V�GHFLVLRQ�WR�FORVH�D�FKLOG�VXSSRUW�FDVH��E��3ULRU�WR�UHTXHVWLQJ�D�KHDULQJ�SXUVXDQW�WR�VXEGLYLVLRQ��D���WKH�FXVWRGLDO�RU�QRQFXVWRGLDO�SDUHQW�VKDOO�H[KDXVW�WKH�FRPSODLQW�UHVROXWLRQ�SURFHVV�UHTXLUHG�LQ�6HFWLRQ��������XQOHVV�WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�KDV�QRW��ZLWKLQ�WKH����GD\�SHULRG�UHTXLUHG�E\�WKDW�VHFWLRQ��VXEPLWWHG�D�ZULWWHQ�UHVROXWLRQ�RI�WKH�FRPSODLQW���,I�WKH�FXVWRGLDO�RU�QRQFXVWRGLDO�SDUHQW�GRHV�QRW�UHFHLYH�WKDW�WLPHO\�ZULWWHQ�UHVROXWLRQ�KH�RU�VKH�PD\�UHTXHVW�D�KHDULQJ�SXUVXDQW�WR�VXEGLYLVLRQ��D���F��$�KHDULQJ�VKDOO�EH�SURYLGHG�XQGHU�VXEGLYLVLRQ��D��ZKHQ�WKH�UHTXHVW�IRU�D�KHDULQJ�LV�PDGH�ZLWKLQ����GD\V�DIWHU�UHFHLYLQJ�WKH�ZULWWHQ�QRWLFH�RI�UHVROXWLRQ�UHTXLUHG�LQ�6HFWLRQ�������RU��LIQR�ZULWWHQ�QRWLFH�RI�UHVROXWLRQ�LV�SURYLGHG�ZLWKLQ����GD\V�IURP�WKH�GDWH�WKH�FRPSODLQW�ZDV�PDGH��ZLWKLQ����GD\V�DIWHU�PDNLQJ�WKH�FRPSODLQW��G��$�KHDULQJ�XQGHU�VXEGLYLVLRQ��D��VKDOO�EH�VHW�WR�FRPPHQFH�ZLWKLQ����GD\V�DIWHU�WKH�UHTXHVW�LV�ILOHG��DQG�DW�OHDVW����GD\V�SULRU�WR�WKH�KHDULQJ��DOO�SDUWLHV�VKDOO�EH�JLYHQ�ZULWWHQ�QRWLFH�RI�WKH�WLPH�DQG�SODFH�RI�WKH�KHDULQJ���$�ILQDO�KHDULQJ�GHFLVLRQ�VKDOO�EH�UHQGHUHG�ZLWKLQ����ZRUNLQJ�GD\V�RI�WKH�GDWH�RI�WKH�KHDULQJ��H��7R�WKH�H[WHQW�QRW�LQFRQVLVWHQW�ZLWK�WKLV�VHFWLRQ��KHDULQJV�XQGHU�VXEGLYLVLRQ��D��VKDOO�EH�SURYLGHG�LQ�WKH�VDPH�PDQQHU�LQ�ZKLFK�KHDULQJV�DUH�SURYLGHG�LQ�6HFWLRQV�������WR�������RI�WKH�:HOIDUH�DQG�,QVWLWXWLRQV�&RGH�DQG�WKH�6WDWH�'HSDUWPHQW�RI�6RFLDO�6HUYLFHV
�UHJXODWLRQV�LPSOHPHQWLQJ�DQG�LQWHUSUHWLQJ�WKRVH�VHFWLRQV��I��3HQGHQF\�RI�D�VWDWH�KHDULQJ�VKDOO�QRW�DIIHFW�WKH�REOLJDWLRQ�WR�FRPSO\�ZLWK�DQ�H[LVWLQJ�FKLOG�VXSSRUW�RUGHU��J��$Q\�FKLOG�VXSSRUW�GHWHUPLQDWLRQ�WKDW�LV�VXEMHFW�WR�WKH�MXULVGLFWLRQ�RI�WKH�VXSHULRU�FRXUW�DQG�WKDW�LV�UHTXLUHG�E\�ODZ�WR�EH�DGGUHVVHG�E\�PRWLRQ��RUGHU�WR�VKRZ�FDXVH��RU�DSSHDO�XQGHU�WKLV�FRGH�VKDOO�QRW�EH�VXEMHFW�WR�D�VWDWH�KHDULQJ�XQGHU�WKLV�VHFWLRQ���7KH�GLUHFWRU�VKDOO��E\�UHJXODWLRQ��VSHFLI\�DQG�H[FOXGH�IURP�WKH�VXEMHFW�PDWWHU�MXULVGLFWLRQ�RI�VWDWH�KHDULQJV�SURYLGHG�XQGHU�VXEGLYLVLRQ��D���JULHYDQFHV�DULVLQJ�IURP�D�FKLOG�VXSSRUW�FDVH�LQ�WKH�VXSHULRU�FRXUW�ZKLFK�PXVW��E\�ODZ��EH�DGGUHVVHG�E\�PRWLRQ��RUGHU�WR�VKRZ�FDXVH��RU�DSSHDO�XQGHU�WKLV�FRGH�
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�K��7KH�ORFDO�FKLOG�VXSSRUW�DJHQF\�DQG�WKH�)UDQFKLVH�7D[�%RDUG�VKDOO�FRPSO\�ZLWK��DQG�H[HFXWH��HYHU\�GHFLVLRQ�RI�WKH�GLUHFWRU�UHQGHUHG�SXUVXDQW�WR�WKLV�VHFWLRQ��L��7KH�GLUHFWRU�VKDOO�FRQWUDFW�ZLWK�WKH�6WDWH�'HSDUWPHQW�RI�6RFLDO�6HUYLFHV�RU�WKH�2IILFH�RI�$GPLQLVWUDWLYH�+HDULQJV�IRU�WKH�SURYLVLRQ�RI�VWDWH�KHDULQJV�LQ�DFFRUGDQFH�ZLWK�WKLV�VHFWLRQ�
�M��7KLV�VHFWLRQ�VKDOO�EH�LPSOHPHQWHG�RQO\�WR�WKH�H[WHQW�WKDW�WKHUH�LV�IHGHUDO�ILQDQFLDO�SDUWLFLSDWLRQ�DYDLODEOH�DW�WKH�FKLOG�VXSSRUW�IXQGLQJ�UDWH�VHW�IRUWK�LQ�6HFWLRQ�����D�����RI�7LWOH����RI�WKH�8QLWHG�6WDWHV�&RGH�
&$)&���������7R�WKH�H[WHQW�WKDW�D�FXVWRGLDO�RU�QRQFXVWRGLDO�SDUHQW�KDV�D�FRPSODLQW�FRQFHUQLQJ�WKH�DFWLRQ�RU�LQDFWLRQ�RI�WKH�)UDQFKLVH�7D[�%RDUG�LQ�DQ\�FKLOG�VXSSRUW�FDVH�UHIHUUHG�WR�WKH�)UDQFKLVH�7D[�%RDUG�SXUVXDQW�WR�6HFWLRQ��������WKDW�FRPSODLQW�VKDOO�EH�UHVROYHG�SXUVXDQW�WR�6HFWLRQ�������E\�WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�WKDW�LV�UHVSRQVLEOH�IRU�WKH�FDVH���7KH�)UDQFKLVH�7D[�%RDUG�VKDOO�FRRSHUDWH�ZLWK�WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�LQ�UHVROYLQJ�WKH�FRPSODLQW�ZLWKLQ�WKH�WLPHIUDPHV�UHTXLUHG�E\�6HFWLRQ���������,I�WKH�FXVWRGLDO�RU�QRQFXVWRGLDO�SDUHQW�UHTXHVWV�D�KHDULQJ�SXUVXDQW�WR�6HFWLRQ��������WKH�)UDQFKLVH�7D[�%RDUG�VKDOO�HQVXUH�WKDW�D�UHSUHVHQWDWLYH�DWWHQGV�WKH�KHDULQJ�LI�GHHPHG�QHFHVVDU\�E\�WKH�ORFDO�FKLOG�VXSSRUW�DJHQF\�
&$)&���������7KH�FXVWRGLDO�RU�QRQFXVWRGLDO�SDUHQW��ZLWKLQ�RQH\HDU�DIWHU�UHFHLYLQJ�QRWLFH�RI�WKH�GLUHFWRU
V�ILQDO�GHFLVLRQ��PD\�ILOH�D�SHWLWLRQ�ZLWK�WKH�VXSHULRU�FRXUW��XQGHU�6HFWLRQ��������RI�WKH�&RGH�RI�&LYLO�3URFHGXUH��SUD\LQJ�IRU�D�UHYLHZ�RI�WKH�HQWLUH�SURFHHGLQJV�LQ�WKH�PDWWHU��XSRQ�TXHVWLRQV�RI�ODZ�LQYROYHG�LQWKH�FDVH���7KH�UHYLHZ��LI�JUDQWHG��VKDOO�EH�WKH�H[FOXVLYH�UHPHG\�DYDLODEOH�WR�WKH�FXVWRGLDO�RU�QRQFXVWRGLDO�SDUHQW�IRU�UHYLHZ�RI�WKH�GLUHFWRU
V�GHFLVLRQ���7KH�GLUHFWRU�VKDOO�EH�WKH�VROH�UHVSRQGHQW�LQ�WKH�SURFHHGLQJV���1R�ILOLQJ�IHH�VKDOO�EH�UHTXLUHG�IRU�WKH�ILOLQJ�RI�D�SHWLWLRQ�SXUVXDQW�WR�WKLV�VHFWLRQ���$Q\�VXFK�SHWLWLRQ�WR�WKH�VXSHULRU�FRXUW�VKDOO�EH�HQWLWOHG�WR�D�SUHIHUHQFH�LQ�VHWWLQJ�D�GDWH�IRU�KHDULQJ�RQ�WKH�SHWLWLRQ���1R�ERQG�VKDOO�EH�UHTXLUHG�LQ�WKH�FDVH�RI�DQ\�SHWLWLRQ�IRU�UHYLHZ��QRU�LQ�DQ\�DSSHDO WKHUHIURP���7KH�FXVWRGLDO�RU�QRQFXVWRGLDO�SDUHQW�VKDOO�EH�HQWLWOHG�WR�UHDVRQDEOH�DWWRUQH\
V�IHHV�DQG�FRVWV��LI�KH�RU�VKH�REWDLQV�D�GHFLVLRQ�LQ�KLV�RU�KHU�IDYRU�
&$)&���������(DFK�ORFDO�FKLOG�VXSSRUW�DJHQF\�VKDOO�HVWDEOLVK�WKH�FRPSODLQW�UHVROXWLRQ�SURFHVVVSHFLILHG�LQ�6HFWLRQ�������DV�RI�WKH�GDWH�LW�WUDQVLWLRQV�IURP�WKH�RIILFH�RI�WKH�GLVWULFW�DWWRUQH\�WR�WKH�FRXQW\�DJHQF\�DV�SURYLGHG�LQ�6HFWLRQV�������DQG��������EXW�QR�HDUOLHU�WKDQ�-XO\�����������7KH�GHSDUWPHQW�VKDOO�LPSOHPHQW�WKH�VWDWH�KHDULQJ�UHTXLUHPHQWV�VSHFLILHG�LQ�6HFWLRQ�������QR�ODWHU�WKDQ�-XO\���������
6(&���� 6HFWLRQ�������RI�WKH�:HOIDUH�DQG�,QVWLWXWLRQV�&RGH�LV�DPHQGHG�WR�UHDG�
&$)&����������D��,I�DQ\�DSSOLFDQW�IRU�RU�UHFLSLHQW�RI�SXEOLF�VRFLDO�VHUYLFHV�LV�GLVVDWLVILHG�ZLWK�DQ\�DFWLRQ�RI�WKH�FRXQW\�GHSDUWPHQW�UHODWLQJ�WR�KLV�RU�KHU�DSSOLFDWLRQ�IRU�RU�UHFHLSW�RI�SXEOLF�VRFLDO�VHUYLFHV��LI�KLV�RU�KHU�DSSOLFDWLRQ�LV�QRW�DFWHG�XSRQ�ZLWK�UHDVRQDEOH�SURPSWQHVV��RU�LI�DQ\�SHUVRQ�ZKR�GHVLUHV�WR�DSSO\�IRU�SXEOLF�VRFLDO�VHUYLFHV�LV�UHIXVHG�WKH�RSSRUWXQLW\�WR�VXEPLW�D�VLJQHG�DSSOLFDWLRQ�WKHUHIRU��DQG�LV�GLVVDWLVILHG�ZLWK�WKDW�UHIXVDO��KH�RU�VKH�VKDOO�EH�DFFRUGHG�DQ�RSSRUWXQLW\�IRU�D�VWDWH�KHDULQJ��E��$�FXVWRGLDO�RU�QRQFXVWRGLDO�SDUHQW�VKDOO�EH�DFFRUGHG�DQ�RSSRUWXQLW\�IRU�D�VWDWH�KHDULQJ�ZKHQ�DQ\�RQH�RU�PRUH�RI�WKH�IROORZLQJ�DFWLRQV�RU�IDLOXUHV�WR�WDNH�DFWLRQ�E\�WKH�GHSDUWPHQW�RU�D�VWDWH�RU�FRXQW\�DJHQF\�RSHUDWLQJ�SXUVXDQW�WR�6HFWLRQ���������RU���������LV�FODLPHG�E\�WKH�SDUHQW�����$Q�DSSOLFDWLRQ�IRU�FKLOG�VXSSRUW�VHUYLFHV�KDV�EHHQ�GHQLHG�RU�KDV�QRW�EHHQ�DFWHG�XSRQ�ZLWKLQ�WKH�UHTXLUHG�WLPHIUDPH�����7KH�FKLOG�VXSSRUW�VHUYLFHV�FDVH�KDV�EHHQ�DFWHG�XSRQ�LQ�YLRODWLRQ�RI�VWDWH�RU�IHGHUDO�ODZ�RU�UHJXODWLRQ�RU�GHSDUWPHQW�OHWWHU�UXOLQJ��RU�KDV�QRW�\HW�EHHQ�DFWHG�XSRQ�ZLWKLQ�WKH�UHTXLUHG�WLPHIUDPH��LQFOXGLQJ�VHUYLFHV�IRU�WKH�HVWDEOLVKPHQW��PRGLILFDWLRQ��DQG�HQIRUFHPHQW�RI�FKLOG�VXSSRUW�RUGHUV�DQG�FKLOG�VXSSRUW�DFFRXQWLQJV�����&KLOG�VXSSRUW�FROOHFWLRQV�KDYH�QRW�EHHQ�GLVWULEXWHG�RU�KDYH�EHHQ�GLVWULEXWHG�RU�GLVEXUVHG�LQFRUUHFWO\��RU�WKH�DPRXQW�RI�FKLOG�VXSSRUW�DUUHDUV� DV�FDOFXODWHG�E\�WKH�GHSDUWPHQW�RU�D�VWDWH�RU�FRXQW\�DJHQF\�RSHUDWLQJ�SXUVXDQW�WR�6HFWLRQ���������RU����������LV�LQDFFXUDWH���7KH�DPRXQW�RI�WKH�FRXUW�RUGHU�IRU�VXSSRUW��LQFOXGLQJ�FXUUHQW�VXSSRUW�DQG�DUUHDUV��LV�QRW�VXEMHFW�WR�DVWDWH�KHDULQJ�XQGHU�WKLV�VHFWLRQ�����7KH�FKLOG�VXSSRUW�DJHQF\
V�GHFLVLRQ�WR�FORVH�D�FKLOG�VXSSRUW�FDVH��F��+HDULQJV�XQGHU�VXEGLYLVLRQ��E��VKDOO�EH�SURYLGHG�LQ�WKH�VDPH�PDQQHU�LQ�ZKLFK�KHDULQJV�DUH�SURYLGHG�ZLWK�UHVSHFW�WR�DQ�DSSOLFDWLRQ�IRU��RU�UHFHLSW�RI��RWKHU�SXEOLF�VRFLDO�VHUYLFHV�XQGHU�WKLV�VHFWLRQ��3HQGHQF\�RI�D�VWDWH�KHDULQJ�VKDOO�QRW�DIIHFW�WKH�REOLJDWLRQ�WR�FRPSO\�ZLWK�DQ�H[LVWLQJ�VXSSRUW�RUGHU��G��(DFK�GLVWULFW�DWWRUQH\�VKDOO�HVWDEOLVK�D�FRPSODLQW�UHVROXWLRQ�SURFHVV���7KH�GHSDUWPHQW�VKDOO�VSHFLI\��E\�UHJXODWLRQ��XQLIRUP�IRUPV�DQG�SURFHGXUHV�WKDW�HDFK�GLVWULFW�DWWRUQH\�VKDOO�XVH�LQ�UHVROYLQJ�FRPSODLQWV�UHFHLYHG�IURP�FXVWRGLDO�DQG�QRQFXVWRGLDO�SDUHQWV���$�FRPSODLQW�VKDOO�EH�PDGH�ZLWKLQ����GD\V�DIWHU�WKH�FXVWRGLDO�RU�QRQFXVWRGLDO�SDUHQW�DIIHFWHG�NQHZ�RU�VKRXOG�KDYH�NQRZQ�RI�WKH�FKLOG�VXSSRUW�FDVH�DFWLRQ�FRPSODLQHG�RI���7KH�GLVWULFW�DWWRUQH\�VKDOO�SURYLGH�D�ZULWWHQ�UHVROXWLRQ�RI�WKH�FRPSODLQW�ZLWKLQ����GD\V�RI�WKH�UHFHLSW�RI�WKH�FRPSODLQW���3ULRU�WR�UHTXHVWLQJ�D�KHDULQJ�SXUVXDQW�WR�VXEGLYLVLRQ��E���WKH�FXVWRGLDO�RU�QRQFXVWRGLDO�SDUHQW�VKDOO�H[KDXVW�WKH�FRPSODLQW�UHVROXWLRQ�SURFHVV��XQOHVV�WKH�GLVWULFW�DWWRUQH\�KDV�QRW��ZLWKLQ�WKH����GD\�SHULRG�UHTXLUHG�E\�WKLV��VXEGLYLVLRQ��VXEPLWWHG�D�ZULWWHQ�UHVROXWLRQ�RI�WKH�FRPSODLQW���,I�WKH�FXVWRGLDO�RU�QRQFXVWRGLDO�SDUHQW�GRHV�QRW�UHFHLYH�WKDW�WLPHO\�ZULWWHQ�UHVROXWLRQ�RU�LV�GLVVDWLVILHG�ZLWK�WKH�UHVROXWLRQ�RI�WKH�FRPSODLQW��KH�RU�VKH�PD\�UHTXHVW�D�KHDULQJ�SXUVXDQW�WR�VXEGLYLVLRQ��E���H��6XEGLYLVLRQV��E����F���DQG��G��VKDOO�EH�LPSOHPHQWHG�RQO\�WR�WKH�H[WHQW�WKDW�WKHUH�LV�IHGHUDO�ILQDQFLDO�SDUWLFLSDWLRQ�DYDLODEOH�DW�WKH�FKLOG�VXSSRUW�IXQGLQJ�UDWH�VHW�IRUWK�LQ�SDUDJUDSK�����RI�VXEVHFWLRQ��D��RI�6HFWLRQ�����RI�7LWOH����RI�WKH�8QLWHG�6WDWHV�&RGH��I��$�UHTXHVW�IRU�D�VWDWH�KHDULQJ�PD\�EH�PDGH�LQ�SHUVRQ�RU�WKURXJK�DQ�DXWKRUL]HG�UHSUHVHQWDWLYH��ZLWKRXW�WKH�QHFHVVLW\�RI�ILOLQJ�D�FODLP�ZLWK�WKH�ERDUG�RI�VXSHUYLVRUV��E\�ILOLQJ�D�UHTXHVW�ZLWK�WKH�GHSDUWPHQW�RU�WKH�6WDWH�'HSDUWPHQW�RI�+HDOWK�6HUYLFHV��ZKLFKHYHU�GHSDUWPHQW�DGPLQLVWHUV�WKH�SXEOLF�VRFLDO�VHUYLFH��J��3ULRULW\�LQ�VHWWLQJ�DQG�GHFLGLQJ�FDVHV�VKDOO�EH�JLYHQ�LQ�WKRVH�FDVHV�LQ�ZKLFK�DLG�RU�VHUYLFHV�DUH�QRW�EHLQJ�SURYLGHG�SHQGLQJ�WKH�RXWFRPH�RI�WKH�KHDULQJ���7KLV�SULRULW\�VKDOO�QRW�EH�FRQVWUXHG�WR�SHUPLW�RU�H[FXVH�WKH�IDLOXUH�WR�UHQGHU�GHFLVLRQV�ZLWKLQ�WKH�WLPH�DOORZHG�XQGHU�IHGHUDO�DQG�VWDWH�ODZ��K��1RWZLWKVWDQGLQJ�DQ\�RWKHU�SURYLVLRQ�RI�WKLV�FRGH��WKHUH�LV�QR�ULJKW�WR�D�VWDWH�KHDULQJ�ZKHQ�HLWKHU�RI�WKH�IROORZLQJ�FLUFXPVWDQFHV�H[LVWV�
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����6WDWH�RU�IHGHUDO�ODZ�UHTXLUHV�DXWRPDWLF�JUDQW�DGMXVWPHQWV�IRU�FODVVHV�RI�UHFLSLHQWV�XQOHVV�WKH�UHDVRQ�IRU�DQ�LQGLYLGXDO�UHTXHVW�LV�LQFRUUHFW�JUDQW�FRPSXWDWLRQ�����7KH�VROH�LVVXH�LV�D�IHGHUDO�RU�VWDWH�ODZ�UHTXLULQJ�DQ�DXWRPDWLF�FKDQJH�LQ�VHUYLFHV�RU�PHGLFDO�DVVLVWDQFH�ZKLFK�DGYHUVHO\�DIIHFWV�VRPH�RU�DOO�UHFLSLHQWV��L������)RU�WKH�SXUSRVHV�RI�DGPLQLVWHULQJ�KHDOWK�FDUH�VHUYLFHV�DQG�PHGLFDO�DVVLVWDQFH��WKH�6WDWH�'LUHFWRU�RI�+HDOWK�6HUYLFHV�VKDOO�KDYH�WKRVH�SRZHUV�DQG�GXWLHV�FRQIHUUHG�RQ�WKH�'LUHFWRU�RI�6RFLDO�6HUYLFHV�E\�WKLV�FKDSWHU�WR�FRQGXFW�VWDWH�KHDULQJV�LQ�RUGHU�WR�VHFXUH�DSSURYDO�RI�D�VWDWH�SODQ�XQGHU�DSSOLFDEOH�IHGHUDO�ODZ�����7KH�6WDWH�'LUHFWRU�RI�+HDOWK�6HUYLFHV�PD\�FRQWUDFW�ZLWK�WKH�6WDWH�'HSDUWPHQW�RI�6RFLDO�6HUYLFHV�IRU�WKH�SURYLVLRQ�RI�VWDWH�KHDULQJV�LQ�DFFRUGDQFH�ZLWK�WKLV�FKDSWHU��M��$Q\�FKLOG�VXSSRUW�GHWHUPLQDWLRQ�WKDW�LV�VXEMHFW�WR�WKH�MXULVGLFWLRQ�RI�WKH�VXSHULRU�FRXUW�DQG�WKDW�LV�UHTXLUHG�E\�ODZ�WR�EH�DGGUHVVHG�E\�PRWLRQ��RUGHU�WR�VKRZ�FDXVH��RU�DSSHDO�XQGHU�WKH�)DPLO\�&RGH�RU�WKLV�FRGH�VKDOO�QRW�EH�VXEMHFW�WR�D�VWDWH�KHDULQJ�XQGHU�WKLV�VHFWLRQ���7KH�GLUHFWRU�VKDOO��E\�UHJXODWLRQ��VSHFLI\�DQGH[FOXGH�IURP�WKH�VXEMHFW�PDWWHU�MXULVGLFWLRQ�RI�VWDWH�KHDULQJV�SURYLGHG�XQGHU�VXEGLYLVLRQ��E���JULHYDQFHV�DULVLQJ�IURP�D�FKLOG�VXSSRUW�FDVH�LQ�WKH�VXSHULRU�FRXUW�ZKLFK�PXVW��E\�ODZ��EH�DGGUHVVHG�E\�PRWLRQ��RUGHU�WR�VKRZ�FDXVH��RU�DSSHDO�XQGHU�WKH�)DPLO\�&RGH�RU�WKLV�FRGH��N��$V�XVHG�LQ�WKLV�FKDSWHU���UHFLSLHQW��PHDQV�DQ�DSSOLFDQW�IRU�RU�UHFLSLHQW�RI�SXEOLF�VRFLDO�VHUYLFHV��LQFOXGLQJ�FKLOG�VXSSRUW�VHUYLFHV��H[FHSW�DLG�H[FOXVLYHO\�ILQDQFHG�E\�FRXQW\�IXQGV�RU�DLG�XQGHU�$UWLFOH����FRPPHQFLQJ�ZLWK�6HFWLRQ��������WR�$UWLFOH����FRPPHQFLQJ�ZLWK�6HFWLRQ���������LQFOXVLYH��RI�&KDSWHU���RI�3DUW����DQG�XQGHU�$UWLFOH����FRPPHQFLQJ�ZLWK�6HFWLRQ��������RI�&KDSWHU���RI�3DUW����RU�WKRVH�DFWLYLWLHV�FRQGXFWHG�XQGHU�&KDSWHU����FRPPHQFLQJ�ZLWK�6HFWLRQ��������RI�3DUW����DQG�VKDOO�LQFOXGH�DQ\�LQGLYLGXDO�ZKR�LV�DQ�DSSURYHG�DGRSWLYH�SDUHQW��DV�GHVFULEHG�LQ�VXEGLYLVLRQ��F��RI�6HFWLRQ������RI�WKH�)DPLO\�&RGH��DQG�ZKR�DOOHJHV�WKDW�KH�RU�VKH�KDV�EHHQ�GHQLHG�RU�KDV�H[SHULHQFHG�GHOD\�LQ�WKH�SODFHPHQW�RI�D�FKLOG�IRU�DGRSWLRQ�VROHO\�EHFDXVH�KH�RU�VKH�OLYHV�RXWVLGH�WKH�MXULVGLFWLRQ�RI�WKH�GHSDUWPHQW��O��7KH�GHFLVLRQ�RI�D�GLVWULFW�DWWRUQH\�WR�SURFHHG�RU�WR�GHFOLQH�WR�SURFHHG�XQGHU�6HFWLRQ�����RI�WKH�3HQDO�&RGH��RU�VHHN�RU�QRW�VHHN�FRQWHPSW�FKDUJHV��VKDOO�QRW�EH�VXEMHFW�WR�UHYLHZ�LQ�D�KHDULQJXQGHU�WKLV�VHFWLRQ��P��)RU�WKH�SXUSRVHV�RI�WKLV�VHFWLRQ��D�VXSHULRU�FRXUW�LV�QRW�D�VWDWH�RU�FRXQW\�DJHQF\�RSHUDWLQJ�SXUVXDQW�WR�6HFWLRQ���������RU���������
6(&���� 6HFWLRQ�������RI�WKH�:HOIDUH�DQG�,QVWLWXWLRQV�&RGH�LV�DPHQGHG�WR�UHDG�
&$)&����������D��1R�SHUVRQ�VKDOO�EH�HQWLWOHG�WR�D�KHDULQJ�SXUVXDQW�WR�WKLV�FKDSWHU�XQOHVV�KH�RU�VKH�ILOHV�KLV�RU�KHU�UHTXHVW�IRU�WKDW�KHDULQJ�ZLWKLQ����GD\V�DIWHU�WKH�RUGHU�RU�DFWLRQ�FRPSODLQHG�RI��E��$�KHDULQJ�VKDOO�EH�SURYLGHG�XQGHU�VXEGLYLVLRQ��E��RI�6HFWLRQ�������ZKHQ�WKH�UHTXHVW�IRU�D�KHDULQJ�LV�PDGH�ZLWKLQ����GD\V�DIWHU�UHFHLYLQJ�WKH�ZULWWHQ�QRWLFH�RI�UHVROXWLRQ�SURYLGHG�LQ�VXEGLYLVLRQ��G��RI�6HFWLRQ�������RU��LI�QR�ZULWWHQ�QRWLFH�LV�SURYLGHG�ZLWKLQ����GD\V�IURP�WKH�GDWH�WKH�FRPSODLQW�ZDV�PDGH��ZLWKLQ����GD\V�DIWHUPDNLQJ�WKH�FRPSODLQW�
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V�EHOLHI�WKDW�WKH�VWDWHPHQW�FRQWDLQV�D�ELOOLQJ�HUURU�DQG�WKH�DPRXQW�RI�VXFK�ELOOLQJ�HUURU��DQG����VHWV�IRUWK�WKH�UHDVRQV�IRU�WKH�REOLJRU
V�EHOLHI��WR�WKH�H[WHQW�DSSOLFDEOH��WKDW�WKH�VWDWHPHQW�FRQWDLQV�D�ELOOLQJ�HUURU��WKH�FUHGLWRU�VKDOO��XQOHVV�WKH�REOLJRU�KDV��DIWHU�JLYLQJ�VXFK�ZULWWHQ�QRWLFH�DQG�EHIRUH�WKH�H[SLUDWLRQ�RI�WKH�WLPH�OLPLWV�KHUHLQ�VSHFLILHG��DJUHHG�WKDW�WKH�VWDWHPHQW�ZDV�FRUUHFW���$��QRW�ODWHU�WKDQ�WKLUW\�GD\V�DIWHU�WKH�UHFHLSW�RI�WKH�QRWLFH��VHQG�D�ZULWWHQ�DFNQRZOHGJPHQW�WKHUHRI�WR�WKH�REOLJRU��XQOHVV�WKH�DFWLRQ�UHTXLUHG�LQ�VXESDUDJUDSK��%��LV�WDNHQ�ZLWKLQ�VXFK�WKLUW\�GD\�SHULRG��DQG�%��QRW�ODWHU�WKDQ�WZR�FRPSOHWH�ELOOLQJ�F\FOHV�RI�WKH�FUHGLWRU��LQ�QR�HYHQW�ODWHU�WKDQ�QLQHW\�GD\V��DIWHU�WKH�UHFHLSW�RI�WKH�QRWLFH�DQG�SULRU�WR WDNLQJ�DQ\�DFWLRQ�WR�FROOHFW�WKH�DPRXQW��RU�DQ\�SDUW�WKHUHRI��LQGLFDWHG�E\�WKH�REOLJRU�XQGHU�SDUDJUDSK�����HLWKHU���L��PDNH�DSSURSULDWH�FRUUHFWLRQV�LQ�WKH�DFFRXQW�RI�WKH�REOLJRU��LQFOXGLQJ�WKH�FUHGLWLQJ�RI�DQ\�ILQDQFH�FKDUJHV�RQ�DPRXQWV�HUURQHRXVO\�ELOOHG��DQG�WUDQVPLW�WR�WKH�REOLJRU�D�QRWLILFDWLRQ�RI�VXFK�FRUUHFWLRQV�DQG�WKH�FUHGLWRU
V�H[SODQDWLRQ�RI�DQ\�FKDQJH�LQ�WKH�DPRXQW�LQGLFDWHG�E\�WKH�REOLJRU�XQGHU�SDUDJUDSK�����DQG��LI�DQ\�VXFK�FKDQJH�LV�PDGH�DQG�WKH�REOLJRU�VR�UHTXHVWV��FRSLHV�RI�GRFXPHQWDU\�HYLGHQFH�RI�WKH�REOLJRU
V�LQGHEWHGQHVV��RU�LL��VHQG�D�ZULWWHQ�H[SODQDWLRQ�RU�FODULILFDWLRQ�WR�WKH�REOLJRU��DIWHU�KDYLQJ�FRQGXFWHG�DQ�LQYHVWLJDWLRQ��VHWWLQJ�IRUWK�WR�WKH�H[WHQW�DSSOLFDEOH�WKH�UHDVRQV�ZK\�WKH�FUHGLWRU�EHOLHYHV�WKH�DFFRXQW�RI�WKH�REOLJRU�ZDV�FRUUHFWO\�VKRZQ�LQ�WKH�VWDWHPHQW�DQG��XSRQ�UHTXHVW�RI�WKH�REOLJRU��SURYLGH�FRSLHV�RI�GRFXPHQWDU\�HYLGHQFH�RI�WKH�REOLJRU
V�LQGHEWHGQHVV��,Q�WKH�FDVH�RI�D�ELOOLQJ�HUURU�ZKHUH�WKH�REOLJRU�DOOHJHV�WKDW�WKH�FUHGLWRU
V�ELOOLQJ�VWDWHPHQW�UHIOHFWV�JRRGV�QRW�GHOLYHUHG�WR�WKH�REOLJRU�RU�KLV�GHVLJQHH�LQ�DFFRUGDQFH�ZLWK�WKH�DJUHHPHQW�PDGH�DW�WKH�WLPH�RI�WKH�WUDQVDFWLRQ��D�FUHGLWRU�PD\�QRW�FRQVWUXH�VXFK�DPRXQW�WR�EH�FRUUHFWO\�VKRZQ�XQOHVV�KH�GHWHUPLQHV�WKDW�VXFK�JRRGV�ZHUH�DFWXDOO\�GHOLYHUHG��PDLOHG��RU�RWKHUZLVH�VHQW�WRWKH�REOLJRU�DQG�SURYLGHV�WKH�REOLJRU�ZLWK�D�VWDWHPHQW�RI�VXFK�GHWHUPLQDWLRQ��$IWHU�FRPSO\LQJ�ZLWK�WKH�SURYLVLRQV�RI�WKLV�VXEVHFWLRQ�ZLWK�UHVSHFW�WR�DQ�DOOHJHG�ELOOLQJ�HUURU��D�FUHGLWRU�KDV�QR�IXUWKHU�UHVSRQVLELOLW\�XQGHU�WKLV�VHFWLRQ�LI�WKH�REOLJRU�FRQWLQXHV�WR�PDNH�VXEVWDQWLDOO\�WKH�VDPH�DOOHJDWLRQ�ZLWK�UHVSHFW�WR�VXFK�HUURU��E��%LOOLQJ�HUURU)RU�WKH�SXUSRVH�RI�WKLV�VHFWLRQ��D�

ELOOLQJ�HUURU

�FRQVLVWV�RI�DQ\�RI�WKH�IROORZLQJ�����$�UHIOHFWLRQ�RQ�D�VWDWHPHQW�RI�DQ�H[WHQVLRQ�RI�FUHGLW�ZKLFK�ZDV�QRW�PDGH�WR�WKH�REOLJRU�RU��LI�PDGH��ZDV�QRW�LQ�WKH�DPRXQW�UHIOHFWHG�RQ�VXFK�VWDWHPHQW�����$�UHIOHFWLRQ�RQ�D�VWDWHPHQW�RI�DQ�H[WHQVLRQ�RI�FUHGLW�IRU�ZKLFK�WKH�REOLJRU�UHTXHVWV�DGGLWLRQDO�FODULILFDWLRQ�LQFOXGLQJ�GRFXPHQWDU\�HYLGHQFH�WKHUHRI�����$�UHIOHFWLRQ�RQ�D�VWDWHPHQW�RI�JRRGV�RU�VHUYLFHV�QRW�DFFHSWHG�E\�WKH�REOLJRU�RU�KLV�GHVLJQHH�RU�QRW�GHOLYHUHG�WR�WKH�REOLJRU�RU�KLV�GHVLJQHH�LQ�DFFRUGDQFH�ZLWK�WKH�DJUHHPHQW�PDGH�DW�WKH�WLPH�RI�D�WUDQVDFWLRQ�����7KH�FUHGLWRU
V�IDLOXUH�WR�UHIOHFW�SURSHUO\�RQ�D VWDWHPHQW�D�SD\PHQW�PDGH�E\�WKH�REOLJRU�RU�D�FUHGLW�LVVXHG�WR�WKH�REOLJRU�����$�FRPSXWDWLRQ�HUURU�RU�VLPLODU�HUURU�RI�DQ�DFFRXQWLQJ�QDWXUH�RI�WKH�FUHGLWRU�RQ�D�VWDWHPHQW�����)DLOXUH�WR�WUDQVPLW�WKH�VWDWHPHQW�UHTXLUHG�XQGHU�VHFWLRQ������E��RI�WKLV�WLWOH�WR�WKH�ODVW�DGGUHVV�RI�WKH�REOLJRU�ZKLFK�KDV�EHHQ�GLVFORVHG�WR�WKH�FUHGLWRU��XQOHVV�WKDW�DGGUHVV�ZDV�IXUQLVKHG�OHVV�WKDQ�WZHQW\�GD\V�EHIRUH�WKH�HQG�RI�WKH�ELOOLQJ�F\FOH�IRU�ZKLFK�WKH�VWDWHPHQW�LV�UHTXLUHG�����$Q\�RWKHU�HUURU�GHVFULEHG�LQ�UHJXODWLRQV�RI�WKH�%RDUG��F��$FWLRQ�E\�FUHGLWRU�WR�FROOHFW�DPRXQW�RU�DQ\�SDUW�WKHUHRI�UHJDUGHG�E\�REOLJRU�WR�EH�D�ELOOLQJ�HUURU)RU�WKH�SXUSRVHV�RI�WKLV�VHFWLRQ��

DFWLRQ�WR�FROOHFW�WKH�DPRXQW��RU�DQ\�SDUW�WKHUHRI��LQGLFDWHG�E\�DQ�REOLJRU�XQGHU�SDUDJUDSK����

�GRHV�QRW�LQFOXGH�WKH�VHQGLQJ�RI�VWDWHPHQWV�RI�DFFRXQW��ZKLFK�PD\�LQFOXGH�ILQDQFH�FKDUJHV�RQ�DPRXQWV�LQ�GLVSXWH��WR�WKH�REOLJRU�IROORZLQJ�ZULWWHQ�QRWLFH�IURP�WKH�REOLJRU�DV�VSHFLILHG�XQGHU�VXEVHFWLRQ��D��RI�WKLV�VHFWLRQ��LI������WKH�REOLJRU
V�DFFRXQW�LV�QRW�UHVWULFWHG�RU�FORVHG�EHFDXVH�RI�WKH�IDLOXUH�RI�WKH�REOLJRU�WR�SD\�WKH�DPRXQW�LQGLFDWHG�XQGHU�SDUDJUDSK�����RI�VXEVHFWLRQ��D��RI�WKLV�VHFWLRQ��DQG����WKH�FUHGLWRU�LQGLFDWHV�WKH�SD\PHQW�RI�VXFK�DPRXQW�LV�QRW�UHTXLUHG�SHQGLQJ�WKH�FUHGLWRU
V�FRPSOLDQFH�ZLWK�WKLV�VHFWLRQ�



-LP�8QWHUVKLQH��*=6�RI�/%��JQG]HURVUY#SDYHQHW�QHW��ZZZ�JQG]HURVUY�FRP 3DJH���

1RWKLQJ�LQ�WKLV�VHFWLRQ�VKDOO�EH�FRQVWUXHG�WR�SURKLELW�DQ\�DFWLRQ�E\�D�FUHGLWRU�WR�FROOHFW�DQ\�DPRXQW�ZKLFK�KDV�QRW�EHHQ�LQGLFDWHG�E\WKH�REOLJRU�WR�FRQWDLQ�D�ELOOLQJ�HUURU��G��5HVWULFWLQJ�RU�FORVLQJ�E\�FUHGLWRU�RI�DFFRXQW�UHJDUGHG�E\�REOLJRU�WR�FRQWDLQ�D�ELOOLQJ�HUURU3XUVXDQW�WR�UHJXODWLRQV�RI�WKH�%RDUG��D�FUHGLWRU�RSHUDWLQJ�DQ�RSHQ�HQG�FRQVXPHU�FUHGLW�SODQ�PD\�QRW��SULRU�WR�WKH�VHQGLQJ�RI�WKHZULWWHQ�H[SODQDWLRQ�RU�FODULILFDWLRQ�UHTXLUHG�XQGHU�SDUDJUDSK��%��LL���UHVWULFW�RU�FORVH�DQ�DFFRXQW�ZLWK�UHVSHFW�WR�ZKLFK�WKH�REOLJRU�KDV�LQGLFDWHG�SXUVXDQW�WR�VXEVHFWLRQ��D��RI�WKLV�VHFWLRQ�WKDW�KH�EHOLHYHV�VXFK�DFFRXQW�WR�FRQWDLQ�D�ELOOLQJ�HUURU�VROHO\�EHFDXVH�RI�WKH�REOLJRU
V�IDLOXUH�WR�SD\�WKH�DPRXQW�LQGLFDWHG�WR�EH�LQ�HUURU��1RWKLQJ�LQ�WKLV�VXEVHFWLRQ�VKDOO�EH�GHHPHG�WR�SURKLELW�D�FUHGLWRU�IURP�DSSO\LQJ�DJDLQVW�WKH�FUHGLW�OLPLW�RQ�WKH�REOLJRU
V�DFFRXQW�WKH�DPRXQW�LQGLFDWHG�WR�EH�LQ�HUURU��H��(IIHFW�RI�QRQFRPSOLDQFH�ZLWK�UHTXLUHPHQWV�E\�FUHGLWRU$Q\�FUHGLWRU�ZKR�IDLOV�WR�FRPSO\�ZLWK�WKH�UHTXLUHPHQWV�RI�WKLV�VHFWLRQ�RU�VHFWLRQ�����D�RI�WKLV�WLWOH�IRUIHLWV�DQ\�ULJKW�WR�FROOHFW�IURP�WKH�REOLJRU�WKH�DPRXQW�LQGLFDWHG�E\�WKH�REOLJRU�XQGHU�SDUDJUDSK�����RI�VXEVHFWLRQ��D��RI�WKLV�VHFWLRQ��DQG�DQ\�ILQDQFH�FKDUJHV�WKHUHRQ��H[FHSW�WKDW�WKH�DPRXQW�UHTXLUHG�WR�EH�IRUIHLWHG�XQGHU�WKLV�VXEVHFWLRQ�PD\�QRW�H[FHHG�����
86&��� ����D�� 5HJXODWLRQ�RI�FUHGLW�UHSRUWV�D��5HSRUWV�E\�FUHGLWRU�RQ�REOLJRU
V�IDLOXUH�WR�SD\�DPRXQW�UHJDUGHG�DV�ELOOLQJ�HUURU$IWHU�UHFHLYLQJ�D�QRWLFH�IURP�DQ�REOLJRU�DV�SURYLGHG�LQ�VHFWLRQ������D��RI�WKLV�WLWOH��D�FUHGLWRURU�KLV�DJHQW�PD\�QRW�GLUHFWO\�RU�LQGLUHFWO\�WKUHDWHQ�WR�UHSRUW�WR�DQ\�SHUVRQ�DGYHUVHO\�RQ�WKH�REOLJRU
V�FUHGLW�UDWLQJ�RU�FUHGLW�VWDQGLQJ�EHFDXVH�RI�WKH�REOLJRU
V�IDLOXUH�WR�SD\�WKH�DPRXQW�LQGLFDWHG�E\�WKH�REOLJRU�XQGHU�VHFWLRQ������D�����RI�WKLV�WLWOH��DQG�VXFK�DPRXQW�PD\�QRW�EH�UHSRUWHG�DV�GHOLQTXHQW�WR�DQ\�WKLUG�SDUW\�XQWLO�WKH�FUHGLWRU�KDV�PHW�WKH�UHTXLUHPHQWV�RI�VHFWLRQ������RI�WKLV�WLWOH�DQG�KDV�DOORZHG�WKH�REOLJRU�WKH�VDPH�QXPEHU�RI�GD\V��QRW�OHVV�WKDQ�WHQ��WKHUHDIWHU�WR�PDNH�SD\PHQW�DV�LV�SURYLGHG�XQGHU�WKH�FUHGLW�DJUHHPHQW�ZLWK�WKH�REOLJRU�IRU�WKH�SD\PHQW�RI�XQGLVSXWHG�DPRXQWV���E��5HSRUWV�E\�FUHGLWRU�RQ�GHOLQTXHQW�DPRXQWV�LQ�GLVSXWH��QRWLILFDWLRQ�RI�REOLJRU�RI�SDUWLHV�QRWLILHG�RI�GHOLQTXHQF\�,I�D�FUHGLWRU�UHFHLYHV�D�IXUWKHU�ZULWWHQ�QRWLFH�IURP�DQREOLJRU�WKDW�DQ�DPRXQW�LV�VWLOO�LQ�GLVSXWH�ZLWKLQ�WKH�WLPH�DOORZHG�IRU�SD\PHQW�XQGHU�VXEVHFWLRQ��D��RI�WKLV�VHFWLRQ��D�FUHGLWRU�PD\�QRW�UHSRUW�WR�DQ\�WKLUG�SDUW\�WKDW�WKH�DPRXQW�RI�WKH�REOLJRU�LV�GHOLQTXHQW�EHFDXVH�WKH�REOLJRU�KDV�IDLOHG�WR�SD\�DQ�DPRXQW�ZKLFK�KH�KDV�LQGLFDWHG�XQGHU�VHFWLRQ������D�����RI�WKLV�WLWOH��XQOHVV�WKH�FUHGLWRU�DOVR�UHSRUWV�WKDW�WKH�DPRXQW�LV�LQ�GLVSXWH�DQG��DW�WKH�VDPH�WLPH��QRWLILHV�WKH�REOLJRU�RI�WKH�QDPH�DQG�DGGUHVV�RI�HDFK�SDUW\�WR�ZKRP�WKH�FUHGLWRU�LV�UHSRUWLQJ�LQIRUPDWLRQ�FRQFHUQLQJ�WKH�GHOLQTXHQF\��F��5HSRUWV�E\�FUHGLWRU�RI�VXEVHTXHQW�UHVROXWLRQ�RI�GHOLQTXHQW�DPRXQWV$�FUHGLWRU�VKDOO�UHSRUW�DQ\�VXEVHTXHQW�UHVROXWLRQ�RI�DQ\�GHOLQTXHQFLHV�UHSRUWHG�SXUVXDQW�WR�VXEVHFWLRQ��E��RI�WKLV�VHFWLRQ�WR�WKH�SDUWLHV�WR�ZKRP�VXFK�GHOLQTXHQFLHV�ZHUH�LQLWLDOO\�UHSRUWHG�
86&��� ����E�� /HQJWK�RI�ELOOLQJ�SHULRG�LQ�FUHGLW�VWDWHPHQW�IRU�LPSRVLWLRQ�RI�ILQDQFH�FKDUJH��HIIHFW�RI�IDLOXUH�RI�WLPHO\�PDLOLQJ�RU�GHOLYHU\�RI�VWDWHPHQW�D��$GGLWLRQDO�ILQDQFH�FKDUJH,I�DQ�RSHQ�HQG�FRQVXPHU�FUHGLW�SODQ�SURYLGHV�D�WLPH�SHULRG�ZLWKLQ�ZKLFK�DQ�REOLJRU�PD\�UHSD\�DQ\�SRUWLRQ�RI�WKH�FUHGLW�H[WHQGHGZLWKRXW�LQFXUULQJ�DQ�DGGLWLRQDO�ILQDQFH�FKDUJH��VXFK�DGGLWLRQDO�ILQDQFH�FKDUJH�PD\�QRW�EH�LPSRVHG�ZLWK�UHVSHFW�WR�VXFK�SRUWLRQ�RIWKH�FUHGLW�H[WHQGHG�IRU�WKH�ELOOLQJ�F\FOH�RI�ZKLFK�VXFK�SHULRG�LV�D�SDUW�XQOHVV�D�VWDWHPHQW�ZKLFK�LQFOXGHV�WKH�DPRXQW�XSRQ�ZKLFK�WKHILQDQFH�FKDUJH�IRU�WKDW�SHULRG�LV�EDVHG�ZDV�PDLOHG�DW�OHDVW�IRXUWHHQ�GD\V�SULRU�WR�WKH�GDWH�VSHFLILHG�LQ�WKH�VWDWHPHQW�E\�ZKLFK�SD\PHQW�PXVW�EH�PDGH�LQ�RUGHU�WR�DYRLG�LPSRVLWLRQ�RI�WKDW�ILQDQFH�FKDUJH��E��([FXVDEOH�FDXVH6XEVHFWLRQ��D��RI�WKLV�VHFWLRQ�GRHV�QRW�DSSO\�LQ�DQ\�FDVH�ZKHUH�D�FUHGLWRU�KDV�EHHQ�SUHYHQWHG��GHOD\HG��RU�KLQGHUHG�LQ�PDNLQJ�WLPHO\PDLOLQJ�RU�GHOLYHU\�RI�VXFK�SHULRGLF�VWDWHPHQW�ZLWKLQ�WKH�WLPH�SHULRG�VSHFLILHG�LQ�VXFK�VXEVHFWLRQ�EHFDXVH�RI�DQ�DFW�RI�*RG��ZDU��QDWXUDO�GLVDVWHU��VWULNH��RU�RWKHU�H[FXVDEOH�RU�MXVWLILDEOH�FDXVH��DV�GHWHUPLQHG�XQGHU�UHJXODWLRQV�RI�WKH�%RDUG�
86&��� ����F�� 3URPSW�FUHGLWLQJ�RI�SD\PHQWV��LPSRVLWLRQ�RI�ILQDQFH�FKDUJH3D\PHQWV�UHFHLYHG�IURP�DQ�REOLJRU�XQGHU�DQ�RSHQ�HQG�FRQVXPHU�FUHGLW�SODQ�E\�WKH�FUHGLWRU�VKDOO�EH�SRVWHG�SURPSWO\�WR�WKH�REOLJRU
V�DFFRXQW�DV�VSHFLILHG�LQ�UHJXODWLRQV�RI�WKH�%RDUG��6XFK�UHJXODWLRQV�VKDOO�SUHYHQW�D�ILQDQFH�FKDUJH�IURP�EHLQJ�LPSRVHG�RQ�DQ\�REOLJRU�LI�WKH�FUHGLWRU�KDV�UHFHLYHG�WKH�REOLJRU
V�SD\PHQW�LQ�UHDGLO\�LGHQWLILDEOH�IRUP�LQ�WKH�DPRXQW��PDQQHU��ORFDWLRQ��DQG�WLPH�LQGLFDWHG�E\�WKH�FUHGLWRU�WR�DYRLG�WKH�LPSRVLWLRQ�WKHUHRI�
86&��� ����G�� 7UHDWPHQW�RI�FUHGLW�EDODQFHV:KHQHYHU�D�FUHGLW�EDODQFH�LQ�H[FHVV�RI����LV�FUHDWHG�LQ�FRQQHFWLRQ�ZLWK�D�FRQVXPHU�FUHGLW�WUDQVDFWLRQ�WKURXJK�����WUDQVPLWWDO�RI�IXQGV�WR�D�FUHGLWRU�LQ�H[FHVV�RI�WKH�WRWDO�EDODQFH�GXH�RQ�DQ�DFFRXQW������UHEDWHV�RI�XQHDUQHG�ILQDQFH�FKDUJHV�RU�LQVXUDQFH�SUHPLXPV��RU�����DPRXQWV�RWKHUZLVH�RZHG�WR�RU�KHOG�IRU�WKH�EHQHILW�RI�DQ�REOLJRU��WKH�FUHGLWRU�VKDOO���$��FUHGLW�WKH�DPRXQW�RI�WKH�FUHGLW�EDODQFH�WR�WKH�FRQVXPHU
V�DFFRXQW��%��UHIXQG�DQ\�SDUW�RI�WKH�DPRXQW�RI�WKH�UHPDLQLQJ�FUHGLW�EDODQFH��XSRQ�UHTXHVW�RI�WKH�FRQVXPHU��DQG�&��PDNH�D�JRRG�IDLWK�HIIRUW�WR�UHIXQG�WR�WKH�FRQVXPHU�E\�FDVK��FKHFN��RU�PRQH\�RUGHU�DQ\�SDUW�RI�WKH�DPRXQW�RI�WKH�FUHGLW�EDODQFH�UHPDLQLQJ�LQ�WKH�DFFRXQW�IRU�PRUH�WKDQ�VL[�PRQWKV��H[FHSW�WKDW�QR�IXUWKHU�DFWLRQ�LV�UHTXLUHG�LQ�DQ\�FDVH�LQ�ZKLFK�WKH�FRQVXPHU
V�FXUUHQW�ORFDWLRQ�LV�QRW�NQRZQ�E\�WKH�FUHGLWRU�DQG�FDQQRW�EH�WUDFHG�WKURXJK�WKH�FRQVXPHU
V�ODVW�NQRZQ�DGGUHVV�RU�WHOHSKRQH�QXPEHU�
86&��� ����H�� 1RWLILFDWLRQ�RI�FUHGLW�FDUG�LVVXHU�E\�VHOOHU�RI�UHWXUQ�RI�JRRGV��HWF���E\�REOLJRU��FUHGLW�IRU�DFFRXQW�RI�REOLJRU:LWK�UHVSHFW�WR�DQ\�VDOHV�WUDQVDFWLRQ�ZKHUH�D�FUHGLW�FDUG�KDV�EHHQ�XVHG�WR�REWDLQ�FUHGLW��ZKHUH�WKH�VHOOHU�LV�D�SHUVRQ�RWKHU�WKDQWKH�FDUG�LVVXHU��DQG�ZKHUH�WKH�VHOOHU�DFFHSWV�RU�DOORZV�D�UHWXUQ�RI�WKH�JRRGV�RU�IRUJLYHQHVV�RI�D�GHELW�IRU�VHUYLFHV�ZKLFK�ZHUH�WKHVXEMHFW�RI�VXFK�VDOH��WKH�VHOOHU�VKDOO�SURPSWO\�WUDQVPLW�WR�WKH�FUHGLW�FDUG�LVVXHU��D�FUHGLW�VWDWHPHQW�ZLWK�UHVSHFW�WKHUHWR�DQG�WKHFUHGLW�FDUG�LVVXHU�VKDOO�FUHGLW�WKH�DFFRXQW�RI�WKH�REOLJRU�IRU�WKH�DPRXQW�RI�WKH�WUDQVDFWLRQ�
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86&��� ����I�� ,QGXFHPHQWV�WR�FDUGKROGHUV�E\�VHOOHUV�RI�FDVK�GLVFRXQWV�IRU�SD\PHQWV�E\�FDVK��FKHFN�RU�VLPLODU�PHDQV��ILQDQFH�FKDUJH�IRU�VDOHV�WUDQVDFWLRQV�LQYROYLQJ�FDVK�GLVFRXQWV�D��&DVK�GLVFRXQWV:LWK�UHVSHFW�WR�FUHGLW�FDUG�ZKLFK�PD\�EH�XVHG�IRU�H[WHQVLRQV�RI�FUHGLW�LQ�VDOHV�WUDQVDFWLRQV�LQ�ZKLFK�WKH�VHOOHU�LV�D�SHUVRQ�RWKHUWKDQ�WKH�FDUG�LVVXHU��WKH�FDUG�LVVXHU�PD\�QRW��E\�FRQWUDFW��RU�RWKHUZLVH��SURKLELW�DQ\�VXFK�VHOOHU�IURP�RIIHULQJ�D�GLVFRXQW�WR�DFDUGKROGHU�WR�LQGXFH�WKH�FDUGKROGHU�WR�SD\�E\�FDVK��FKHFN��RU�VLPLODU�PHDQV�UDWKHU�WKDQ�XVH�D�FUHGLW�FDUG��E��)LQDQFH�FKDUJH:LWK�UHVSHFW�WR�DQ\�VDOHV�WUDQVDFWLRQ��DQ\�GLVFRXQW�IURP�WKH�UHJXODU�SULFH�RIIHUHG�E\�WKH�VHOOHU�IRU�WKH�SXUSRVH�RI�LQGXFLQJ�SD\PHQW�E\�FDVK��FKHFNV��RU�RWKHU�PHDQV�QRW�LQYROYLQJ�WKH�XVH�RI�DQ�RSHQ�HQG FUHGLW�SODQ�RU�D�FUHGLW�FDUG�VKDOO�QRW�FRQVWLWXWH�D�ILQDQFH�FKDUJH�DV�GHWHUPLQHG�XQGHU�VHFWLRQ������RI�WKLV�WLWOH�LI�VXFK�GLVFRXQW�LV�RIIHUHG�WR�DOO�SURVSHFWLYH�EX\HUV�DQG�LWV�DYDLODELOLW\�LV�GLVFORVHG�FOHDUO\�DQG�FRQVSLFXRXVO\�
86&��� ����J�� 7LH�LQ�VHUYLFHV�SURKLELWHG�IRU�LVVXDQFH�RI�FUHGLW�FDUG1RWZLWKVWDQGLQJ�DQ\�DJUHHPHQW�WR�WKH�FRQWUDU\��D�FDUG�LVVXHU�PD\�QRW�UHTXLUH�D�VHOOHU��DV�D�FRQGLWLRQ�WR�SDUWLFLSDWLQJ�LQ�D�FUHGLWFDUG�SODQ��WR�RSHQ�DQ�DFFRXQW�ZLWK�RU�SURFXUH�DQ\�RWKHU�VHUYLFH�IURP�WKH�FDUG�LVVXHU�RU�LWV�VXEVLGLDU\�RU�DJHQW�
86&��� ����K�� 2IIVHW�RI�FDUGKROGHU
V�LQGHEWHGQHVV�E\�LVVXHU�RI�FUHGLW�FDUG�ZLWK�IXQGV�GHSRVLWHG�ZLWK�LVVXHU�E\�FDUGKROGHU��UHPHGLHV�RI�FUHGLWRUV�XQGHU�6WDWH�ODZ�QRW�DIIHFWHG�D��2IIVHW�DJDLQVW�FRQVXPHU
V�IXQGV$�FDUG�LVVXHU�PD\�QRW�WDNH�DQ\�DFWLRQ�WR�RIIVHW�D�FDUGKROGHU
V�LQGHEWHGQHVV�DULVLQJ�LQ�FRQQHFWLRQ�ZLWK�D�FRQVXPHU�FUHGLW�WUDQVDFWLRQ�XQGHU�WKH�UHOHYDQW�FUHGLW�FDUG�SODQ�DJDLQVW�IXQGV�RI�WKH�FDUGKROGHU�KHOG�RQ�GHSRVLW�ZLWK�WKH�FDUG�LVVXHU�XQOHVV������VXFK�DFWLRQ�ZDV�SUHYLRXVO\�DXWKRUL]HG�LQ�ZULWLQJ�E\�WKH�FDUGKROGHU�LQ�DFFRUGDQFH�ZLWK�D�FUHGLW�SODQ�ZKHUHE\�WKH�FDUGKROGHU�DJUHHV�SHULRGLFDOO\�WR�SD\�GHEWV�LQFXUUHG�LQ�KLV�RSHQ�HQG�FUHGLW�DFFRXQW�E\�SHUPLWWLQJ�WKH�FDUG�LVVXHU�SHULRGLFDOO\�WR�GHGXFW�DOO�RU�D�SRUWLRQ�RI�VXFK�GHEW�IURP�WKH�FDUGKROGHU
V�GHSRVLW�DFFRXQW��DQG����VXFK�DFWLRQ�ZLWK�UHVSHFW�WR�DQ\�RXWVWDQGLQJ�GLVSXWHG�DPRXQW�QRW�EH�WDNHQ�E\�WKH�FDUG�LVVXHU�XSRQ�UHTXHVW�RI�WKH�FDUGKROGHU�,Q�WKH�FDVH�RI�DQ\�FUHGLW�FDUG�DFFRXQW�LQ�H[LVWHQFH�RQ�WKH�HIIHFWLYH�GDWH�RI�WKLV�VHFWLRQ��WKH�SUHYLRXV�ZULWWHQ�DXWKRUL]DWLRQ�UHIHUUHG�WR�LQ�FODXVH�����VKDOO�QRW�EH�UHTXLUHG�XQWLO�WKH�GDWH��DIWHU�VXFK�HIIHFWLYH�GDWH��ZKHQ�VXFK�DFFRXQW�LV�UHQHZHG��EXW�LQ�QR�FDVH�ODWHU�WKDQ�RQH�\HDU�DIWHU�VXFK�HIIHFWLYH�GDWH��6XFK�ZULWWHQ�DXWKRUL]DWLRQ�VKDOO�EH�GHHPHG�WR�H[LVW�LI�WKH�FDUG�LVVXHU�KDV�SUHYLRXVO\�QRWLILHG�WKH�FDUGKROGHU�WKDW�WKH�XVH�RI�KLV�FUHGLW�FDUG�DFFRXQW�ZLOO�VXEMHFW�DQ\�IXQGV�ZKLFK�WKH�FDUG�LVVXHU�KROGV�LQ�GHSRVLW�DFFRXQWV�RI�VXFK�FDUGKROGHU�WR�RIIVHW�DJDLQVW�DQ\�DPRXQWV�GXH�DQG�SD\DEOH�RQ�KLV�FUHGLW�FDUG�DFFRXQW�ZKLFK�KDYH�QRW�EHHQ�SDLG�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�WKH�DJUHHPHQW�EHWZHHQ�WKH�FDUG�LVVXHU�DQG�WKH�FDUGKROGHU��E��$WWDFKPHQWV�DQG�OHYLHV7KLV�VHFWLRQ�GRHV�QRW�DOWHU�RU�DIIHFW�WKH�ULJKW�XQGHU�6WDWH�ODZ�RI�D�FDUG�LVVXHU�WR�DWWDFK�RU�RWKHUZLVH�OHY\�XSRQ�IXQGV�RI�D�FDUGKROGHU�KHOG�RQ�GHSRVLW�ZLWK�WKH�FDUG�LVVXHU�LI�WKDW�UHPHG\�LV�FRQVWLWXWLRQDOO\�DYDLODEOH�WR�FUHGLWRUV�JHQHUDOO\�
86&��� ����,�� $VVHUWLRQ�E\�FDUGKROGHU�DJDLQVW�FDUG�LVVXHU�RI�FODLPV�DQG�GHIHQVHV�DULVLQJ�RXW�RI�FUHGLW�FDUG�WUDQVDFWLRQ�SUHUHTXLVLWHV��OLPLWDWLRQ�RQ�DPRXQW�RI�FODLPV�RU�GHIHQVHV�D��&ODLPV�DQG�GHIHQVHV�DVVHUWLEOH6XEMHFW�WR�WKH�OLPLWDWLRQ�FRQWDLQHG�LQ�VXEVHFWLRQ��E��RI�WKLV�VHFWLRQ��D�FDUG�LVVXHU�ZKR�KDV�LVVXHG�D�FUHGLW�FDUG�WR�D�FDUGKROGHUSXUVXDQW�WR�DQ�RSHQ�HQG�FRQVXPHU�FUHGLW�SODQ�VKDOO�EH�VXEMHFW�WR�DOO�FODLPV��RWKHU�WKDQ�WRUW�FODLPV��DQG�GHIHQVHV�DULVLQJ�RXW�RI�DQ\WUDQVDFWLRQ�LQ�ZKLFK�WKH�FUHGLW�FDUG�LV�XVHG�DV�D�PHWKRG�RI�SD\PHQW�RU�H[WHQVLRQ�RI�FUHGLW�LI�����WKH�REOLJRU�KDV�PDGH�D�JRRG�IDLWK�DWWHPSW�WR�REWDLQ�VDWLVIDFWRU\�UHVROXWLRQ�RI�D�GLVDJUHHPHQW�RU�SUREOHP�UHODWLYH�WR�WKH�WUDQVDFWLRQ�IURP�WKH�SHUVRQ�KRQRULQJ�WKH�FUHGLW�FDUG������WKH�DPRXQW�RI�WKH�LQLWLDO�WUDQVDFWLRQ�H[FHHGV������DQG�����WKH�SODFH�ZKHUH�WKH�LQLWLDO�WUDQVDFWLRQ�RFFXUUHG�ZDV�LQ�WKH�VDPH�6WDWH�DV�WKH�PDLOLQJ�DGGUHVV�SUHYLRXVO\�SURYLGHG�E\�WKH�FDUGKROGHU�RU�ZDV�ZLWKLQ�����PLOHV�IURP�VXFK�DGGUHVV��H[FHSW�WKDW�WKH�OLPLWDWLRQV�VHW�IRUWK�LQ�FODXVHV�����DQG�����ZLWK�UHVSHFW�WR�DQ�REOLJRU
V�ULJKW�WR�DVVHUW�FODLPV�DQG�GHIHQVHV�DJDLQVW�D�FDUG�LVVXHU�VKDOO�QRW�EH�DSSOLFDEOH�WR�DQ\�WUDQVDFWLRQ�LQ�ZKLFK�WKH�SHUVRQ�KRQRULQJ�WKH�FUHGLW�FDUG��$��LV�WKH�VDPH�SHUVRQ�DV�WKH�FDUG�LVVXHU��%��LV�FRQWUROOHG�E\�WKH�FDUG�LVVXHU���&��LV�XQGHU�GLUHFW�RU�LQGLUHFW�FRPPRQ�FRQWURO�ZLWK�WKH�FDUG�LVVXHU���'��LV�D�IUDQFKLVHG�GHDOHU�LQ�WKH�FDUG�LVVXHU
V�SURGXFWV�RU�VHUYLFHV��RU��(��KDV�REWDLQHG�WKH�RUGHU�IRU�VXFK�WUDQVDFWLRQ�WKURXJK�D�PDLO�VROLFLWDWLRQ�PDGH�E\�RU�SDUWLFLSDWHG�LQ�E\�WKH�FDUG�LVVXHU�LQ�ZKLFK�WKH�FDUGKROGHU�LV�VROLFLWHG�WR�HQWHU�LQWR�VXFK�WUDQVDFWLRQ�E\�XVLQJ�WKH�FUHGLW�FDUG�LVVXHG�E\�WKH�FDUG�LVVXHU��E��$PRXQW�RI�FODLPV�DQG�GHIHQVHV�DVVHUWLEOH7KH�DPRXQW�RI�FODLPV�RU�GHIHQVHV�DVVHUWHG�E\�WKH�FDUGKROGHU�PD\�QRW�H[FHHG�WKH�DPRXQW�RI�FUHGLW�RXWVWDQGLQJ�ZLWK�UHVSHFW�WR�VXFKWUDQVDFWLRQ�DW�WKH�WLPH�WKH�FDUGKROGHU�ILUVW�QRWLILHV�WKH�FDUG�LVVXHU�RU�WKH�SHUVRQ�KRQRULQJ�WKH�FUHGLW�FDUG�RI�VXFK�FODLP�RU�GHIHQVH��)RU�WKH�SXUSRVH�RI�GHWHUPLQLQJ�WKH�DPRXQW�RI�FUHGLW�RXWVWDQGLQJ�LQ�WKH�SUHFHGLQJ�VHQWHQFH��SD\PHQWV�DQG�FUHGLWV�WR�WKH�FDUGKROGHU
V�DFFRXQW�DUH�GHHPHG�WR�KDYH�EHHQ�DSSOLHG��LQ�WKH�RUGHU�LQGLFDWHG��WR�WKH�SD\PHQW�RI������ODWH�FKDUJHV�LQ�WKH�RUGHU�RI�WKHLU�HQWU\�WR�WKH�DFFRXQW������ILQDQFH�FKDUJHV�LQ�RUGHU�RI�WKHLU�HQWU\�WR�WKH�DFFRXQW��DQG�����GHELWV�WR�WKH�DFFRXQW�RWKHU�WKDQ�WKRVH�VHW�IRUWK�DERYH��LQ�WKH�RUGHU�LQ�ZKLFK�HDFK�GHELW�HQWU\�WR�WKH�DFFRXQW�ZDV�PDGH�
86&��� ����M�� $SSOLFDELOLW\�RI�6WDWH�ODZV�D��&RQVLVWHQF\�RI�SURYLVLRQV7KLV�SDUW�GRHV�QRW�DQQXO��DOWHU��RU�DIIHFW��RU�H[HPSW�DQ\�SHUVRQ�VXEMHFW�WR�WKH�SURYLVLRQV�RI�WKLV�SDUW�IURP�FRPSO\LQJ�ZLWK��WKH�ODZV�RI�DQ\�6WDWH�ZLWK�UHVSHFW�WR�FUHGLW�ELOOLQJ�SUDFWLFHV��H[FHSW�WR�WKH�H[WHQW�WKDW�WKRVH�ODZV�DUH�LQFRQVLVWHQW�ZLWK�DQ\�SURYLVLRQ�RI�WKLV�SDUW��DQG�WKHQ�RQO\�WR�WKH�H[WHQW�RI�WKH�LQFRQVLVWHQF\��7KH�%RDUG�LV�DXWKRUL]HG�WR�GHWHUPLQH�ZKHWKHU�VXFK�LQFRQVLVWHQFLHV�H[LVW��7KH�%RDUG�
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PD\�QRW�GHWHUPLQH�WKDW�DQ\�6WDWH�ODZ�LV�LQFRQVLVWHQW�ZLWK�DQ\�SURYLVLRQ�RI�WKLV�SDUW�LI�WKH�%RDUG�GHWHUPLQHV�WKDW�VXFK�ODZ�JLYHV�JUHDWHU�SURWHFWLRQ�WR�WKH�FRQVXPHU��E��([HPSWLRQV�E\�%RDUG�IURP�FUHGLW�ELOOLQJ�UHTXLUHPHQWV7KH�%RDUG�VKDOO�E\�UHJXODWLRQ�H[HPSW�IURP�WKH�UHTXLUHPHQWV�RI�WKLV�SDUW�DQ\�FODVV�RI�FUHGLW�WUDQVDFWLRQV�ZLWKLQ�DQ\�6WDWH�LI�LW�GHWHUPLQHV�WKDW�XQGHU�WKH�ODZ�RI�WKDW�6WDWH�WKDW�FODVV�RI�WUDQVDFWLRQV�LV�VXEMHFW�WR�UHTXLUHPHQWV�VXEVWDQWLDOO\�VLPLODU�WR�WKRVH�LPSRVHG�XQGHU�WKLV�SDUW�RU�WKDW�VXFK�ODZ�JLYHV�JUHDWHU�SURWHFWLRQ�WR�WKH�FRQVXPHU��DQG�WKDW�WKHUH�LV�DGHTXDWH�SURYLVLRQ�IRU�HQIRUFHPHQW��F��)LQDQFH�FKDUJH�RU�RWKHU�FKDUJH�IRU�FUHGLW�IRU�VDOHV�WUDQVDFWLRQV�LQYROYLQJ�FDVK�GLVFRXQWV1RWZLWKVWDQGLQJ�DQ\�RWKHU�SURYLVLRQV�RI�WKLV�VXEFKDSWHU��DQ\�GLVFRXQW�RIIHUHG�XQGHU�VHFWLRQ�����I�E��RI�WKLV�WLWOH�VKDOO�QRW�EHFRQVLGHUHG�D�ILQDQFH�FKDUJH�RU�RWKHU�FKDUJH�IRU�FUHGLW�XQGHU�WKH�XVXU\�ODZV�RI�DQ\�6WDWH�RU�XQGHU�WKH�ODZV�RI�DQ\�6WDWH�UHODWLQJ�WRGLVFORVXUH�RI�LQIRUPDWLRQ�LQ�FRQQHFWLRQ�ZLWK�FUHGLW�WUDQVDFWLRQV��RU�UHODWLQJ�WR�WKH�W\SHV��DPRXQWV�RU�UDWHV�RI�FKDUJHV��RU�WR�DQ\HOHPHQW�RU�HOHPHQWV�RI�FKDUJHV�SHUPLVVLEOH�XQGHU�VXFK�ODZV�LQ�FRQQHFWLRQ�ZLWK�WKH�H[WHQVLRQ�RU�XVH�RI�FUHGLW�
7LWOH����� &RPPHUFH�DQG�7UDGH&KDSWHU����� &RQVXPHU�&UHGLW�3URWHFWLRQ6XEFKDSWHU�,,�� 5HVWULFWLRQV�RQ�*DUQLVKPHQW86&��� ������� 'HILQLWLRQV�)RU�WKH�SXUSRVHV�RI�WKLV�VXEFKDSWHU���D��7KH�WHUP�

HDUQLQJV

�PHDQV�FRPSHQVDWLRQ�SDLG�RU�SD\DEOH�IRU�SHUVRQDO�VHUYLFHV��ZKHWKHU�GHQRPLQDWHG�DV�ZDJHV��VDODU\��FRPPLVVLRQ��ERQXV��RU�RWKHUZLVH��DQG�LQFOXGHV�SHULRGLF�SD\PHQWV�SXUVXDQW�WR�D�SHQVLRQ�RU�UHWLUHPHQW�SURJUDP���E��7KH�WHUP�

GLVSRVDEOH�HDUQLQJV

�PHDQV�WKDW�SDUW�RI�WKH�HDUQLQJV�RI�DQ\�LQGLYLGXDO�UHPDLQLQJ�DIWHU�WKH�GHGXFWLRQ�IURPWKRVH�HDUQLQJV�RI�DQ\�DPRXQWV�UHTXLUHG�E\�ODZ�WR�EH�ZLWKKHOG���F��7KH�WHUP�

JDUQLVKPHQW

�PHDQV�DQ\�OHJDO�RU�HTXLWDEOH�SURFHGXUH�WKURXJK�ZKLFK�WKH�HDUQLQJV�RI�DQ\�LQGLYLGXDO�DUH�UHTXLUHG�WR�EH�ZLWKKHOG�IRU�SD\PHQW�RI�DQ\�GHEW�
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86&����������� 0LVSULVLRQ�RI�WUHDVRQ�:KRHYHU��RZLQJ�DOOHJLDQFH WR�WKH�8QLWHG�6WDWHV�DQG�KDYLQJ�NQRZOHGJH�RI�WKH�FRPPLVVLRQ�RI�DQ\�WUHDVRQ�DJDLQVW�WKHP��FRQFHDOV�DQG�GRHV�QRW��DV�VRRQ�DV�PD\�EH��GLVFORVH�DQG�PDNH�NQRZQ�WKH�VDPH�WR�WKH�3UHVLGHQW�RU�WR�VRPH�MXGJH�RI�WKH�8QLWHG�6WDWHV��RU�WR�WKH�JRYHUQRU�RU�WR�VRPH�MXGJHRU�MXVWLFH�RI�D�SDUWLFXODU�6WDWH��LV�JXLOW\�RI�PLVSULVLRQ�RI�WUHDVRQ�DQG�VKDOO�EH�ILQHG�XQGHU�WKLV�WLWOH�RU�LPSULVRQHG�QRW�PRUH�WKDQ�VHYHQ�\HDUV��RU�ERWK�
86&����������� 5HEHOOLRQ�RU�LQVXUUHFWLRQ:KRHYHU�LQFLWHV��VHWV�RQ�IRRW��DVVLVWV��RU�HQJDJHV�LQ�DQ\UHEHOOLRQ�RU�LQVXUUHFWLRQ�DJDLQVW�WKH�DXWKRULW\�RI�WKH�8QLWHG�6WDWHV�RU�WKH�ODZV�WKHUHRI��RU�JLYHV�DLG�RU�FRPIRUW�WKHUHWR��VKDOO�EH�ILQHG�XQGHU�WKLV�WLWOH�RU�LPSULVRQHG�QRW�PRUH�WKDQ�WHQ�\HDUV��RU�ERWK��DQG�VKDOO�EH�LQFDSDEOH�RI�KROGLQJ�DQ\�RIILFH�XQGHU�WKH�8QLWHG�6WDWHV�
86&����������� 6HGLWLRXV�FRQVSLUDF\,I�WZR�RU�PRUH�SHUVRQV�LQ�DQ\�6WDWH�RU�7HUULWRU\��RU�LQ�DQ\�SODFH�VXEMHFW�WR�WKH�MXULVGLFWLRQ�RI�WKH�8QLWHG�6WDWHV��FRQVSLUH�WR�RYHUWKURZ��SXW�GRZQ��RU�WR�GHVWUR\�E\�IRUFH�WKH�*RYHUQPHQW�RI�WKH�8QLWHG6WDWHV��RU�WR�OHY\�ZDU�DJDLQVW�WKHP��RU�WR�RSSRVH�E\�IRUFH�WKH�DXWKRULW\�WKHUHRI��RU�E\�IRUFH�WR�SUHYHQW��KLQGHU��RU�GHOD\�WKH�H[HFXWLRQ�RI�DQ\�ODZ�RI�WKH�8QLWHG�6WDWHV��RU�E\�IRUFH�WR�VHL]H��WDNH��RU�SRVVHVV�DQ\�SURSHUW\�RI�WKH�8QLWHG�6WDWHV�FRQWUDU\�WR�WKH�DXWKRULW\�WKHUHRI��WKH\�VKDOO�HDFK�EH�ILQHG�XQGHU�WKLV�WLWOH�RU�LPSULVRQHG�QRW�PRUH�WKDQ�WZHQW\�\HDUV��RU�ERWK�
7LWOH����� 7KH�3XEOLF�+HDOWK�DQG�:HOIDUH&KDSWHU���� 6RFLDO�6HFXULW\�6XEFKDSWHU�,9�� *UDQWV�WR�6WDWHV�IRU�$LG�DQG�6HUYLFHV�WR�1HHG\�)DPLOLHV�ZLWK�&KLOGUHQ�DQG�IRU�&KLOG�:HOIDUH�6HUYLFHV3DUW�$�� %ORFN�*UDQWV�WR�6WDWHV�IRU�7HPSRUDU\�$VVLVWDQFH�IRU�1HHG\�)DPLOLHV86&��������� *UDQWV�WR�6WDWHV��D��*UDQWV����)DPLO\�DVVLVWDQFH�JUDQW�$��,Q�JHQHUDO(DFK�HOLJLEOH�6WDWH�VKDOO�EH�HQWLWOHG�WR�UHFHLYH�IURP�WKH�6HFUHWDU\��IRU�HDFK�RI�ILVFDO�\HDUV�������������������������������������DQG�������D�JUDQW�LQ�DQ�DPRXQW�HTXDO�WR�WKH�6WDWH�IDPLO\�DVVLVWDQFH�JUDQW��%��

6WDWH�IDPLO\�DVVLVWDQFH�JUDQW

�GHILQHG$V�XVHG�LQ�WKLV�SDUW��WKH�WHUP�

6WDWH�IDPLO\�DVVLVWDQFH�JUDQW

�PHDQV�WKH�JUHDWHVW�RI���L������RI�WKH�WRWDO�DPRXQW�UHTXLUHG�WR�EH�SDLG�WR�WKH�6WDWH�XQGHU�IRUPHU�VHFWLRQ�����RI�WKLV�WLWOH��DV�LQ�HIIHFW�RQ�6HSWHPEHU�����������IRU�ILVFDO�\HDUV�������������DQG�������RWKHU�WKDQ�ZLWK�UHVSHFW�WR�DPRXQWV�H[SHQGHG�E\�WKH�6WDWH�IRU�FKLOG�FDUH�XQGHU�VXEVHFWLRQ��J��RU��L��RI�IRUPHU�VHFWLRQ�����RI�WKLV�WLWOH��DV�VR�LQ�HIIHFW����LL��,��WKH�WRWDO�DPRXQW�UHTXLUHG�WR�EH�SDLG�WR�WKH�6WDWH�XQGHU�IRUPHU�VHFWLRQ�����RI�WKLV�WLWOH�IRU�ILVFDO�\HDU�������RWKHU�WKDQ�ZLWK�UHVSHFW�WR�DPRXQWV�H[SHQGHG�E\�WKH�6WDWH�IRU�FKLOG�FDUH�XQGHU�VXEVHFWLRQ��J��RU��L��RI�IRUPHU�VHFWLRQ�����RI�WKLV�WLWOH��DV�VR�LQ�HIIHFW����SOXV�,,��DQ�DPRXQW�HTXDO�WR����SHUFHQW�RI�WKH�DPRXQW��LI�DQ\��E\�ZKLFK�WKH�WRWDO�DPRXQW�UHTXLUHG�WR�EH�SDLG�WR�WKH�6WDWH�XQGHU�IRUPHU�VHFWLRQ�����D�����RI�WKLV�WLWOH�IRU�HPHUJHQF\�DVVLVWDQFH�IRU�ILVFDO�\HDU������H[FHHGV�WKH�WRWDO�DPRXQW�UHTXLUHG�WR�EH�SDLG�
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WR�WKH�6WDWH�XQGHU�IRUPHU�VHFWLRQ�����D�����RI�WKLV�WLWOH�IRU�ILVFDO�\HDU�������LI��GXULQJ�ILVFDO�\HDU������RU�������WKH6HFUHWDU\�DSSURYHG�XQGHU�IRUPHU�VHFWLRQ�����RI�WKLV�WLWOH�DQ�DPHQGPHQW�WR�WKH�IRUPHU�6WDWH�SODQ�ZLWK�UHVSHFW�WR�WKH�SURYLVLRQ�RI�HPHUJHQF\�DVVLVWDQFH��RU�LLL������RI�WKH�WRWDO�DPRXQW�UHTXLUHG�WR�EH�SDLG�WR�WKH�6WDWH�XQGHU�IRUPHU�VHFWLRQ�����RI�WKLV�WLWOH�DV�LQ�HIIHFW�RQ�6HSWHPEHU�����������IRU�WKH��VW���TXDUWHUV�RI�ILVFDO�\HDU�������RWKHU�WKDQ�ZLWK�UHVSHFW�WR�DPRXQWV�H[SHQGHG�E\�WKH�6WDWH�XQGHU�WKH�6WDWH�SODQ�DSSURYHG�XQGHU�SDUW�)�RI�WKLV�VXEFKDSWHU��DV�VR�LQ�HIIHFW��RU�IRU�FKLOG�FDUH�XQGHU�VXEVHFWLRQ��J��RU��L��RI�IRUPHU�VHFWLRQ�����RI�WKLV�WLWOH��DV�VR�LQ�HIIHFW����SOXV�WKH�WRWDO�DPRXQW�UHTXLUHG�WR�EH�SDLG�WR�WKH�6WDWH�IRU�ILVFDO�\HDU������XQGHU�IRUPHU�VHFWLRQ�����O��RI�WKLV�WLWOH��DV�VR�LQ�HIIHFW���&��

7RWDO�DPRXQW�UHTXLUHG�WR�EH�SDLG�WR�WKH�6WDWH�XQGHU�IRUPHU�VHFWLRQ����

�GHILQHG$V�XVHG�LQ�WKLV�SDUW��WKH�WHUP�

WRWDO�DPRXQW�UHTXLUHG�WR�EH�SDLG�WR�WKH�6WDWH�XQGHU�IRUPHU�VHFWLRQ�����RI�WKLV�WLWOH

�PHDQV��ZLWK�UHVSHFW�WR�D�ILVFDO�\HDU���L��LQ�WKH�FDVH�RI�D�6WDWH�WR�ZKLFK�VHFWLRQ������RI�WKLV�WLWOH�GRHV�QRW�DSSO\��WKH�VXP�RI���,��WKH�)HGHUDO�VKDUH�RI�PDLQWHQDQFH�DVVLVWDQFH�H[SHQGLWXUHV�IRU�WKH�ILVFDO�\HDU��EHIRUH�UHGXFWLRQ�SXUVXDQW�WR�VXESDUDJUDSK��%��RU��&��RI�VHFWLRQ�����E�����RI�WKLV�WLWOH��DV�LQ�HIIHFW�RQ�6HSWHPEHU������������DV�UHSRUWHG�E\�WKH�6WDWH�RQ�$&)�)RUP������,,��WKH�)HGHUDO�VKDUH�RI�DGPLQLVWUDWLYH�H[SHQGLWXUHV��LQFOXGLQJ�DGPLQLVWUDWLYH�H[SHQGLWXUHV�IRU�WKH�GHYHORSPHQW�RI�PDQDJHPHQW�LQIRUPDWLRQ�V\VWHPV��IRU�WKH�ILVFDO�\HDU��DV�UHSRUWHG�E\�WKH�6WDWH�RQ�$&)�)RUP������,,,��WKH�)HGHUDO�VKDUH RI�HPHUJHQF\�DVVLVWDQFH�H[SHQGLWXUHV�IRU�WKH�ILVFDO�\HDU��DV�UHSRUWHG�E\�WKH�6WDWH�RQ�$&)�)RUP������,9��WKH�)HGHUDO�VKDUH�RI�H[SHQGLWXUHV�IRU�WKH�ILVFDO�\HDU�ZLWK�UHVSHFW�WR�FKLOG�FDUH�SXUVXDQW�WR�VXEVHFWLRQV��J��DQG��L��RI�IRUPHU�VHFWLRQ�����RI�WKLV�WLWOH��DV�LQ�HIIHFW�RQ�6HSWHPEHU������������DV�UHSRUWHG�E\�WKH�6WDWH�RQ�$&)�)RUP������DQG�9��WKH�)HGHUDO�REOLJDWLRQV�PDGH�WR�WKH�6WDWH�XQGHU�VHFWLRQ�����RI�WKLV�WLWOH�IRU�WKH�ILVFDO�\HDU�ZLWK�UHVSHFW�WR�WKH�6WDWH�SURJUDP�RSHUDWHG�XQGHU�SDUW�)�RI�WKLV�VXEFKDSWHU��DV�LQ�HIIHFW�RQ�6HSWHPEHU������������DV�GHWHUPLQHG�E\�WKH�6HFUHWDU\��LQFOXGLQJ�DGGLWLRQDO�REOLJDWLRQV�RU�UHGXFWLRQV�LQ�REOLJDWLRQV�PDGH�DIWHU�WKH�FORVH�RI�WKH�ILVFDO�\HDU��DQG�LL��LQ�WKH�FDVH�RI�D�6WDWH�WR�ZKLFK�VHFWLRQ������RI�WKLV�WLWOH�DSSOLHV��WKH�OHVVHU�RI���,��WKH�VXP�GHVFULEHG�LQ�FODXVH��L���RU�,,��WKH�WRWDO�DPRXQW�FHUWLILHG�E\�WKH�6HFUHWDU\�XQGHU�IRUPHU�VHFWLRQ�����RI�WKLV�WLWOH��DV�LQ�HIIHFW�GXULQJ�WKH�ILVFDO�\HDU��ZLWK�UHVSHFW�WR�WKH�WHUULWRU\��'��,QIRUPDWLRQ�WR�EH�XVHG�LQ�GHWHUPLQLQJ�DPRXQWV�L��)RU�ILVFDO�\HDUV������DQG������,��,Q�GHWHUPLQLQJ�WKH�DPRXQWV�GHVFULEHG�LQ�VXEFODXVHV��,��WKURXJK��,9��RI�VXESDUDJUDSK��&��L��IRU�DQ\�6WDWH�IRU�HDFK�RI�ILVFDO�\HDUV������DQG�������WKH�6HFUHWDU\�VKDOO�XVH�LQIRUPDWLRQ�DYDLODEOH�DV�RI�$SULO�����������,,��,Q�GHWHUPLQLQJ�WKH�DPRXQW�GHVFULEHG�LQ�VXESDUDJUDSK��&��L��9��IRU�DQ\�6WDWH�IRU�HDFK�RI�ILVFDO�\HDUV������DQG�������WKH�6HFUHWDU\�VKDOO�XVH�LQIRUPDWLRQ�DYDLODEOH�DV�RI�-DQXDU\����������LL��)RU�ILVFDO�\HDU�����,Q�GHWHUPLQLQJ�WKH�DPRXQWV�GHVFULEHG�LQVXESDUDJUDSK��&��L��IRU�DQ\�6WDWH�IRU�ILVFDO�\HDU�������WKH�6HFUHWDU\�VKDOO�XVH�LQIRUPDWLRQ�DYDLODEOH�DV�RI�$SULO�����������LLL��)RU�ILVFDO�\HDU������,��,Q�GHWHUPLQLQJ�WKH�DPRXQW�GHVFULEHG�LQ�VXESDUDJUDSK��%��LL��,,��IRU�DQ\�6WDWH�IRU�ILVFDO�\HDU�������WKH�6HFUHWDU\�VKDOO�XVH�WKH�LQIRUPDWLRQ�ZKLFK�ZDV�UHSRUWHG�E\�WKH�6WDWHV�DQG�HVWLPDWHV�PDGH�E\�WKH�6WDWHV�ZLWK�UHVSHFW�WR�HPHUJHQF\�DVVLVWDQFH�H[SHQGLWXUHV�DQG�ZDV�DYDLODEOH�DV�RI�$XJXVW�����������,,��,Q�GHWHUPLQLQJ�WKH�DPRXQWV�GHVFULEHG�LQ�VXEFODXVHV��,�WKURXJK��,,,��RI�VXESDUDJUDSK��&��L��IRU�DQ\�6WDWH�IRU�ILVFDO�\HDU�������WKH�6HFUHWDU\�VKDOO�XVH�LQIRUPDWLRQ�DYDLODEOH�DV�RI�2FWREHU����������,,,��,Q�GHWHUPLQLQJ�WKH�DPRXQW�GHVFULEHG�LQ�VXESDUDJUDSK��&��L��,9��IRU�DQ\�6WDWH�IRU�ILVFDO�\HDU�������WKH�6HFUHWDU\�VKDOO�XVH�LQIRUPDWLRQ�DYDLODEOH�DV�RI�)HEUXDU\�����������,9��,Q�GHWHUPLQLQJ�WKH�DPRXQW�GHVFULEHG�LQ�VXESDUDJUDSK��&��L��9��IRU�DQ\�6WDWH�IRU�ILVFDO�\HDU�������WKH�6HFUHWDU\�VKDOO�XVH�LQIRUPDWLRQ�DYDLODEOH�DV�RI�2FWREHU����������(��$SSURSULDWLRQ2XW RI�DQ\�PRQH\�LQ�WKH�7UHDVXU\�RI�WKH�8QLWHG�6WDWHV�QRW�RWKHUZLVH�DSSURSULDWHG��WKHUH�DUH�DSSURSULDWHG�IRU�ILVFDO�\HDUV�������������������������������������DQG������VXFK�VXPV�DV�DUH�QHFHVVDU\�IRU�JUDQWV�XQGHU�WKLV�SDUDJUDSK�����%RQXV�WR�UHZDUG�GHFUHDVH�LQ�LOOHJLWLPDF\�UDWLR�$��,Q�JHQHUDO(DFK�HOLJLEOH�6WDWH�VKDOO�EH�HQWLWOHG�WR�UHFHLYH�IURP�WKH�6HFUHWDU\�D�JUDQW�IRU�HDFK�ERQXV�\HDU��%��$PRXQW�RI�JUDQW�L��,Q�JHQHUDO,I��IRU�D�ERQXV�\HDU��QRQH�RI�WKH�HOLJLEOH�6WDWHV�LV�*XDP��WKH�9LUJLQ�,VODQGV��RU�$PHULFDQ6DPRD��WKHQ�WKH�DPRXQW�RI�WKH�JUDQW�VKDOO�EH���,��������������LI�WKHUH�DUH���HOLJLEOH�6WDWHV��RU�,,��������������LI�WKHUH�DUH�IHZHU�WKDQ���HOLJLEOH�6WDWHV��LL��$PRXQW�LI�FHUWDLQ�WHUULWRULHV�DUH�HOLJLEOH,I��IRU�D�ERQXV�\HDU��*XDP��WKH�9LUJLQ�,VODQGV��RU�$PHULFDQ�6DPRD�LV�DQ�HOLJLEOH�6WDWH��WKHQ�WKH�DPRXQW�RI�WKH�JUDQWVKDOO�EH���,��LQ�WKH�FDVH�RI�VXFK�D�WHUULWRU\�����SHUFHQW�RI�WKH�PDQGDWRU\�FHLOLQJ�DPRXQW��DV�GHILQHG�LQ�VHFWLRQ������F�����RI�WKLV�WLWOH��ZLWK�UHVSHFW�WR�WKH�WHUULWRU\��DQG�,,��LQ�WKH�FDVH�RI�D�6WDWH�WKDW�LV�QRW�VXFK�D�WHUULWRU\���DD��LI�WKHUH�DUH���HOLJLEOH�6WDWHV�RWKHU�WKDQ�VXFK�WHUULWRULHV���������������PLQXV�����RI�WKH�WRWDO�DPRXQW�RI�WKH�JUDQWV�SD\DEOH�XQGHU�WKLV�SDUDJUDSK�WR�VXFK�WHUULWRULHV�IRU�WKH�ERQXV�\HDU��RU�EE��LI�WKHUH�DUH�IHZHU�WKDQ���VXFK�HOLJLEOH�6WDWHV���������������RU�VXFK�OHVVHU�DPRXQW�DV�PD\�EH�QHFHVVDU\�WR�HQVXUH�WKDW�WKH�WRWDO�DPRXQW�RI�JUDQWV�SD\DEOH�XQGHU�WKLV�SDUDJUDSK�IRU�WKH�ERQXV�\HDU�GRHV�QRW�H[FHHG���������������&��'HILQLWLRQV$V�XVHG�LQ�WKLV�SDUDJUDSK�
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�L��(OLJLEOH�6WDWH�,��,Q�JHQHUDO7KH�WHUP�

HOLJLEOH�6WDWH

�PHDQV�D�6WDWH�WKDW�WKH�6HFUHWDU\�GHWHUPLQHV�PHHWV�WKH�IROORZLQJ�UHTXLUHPHQWV���DD��7KH�6WDWH�GHPRQVWUDWHV�WKDW�WKH�LOOHJLWLPDF\�UDWLR�RI�WKH�6WDWH�IRU�WKH�PRVW�UHFHQW���\HDU�SHULRG�IRU�ZKLFK�VXFK�LQIRUPDWLRQ�LV�DYDLODEOH�GHFUHDVHG�DV�FRPSDUHG�WR�WKH�LOOHJLWLPDF\�UDWLR�RI�WKH�6WDWH�IRU�WKH�SUHYLRXV���\HDU�SHULRG��DQG�WKH�PDJQLWXGH�RI�WKH�GHFUHDVH�IRU�WKH�6WDWH�IRU�WKH�SHULRG�LV�QRW�H[FHHGHG�E\�WKH�PDJQLWXGH�RI�WKH�FRUUHVSRQGLQJ�GHFUHDVH�IRU���RU�PRUH�RWKHU�6WDWHV�IRU�WKH�SHULRG��,Q�WKH�FDVH�RI�D�6WDWH�WKDW�LV�QRW�D�WHUULWRU\�VSHFLILHG�LQ�VXESDUDJUDSK��%���WKH�FRPSDUDWLYH�PDJQLWXGH�RI�WKH�GHFUHDVH�IRU�WKH�6WDWH�VKDOO�EH�GHWHUPLQHG�ZLWKRXW�UHJDUG�WR�WKH�PDJQLWXGH�RI�WKH�FRUUHVSRQGLQJ�GHFUHDVH�IRU�DQ\VXFK�WHUULWRU\��EE��7KH�UDWH�RI�LQGXFHG�SUHJQDQF\�WHUPLQDWLRQV�LQ�WKH�6WDWH�IRU�WKH�FDOHQGDU�\HDU�IRU�ZKLFK�WKH�PRVW�UHFHQW�GDWD�DUH�DYDLODEOH�LV�OHVV�WKDQ�WKH�UDWH�RI�LQGXFHG�SUHJQDQF\�WHUPLQDWLRQV�LQ�WKH�6WDWH�IRU�FDOHQGDU�\HDU�������,,��'LVUHJDUG�RI�FKDQJHV�LQ�GDWD�GXH�WR�FKDQJHG�UHSRUWLQJ�PHWKRGV�,Q�PDNLQJ�WKH�GHWHUPLQDWLRQ�UHTXLUHG�E\�VXEFODXVH��,���WKH�6HFUHWDU\�VKDOO�GLVUHJDUG���DD��DQ\�GLIIHUHQFH�EHWZHHQ�WKH�LOOHJLWLPDF\�UDWLR�RI�D�6WDWH�IRU�D�FDOHQGDU�\HDU�DQG�WKH�LOOHJLWLPDF\�UDWLR�RI�D�6WDWHIRU�FDOHQGDU�\HDU������ZKLFK�LV�DWWULEXWDEOH�WR�D�FKDQJH�LQ�6WDWH�PHWKRGV�RI�UHSRUWLQJ�GDWD�XVHG�WR�FDOFXODWH�WKH�LOOHJLWLPDF\�UDWLR��DQG�EE��DQ\�GLIIHUHQFH�EHWZHHQ�WKH�UDWH�RI�LQGXFHG�SUHJQDQF\�WHUPLQDWLRQV�LQ�D�6WDWH�IRU�D�FDOHQGDU�\HDU�DQG�VXFK�UDWH�IRU�FDOHQGDU�\HDU������ZKLFK�LV�DWWULEXWDEOH�WR�D�FKDQJH�LQ�6WDWH�PHWKRGV�RI�UHSRUWLQJ�GDWD�XVHG�WR�FDOFXODWH�VXFK�UDWH��LL��%RQXV�\HDU7KH�WHUP�

ERQXV�\HDU

�PHDQV�FDOHQGDU�\HDUV�������������������DQG�������LLL��,OOHJLWLPDF\�UDWLR7KH�WHUP�

LOOHJLWLPDF\�UDWLR

�PHDQV��ZLWK�UHVSHFW�WR�D�6WDWH�DQG�D�SHULRG���,��WKH�QXPEHU�RI�RXW�RI�ZHGORFN�ELUWKV�WR�PRWKHUV�UHVLGLQJ�LQ�WKH�6WDWH�WKDW�RFFXUUHG�GXULQJ�WKH�SHULRG��GLYLGHG�E\�,,��WKH�QXPEHU�RI�ELUWKV�WR�PRWKHUV�UHVLGLQJ�LQ�WKH�6WDWH�WKDW�RFFXUUHG�GXULQJ�WKHSHULRG��'��$SSURSULDWLRQ2XW�RI�DQ\�PRQH\�LQ�WKH�7UHDVXU\�RI�WKH�8QLWHG�6WDWHV�QRW�RWKHUZLVH�DSSURSULDWHG��WKHUH�DUH�DSSURSULDWHG�IRU�ILVFDO�\HDUV�����WKURXJK�������VXFK�VXPV�DV�DUH�QHFHVVDU\�IRU�JUDQWV�XQGHU�WKLV�SDUDJUDSK�����6XSSOHPHQWDO�JUDQW�IRU�SRSXODWLRQ�LQFUHDVHV�LQ�FHUWDLQ�6WDWHV�$��,Q�JHQHUDO(DFK�TXDOLI\LQJ�6WDWH�VKDOO��VXEMHFW�WR�VXESDUDJUDSK��)���EH�HQWLWOHG�WR�UHFHLYH�IURP�WKH�6HFUHWDU\���L��IRU�ILVFDO�\HDU������D�JUDQW�LQ�DQ�DPRXQW�HTXDO�WR�����SHUFHQW�RI�WKH�WRWDO�DPRXQW�UHTXLUHG�WR�EHSDLG�WR�WKH�6WDWH�XQGHU�IRUPHU�VHFWLRQ�����RI�WKLV�WLWOH��DV�LQ�HIIHFW�GXULQJ�ILVFDO�\HDU�������IRU�ILVFDO�\HDU�������DQG�LL��IRU�HDFK�RI�ILVFDO�\HDUV�������������DQG�������D�JUDQW�LQ�DQ�DPRXQW�HTXDO�WR�WKH�VXP�RI���,��WKH�DPRXQW��LI�DQ\��UHTXLUHG�WR�EHSDLG�WR�WKH�6WDWH�XQGHU�WKLV�SDUDJUDSK�IRU�WKH�LPPHGLDWHO\�SUHFHGLQJ�ILVFDO�\HDU��DQG�,,������SHUFHQW�RI�WKH�VXP�RI���DD��WKH�WRWDO�DPRXQW�UHTXLUHG�WR�EH�SDLG�WR�WKH�6WDWH�XQGHU�IRUPHU�VHFWLRQ�����RI�WKLV�WLWOH��DV�LQ�HIIHFW�GXULQJ�ILVFDO�\HDU�������IRU ILVFDO�\HDU�������DQG�EE��WKH�DPRXQW��LI�DQ\��UHTXLUHG�WR�EH�SDLG�WR�WKH�6WDWH�XQGHU�WKLV�SDUDJUDSK�IRU�WKH�ILVFDO�\HDU�SUHFHGLQJ�WKH�ILVFDO�\HDU�IRU�ZKLFK�WKH�JUDQW�LV�WR�EH�PDGH��%��3UHVHUYDWLRQ�RI�JUDQW�ZLWKRXW�LQFUHDVHV�IRU�6WDWHV�IDLOLQJ�WR�UHPDLQ�TXDOLI\LQJ�6WDWHV(DFK�6WDWH�WKDW�LV�QRW�D�TXDOLI\LQJ�6WDWH�IRU�D�ILVFDO�\HDU�VSHFLILHG�LQ�VXESDUDJUDSK��$��LL��EXW�ZDV�D�TXDOLI\LQJ�6WDWH�IRU�D�SULRU�ILVFDO�\HDU�VKDOO��VXEMHFW�WR�VXESDUDJUDSK��)���EH�HQWLWOHG�WR�UHFHLYH�IURP�WKH�6HFUHWDU\�IRU�WKH�VSHFLILHG�ILVFDO�\HDU��D�JUDQW�LQ�DQ�DPRXQW�HTXDO�WR�WKH�DPRXQW�UHTXLUHG�WR�EH�SDLG�WR�WKH�6WDWH�XQGHU�WKLV�SDUDJUDSK�IRU�WKH�PRVW�UHFHQW�ILVFDO�\HDU�IRU�ZKLFK�WKH�6WDWH�ZDV�D�TXDOLI\LQJ�6WDWH��&��4XDOLI\LQJ�6WDWH�L��,Q�JHQHUDO)RU�SXUSRVHV�RI�WKLV�SDUDJUDSK��D6WDWH�LV�D�TXDOLI\LQJ�6WDWH�IRU�D�ILVFDO�\HDU�LI���,��WKH�OHYHO�RI�ZHOIDUH�VSHQGLQJ�SHU�SRRU�SHUVRQ�E\�WKH�6WDWH�IRU�WKH�LPPHGLDWHO\�SUHFHGLQJ�ILVFDO�\HDU�LV�OHVV�WKDQ�WKH�QDWLRQDO�DYHUDJH�OHYHO�RI�6WDWH�ZHOIDUH�VSHQGLQJ�SHU�SRRU�SHUVRQ�IRU�VXFK�SUHFHGLQJ�ILVFDO�\HDU��DQG��,,��WKH�SRSXODWLRQ�JURZWK�UDWH�RI�WKH�6WDWH��DV�GHWHUPLQHG�E\�WKH�%XUHDX�RI�WKH�&HQVXV��IRU�WKH�PRVW�UHFHQW�ILVFDO�\HDU�IRU�ZKLFK�LQIRUPDWLRQ�LV�DYDLODEOH�H[FHHGV�WKH�DYHUDJH�SRSXODWLRQ�JURZWK�UDWH�IRU�DOO�6WDWHV��DV�VR�GHWHUPLQHG��IRUVXFK�PRVW�UHFHQW�ILVFDO�\HDU��LL��6WDWH�PXVW�TXDOLI\�LQ�ILVFDO�\HDU������1RWZLWKVWDQGLQJ�FODXVH��L���D�6WDWH�VKDOO�QRW�EH�D�TXDOLI\LQJ�6WDWH�IRU�DQ\�ILVFDO�\HDU�DIWHU������E\�UHDVRQ�RI�FODXVH��L��LI�WKH�6WDWH�LV�QRW�D�TXDOLI\LQJ�6WDWH�IRU�ILVFDO�\HDU������E\�UHDVRQ�RI�FODXVH��L���LLL��&HUWDLQ�6WDWHV�GHHPHG�TXDOLI\LQJ�6WDWHV)RU�SXUSRVHV�RI�WKLV�SDUDJUDSK��D�6WDWH�LV�GHHPHG�WR�EH�D�TXDOLI\LQJ�6WDWH�IRU�ILVFDO�\HDUV�������������������DQG������LI���,��WKH�OHYHO�RI�ZHOIDUH�VSHQGLQJ�SHU�SRRU�SHUVRQ�E\�WKH�6WDWH�IRU�ILVFDO�\HDU������LV�OHVV�WKDQ����SHUFHQW�RI�WKH�QDWLRQDO�DYHUDJH�OHYHO�RI�6WDWH�ZHOIDUH�VSHQGLQJ�SHU�SRRU�SHUVRQ�IRU�ILVFDO�\HDU�������RU�,,��WKH�SRSXODWLRQ�RI�WKH�6WDWH�LQFUHDVHG�E\�PRUH�WKDQ����SHUFHQW�IURP�$SULO���������WR�-XO\����������DFFRUGLQJ�WR�WKH�SRSXODWLRQ�HVWLPDWHV�LQ�SXEOLFDWLRQ�&%�������RI�WKH�%XUHDX�RI�WKH�&HQVXV��'��'HILQLWLRQV$V�XVHG�LQ�WKLV�SDUDJUDSK��L��/HYHO�RI�ZHOIDUH�VSHQGLQJ�SHU�SRRU�SHUVRQ7KH�WHUP�

OHYHO�RI�6WDWH�ZHOIDUH�VSHQGLQJ�SHU�SRRU�SHUVRQ

�PHDQV��ZLWK�UHVSHFW�WRD�6WDWH�DQG�D�ILVFDO�\HDU���,��WKH�VXP�RI���DD��WKH�WRWDO�DPRXQW�UHTXLUHG�WR�EH�SDLG�WR�WKH�6WDWH�XQGHU�IRUPHU�VHFWLRQ�����RI�WKLV�WLWOH��DV�LQ�HIIHFW�GXULQJ�ILVFDO�\HDU�������IRU�ILVFDO�\HDU�������DQG�EE��WKH�DPRXQW��LI�DQ\��SDLG�WR�WKH�6WDWH�XQGHU�WKLV�SDUDJUDSK�IRU�WKH�LPPHGLDWHO\�SUHFHGLQJ�ILVFDO�\HDU��GLYLGHG�E\
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�,,��WKH�QXPEHU�RI�LQGLYLGXDOV��DFFRUGLQJ�WR�WKH������GHFHQQLDO�FHQVXV��ZKR�ZHUH�UHVLGHQWV�RI�WKH�6WDWH�DQG�ZKRVH�LQFRPH�ZDV�EHORZ�WKH�SRYHUW\�OLQH��LL��1DWLRQDO�DYHUDJH�OHYHO�RI�6WDWH�ZHOIDUH�VSHQGLQJ�SHU�SRRU�SHUVRQ7KH�WHUP�

QDWLRQDO�DYHUDJH�OHYHO�RI�6WDWH�ZHOIDUH�VSHQGLQJ�SHU�SRRU�SHUVRQ

�PHDQV��ZLWK�UHVSHFW�WR�D�ILVFDO�\HDU��DQ�DPRXQW�HTXDO�WR���,��WKH�WRWDO�DPRXQW�UHTXLUHG�WR�EH�SDLG�WR�WKH�6WDWHV�XQGHU�IRUPHU�VHFWLRQ�����RI�WKLV�WLWOH��DV�LQ�HIIHFW�GXULQJ�ILVFDO�\HDU�������IRU�ILVFDO�\HDU�������GLYLGHG�E\�,,��WKH�QXPEHU�RI�LQGLYLGXDOV��DFFRUGLQJ�WR�WKH������GHFHQQLDO�FHQVXV��ZKR�ZHUH�UHVLGHQWV�RI�DQ\�6WDWH�DQG�ZKRVH�LQFRPH�ZDV�EHORZ�WKH�SRYHUW\�OLQH��LLL��6WDWH7KH�WHUP�

6WDWH

 PHDQV�HDFK�RI�WKH����6WDWHV�RI�WKH�8QLWHG�6WDWHV�DQG�WKH�'LVWULFW�RI�&ROXPELD��(��$SSURSULDWLRQ2XW�RI�DQ\�PRQH\�LQ�WKH�7UHDVXU\�RI�WKH�8QLWHG�6WDWHV�QRW�RWKHUZLVH�DSSURSULDWHG��WKHUH�DUH�DSSURSULDWHG�IRU�ILVFDO�\HDUV�������������������DQG������VXFK�VXPV DV�DUH�QHFHVVDU\�IRU�JUDQWV�XQGHU�WKLV�SDUDJUDSK��LQ�D�WRWDO�DPRXQW�QRW�WR�H[FHHG���������������)��*UDQWV�UHGXFHG�SUR�UDWD�LI�LQVXIILFLHQW�DSSURSULDWLRQV�,I�WKH�DPRXQW�DSSURSULDWHG�SXUVXDQW�WR�WKLV�SDUDJUDSK�IRU�D�ILVFDO�\HDU�LV�OHVV�WKDQ�WKH�WRWDO�DPRXQW�RI�SD\PHQWV�RWKHUZLVH�UHTXLUHG�WR�EH�PDGH�XQGHU�WKLV�SDUDJUDSK�IRU�WKH�ILVFDO�\HDU��WKHQ�WKH�DPRXQW�RWKHUZLVH�SD\DEOH�WR�DQ\�6WDWH�IRU�WKH�ILVFDO�\HDU�XQGHU�WKLV�SDUDJUDSK�VKDOO�EH�UHGXFHG�E\�D�SHUFHQWDJH�HTXDO�WR�WKH�DPRXQW�VR�DSSURSULDWHG�GLYLGHG�E\�VXFK�WRWDO�DPRXQW��*��%XGJHW�VFRULQJ1RWZLWKVWDQGLQJ�VHFWLRQ�����E�����RI�WLWOH����WKH�EDVHOLQH�VKDOO�DVVXPH�WKDW�QR�JUDQW�VKDOO�EH�PDGH�XQGHU�WKLV�SDUDJUDSK�DIWHU�ILVFDO�\HDU����������%RQXV�WR�UHZDUG�KLJK�SHUIRUPDQFH�6WDWHV�$��,Q�JHQHUDO7KH�6HFUHWDU\�VKDOO�PDNH�D�JUDQW�SXUVXDQW�WR�WKLV�SDUDJUDSK�WR�HDFK�6WDWH�IRU�HDFK�ERQXV�\HDU�IRU�ZKLFK�WKH�6WDWH�LV�D�KLJK�SHUIRUPLQJ�6WDWH��%��$PRXQW�RI�JUDQW�L��,Q�JHQHUDO6XEMHFW�WR�FODXVH��LL��RI�WKLV�VXESDUDJUDSK��WKH�6HFUHWDU\�VKDOO�GHWHUPLQH�WKH�DPRXQW�RI�WKH�JUDQW�SD\DEOH�XQGHU�WKLV�SDUDJUDSK�WR�D�KLJK�SHUIRUPLQJ�6WDWH�IRU�D�ERQXV�\HDU��ZKLFK�VKDOO�EH�EDVHG�RQ�WKH�VFRUH�DVVLJQHG�WR�WKH�6WDWH�XQGHU�VXESDUDJUDSK��'��L��IRU�WKH�ILVFDO�\HDU�WKDW�LPPHGLDWHO\�SUHFHGHV�WKH�ERQXV�\HDU��LL��/LPLWDWLRQ7KH�DPRXQW�SD\DEOH�WR�D�6WDWH�XQGHU�WKLV�SDUDJUDSK�IRU�D�ERQXV�\HDU�VKDOO�QRW�H[FHHG���SHUFHQW�RI�WKH�6WDWH�IDPLO\�DVVLVWDQFH�JUDQW��&��)RUPXOD�IRU�PHDVXULQJ�6WDWH�SHUIRUPDQFH1RW�ODWHU�WKDQ���\HDU�DIWHU�$XJXVW�����������WKH�6HFUHWDU\��LQ�FRQVXOWDWLRQ�ZLWK�WKH�1DWLRQDO�*RYHUQRUV
�$VVRFLDWLRQ�DQG�WKH�$PHULFDQ�3XEOLF�:HOIDUH�$VVRFLDWLRQ��VKDOO�GHYHORS�D�IRUPXOD�IRU�PHDVXULQJ�6WDWH�SHUIRUPDQFH�LQ�RSHUDWLQJ�WKH�6WDWH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW�VR�DV�WR�DFKLHYH�WKH�JRDOV�VHW�IRUWK�LQ�VHFWLRQ�����D��RI�WKLV�WLWOH��'��6FRULQJ�RI�6WDWH�SHUIRUPDQFH��VHWWLQJ�RI�SHUIRUPDQFH�WKUHVKROGV)RU�HDFK�ERQXV�\HDU��WKH�6HFUHWDU\�VKDOO���L��XVH�WKH�IRUPXOD�GHYHORSHG�XQGHU�VXESDUDJUDSK��&��WR�DVVLJQ�D�VFRUH�WR�HDFK�HOLJLEOH�6WDWH�IRU�WKH�ILVFDO�\HDU�WKDW�LPPHGLDWHO\�SUHFHGHV�WKH�ERQXV�\HDU� DQG�LL��SUHVFULEH�D�SHUIRUPDQFH�WKUHVKROG�LQ�VXFK�D�PDQQHU�VR�DV�WR�HQVXUH�WKDW���,��WKH�DYHUDJH�DQQXDO�WRWDO�DPRXQW�RI�JUDQWV�WR�EH�PDGH�XQGHU�WKLV�SDUDJUDSK�IRU�HDFK�ERQXV�\HDU�HTXDOV���������������DQG�,,��WKH�WRWDO�DPRXQW�RI�JUDQWV�WR�EH�PDGH�XQGHU�WKLV�SDUDJUDSK�IRU�DOO�ERQXV�\HDUV�HTXDOV�����������������(��'HILQLWLRQV$V�XVHG�LQ�WKLV�SDUDJUDSK��L��%RQXV�\HDU7KH�WHUP�

ERQXV�\HDU

�PHDQV�ILVFDO�\HDUV�������������������������DQG�������LL��+LJK�SHUIRUPLQJ�6WDWH7KH�WHUP�

KLJK�SHUIRUPLQJ�6WDWH

�PHDQV��ZLWK�UHVSHFW�WR�D�ERQXV�\HDU��DQ�HOLJLEOH�6WDWH�ZKRVH�VFRUH�DVVLJQHG�SXUVXDQW�WR�VXESDUDJUDSK��'��L��IRU�WKH�ILVFDO�\HDU�LPPHGLDWHO\�SUHFHGLQJ�WKH�ERQXV�\HDU�HTXDOV�RU�H[FHHGV�WKH�SHUIRUPDQFH�WKUHVKROG�SUHVFULEHG�XQGHU�VXESDUDJUDSK��'��LL��IRU�VXFK�SUHFHGLQJ�ILVFDO�\HDU��)��$SSURSULDWLRQ2XW�RI�DQ\�PRQH\�LQ�WKH�7UHDVXU\�RI�WKH�8QLWHG�6WDWHV�QRW�RWKHUZLVH�DSSURSULDWHG��WKHUH�DUH�DSSURSULDWHG�IRU�ILVFDO�\HDUV������WKURXJK���������������������IRU�JUDQWV�XQGHU�WKLV�SDUDJUDSK�����:HOIDUH�WR�ZRUN�JUDQWV�$��)RUPXOD�JUDQWV�L��(QWLWOHPHQW$�6WDWH�VKDOO�EH�HQWLWOHG�WR�UHFHLYH�IURP�WKH�6HFUHWDU\�RI�/DERU�D�JUDQW�IRU�HDFK�ILVFDO�\HDU�VSHFLILHG�LQ�VXESDUDJUDSK���,��RI�WKLV�SDUDJUDSK�IRU�ZKLFK�WKH�6WDWH�LV�D�ZHOIDUH�WR�ZRUN�6WDWH��LQ�DQ�DPRXQW�WKDW�GRHV�QRW�H[FHHG�WKH�OHVVHU�RI���,����WLPHV�WKH�WRWDO�RI�WKH�H[SHQGLWXUHV�E\�WKH�6WDWH��H[FOXGLQJ�TXDOLILHG�6WDWH�H[SHQGLWXUHV��DV�GHILQHG�LQ�VHFWLRQ�����D�����%��L��RI�WKLV�WLWOH��DQG�DQ\�H[SHQGLWXUH�GHVFULEHG�LQ�VXEFODXVH��,����,,���RU��,9��RI�VHFWLRQ�����D�����%��LY��RI�WKLV�WLWOH��GXULQJ�WKH�SHULRG�SHUPLWWHG�XQGHU�VXESDUDJUDSK��&��YLL��RI�WKLV�SDUDJUDSK�IRU�WKH�H[SHQGLWXUH�RI�IXQGV�XQGHU�WKH�JUDQW�IRU�DFWLYLWLHV�GHVFULEHG�LQ�VXESDUDJUDSK��&��L��RI�WKLV�SDUDJUDSK��RU�,,��WKH�DOORWPHQW�RI�WKH�6WDWH�XQGHU�FODXVH��LLL�RI�WKLV�VXESDUDJUDSK�IRU�WKH�ILVFDO�\HDU��LL��:HOIDUH�WR�ZRUN�6WDWH$�6WDWH�VKDOO�EH�FRQVLGHUHG�D�ZHOIDUH�WR�ZRUN�6WDWH�IRU�D�ILVFDO�\HDU�IRU�SXUSRVHV�RI�WKLV�SDUDJUDSK�LI�WKH�6HFUHWDU\�RI�/DERU�GHWHUPLQHV�WKDW�WKH�6WDWH�PHHWV�WKH�IROORZLQJ�UHTXLUHPHQWV�
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�,��7KH�6WDWH�KDV�VXEPLWWHG�WR�WKH�6HFUHWDU\�RI�/DERU�DQG�WKH�6HFUHWDU\�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��LQ�WKH�IRUP�RI�DQ�DGGHQGXP�WR�WKH�6WDWH�SODQ�VXEPLWWHG�XQGHU�VHFWLRQ�����RI�WKLV�WLWOH��D�SODQ�ZKLFK���DD��GHVFULEHV�KRZ��FRQVLVWHQW�ZLWK�WKLV�VXESDUDJUDSK��WKH�6WDWH�ZLOO�XVH�DQ\�IXQGV�SURYLGHG�XQGHU�WKLV�VXESDUDJUDSK�GXULQJ�WKH�ILVFDO�\HDU��EE��VSHFLILHV�WKH�IRUPXOD�WR�EH�XVHG�SXUVXDQW�WR�FODXVH��YL��WR�GLVWULEXWH�IXQGV�LQ�WKH�6WDWH��DQG�GHVFULEHV�WKH�SURFHVV�E\�ZKLFK�WKH�IRUPXOD�ZDV�GHYHORSHG��FF��FRQWDLQV�HYLGHQFH�WKDW�WKH�SODQ�ZDV�GHYHORSHG�LQ�FRQVXOWDWLRQ�DQG�FRRUGLQDWLRQ�ZLWK�DSSURSULDWH�HQWLWLWHV�LQ�VXE�6WDWH�DUHDV��GG��FRQWDLQV�DVVXUDQFHV�E\�WKH�*RYHUQRU�RI�WKH�6WDWH�WKDW�WKH�SULYDWH�LQGXVWU\�FRXQFLO��DQG�DQ\�DOWHUQDWH�DJHQF\�GHVLJQDWHG�E\�WKH�*RYHUQRU�XQGHU�LWHP��HH���IRU�D�VHUYLFH�GHOLYHU\�DUHD�LQ�WKH�6WDWH�ZLOO�FRRUGLQDWH�WKH�H[SHQGLWXUH�RI�DQ\�IXQGV�SURYLGHG�XQGHU�WKLV�VXESDUDJUDSK�IRU�WKH�EHQHILW�RI�WKH�VHUYLFH�GHOLYHU\�DUHD�ZLWK�WKH�H[SHQGLWXUH�RI�WKH�IXQGV�SURYLGHG�WR�WKH�6WDWH�XQGHU�SDUDJUDSK������HH��LI�WKH�*RYHUQRU�RI�WKH�6WDWH�GHVLUHV�WR�KDYH�DQ�DJHQF\�RWKHU�WKDQ�D�SULYDWH�LQGXVWU\�FRXQFLO�DGPLQLVWHU�WKH�IXQGV�SURYLGHG�XQGHU�WKLV�VXESDUDJUDSK�IRU�WKH�EHQHILW�RI���RU�PRUH�VHUYLFH�GHOLYHU\�DUHDV�LQ�WKH�6WDWH��FRQWDLQV�DQ�DSSOLFDWLRQ�WR�WKH�6HFUHWDU\�RI�/DERU�IRU�D�ZDLYHU�RI�FODXVH��YLL��,��ZLWK�UHVSHFW�WR�WKH�DUHD�RU�DUHDV�LQ�RUGHU�WR�SHUPLW�DQ�DOWHUQDWH�DJHQF\�GHVLJQDWHG�E\�WKH�*RYHUQRU�WR�VR�DGPLQLVWHU�WKH�IXQGV��DQG��II��GHVFULEHV�KRZ�WKH�6WDWH�ZLOO�HQVXUH�WKDW�D�SULYDWH�LQGXVWU\�FRXQFLO�WR�ZKLFK�LQIRUPDWLRQ�LV�GLVFORVHG�SXUVXDQW�WR�VHFWLRQ�����D�����.��RU����$�I�����RI�WKLV�WLWOH�KDV�SURFHGXUHV�IRU�VDIHJXDUGLQJ�WKH�LQIRUPDWLRQ�DQG�IRU�HQVXULQJ�WKDW�WKH�LQIRUPDWLRQ�LV�XVHG�VROHO\�IRU�WKH�SXUSRVH�GHVFULEHG�LQ�WKDW�VHFWLRQ��,,��7KH�6WDWH�KDV�SURYLGHG�WR�WKH�6HFUHWDU\�RI�/DERU�DQ�HVWLPDWH�RI�WKH�DPRXQW�WKDW�WKH�6WDWH�LQWHQGV�WR�H[SHQG�GXULQJ�WKH�SHULRG�SHUPLWWHG�XQGHU�VXESDUDJUDSK��&��YLL��RI�WKLV�SDUDJUDSK�IRU�WKH�H[SHQGLWXUH�RI�IXQGV�XQGHU�WKH�JUDQW��H[FOXGLQJ�H[SHQGLWXUHV�GHVFULEHG�LQVHFWLRQ�����D�����%��LY��RI�WKLV�WLWOH��RWKHU�WKDQ�VXEFODXVH��,,,��WKHUHRI���SXUVXDQW�WR�WKLV�SDUDJUDSK��,,,��7KH�6WDWH�KDV�DJUHHG�WR�QHJRWLDWH�LQ�JRRG�IDLWK�ZLWK�WKH�6HFUHWDU\�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�ZLWK�UHVSHFW�WR�WKH�VXEVWDQFH�DQG�IXQGLQJ�RI�DQ\HYDOXDWLRQ�XQGHU�VHFWLRQ�����M��RI�WKLV�WLWOH��DQG�WR�FRRSHUDWH�ZLWK�WKH�FRQGXFW�RI�DQ\�VXFK�HYDOXDWLRQ��,9��7KH�6WDWH�LV�DQ�HOLJLEOH�6WDWH�IRU�WKH�ILVFDO�\HDU��9��7KH�6WDWH�FHUWLILHV�WKDW�TXDOLILHG�6WDWH�H[SHQGLWXUHV��ZLWKLQ�WKH�PHDQLQJ�RI�VHFWLRQ�����D�����RI�WKLV�WLWOH��IRU�WKH�ILVFDO�\HDU�ZLOO�EH�QRW�OHVV�WKDQ�WKH�DSSOLFDEOH�SHUFHQWDJH�RI�KLVWRULF�6WDWH�H[SHQGLWXUHV��ZLWKLQ�WKH�PHDQLQJ�RI�VHFWLRQ�����D�����RI�WKLV�WLWOH��ZLWK�UHVSHFW�WR�WKH�ILVFDO�\HDU��LLL��$OORWPHQWV�WR�ZHOIDUH�WR�ZRUN�6WDWHV�,��,Q�JHQHUDO6XEMHFW�WR�WKLV�FODXVH��WKH�DOORWPHQW�RI�D�ZHOIDUH�WR�ZRUN�6WDWH�IRU�D�ILVFDO�\HDU�VKDOO�EH�WKH�DYDLODEOH�DPRXQW�IRU�WKH�ILVFDO�\HDU��PXOWLSOLHG�E\�WKH��6WDWH�SHUFHQWDJH�IRU�WKH�ILVFDO�\HDU��,,��0LQLPXP�DOORWPHQW7KH�DOORWPHQW�RI�D�ZHOIDUH�WR�ZRUN�6WDWH��RWKHU�WKDQ�*XDP��WKH�9LUJLQ�,VODQGV��RU�$PHULFDQ�6DPRD��IRU�D�ILVFDO�\HDU�VKDOO�QRW�EH�OHVV�WKDQ������SHUFHQW�RI�WKH�DYDLODEOH�DPRXQW�IRU�WKH�ILVFDO�\HDU��,,,��3UR�UDWD�UHGXFWLRQ6XEMHFW�WR�VXEFODXVH��,,���WKH�6HFUHWDU\�RI�/DERU�VKDOO�PDNH�SUR�UDWD�UHGXFWLRQV�LQ�WKH�DOORWPHQWV�WR�6WDWHV�XQGHU�WKLV�FODXVH�IRU�D�ILVFDO�\HDU�DV�QHFHVVDU\�WR�HQVXUH�WKDW�WKH�WRWDO�RI�WKH�DOORWPHQWV�GRHV�QRW�H[FHHG�WKH�DYDLODEOH�DPRXQW�IRU�WKH�ILVFDO�\HDU��LY��$YDLODEOH�DPRXQW$V�XVHG�LQ�WKLV�VXESDUDJUDSK��WKH�WHUP�

DYDLODEOH�DPRXQW

�PHDQV��IRU�D�ILVFDO�\HDU��WKH�VXP�RI���,�����SHUFHQW�RI�WKH�VXP�RI���DD��WKH�DPRXQW�VSHFLILHG�LQ�VXESDUDJUDSK��,��IRU�WKH�ILVFDO�\HDU��PLQXV�WKH�WRWDO�RI�WKH�DPRXQWV�UHVHUYHG�SXUVXDQW�WR�VXESDUDJUDSKV��(����)����*���DQG��+��IRU�WKH�ILVFDO�\HDU��DQG�EE��DQ\�DPRXQW�UHVHUYHG�SXUVXDQW�WR�VXESDUDJUDSK��)��IRU�WKH�LPPHGLDWHO\�SUHFHGLQJ�ILVFDO�\HDU�WKDW�KDV�QRW�EHHQ�REOLJDWHG��DQG�,,��DQ\�DYDLODEOH�DPRXQW�IRU�WKH�LPPHGLDWHO\�SUHFHGLQJ�ILVFDO�\HDU�WKDW�KDV�QRW�EHHQ�REOLJDWHG�E\�D�6WDWH��RWKHU�WKDQ�IXQGV�UHVHUYHG�E\�WKH�6WDWH�IRU�GLVWULEXWLRQ�XQGHU�FODXVH��YL��,,,��DQG�IXQGV�GLVWULEXWHG�SXUVXDQW�WR�FODXVH��YL��,��LQ�DQ\�6WDWH�LQ�ZKLFK�WKH�VHUYLFH�GHOLYHU\�DUHD�LV�WKH�6WDWH��Y��6WDWH�SHUFHQWDJH$V�XVHG�LQ�FODXVH��LLL���WKH�WHUP�

6WDWH�SHUFHQWDJH

�PHDQV��ZLWK�UHVSHFW�WR�D�ILVFDO�\HDU������RI�WKH�VXP�RI���,��WKH�SHUFHQWDJH�UHSUHVHQWHG�E\�WKH�QXPEHU�RI�LQGLYLGXDOV�LQ�WKH�6WDWH�ZKRVH�LQFRPH�LV�OHVV�WKDQ�WKH�SRYHUW\�OLQH�GLYLGHG�E\�WKH�QXPEHU�RI�VXFK�LQGLYLGXDOV�LQ�WKH�8QLWHG�6WDWHV��DQG�,,��WKH SHUFHQWDJH�UHSUHVHQWHG�E\�WKH�QXPEHU�RI�DGXOWV�ZKR�DUH�UHFLSLHQWV�RI�DVVLVWDQFH�XQGHU�WKH�6WDWH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW�GLYLGHG�E\�WKH�QXPEHU�RI�DGXOWV�LQ�WKH�8QLWHG�6WDWHV�ZKR�DUH�UHFLSLHQWV�RI�DVVLVWDQFH�XQGHU�DQ\�6WDWH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW��YL��3URFHGXUH�IRU�GLVWULEXWLRQ�RI�IXQGV�ZLWKLQ�6WDWHV�,��$OORFDWLRQ�IRUPXOD$�6WDWH�WR�ZKLFK�D�JUDQW�LV�PDGH�XQGHU�WKLV�VXESDUDJUDSK�VKDOO�GHYLVH�D�IRUPXOD�IRU�DOORFDWLQJ�QRW�OHVV�WKDQ����SHUFHQW�RI�WKH�DPRXQW�RI�WKH�JUDQW�DPRQJ�WKH�VHUYLFH�GHOLYHU\�DUHDV�LQ�WKH�6WDWH��ZKLFK���DD��GHWHUPLQHV�WKH�DPRXQW�WR�EH�DOORFDWHG�IRU�WKH�EHQHILW�RI�D�VHUYLFH�GHOLYHU\�DUHD�LQ�SURSRUWLRQ�WR�WKH�QXPEHU��LI�DQ\��E\�ZKLFK�WKH�SRSXODWLRQ�RI�WKH�DUHD�ZLWK�DQ�LQFRPH�WKDW�LV�OHVV�WKDQ�WKH�SRYHUW\�OLQH�H[FHHGV�����SHUFHQW�RI�WKH�WRWDO�SRSXODWLRQ�RI�WKH�DUHD��UHODWLYH�WR�VXFK�QXPEHU�IRU�DOO�VXFK�DUHDV�LQ�WKH�6WDWH�ZLWK�VXFK�DQ�H[FHVV��DQG�DFFRUGV�D�ZHLJKW�RI�QRW�OHVV�WKDQ����SHUFHQW�WR�WKLV�IDFWRU��EE��PD\�GHWHUPLQH�WKH�DPRXQW�WR�EH�DOORFDWHG�IRU�WKH�EHQHILW�RI�VXFK�DQ�DUHD�LQ�SURSRUWLRQ�WR�WKH�QXPEHU�RI�DGXOWV�UHVLGLQJ�LQ�WKH�DUHD�ZKR�KDYH�EHHQ�UHFLSLHQWV�RI�DVVLVWDQFH�XQGHU�WKH�6WDWH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW��ZKHWKHU�LQ�HIIHFW�EHIRUH�RU�DIWHU�WKH�DPHQGPHQWV�PDGH�E\�VHFWLRQ�����D��RI�WKH�3HUVRQDO�5HVSRQVLELOLW\�DQG:RUN�2SSRUWXQLW\�5HFRQFLOLDWLRQ�$FW�RI������ILUVW�DSSOLHG�WR
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WKH�6WDWH��IRU�DW�OHDVW����PRQWKV��ZKHWKHU�RU�QRW�FRQVHFXWLYH��UHODWLYH�WR�WKH�QXPEHU�RI�VXFK�DGXOWV�UHVLGLQJ�LQ�WKH�6WDWH��DQG�FF��PD\�GHWHUPLQH�WKH�DPRXQW�WR�EH�DOORFDWHG�IRU�WKH�EHQHILW�RI�VXFK�DQ�DUHD�LQ�SURSRUWLRQ�WR�WKH�QXPEHU�RI�XQHPSOR\HG�LQGLYLGXDOV�UHVLGLQJ�LQ�WKH�DUHD�UHODWLYH�WR�WKH�QXPEHU�RI�VXFK�LQGLYLGXDOV�UHVLGLQJ�LQ�WKH�6WDWH��,,��'LVWULEXWLRQ�RI�IXQGV�DD��,Q�JHQHUDO,I�WKH�DPRXQW�DOORFDWHG�E\�WKH�IRUPXOD�WR�D�VHUYLFH�GHOLYHU\DUHD�LV�DW�OHDVW�����������WKH�6WDWH�VKDOO�GLVWULEXWH�WKH�DPRXQW�WR�WKH�HQWLW\�DGPLQLVWHULQJ�WKH�JUDQW�LQ�WKH�DUHD��EE��6SHFLDO�UXOH,I�WKH�DPRXQW�DOORFDWHG�E\�WKH�IRUPXOD�WR�D�VHUYLFH�GHOLYHU\�DUHD�LV�OHVV�WKDQ�����������WKH�VXP�VKDOO�EH�DYDLODEOH�IRU�GLVWULEXWLRQ�LQ�WKH�6WDWH�XQGHU�VXEFODXVH��,,,��GXULQJ�WKH�ILVFDO�\HDU��,,,��3URMHFWV�WR�KHOS�ORQJ�WHUP�UHFLSLHQWV�RI�DVVLVWDQFH�HQWHU�XQVXEVLGL]HG�MREV7KH�*RYHUQRU�RI�D�6WDWH�WR�ZKLFK�D�JUDQW�LV�PDGH�XQGHU�WKLV�VXESDUDJUDSK�PD\�GLVWULEXWH�QRW�PRUH�WKDQ����SHUFHQW�RI�WKH�JUDQW�IXQGV��SOXV�DQ\�DPRXQW�UHTXLUHG�WR�EH�GLVWULEXWHG�XQGHU�WKLV�VXEFODXVH�E\�UHDVRQ�RI�VXEFODXVH��,,��EE���WR�SURMHFWV�WKDW�DSSHDU�OLNHO\�WR�KHOS�ORQJ�WHUP�UHFLSLHQWV�RI�DVVLVWDQFH�XQGHU�WKH�6WDWH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW��ZKHWKHULQ�HIIHFW�EHIRUH�RU�DIWHU�WKH�DPHQGPHQWV�PDGH�E\�VHFWLRQ�����D��RI�WKH�3HUVRQDO�5HVSRQVLELOLW\�DQG�:RUN�2SSRUWXQLW\�5HFRQFLOLDWLRQ�$FW�RI������ILUVW�DSSOLHG�WR�WKH�6WDWH��HQWHU�XQVXEVLGL]HG�HPSOR\PHQW��YLL��$GPLQLVWUDWLRQ�,��3ULYDWH�LQGXVWU\�FRXQFLOV7KH�SULYDWH�LQGXVWU\�FRXQFLO�IRU�D�VHUYLFH�GHOLYHU\�DUHD�LQ�D�6WDWH�VKDOO�KDYH�VROH�DXWKRULW\��LQ�FRRUGLQDWLRQ�ZLWK�WKH�FKLHI�HOHFWHG�RIILFLDO��DV�GHVFULEHG�LQ�VHFWLRQ�����F��RI�WKH�-RE�7UDLQLQJ�3DUWQHUVKLS�$FW�����8�6�&�������F���RU�GHILQHG�LQ�VHFWLRQ�����RI�WKH�:RUNIRUFH�,QYHVWPHQW�$FW�RI����������8�6�&���������RI�WKH�DUHD��WR�H[SHQG�WKH�DPRXQWV�GLVWULEXWHG�XQGHU�FODXVH��YL��,,��DD��IRU�WKH�EHQHILW�RI�WKH�VHUYLFH�GHOLYHU\�DUHD��LQ�DFFRUGDQFH�ZLWK�WKH�DVVXUDQFHV�GHVFULEHG�LQ�FODXVH��LL��,��GG��SURYLGHG�E\�WKH�*RYHUQRU�RI�WKH�6WDWH��,,��(QIRUFHPHQW�RI�FRRUGLQDWLRQ�RI�H[SHQGLWXUHV�ZLWK�RWKHU�H[SHQGLWXUHV�XQGHU�WKLV�SDUW�1RWZLWKVWDQGLQJ�VXEFODXVH��,��RI�WKLV�FODXVH��RQ�D GHWHUPLQDWLRQ�E\�WKH�*RYHUQRU�RI�D�6WDWH�WKDW�D�SULYDWH�LQGXVWU\�FRXQFLO��RU�DQ�DOWHUQDWH�DJHQF\�GHVFULEHG�LQ�FODXVH��LL��,��GG���KDV�XVHG�IXQGV�SURYLGHG�XQGHU�WKLV�VXESDUDJUDSK�LQ�D�PDQQHU�LQFRQVLVWHQW�ZLWK�WKH�DVVXUDQFHV�GHVFULEHG�LQ�FODXVH��LL��,��GG����DD��WKH�SULYDWH�LQGXVWU\�FRXQFLO��RU�VXFK�DOWHUQDWH�DJHQF\��VKDOO�UHPLW�WKH�IXQGV�WR�WKH*RYHUQRU��DQG�EE��WKH�*RYHUQRU�VKDOO�DSSO\�WR�WKH�6HFUHWDU\�RI�/DERU�IRU�D�ZDLYHU�RI�VXEFODXVH��,��RI�WKLV�FODXVH�ZLWK�UHVSHFW�WR�WKH�VHUYLFH�GHOLYHU\�DUHD�RU�DUHDV�LQYROYHG�LQ�RUGHU�WR�SHUPLW�DQ�DOWHUQDWH�DJHQF\�GHVLJQDWHG�E\�WKH�*RYHUQRU�WR�DGPLQLVWHU�WKH�IXQGV�LQ�DFFRUGDQFH�ZLWK�WKH�DVVXUDQFHV��,,,��$XWKRULW\�WR�SHUPLW�XVH�RI�DOWHUQDWH�DGPLQLVWHULQJ�DJHQF\7KH�6HFUHWDU\�RI�/DERU�VKDOO�DSSURYH�DQ�DSSOLFDWLRQ�VXEPLWWHG�XQGHU�FODXVH��LL��,��HH��RU�VXEFODXVH��,,��EE��RI�WKLV�FODXVH�WR�ZDLYH�VXEFODXVH��,��RI�WKLV�FODXVH�ZLWK�UHVSHFW�WR���RU�PRUH�VHUYLFH�GHOLYHU\�DUHDV�LI�WKH�6HFUHWDU\�GHWHUPLQHV�WKDW�WKH�DOWHUQDWH�DJHQF\�GHVLJQDWHG�LQ�WKH�DSSOLFDWLRQ�ZRXOG�LPSURYH�WKH�HIIHFWLYHQHVV�RU�HIILFLHQF\�RI�WKH�DGPLQLVWUDWLRQ�RI�DPRXQWV�GLVWULEXWHG�XQGHU�FODXVH��YL��,,��DD��IRU�WKH�EHQHILW�RI�WKH�DUHD�RU�DUHDV��YLLL��'DWD�WR�EH�XVHG�LQ�GHWHUPLQLQJ�WKH�QXPEHU�RI�DGXOW�7$1)�UHFLSLHQWV)RU�SXUSRVHV�RI�WKLV�VXESDUDJUDSK��WKH�QXPEHU�RI�DGXOW�UHFLSLHQWV�RI�DVVLVWDQFH�XQGHU�D�6WDWH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW�IRU�D�ILVFDO�\HDU�VKDOO�EH�GHWHUPLQHG�XVLQJ�GDWD�IRU�WKH�PRVW�UHFHQW����PRQWK�SHULRG�IRU�ZKLFK�VXFK�GDWD�LV�DYDLODEOH�EHIRUH�WKH�EHJLQQLQJ�RI�WKH�ILVFDO�\HDU��L[��5HYHUVLRQ�RI�XQDOORWWHG�IRUPXOD�IXQGV,I�DW�WKH�HQG�RI�DQ\�ILVFDO�\HDU�DQ\�IXQGV�DYDLODEOH�XQGHU�WKLV�VXESDUDJUDSK�KDYH�QRW�EHHQ�DOORWWHG�GXH�WR�D�GHWHUPLQDWLRQ�E\�WKH�6HFUHWDU\�WKDW�DQ\�6WDWH�KDV�QRW�PHW�WKH�UHTXLUHPHQWV�RI�FODXVH��LL���VXFK�IXQGV�VKDOO�EH�WUDQVIHUUHG�WR�WKH�*HQHUDO�)XQG�RI�WKH�7UHDVXU\�RI�WKH�8QLWHG�6WDWHV��%��&RPSHWLWLYH�JUDQWV�L��,Q�JHQHUDO7KH�6HFUHWDU\�RI�/DERU�VKDOO�DZDUG�JUDQWV�LQ�DFFRUGDQFH�ZLWK�WKLV�VXESDUDJUDSK��LQ�ILVFDO�\HDUV������DQG�������IRU�SURMHFWV�SURSRVHG�E\�HOLJLEOH�DSSOLFDQWV��EDVHG�RQ�WKH�IROORZLQJ��,��7KH�HIIHFWLYHQHVV�RI�WKH�SURSRVDO�LQ���DD��H[SDQGLQJ�WKH�EDVH�RI�NQRZOHGJH�DERXW�SURJUDPV�DLPHG�DW�PRYLQJ�UHFLSLHQWV�RI�DVVLVWDQFH�XQGHU�6WDWH�SURJUDPV�IXQGHG�XQGHU�WKLV�SDUW�ZKR�DUH�OHDVW�MRE�UHDG\�LQWR�XQVXEVLGL]HG�HPSOR\PHQW��EE��PRYLQJ�UHFLSLHQWV�RI�DVVLVWDQFH�XQGHU�6WDWH�SURJUDPV�IXQGHG�XQGHU�WKLV�SDUW�ZKR�DUH�OHDVW�MRE�UHDG\�LQWR�XQVXEVLGL]HG�HPSOR\PHQW��DQG�FF��PRYLQJ�UHFLSLHQWV�RI�DVVLVWDQFH�XQGHU�6WDWH�SURJUDPV�IXQGHG�XQGHU�WKLV�SDUW�ZKR�DUH�OHDVW�MRE�UHDG\�LQWR�XQVXEVLGL]HG�HPSOR\PHQW��HYHQ�LQ�ODERU�PDUNHWV�WKDW�KDYH�D�VKRUWDJH�RI�ORZ�VNLOO�MREV��,,��$W�WKH�GLVFUHWLRQ�RI�WKH�6HFUHWDU\�RI�/DERU��DQ\�RI�WKH�IROORZLQJ��DD��7KH�KLVWRU\�RI�VXFFHVV�RI�WKH�DSSOLFDQW�LQ�PRYLQJ�LQGLYLGXDOV�ZLWK�PXOWLSOH�EDUULHUV�LQWR�ZRUN��EE��(YLGHQFH�RI�WKH�DSSOLFDQW
V�DELOLW\�WR�OHYHUDJH�SULYDWH��6WDWH��DQG�ORFDO�UHVRXUFHV��FF��8VH�E\�WKH�DSSOLFDQW�RI�6WDWH�DQG�ORFDO�UHVRXUFHV�EH\RQG�WKRVH�UHTXLUHG�E\�VXESDUDJUDSK��$���GG��3ODQV�RI�WKH�DSSOLFDQW�WR�FRRUGLQDWH�ZLWK�RWKHU�RUJDQL]DWLRQV�DW�WKH�ORFDO�DQG�6WDWH�OHYHO��HH��8VH�E\�WKH�DSSOLFDQW�RI�FXUUHQW�RU�IRUPHU�UHFLSLHQWV�RI�DVVLVWDQFH�XQGHU�D�6WDWH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW�DV�PHQWRUV��FDVH�PDQDJHUV��RU�VHUYLFH�SURYLGHUV��LL��(OLJLEOH�DSSOLFDQWV$V�XVHG�LQ�FODXVH��L���WKH�WHUP�

HOLJLEOH�DSSOLFDQW

�PHDQV�D�SULYDWH�LQGXVWU\�FRXQFLO�IRU�D�VHUYLFH�GHOLYHU\�DUHD�LQ�D�6WDWH��D�SROLWLFDO�VXEGLYLVLRQ�RI�D�6WDWH��RU�D�SULYDWH�HQWLW\�DSSO\LQJ�LQ�FRQMXQFWLRQ�ZLWK�WKH�SULYDWH�LQGXVWU\�FRXQFLO�IRU�VXFK�D�VHUYLFH�GHOLYHU\�DUHD�RU�ZLWK�VXFK�D�SROLWLFDO�VXEGLYLVLRQ��WKDW�VXEPLWV�D�SURSRVDO�GHYHORSHG�LQ�FRQVXOWDWLRQ�ZLWK�WKH�*RYHUQRU�RI�WKH�6WDWH��LLL��'HWHUPLQDWLRQ�RI�JUDQW�DPRXQW
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,Q�GHWHUPLQLQJ�WKH�DPRXQW�RI�D�JUDQW�WR�EH�PDGH�XQGHU�WKLV�VXESDUDJUDSK�IRU�D�SURMHFW�SURSRVHG�E\�DQ�DSSOLFDQW��WKH�6HFUHWDU\�RI�/DERU�VKDOO�SURYLGH�WKH�DSSOLFDQW�ZLWK�DQ�DPRXQW�VXIILFLHQW�WR�HQVXUH�WKDW�WKH�SURMHFW�KDV�D�UHDVRQDEOH�RSSRUWXQLW\�WR�EH�VXFFHVVIXO��WDNLQJ�LQWR�DFFRXQW�WKH�QXPEHU�RI�ORQJ�WHUP�UHFLSLHQWV�RI�DVVLVWDQFH�XQGHU�D�6WDWH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW��WKH�OHYHO�RI�XQHPSOR\PHQW��WKH�MRE�RSSRUWXQLWLHV�DQG�MRE�JURZWK��WKH�SRYHUW\�UDWH��DQG�VXFK�RWKHU�IDFWRUV�DV�WKH�6HFUHWDU\�RI�/DERU�GHHPV�DSSURSULDWH��LQ�WKH�DUHD�WR�EH�VHUYHG�E\�WKH�SURMHFW��LY��&RQVLGHUDWLRQ�RI�QHHGV�RI�UXUDO�DUHDV�DQG�FLWLHV�ZLWK�ODUJH�FRQFHQWUDWLRQV�RI�SRYHUW\,Q�PDNLQJ�JUDQWV�XQGHU�WKLV�VXESDUDJUDSK��WKH�6HFUHWDU\�RI�/DERU�VKDOO�FRQVLGHU�WKH�QHHGV�RI�UXUDO�DUHDV�DQG�FLWLHV�ZLWK�ODUJH�FRQFHQWUDWLRQV�RI�UHVLGHQWV�ZLWK�DQ�LQFRPH�WKDW�LV�OHVV�WKDQ�WKH�SRYHUW\�OLQH��Y��)XQGLQJ)RU�JUDQWV�XQGHU�WKLV�VXESDUDJUDSK�IRU�HDFK�ILVFDO�\HDU�VSHFLILHG�LQ�VXESDUDJUDSK��,���WKHUH�VKDOOEH�DYDLODEOH�WR�WKH�6HFUHWDU\�RI�/DERU�DQ�DPRXQW�HTXDO�WR�WKH�VXP�RI���,�����SHUFHQW�RI�WKH�VXP�RI���DD��WKH�DPRXQW�VSHFLILHG�LQ�VXESDUDJUDSK��,��IRU�WKH�ILVFDO�\HDU��PLQXV�WKH�WRWDO�RI�WKH�DPRXQWV�UHVHUYHG�SXUVXDQW�WR�VXESDUDJUDSKV��(����)����*���DQG��+��IRU�WKH�ILVFDO�\HDU��DQG�EE��DQ\�DPRXQW�UHVHUYHG�SXUVXDQW�WR�VXESDUDJUDSK��)��IRU�WKH�LPPHGLDWHO\�SUHFHGLQJ�ILVFDO�\HDU�WKDW�KDV�QRW�EHHQ�REOLJDWHG��DQG�,,��DQ\�DPRXQW�DYDLODEOH�IRU�JUDQWV�XQGHU�WKLV�VXESDUDJUDSK�IRU�WKH�LPPHGLDWHO\�SUHFHGLQJ�ILVFDO�\HDU�WKDW�KDV�QRW�EHHQ�REOLJDWHG��&��/LPLWDWLRQV�RQ�XVH�RI�IXQGV�L��$OORZDEOH�DFWLYLWLHV$Q�HQWLW\�WR�ZKLFK�IXQGV�DUH�SURYLGHG�XQGHU�WKLV�SDUDJUDSK�VKDOO�XVH�WKH�IXQGV�WR�PRYH�LQGLYLGXDOV�LQWR�DQG�NHHS�LQGLYLGXDOV�LQ�ODVWLQJ�XQVXEVLGL]HG�HPSOR\PHQW�E\�PHDQV�RI�DQ\�RI�WKH�IROORZLQJ��,��7KH�FRQGXFW�DQG�DGPLQLVWUDWLRQ�RI�FRPPXQLW\�VHUYLFH�RU�ZRUN�H[SHULHQFH�SURJUDPV��,,��-RE�FUHDWLRQ�WKURXJK�SXEOLF�RU�SULYDWH�VHFWRU�HPSOR\PHQW�ZDJH�VXEVLGLHV��,,,��2Q�WKH�MRE�WUDLQLQJ��,9��&RQWUDFWV�ZLWK�SXEOLF�RU�SULYDWH�SURYLGHUV�RI�UHDGLQHVV��SODFHPHQW��DQG�SRVW�HPSOR\PHQW�VHUYLFHV��RU�LI�WKH�HQWLW\�LV�QRW�D�SULYDWH�LQGXVWU\�FRXQFLO�RU�ZRUNIRUFH�LQYHVWPHQW�ERDUG��WKH�GLUHFW�SURYLVLRQ�RI�VXFK�VHUYLFHV��9��-RE�YRXFKHUV�IRU�SODFHPHQW��UHDGLQHVV��DQG�SRVWHPSOR\PHQW�VHUYLFHV��9,��-RE�UHWHQWLRQ�RU�VXSSRUW�VHUYLFHV�LI�VXFK�VHUYLFHV�DUH�QRW�RWKHUZLVH�DYDLODEOH��9,,��1RW�PRUH�WKDQ���PRQWKV�RI�YRFDWLRQDO�HGXFDWLRQDO�RU�MRE�WUDLQLQJ�
&RQWUDFWV�RU�YRXFKHUV�IRU�MRE�SODFHPHQW�VHUYLFHV�VXSSRUWHG�E\�VXFK�IXQGV�PXVW�UHTXLUH�WKDW�DW�OHDVW�����RI�WKH�SD\PHQW�RFFXU�DIWHU�DQ�HOLJLEOH�LQGLYLGXDO�SODFHG�LQWR�WKH�ZRUNIRUFH�KDV�EHHQ�LQ�WKH�ZRUNIRUFH�IRU���PRQWKV��LL��*HQHUDO�HOLJLELOLW\$Q�HQWLW\�WKDW�RSHUDWHV�D�SURMHFW�ZLWK�IXQGV�SURYLGHG�XQGHU�WKLV�SDUDJUDSK�PD\�H[SHQG�IXQGV�SURYLGHG�WR�WKHSURMHFW�IRU�WKH�EHQHILW�RI�UHFLSLHQWV�RI�DVVLVWDQFH�XQGHU�WKH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW�RI�WKH�6WDWH�LQ�ZKLFK�WKH�HQWLW\�LV�ORFDWHG�ZKR���,��KDV�UHFHLYHG�DVVLVWDQFH�XQGHU�WKH�6WDWH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW��ZKHWKHU�LQ�HIIHFW�EHIRUH�RU�DIWHU�WKH�DPHQGPHQWV�PDGH�E\�VHFWLRQ�����RI�WKH�3HUVRQDO�5HVSRQVLELOLW\�DQG�:RUN�2SSRUWXQLW\�5HFRQFLOLDWLRQ�$FW�RI������ILUVW�DSSO\�WR�WKH�6WDWH��IRU�DW�OHDVW����PRQWKV��ZKHWKHU�RU�QRW�FRQVHFXWLYH���RU�,,��ZLWKLQ����PRQWKV��ZLOO�EHFRPH�LQHOLJLEOH�IRU�DVVLVWDQFH�XQGHU�WKH�6WDWH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW�E\�UHDVRQ�RI�D�GXUDWLRQDO�OLPLW�RQ�VXFK�DVVLVWDQFH��ZLWKRXW�UHJDUG�WR�DQ\�H[HPSWLRQ�SURYLGHG�SXUVXDQW�WR�VHFWLRQ�����D�����&��RI�WKLV�WLWOH�WKDW�PD\�DSSO\�WR�WKH�LQGLYLGXDO��LLL��1RQFXVWRGLDO�SDUHQWV$Q�HQWLW\ WKDW�RSHUDWHV�D�SURMHFW�ZLWK�IXQGV�SURYLGHG�XQGHU�WKLV�SDUDJUDSK�PD\�XVH�WKH�IXQGV�WR�SURYLGH�VHUYLFHV�LQ�D�IRUP�GHVFULEHG�LQ�FODXVH��L��WR�QRQFXVWRGLDO�SDUHQWV�ZLWK�UHVSHFW�WR�ZKRP�WKH�UHTXLUHPHQWV�RI�WKH�IROORZLQJ�VXEFODXVHV�DUH�PHW��,��7KH�QRQFXVWRGLDO�SDUHQW�LV�XQHPSOR\HG��XQGHUHPSOR\HG��RU�KDYLQJ�GLIILFXOW\�LQ�SD\LQJ�FKLOG�VXSSRUW�REOLJDWLRQV��,,��$W�OHDVW���RI�WKH�IROORZLQJ�DSSOLHV�WR�D�PLQRU�FKLOG�RI�WKH�QRQFXVWRGLDO�SDUHQW��ZLWK�SUHIHUHQFH�LQ�WKH�GHWHUPLQDWLRQ�RI�WKH�QRQFXVWRGLDO�SDUHQWV�WR�EH�SURYLGHG�VHUYLFHV�XQGHU�WKLV�SDUDJUDSK�WR�EH�SURYLGHG�E\�WKH�HQWLW\�WR�WKRVH�QRQFXVWRGLDO�SDUHQWV�ZLWK�PLQRU�FKLOGUHQ�ZKR�PHHW��RU�ZKR�KDYH�FXVWRGLDO�SDUHQWV�ZKR�PHHW��WKH�UHTXLUHPHQWV�RI�LWHP��DD����DD��7KH�PLQRU�FKLOG�RU�WKH�FXVWRGLDO�SDUHQW�RI�WKH�PLQRU�FKLOG�PHHWV�WKH�UHTXLUHPHQWV�RI�VXEFODXVH��,��RU��,,��RI�FODXVH��LL���EE��7KH�PLQRU�FKLOG�LV�HOLJLEOH�IRU��RU�LV�UHFHLYLQJ��EHQHILWV�XQGHU�WKH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW��FF��7KH�PLQRU�FKLOG�UHFHLYHG�EHQHILWV�XQGHU�WKH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW�LQ�WKH����PRQWK�SHULRG�SUHFHGLQJ�WKH�GDWH�RI�WKH�GHWHUPLQDWLRQ�EXW�QR�ORQJHU�UHFHLYHV�VXFK�EHQHILWV��GG��7KH�PLQRU�FKLOG�LV�HOLJLEOH�IRU��RU�LV�UHFHLYLQJ��DVVLVWDQFH�XQGHU�WKH�)RRG�6WDPS�$FW�RI���������8�6�&�������HW�VHT����EHQHILWV�XQGHU�WKH�VXSSOHPHQWDOVHFXULW\�LQFRPH�SURJUDP�XQGHU�VXEFKDSWHU�;9,�RI�WKLV�FKDSWHU��PHGLFDO�DVVLVWDQFH�XQGHU�VXEFKDSWHU�;,;�RI�WKLV�FKDSWHU��RU�FKLOG�KHDOWK�DVVLVWDQFH�XQGHU�VXEFKDSWHU�;;,�RI�WKLV�FKDSWHU��,,,��,Q�WKH�FDVH�RI�D�QRQFXVWRGLDO�SDUHQW�ZKR�EHFRPHV�HQUROOHG�LQ�WKH�SURMHFW�RQ�RU�DIWHU�1RYHPEHU�����������WKH�QRQFXVWRGLDO�SDUHQW�LV�LQ�FRPSOLDQFH�ZLWK�WKH�WHUPV�RI�DQ�RUDO�RU�ZULWWHQ�SHUVRQDO�UHVSRQVLELOLW\�FRQWUDFW�HQWHUHG�LQWR�DPRQJ�WKH�QRQFXVWRGLDO�SDUHQW��WKH�HQWLW\��DQG��XQOHVV�WKH�HQWLW\�GHPRQVWUDWHV�WR�WKH�6HFUHWDU\�WKDW�WKH�HQWLW\�LV�QRW�FDSDEOH�RI�FRRUGLQDWLQJ�ZLWK�VXFK�DJHQF\��WKH�DJHQF\�UHVSRQVLEOH�IRU�DGPLQLVWHULQJ�WKH�6WDWH�SODQ�XQGHU�SDUW�'�RI�WKLV�VXEFKDSWHU��ZKLFK�ZDV�GHYHORSHG�WDNLQJ�LQWR�DFFRXQW�WKH�HPSOR\PHQW�DQG�FKLOG�VXSSRUW�VWDWXV�RI�WKH�QRQFXVWRGLDOSDUHQW��ZKLFK�ZDV�HQWHUHG�LQWR�QRW�ODWHU�WKDQ�����RU��DW�WKH�RSWLRQ�RI�WKH�HQWLW\��QRW�ODWHU�WKDQ�����GD\V�DIWHU�WKH�QRQFXVWRGLDO�SDUHQW�ZDV�HQUROOHG�LQ�WKH�SURMHFW��DQG�ZKLFK��DW�D�PLQLPXP��LQFOXGHV�WKH�IROORZLQJ��DD��$�FRPPLWPHQW�E\�WKH�QRQFXVWRGLDO�SDUHQW�WR�FRRSHUDWH��DW�WKH�HDUOLHVW�RSSRUWXQLW\��LQ�WKH�HVWDEOLVKPHQW�RI�WKH�SDWHUQLW\�RI�WKH�PLQRU�FKLOG��WKURXJK�YROXQWDU\�DFNQRZOHGJHPHQW�RU�RWKHU�SURFHGXUHV��DQG�LQ�WKH�HVWDEOLVKPHQW�RI�D�FKLOG�VXSSRUW�RUGHU��EE��$�FRPPLWPHQW�E\�WKH�QRQFXVWRGLDO�SDUHQWWR�FRRSHUDWH�LQ�WKH�SD\PHQW�RI�FKLOG�VXSSRUW�IRU�WKH�PLQRU�FKLOG��ZKLFK�PD\�LQFOXGH�D�PRGLILFDWLRQ�RI�DQ�H[LVWLQJ�VXSSRUW�RUGHU�WR�WDNH�LQWR�DFFRXQW�WKH�DELOLW\�RI�WKH�QRQFXVWRGLDO�SDUHQW�WR�SD\�VXFK�VXSSRUW�DQG�WKH�SDUWLFLSDWLRQ�RI�VXFK�SDUHQW�LQ�WKH�SURMHFW�
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�FF��$�FRPPLWPHQW�E\�WKH�QRQFXVWRGLDO�SDUHQW�WR�SDUWLFLSDWH�LQ�HPSOR\PHQW�RU�UHODWHG�DFWLYLWLHV�WKDW�ZLOO�HQDEOH�WKH�QRQFXVWRGLDO�SDUHQW�WR�PDNH�UHJXODU�FKLOG�VXSSRUW�SD\PHQWV��DQG�LI�WKH�QRQFXVWRGLDO�SDUHQW�KDV�QRW�DWWDLQHG����\HDUV�RI�DJH��VXFK�UHODWHG�DFWLYLWLHV�PD\�LQFOXGH�FRPSOHWLRQ�RI�KLJK�VFKRRO��D�JHQHUDO�HTXLYDOHQF\�GHJUHH��RU�RWKHU�HGXFDWLRQ�GLUHFWO\�UHODWHG�WR�HPSOR\PHQW��GG��$�GHVFULSWLRQ�RI�WKH�VHUYLFHV�WR�EH�SURYLGHG�XQGHU�WKLV�SDUDJUDSK��DQG�D�FRPPLWPHQW�E\�WKH�QRQFXVWRGLDO�SDUHQW�WR�SDUWLFLSDWH�LQ�VXFK�VHUYLFHV��WKDW�DUH�GHVLJQHG�WR�DVVLVW�WKH�QRQFXVWRGLDO�SDUHQW�REWDLQ�DQG�UHWDLQ�HPSOR\PHQW��LQFUHDVH�HDUQLQJV��DQG�HQKDQFH�WKH�ILQDQFLDO�DQG�HPRWLRQDO�FRQWULEXWLRQV�WR�WKH�ZHOO�EHLQJ�RI�WKH�PLQRU�FKLOG�,Q�RUGHU�WR�SURWHFW�FXVWRGLDO�SDUHQWV�DQG�FKLOGUHQ�ZKR�PD\�EH�DW�ULVN�RI�GRPHVWLF�YLROHQFH��WKH�SUHFHGLQJ�SURYLVLRQV�RI�WKLV�VXEFODXVH�VKDOO�QRW�EH�FRQVWUXHG�WR�DIIHFW�DQ\�RWKHU�SURYLVLRQ�RI�ODZ�UHTXLULQJ�D�FXVWRGLDO�SDUHQW�WR�FRRSHUDWH�LQ�HVWDEOLVKLQJ�WKH�SDWHUQLW\�RI�D�FKLOG�RU�HVWDEOLVKLQJ�RU�HQIRUFLQJ�D�VXSSRUW�RUGHU�ZLWK�UHVSHFW�WR�D�FKLOG��RU�HQWLWOLQJ�D�FXVWRGLDO�SDUHQW�WR�UHIXVH��IRU�JRRG�FDXVH��WR�SURYLGH�VXFK�FRRSHUDWLRQ�DV�D�FRQGLWLRQ�RI�DVVLVWDQFH�RU�EHQHILW�XQGHU�DQ\�SURJUDP��VKDOO�QRW�EH�FRQVWUXHG�WR�UHTXLUH�VXFK�FRRSHUDWLRQ�E\�WKH�FXVWRGLDO�SDUHQW�DV�D�FRQGLWLRQ�RI�SDUWLFLSDWLRQ�RI�HLWKHU�SDUHQW�LQ�WKH�SURJUDP�DXWKRUL]HG�XQGHU�WKLV�SDUDJUDSK��DQG�VKDOO�QRW�EH�FRQVWUXHG�WR�UHTXLUH�D�FXVWRGLDO�SDUHQW�WR�FRRSHUDWH�ZLWK�RU�SDUWLFLSDWH�LQ�DQ\�DFWLYLW\�XQGHU�WKLV�FODXVH��7KH�HQWLW\�RSHUDWLQJ�D�SURMHFW�XQGHU�WKLV�FODXVH�ZLWK�IXQGV�SURYLGHG�XQGHU�WKLV�SDUDJUDSK�VKDOO�FRQVXOW�ZLWK�GRPHVWLF�YLROHQFH�SUHYHQWLRQ�DQG�LQWHUYHQWLRQ�RUJDQL]DWLRQV�LQ�WKH�GHYHORSPHQW�RI�WKH�SURMHFW��LY��7DUJHWLQJ�RI�KDUG�WR�HPSOR\�LQGLYLGXDOV�ZLWK�FKDUDFWHULVWLFV�DVVRFLDWHG�ZLWK�ORQJ�WHUP�ZHOIDUH�GHSHQGHQFH$Q�HQWLW\�WKDW�RSHUDWHV�D�SURMHFW�ZLWK�IXQGV�SURYLGHG�XQGHU�WKLV�SDUDJUDSK�PD\�H[SHQG�QRW�PRUH�WKDQ����SHUFHQW�RI�DOO�IXQGV�SURYLGHG�WR�WKH�SURMHFW�IRU�SURJUDPV�WKDW�SURYLGH�DVVLVWDQFH�LQ�D�IRUP�GHVFULEHG�LQ�FODXVH��L����,��WR�UHFLSLHQWV�RI�DVVLVWDQFH�XQGHU�WKH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW�RI�WKH�6WDWH�LQ�ZKLFK�WKH�HQWLW\�LV�ORFDWHG�ZKR�KDYH�FKDUDFWHULVWLFV�DVVRFLDWHG�ZLWK�ORQJ�WHUP�ZHOIDUH�GHSHQGHQFH��VXFK�DV�VFKRRO�GURSRXW��WHHQ�SUHJQDQF\��RU�SRRU�ZRUN�KLVWRU\���LQFOXGLQJ��DW�WKH�RSWLRQ�RI�WKH�6WDWH��E\�SURYLGLQJ�DVVLVWDQFH�LQ�VXFK�IRUP�DV�D�FRQGLWLRQ�RI�UHFHLYLQJ�DVVLVWDQFH�XQGHU�WKH�6WDWH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW��,,��WR�FKLOGUHQ���DD��ZKR�KDYH�DWWDLQHG����\HDUV�RI�DJH�EXW�QRW����\HDUV�RI�DJH��DQG�EE��ZKR��EHIRUH�DWWDLQLQJ����\HDUV�RI�DJH��ZHUH�UHFLSLHQWV�RI�IRVWHU�FDUH�PDLQWHQDQFH�SD\PHQWV��DV�GHILQHG�LQ�VHFWLRQ��������RI�WKLV�WLWOH��XQGHU�SDUW�(�RI�WKLV�VXEFKDSWHU�RU�ZHUH�LQ�IRVWHU�FDUH�XQGHU�WKH�UHVSRQVLELOLW\�RI�D�6WDWH��,,,��WR�UHFLSLHQWV�RI�DVVLVWDQFH�XQGHU�WKH�6WDWH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW��GHWHUPLQHG�WR�KDYH�VLJQLILFDQW�EDUULHUV�WR�VHOI�VXIILFLHQF\��SXUVXDQW�WR�FULWHULD�HVWDEOLVKHG�E\�WKH�ORFDO�SULYDWH�LQGXVWU\�FRXQFLO��RU��,9��WR�FXVWRGLDO�SDUHQWV�ZLWK�LQFRPHV�EHORZ�����SHUFHQW�RI�WKH�SRYHUW\�OLQH��DV�GHILQHG�LQ�VHFWLRQ���������RI�WKLV�WLWOH��LQFOXGLQJ�DQ\�UHYLVLRQ�UHTXLUHG�E\�VXFK�VHFWLRQ��DSSOLFDEOH�WR�D�IDPLO\�RI�WKH�VL]H�LQYROYHG���7R�WKH�H[WHQW�WKDW�WKH�HQWLW\�GRHV�QRW�H[SHQG�VXFK�IXQGV�LQ�DFFRUGDQFH�ZLWK�WKH�SUHFHGLQJ�VHQWHQFH��WKH�HQWLW\�VKDOO�H[SHQG�VXFK�IXQGV�LQ�DFFRUGDQFH�ZLWK�FODXVHV��LL��DQG��LLL��DQG��DV�DSSURSULDWH��FODXVH��Y���Y��$XWKRULW\�WR�SURYLGH�ZRUN�UHODWHG�VHUYLFHV�WR�LQGLYLGXDOV�ZKR�KDYH�UHDFKHG�WKH���\HDU�OLPLW$Q�HQWLW\�WKDW�RSHUDWHV�D�SURMHFW�ZLWK�IXQGV�SURYLGHG�XQGHU�WKLV�SDUDJUDSK�PD\�XVH�WKH�IXQGV�WR�SURYLGH�DVVLVWDQFH�LQ�D�IRUP�GHVFULEHG�LQ�FODXVH��L��RI�WKLV�VXESDUDJUDSK�WR��RU�IRU�WKH�EHQHILW�RI��LQGLYLGXDOV�ZKR��EXW�IRU�VHFWLRQ�����D�����RI�WKLV�WLWOH��ZRXOG�EH�HOLJLEOH�IRU�DVVLVWDQFH�XQGHU�WKH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW�RI�WKH�6WDWH�LQ�ZKLFK�WKH�HQWLW\�LV�ORFDWHG��YL��5HODWLRQVKLS�WR�RWKHU�SURYLVLRQV�RI�WKLV�SDUW�,��5XOHV�JRYHUQLQJ�XVH�RI�IXQGV7KH�UXOHV�RI�VHFWLRQ�����RI�WKLV�WLWOH��RWKHU�WKDQ�VXEVHFWLRQV��E����I���DQG��K��RI�VHFWLRQ�����RI�WKLV�WLWOH��VKDOO�QRW�DSSO\�WR�D�JUDQW�PDGH�XQGHU�WKLV�SDUDJUDSK��,,��5XOHV�JRYHUQLQJ�SD\PHQWV�WR�6WDWHV7KH�6HFUHWDU\�RI�/DERU�VKDOO�FDUU\�RXW�WKH�IXQFWLRQV�RWKHUZLVH�DVVLJQHG�E\�VHFWLRQ�����RI�WKLV�WLWOH�WR�WKH�6HFUHWDU\�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�ZLWK UHVSHFW�WR�WKH�JUDQWV�SD\DEOH�XQGHU�WKLV�SDUDJUDSK��,,,��$GPLQLVWUDWLRQ6HFWLRQ�����RI�WKLV�WLWOH�VKDOO�QRW�DSSO\�WR�WKH�SURJUDPV�XQGHU�WKLV�SDUDJUDSK��YLL��3URKLELWLRQ�DJDLQVW�XVH�RI�JUDQW�IXQGV�IRU�DQ\�RWKHU�IXQG�PDWFKLQJ�UHTXLUHPHQW$Q�HQWLW\�WR�ZKLFK�IXQGV�DUH�SURYLGHG�XQGHU�WKLV�SDUDJUDSK�VKDOO�QRW�XVH�DQ\�SDUW�RI�WKH�IXQGV��QRU�DQ\�SDUW�RI�6WDWH�H[SHQGLWXUHV�PDGH�WR�PDWFK�WKH�IXQGV��WR�IXOILOO�DQ\�REOLJDWLRQ�RI�DQ\�6WDWH��SROLWLFDO�VXEGLYLVLRQ��RU�SULYDWH�LQGXVWU\�FRXQFLO�WR�FRQWULEXWH�IXQGV�XQGHU�VXEVHFWLRQ��E��RI�WKLV�VHFWLRQ�RU�VHFWLRQ�����RI�WKLV�WLWOH�RU�DQ\�RWKHU�SURYLVLRQ�RI�WKLV�FKDSWHU�RU�RWKHU�)HGHUDO�ODZ��YLLL��'HDGOLQH�IRU�H[SHQGLWXUH$Q�HQWLW\�WR�ZKLFK�IXQGV�DUH�SURYLGHG�XQGHU�WKLV�SDUDJUDSK�VKDOO�UHPLW�WR�WKH�6HFUHWDU\�RI�/DERU�DQ\�SDUW�RI�WKH�IXQGV�WKDW�DUH�QRW�H[SHQGHG�ZLWKLQ���\HDUV�DIWHU�WKH�GDWH�WKH�IXQGV�DUH�VR�SURYLGHG��L[��5HJXODWLRQV:LWKLQ����GD\V�DIWHU�$XJXVW����������WKH�6HFUHWDU\�RI�/DERU��DIWHU�FRQVXOWDWLRQ�ZLWK�WKH�6HFUHWDU\�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�DQG�WKH�6HFUHWDU\�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��VKDOO�SUHVFULEH�VXFK�UHJXODWLRQV�DV�PD\�EH�QHFHVVDU\�WR�LPSOHPHQW�WKLV�SDUDJUDSK��[��5HSRUWLQJ�UHTXLUHPHQWV7KH�6HFUHWDU\�RI�/DERU��LQ�FRQVXOWDWLRQ�ZLWK�WKH�6HFUHWDU\�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��6WDWHV��DQG�RUJDQL]DWLRQV�WKDW�UHSUHVHQW�6WDWH�RU�ORFDO�JRYHUQPHQWV��VKDOO�HVWDEOLVK�UHTXLUHPHQWV�IRU�WKH�FROOHFWLRQ�DQG�PDLQWHQDQFH�RI�ILQDQFLDO�DQG�SDUWLFLSDQW�LQIRUPDWLRQ�DQG�WKH�UHSRUWLQJ�RI�VXFK�LQIRUPDWLRQ�E\�HQWLWLHV�FDUU\LQJ�RXW�DFWLYLWLHV�XQGHU�WKLV�SDUDJUDSK��'��'HILQLWLRQV�L��,QGLYLGXDOV�ZLWK�LQFRPH�OHVV�WKDQ�WKH�SRYHUW\�OLQH�)RU�SXUSRVHV�RI�WKLV�SDUDJUDSK��WKH�QXPEHU�RI�LQGLYLGXDOV�ZLWK�DQ�LQFRPH�WKDW�LV�OHVV�WKDQ�WKH�SRYHUW\�OLQH�VKDOO�EH�GHWHUPLQHG�IRU�D�ILVFDO�\HDU���,��EDVHG�RQ�WKH�PHWKRGRORJ\�XVHG�E\�WKH�%XUHDX�RI�WKH�&HQVXV�WR�SURGXFH�DQG�SXEOLVK�LQWHUFHQVDO�SRYHUW\�GDWD�IRU�6WDWHV�DQG�FRXQWLHV��RU��LQ�WKH�FDVH�RI�3XHUWR�5LFR��WKH�9LUJLQ�,VODQGV��*XDP��DQG�$PHULFDQ�6DPRD��RWKHU�SRYHUW\�GDWD�VHOHFWHG�E\�WKH�6HFUHWDU\�RI�/DERU���DQG�,,��XVLQJ�GDWD�IRU�WKH�PRVW�UHFHQW�\HDU�IRU�ZKLFK�VXFK�GDWD�LV�DYDLODEOH�EHIRUH�WKH�EHJLQQLQJ�RI�WKH�ILVFDO�\HDU��LL��3ULYDWH�LQGXVWU\�FRXQFLO
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$V�XVHG�LQ�WKLV�SDUDJUDSK��WKH�WHUP�

SULYDWH�LQGXVWU\�FRXQFLO

�PHDQV��ZLWK�UHVSHFW�WR�D�VHUYLFH�GHOLYHU\�DUHD��WKH�SULYDWH�LQGXVWU\�FRXQFLO�RU�ORFDO�ZRUNIRUFH�LQYHVWPHQW�ERDUG�HVWDEOLVKHG�IRU�WKH�VHUYLFH�GHOLYHU\�DUHD�SXUVXDQW�WR�WKH�-RE��7UDLQLQJ�3DUWQHUVKLS�$FW�����8�6�&�������HW�VHT���RU�WLWOH�,�RI�WKH�:RUNIRUFH�,QYHVWPHQW�$UHD��)227127(����RI����������8�6�&�������HW�VHT����DV�DSSURSULDWH���)227127(����6R�LQ�RULJLQDO��3UREDEO\�VKRXOG�EH�

$FW

��LLL��6HUYLFH�GHOLYHU\�DUHD$V�XVHG�LQ�WKLV�SDUDJUDSK��WKH�WHUP�

VHUYLFH�GHOLYHU\�DUHD

�VKDOO�KDYH�WKH�PHDQLQJ�JLYHQ�VXFK�WHUP�IRU�SXUSRVHV�RI�WKH�-RE�7UDLQLQJ�3DUWQHUVKLS�$FW�����8�6�&�������HW�VHT���RU�VKDOO�PHDQ�D�ORFDO�DUHD�DV�GHILQHG�LQ�VHFWLRQ�����RI�WKH�:RUNIRUFH�,QYHVWPHQW�$FW�RI����������8�6�&���������DV�DSSURSULDWH��(��6HW�DVLGH�IRU�VXFFHVVIXO�SHUIRUPDQFH�ERQXV�L��,Q�JHQHUDO7KH�6HFUHWDU\�RI�/DERU�VKDOO�DZDUG�D�JUDQW�LQ�DFFRUGDQFH�ZLWK�WKLV�VXESDUDJUDSK�WR�HDFK�VXFFHVVIXO�SHUIRUPDQFH�6WDWHLQ�ILVFDO�\HDU�������EXW�VKDOO�QRW�PDNH�DQ\�RXWOD\�WR�SD\�DQ\�VXFK�JUDQW�EHIRUH�2FWREHU����������LL��$PRXQW�RI�JUDQW7KH�6HFUHWDU\�RI�/DERU�VKDOO�GHWHUPLQH�WKH�DPRXQW�RI�WKH�JUDQW�SD\DEOH�XQGHU�WKLV�VXESDUDJUDSK�WR�D�VXFFHVVIXO�SHUIRUPDQFH�6WDWH��ZKLFK�VKDOO�EH�EDVHG�RQ�WKH�VFRUH�DVVLJQHG�WR�WKH�6WDWH�XQGHU�FODXVH��LY��,��DD��IRU�VXFK�SULRU�SHULRG�DV�WKH�6HFUHWDU\�RI�/DERU�GHHPV�DSSURSULDWH��LLL��)RUPXOD�IRU�PHDVXULQJ�6WDWH�SHUIRUPDQFH1RW�ODWHU�WKDQ���\HDU�DIWHU�$XJXVW����������WKH�6HFUHWDU\�RI�/DERU��LQ�FRQVXOWDWLRQ�ZLWK�WKH�6HFUHWDU\�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��WKH�1DWLRQDO�*RYHUQRUV
�$VVRFLDWLRQ��DQG�WKH�$PHULFDQ�3XEOLF�:HOIDUH�$VVRFLDWLRQ��VKDOO�GHYHORS�D�IRUPXOD�IRU�PHDVXULQJ���,��WKH�VXFFHVV�RI�6WDWHV�LQ�SODFLQJ�LQGLYLGXDOV�LQ�SULYDWH�VHFWRU�HPSOR\PHQW�RU�LQ�DQ\�NLQG�RI�HPSOR\PHQW��WKURXJK�SURJUDPV�RSHUDWHG�ZLWK�IXQGV�SURYLGHG�XQGHU�VXESDUDJUDSK��$���,,��WKH�GXUDWLRQ�RI�VXFK�SODFHPHQWV��,,,��DQ\�LQFUHDVH�LQ�WKH�HDUQLQJV�RI�VXFK�LQGLYLGXDOV��DQG�,9��VXFK�RWKHU�IDFWRUV�DV�WKH�6HFUHWDU\�RI�/DERU�GHHPV�DSSURSULDWH�FRQFHUQLQJ�WKH�DFWLYLWLHV�RI�WKH�6WDWHV�ZLWK�UHVSHFW�WR�VXFK�LQGLYLGXDOV�7KH�IRUPXOD�PD\�WDNH�LQWR�DFFRXQW�JHQHUDO�HFRQRPLF�FRQGLWLRQV�RQ�D�6WDWH�E\�6WDWH�EDVLV��LY��6FRULQJ�RI�6WDWH�SHUIRUPDQFH��VHWWLQJ�RI�SHUIRUPDQFH�WKUHVKROGV�,��,Q�JHQHUDO7KH�6HFUHWDU\�RI�/DERU�VKDOO���DD��XVH�WKH�IRUPXOD�GHYHORSHG�XQGHU�FODXVH��LLL��WR�DVVLJQ�D�VFRUH�WR�HDFK�6WDWH�WKDW�ZDV�D�ZHOIDUH�WR�ZRUN�6WDWH�IRU�ILVFDO�\HDUV������DQG�������DQG�EE��SUHVFULEH�D�SHUIRUPDQFH�WKUHVKROG�LQ�VXFK�D�PDQQHU�VR�DV�WR�HQVXUH�WKDW�WKH�WRWDO�DPRXQW�RI�JUDQWV�WR�EH�PDGH�XQGHU�WKLV�SDUDJUDSK�HTXDOV��������������,,��$YDLODELOLW\�RI�ZHOIDUH�WR�ZRUN�GDWD�VXEPLWWHG�WR�WKH�6HFUHWDU\�RI�++67KH�6HFUHWDU\�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�VKDOO�SURYLGH�WKH�6HFUHWDU\�RI�/DERU�ZLWK�WKH�GDWD�UHSRUWHG�E\�6WDWHV�XQGHU�WKLV�SDUW�ZLWK�UHVSHFW�WR�SURJUDPV�RSHUDWHG�ZLWK�IXQGV�SURYLGHG�XQGHU�VXESDUDJUDSK��$���Y��

6XFFHVVIXO�SHUIRUPDQFH�6WDWH

�GHILQHG$V�XVHG�LQ�WKLV�VXESDUDJUDSK��WKH�WHUP�

VXFFHVVIXO�SHUIRUPDQFH�6WDWH

�PHDQV�D�6WDWH�ZKRVH�VFRUH�DVVLJQHG�SXUVXDQW�WR�FODXVH��LY��,��DD��HTXDOV�RU�H[FHHGV�WKH�SHUIRUPDQFH�WKUHVKROG�SUHVFULEHG�XQGHU�FODXVH��LY��,��EE���YL��6HW�DVLGH������������RI�WKH�DPRXQW�VSHFLILHG�LQ�VXESDUDJUDSK��,��IRU�ILVFDO�\HDU������VKDOO�EH�UHVHUYHG�IRU�JUDQWV�XQGHU�WKLV�VXESDUDJUDSK��)��)XQGLQJ�IRU�,QGLDQ�WULEHV��SHUFHQW�RI�WKH�DPRXQW�VSHFLILHG�LQ�VXESDUDJUDSK��,��IRU�ILVFDO�\HDU������DQG������������RI�WKH�DPRXQW�VR�VSHFLILHG�IRU�ILVFDO�\HDU������VKDOO�EH�UHVHUYHG�IRU�JUDQWV�WR�,QGLDQ�WULEHV�XQGHU�VHFWLRQ�����D�����RI�WKLV�WLWOH��*��)XQGLQJ�IRU�HYDOXDWLRQV�RI�ZHOIDUH�WR�ZRUN�SURJUDPV�����SHUFHQW�RI�WKH�DPRXQW�VSHFLILHG�LQ�VXESDUDJUDSK��,��IRU�ILVFDO�\HDU������DQG����������RI�WKH�DPRXQW�VR�VSHFLILHG�IRU�ILVFDO�\HDU������VKDOO�EH�UHVHUYHG�IRU�XVH�E\�WKH�6HFUHWDU\�WR�FDUU\�RXW�VHFWLRQ�����M��RI�WKLV�WLWOH��+��)XQGLQJ�IRU�HYDOXDWLRQ�RI�DEVWLQHQFH�HGXFDWLRQ�SURJUDPV�L��,Q�JHQHUDO����SHUFHQW�RI�WKH�DPRXQW�VSHFLILHG�LQ�VXESDUDJUDSK��,��IRU�ILVFDO�\HDU������DQG����������RI�WKH�DPRXQW�VR�VSHFLILHG�IRU�ILVFDO�\HDU������VKDOO�EH�UHVHUYHG�IRU�XVH�E\�WKH�6HFUHWDU\�WR�HYDOXDWH�SURJUDPV�XQGHU�VHFWLRQ�����RI�WKLV�WLWOH��GLUHFWO\�RU�WKURXJK�JUDQWV��FRQWUDFWV��RU�LQWHUDJHQF\�DJUHHPHQWV��LL��$XWKRULW\�WR�XVH�IXQGV�IRU�HYDOXDWLRQV�RI�ZHOIDUH�WR�ZRUN�SURJUDPV$Q\�VXFK�DPRXQW�QRW�UHTXLUHG�IRU�VXFK�HYDOXDWLRQV�VKDOO�EH�DYDLODEOH�IRU�XVH�E\�WKH�6HFUHWDU\�WR�FDUU\�RXW�VHFWLRQ�����M��RI�WKLV�WLWOH��LLL��'HDGOLQH�IRU�RXWOD\V2XWOD\V�IURP�IXQGV�XVHG�SXUVXDQW�WR�FODXVH��L��IRU�HYDOXDWLRQRI�SURJUDPV�XQGHU�VHFWLRQ�����RI�WKLV�WLWOH�VKDOO�QRW�EH�PDGH�DIWHU�ILVFDO�\HDU�������,��$SSURSULDWLRQV�L��,Q�JHQHUDO2XW�RI�DQ\�PRQH\�LQ�WKH�7UHDVXU\�RI�WKH�8QLWHG�6WDWHV�QRW�RWKHUZLVH�DSSURSULDWHG��WKHUH�DUH�DSSURSULDWHG�IRU�JUDQWV�XQGHU�WKLV�SDUDJUDSK���,�����������������IRU�ILVFDO�\HDU�������DQG�,,�����������������IRU�ILVFDO�\HDU�������LL��$YDLODELOLW\7KH�DPRXQWV�PDGH�DYDLODEOH�SXUVXDQW�WR�FODXVH��L��VKDOO�UHPDLQ�DYDLODEOH�IRU�VXFK�SHULRG�DV�LV�QHFHVVDU\�WR�PDNH�WKH�JUDQWV�SURYLGHG�IRU�LQ�WKLV�SDUDJUDSK�
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�-��:RUNHU�SURWHFWLRQV�L��1RQGLVSODFHPHQW�LQ�ZRUN�DFWLYLWLHV�,��*HQHUDO�SURKLELWLRQ6XEMHFW�WR�WKLV�FODXVH��DQ�DGXOW�LQ�D�IDPLO\�UHFHLYLQJ�DVVLVWDQFH�DWWULEXWDEOH�WR�IXQGV�SURYLGHG�XQGHU�WKLV�SDUDJUDSK�PD\�ILOO�D�YDFDQW�HPSOR\PHQW�SRVLWLRQ�LQ�RUGHU�WR�HQJDJH�LQ�D�ZRUN�DFWLYLW\��,,��3URKLELWLRQ�DJDLQVW�YLRODWLRQ�RI�FRQWUDFWV$�ZRUN�DFWLYLW\�HQJDJHG�LQ�XQGHU�D�SURJUDP�RSHUDWHG�ZLWK�IXQGV�SURYLGHG�XQGHU�WKLV�SDUDJUDSK�VKDOO�QRW�YLRODWH�DQ�H[LVWLQJ�FRQWUDFW�IRU�VHUYLFHV�RU�D�FROOHFWLYH�EDUJDLQLQJ�DJUHHPHQW��DQG�VXFK�D�ZRUN�DFWLYLW\�WKDW�ZRXOG�YLRODWH�D�FROOHFWLYH�EDUJDLQLQJ�DJUHHPHQW�VKDOO�QRW�EH�XQGHUWDNHQ�ZLWKRXW�WKH�ZULWWHQ�FRQFXUUHQFH�RI�WKH�ODERU�RUJDQL]DWLRQ�DQG�HPSOR\HU�FRQFHUQHG��,,,��2WKHU�SURKLELWLRQV$Q�DGXOW�SDUWLFLSDQW�LQ�D�ZRUN�DFWLYLW\�HQJDJHG�LQ�XQGHU�D�SURJUDP�RSHUDWHG�ZLWK�IXQGV�SURYLGHG�XQGHU�WKLV�SDUDJUDSK�VKDOO�QRW�EH�HPSOR\HG�RU�DVVLJQHG���DD��ZKHQ�DQ\�RWKHU�LQGLYLGXDO�LV�RQ�OD\RII�IURP�WKH�VDPH�RU�DQ\�VXEVWDQWLDOO\�HTXLYDOHQW�MRE��EE��LI�WKH�HPSOR\HU�KDV�WHUPLQDWHG�WKH�HPSOR\PHQW�RI�DQ\�UHJXODU�HPSOR\HH�RU�RWKHUZLVH�FDXVHG�DQ�LQYROXQWDU\�UHGXFWLRQ�LQ�LWV�ZRUNIRUFH�ZLWK�WKH�LQWHQWLRQ�RI�ILOOLQJ�WKH�YDFDQF\�VR�FUHDWHG�ZLWK�WKH�SDUWLFLSDQW��RU�FF��LI�WKH�HPSOR\HU�KDV�FDXVHG�DQ�LQYROXQWDU\�UHGXFWLRQ�WR�OHVV�WKDQ�IXOO�WLPH�LQ�KRXUV�RI�DQ\�HPSOR\HH�LQ�WKH�VDPH�RU�D�VXEVWDQWLDOO\�HTXLYDOHQW�MRE��LL��+HDOWK�DQG�VDIHW\+HDOWK�DQG�VDIHW\�VWDQGDUGV�HVWDEOLVKHG�XQGHU�)HGHUDO�DQG�6WDWH�ODZ�RWKHUZLVH�DSSOLFDEOH�WR�ZRUNLQJ�FRQGLWLRQV�RI�HPSOR\HHV�VKDOO�EH�HTXDOO\�DSSOLFDEOH�WR�ZRUNLQJ�FRQGLWLRQV�RI�RWKHU�SDUWLFLSDQWV�HQJDJHG�LQ�D�ZRUN�DFWLYLW\�XQGHU�D�SURJUDP�RSHUDWHG�ZLWK�IXQGV�SURYLGHG�XQGHU�WKLV�SDUDJUDSK��LLL��1RQGLVFULPLQDWLRQ,Q�DGGLWLRQ�WR�WKH�SURWHFWLRQV�SURYLGHG�XQGHU�WKH�SURYLVLRQV�RI�ODZ�VSHFLILHG�LQ�VHFWLRQ�����F��RI�WKLV�WLWOH�DQ�LQGLYLGXDO�PD\�QRW�EH�GLVFULPLQDWHG�DJDLQVW�E\�UHDVRQ�RI�JHQGHU�ZLWK�UHVSHFW�WR�SDUWLFLSDWLRQ�LQ�ZRUN�DFWLYLWLHV�HQJDJHG�LQ�XQGHU�D�SURJUDP�RSHUDWHG�ZLWK�IXQGV�SURYLGHG�XQGHU�WKLV�SDUDJUDSK��LY��*ULHYDQFH�SURFHGXUH�,��,Q�JHQHUDO(DFK�6WDWH�WR�ZKLFK�D JUDQW�LV�PDGH�XQGHU�WKLV�SDUDJUDSK�VKDOO�HVWDEOLVK�DQG�PDLQWDLQ�D�SURFHGXUH�IRU�JULHYDQFHV�RU�FRPSODLQWV�IURP�HPSOR\HHV�DOOHJLQJ�YLRODWLRQV�RI�FODXVH��L��DQG�SDUWLFLSDQWV�LQ�ZRUN�DFWLYLWLHV�DOOHJLQJ�YLRODWLRQV�RI�FODXVH��L����LL���RU��LLL���,,��+HDULQJ7KH�SURFHGXUH�VKDOO�LQFOXGH�DQ�RSSRUWXQLW\�IRU�D�KHDULQJ��,,,��5HPHGLHV7KH�SURFHGXUH�VKDOO�LQFOXGH�UHPHGLHV�IRU�YLRODWLRQ�RI�FODXVH��L����LL���RU��LLL���ZKLFK�PD\�FRQWLQXH�GXULQJ�WKH�SHQGHQF\�RI�WKH�SURFHGXUH��DQG�ZKLFK�PD\�LQFOXGH���DD��VXVSHQVLRQ�RU�WHUPLQDWLRQ�RI�SD\PHQWV�IURP�IXQGV�SURYLGHG�XQGHU�WKLV�SDUDJUDSK��EE��SURKLELWLRQ�RI�SODFHPHQW�RI�D�SDUWLFLSDQW�ZLWK�DQ�HPSOR\HU�WKDW�KDV�YLRODWHG�FODXVH��L����LL���RU��LLL���FF��ZKHUH�DSSOLFDEOH��UHLQVWDWHPHQW�RI�DQ�HPSOR\HH��SD\PHQW�RI�ORVW�ZDJHV�DQG�EHQHILWV��DQG�UHHVWDEOLVKPHQW�RI�RWKHU�UHOHYDQW�WHUPV��FRQGLWLRQV�DQG�SULYLOHJHV�RI�HPSOR\PHQW��DQG�GG��ZKHUH�DSSURSULDWH��RWKHU�HTXLWDEOH�UHOLHI��,9��$SSHDOV�DD��)LOLQJ1RW�ODWHU�WKDQ����GD\V�DIWHU�D�JULHYDQW�RU�FRPSODLQDQW�UHFHLYHV�DQ�DGYHUVH�GHFLVLRQ�XQGHU�WKH�SURFHGXUH�HVWDEOLVKHG�SXUVXDQW�WR�VXEFODXVH��,���WKH�JULHYDQW�RU�FRPSODLQDQW�PD\�DSSHDO�WKH�GHFLVLRQ�WR�D�6WDWH�DJHQF\�GHVLJQDWHG�E\�WKH�6WDWH�ZKLFK�VKDOO�EH�LQGHSHQGHQW�RI�WKH�6WDWH�RU�ORFDO�DJHQF\�WKDW�LV�DGPLQLVWHULQJ�WKH�SURJUDPV�RSHUDWHG�ZLWK�IXQGV�SURYLGHG�XQGHU�WKLV�SDUDJUDSK�DQG�WKH�6WDWH�DJHQF\�DGPLQLVWHULQJ��RU�VXSHUYLVLQJ�WKH�DGPLQLVWUDWLRQ�RI��WKH�6WDWH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW��EE��)LQDO�GHWHUPLQDWLRQ1RW�ODWHU�WKDQ�����GD\V�DIWHU�WKH�6WDWH�DJHQF\�GHVLJQDWHG�XQGHU�LWHP��DD��UHFHLYHV�D�JULHYDQFH�RU�FRPSODLQW�PDGH�XQGHU�WKH�SURFHGXUH�HVWDEOLVKHG�E\�D�6WDWH�SXUVXDQW�WR�VXEFODXVH��,���WKH�6WDWH�DJHQF\�VKDOO�PDNH�D�ILQDO�GHWHUPLQDWLRQ�RQ�WKH�DSSHDO��Y��5XOH�RI�LQWHUSUHWDWLRQ7KLV�VXESDUDJUDSK�VKDOO�QRW�EH�FRQVWUXHG�WR�DIIHFW�WKH�DXWKRULW\�RI�D�6WDWH�WR�SURYLGH�RU�UHTXLUH�ZRUNHUV
�FRPSHQVDWLRQ��YL��1RQSUHHPSWLRQ�RI�6WDWH�ODZ7KH�SURYLVLRQV�RI�WKLV�VXESDUDJUDSK�VKDOO�QRW�EH�FRQVWUXHG�WR�SUHHPSW�DQ\�SURYLVLRQ�RI�6WDWH�ODZ�WKDW�DIIRUGV�JUHDWHU�SURWHFWLRQV�WR�HPSOR\HHV�RU�WR�RWKHU�SDUWLFLSDQWV�HQJDJHG�LQ�ZRUN�DFWLYLWLHV�XQGHU�D�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW�WKDQ�LV�DIIRUGHG�E\�VXFK�SURYLVLRQV�RI�WKLV�VXESDUDJUDSK��.��,QIRUPDWLRQ�GLVFORVXUH,I�D�6WDWH�WR�ZKLFK�D�JUDQW�LV�PDGH�XQGHU�WKLV�VHFWLRQ�HVWDEOLVKHV�VDIHJXDUGV�DJDLQVW�WKH�XVH�RU�GLVFORVXUH�RI�LQIRUPDWLRQ�DERXW�DSSOLFDQWV�RU�UHFLSLHQWV�RI�DVVLVWDQFH�XQGHU�WKH�6WDWH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW��WKH�VDIHJXDUGV�VKDOO�QRW�SUHYHQW�WKH�6WDWH�DJHQF\�DGPLQLVWHULQJ�WKH�SURJUDP�IURP�IXUQLVKLQJ�WR�D�SULYDWH�LQGXVWU\�FRXQFLO�WKH�QDPHV��DGGUHVVHV��WHOHSKRQH�QXPEHUV��DQG�LGHQWLI\LQJ�FDVH�QXPEHU�LQIRUPDWLRQ�LQ�WKH�6WDWH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW��RI�QRQFXVWRGLDO�SDUHQWV�UHVLGLQJ�LQ�WKH�VHUYLFH�GHOLYHU\�DUHD�RI�WKH�SULYDWH�LQGXVWU\�FRXQFLO��IRU�WKH�SXUSRVH�RI�LGHQWLI\LQJ�DQG�FRQWDFWLQJ�QRQFXVWRGLDO�SDUHQWV�UHJDUGLQJ�SDUWLFLSDWLRQ�LQ�WKH�SURJUDP�XQGHU�WKLV�SDUDJUDSK��E��&RQWLQJHQF\�)XQG����(VWDEOLVKPHQW7KHUH�LV�KHUHE\�HVWDEOLVKHG�LQ�WKH�7UHDVXU\�RI�WKH�8QLWHG�6WDWHV�D�IXQG�ZKLFK�VKDOO�EH�NQRZQ�DV�WKH�

&RQWLQJHQF\�)XQG�IRU�6WDWH�:HOIDUH�3URJUDPV

��LQ�WKLV�VHFWLRQ�UHIHUUHG�WR�DV�WKH�

)XQG

������'HSRVLWV�LQWR�)XQG2XW�RI�DQ\�PRQH\�LQ�WKH�7UHDVXU\�RI�WKH�8QLWHG�6WDWHV�QRW�RWKHUZLVH�DSSURSULDWHG��WKHUH�DUH�DSSURSULDWHG�IRU�ILVFDO�\HDUV�������������������������DQG������VXFK�VXPV�DV�DUH�QHFHVVDU\�IRU�SD\PHQW�WR�WKH�)XQG�LQ�D�WRWDO�DPRXQW�QRW�WR�H[FHHG�����������������UHGXFHG�E\�WKH�VXP�RI�WKH�GROODU�DPRXQWV�VSHFLILHG�LQ�SDUDJUDSK�����&��LL��
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����*UDQWV�$��3URYLVLRQDO�SD\PHQWV,I�DQ�HOLJLEOH�6WDWH�VXEPLWV�WR�WKH�6HFUHWDU\�D�UHTXHVW�IRU�IXQGV�XQGHU�WKLV�SDUDJUDSK�GXULQJ�DQ�HOLJLEOH�PRQWK��WKH�6HFUHWDU\�VKDOO��VXEMHFW�WR�WKLV�SDUDJUDSK��SD\�WR�WKH�6WDWH��IURP�DPRXQWV�DSSURSULDWHG�SXUVXDQW�WR�SDUDJUDSK������DQ�DPRXQW�HTXDO�WR�WKH�DPRXQW�RI�IXQGV�VR�UHTXHVWHG��%��3D\PHQW�SULRULW\7KH�6HFUHWDU\�VKDOO�PDNH�SD\PHQWV�XQGHU�VXESDUDJUDSK��$��LQ�WKH�RUGHU�LQ�ZKLFK�WKH�6HFUHWDU\�UHFHLYHV�UHTXHVWV�IRU�VXFK�SD\PHQWV��&��/LPLWDWLRQV�L��0RQWKO\�SD\PHQW�WR�D�6WDWH7KH�WRWDO�DPRXQW�SDLG�WR�D�VLQJOH�6WDWH�XQGHU�VXESDUDJUDSK��$��GXULQJ�D�PRQWK�VKDOO�QRW�H[FHHG�����RI����SHUFHQW�RI�WKH�6WDWH�IDPLO\�DVVLVWDQFH�JUDQW��LL��3D\PHQWV�WR�DOO�6WDWHV7KH�WRWDO�DPRXQW�SDLG�WR�DOO�6WDWHV�XQGHU�VXESDUDJUDSK��$��GXULQJ�ILVFDO�\HDUV������WKURXJK������VKDOO�QRW�H[FHHG�WKH�WRWDO�DPRXQW�DSSURSULDWHG�SXUVXDQW�WR�SDUDJUDSK���������

(OLJLEOH�PRQWK

�GHILQHG$V�XVHG�LQ�SDUDJUDSK�����$���WKH�WHUP�

HOLJLEOH�PRQWK

�PHDQV��ZLWK�UHVSHFW�WR�D�6WDWH��D�PRQWK�LQ�WKH���PRQWK�SHULRG�WKDW�EHJLQV�ZLWK�DQ\�PRQWK�IRU�ZKLFK�WKH�6WDWH�LV�D�QHHG\�6WDWH�����1HHG\�6WDWH)RU�SXUSRVHV�RI�SDUDJUDSK������D�6WDWH�LV�D�QHHG\�6WDWH�IRU�D�PRQWK�LI���$��WKH�DYHUDJH�UDWH�RI���L��WRWDO�XQHPSOR\PHQW�LQ�VXFK�6WDWH��VHDVRQDOO\�DGMXVWHG��IRU�WKH�SHULRG�FRQVLVWLQJ�RI�WKH�PRVW�UHFHQW���PRQWKV�IRU�ZKLFK�GDWD�IRU�DOO�6WDWHV�DUH�SXEOLVKHG�HTXDOV�RU�H[FHHGV�����SHUFHQW��DQG�LL��WRWDO�XQHPSOR\PHQW�LQ�VXFK�6WDWH��VHDVRQDOO\�DGMXVWHG��IRU�WKH���PRQWK�SHULRG�HTXDOV�RU�H[FHHGV�����SHUFHQW�RI�VXFK�DYHUDJH�UDWH�IRU�HLWKHU��RU�ERWK��RI�WKH�FRUUHVSRQGLQJ���PRQWK�SHULRGV�HQGLQJ�LQ�WKH���SUHFHGLQJ�FDOHQGDU�\HDUV��RU�%��DV�GHWHUPLQHG�E\�WKH�6HFUHWDU\�RI�$JULFXOWXUH��LQ�WKH�GLVFUHWLRQ�RI�WKH�6HFUHWDU\�RI�$JULFXOWXUH���WKH�PRQWKO\�DYHUDJH�QXPEHU�RI�LQGLYLGXDOV��DV�RI�WKH�ODVW�GD\�RI�HDFK�PRQWK��SDUWLFLSDWLQJ�LQ�WKH�IRRG�VWDPS�SURJUDP�LQ�WKH�6WDWH�LQ�WKH�WKHQ�PRVW�UHFHQWO\�FRQFOXGHG���PRQWK�SHULRG�IRU�ZKLFK�GDWD�DUH�DYDLODEOH�H[FHHGV�E\�QRW�OHVV�WKDQ����SHUFHQW�WKH�OHVVHU�RI���L��WKH�PRQWKO\�DYHUDJH�QXPEHU�RI�LQGLYLGXDOV��DV�RI�WKH�ODVW�GD\�RI�HDFK�PRQWK��LQ�WKH�6WDWH�WKDW�ZRXOG�KDYH�SDUWLFLSDWHG�LQ�WKH�IRRG�VWDPS�SURJUDP�LQ�WKH�FRUUHVSRQGLQJ���PRQWK�SHULRG�LQ�ILVFDO�\HDU������LI�WKH�DPHQGPHQWV�PDGH�E\�WLWOHV�,9�DQG�9,,,�RI�WKH�3HUVRQDO�5HVSRQVLELOLW\�DQG�:RUN�2SSRUWXQLW\�5HFRQFLOLDWLRQ�$FW�RI������KDG�EHHQ�LQ�HIIHFW�WKURXJKRXW�ILVFDO�\HDU�������RU�LL��WKH�PRQWKO\�DYHUDJH�QXPEHU�RI�LQGLYLGXDOV��DV�RI�WKH�ODVW�GD\�RI�HDFK�PRQWK��LQ�WKH�6WDWH�WKDW�ZRXOG�KDYH�SDUWLFLSDWHG�LQ�WKH�IRRG�VWDPS�SURJUDP�LQ�WKH�FRUUHVSRQGLQJ���PRQWK�SHULRG�LQ�ILVFDO�\HDU������LI�WKH�DPHQGPHQWV�PDGH�E\�WLWOHV�,9�DQG�9,,,�RI�WKH�3HUVRQDO�5HVSRQVLELOLW\�DQG�:RUN�2SSRUWXQLW\�5HFRQFLOLDWLRQ�$FW�RI������KDG�EHHQ�LQ�HIIHFW�WKURXJKRXW�ILVFDO�\HDU����������$QQXDO�UHFRQFLOLDWLRQ�$��,Q�JHQHUDO1RWZLWKVWDQGLQJ�SDUDJUDSK������LI�WKH�6HFUHWDU\�PDNHV�D�SD\PHQW�WR�D�6WDWH�XQGHU�WKLV�VXEVHFWLRQ�LQ�D�ILVFDO�\HDU��WKHQ�WKH�6WDWHVKDOO�UHPLW�WR�WKH�6HFUHWDU\��ZLWKLQ���\HDU�DIWHU�WKH�HQG�RI�WKH�ILUVW�VXEVHTXHQW�SHULRG�RI���FRQVHFXWLYH�PRQWKV�IRU�ZKLFK�WKH�6WDWH�LV�QRW�D�QHHG\�6WDWH��DQ�DPRXQW�HTXDO�WR�WKH�DPRXQW��LI�DQ\��E\�ZKLFK���L��WKH�WRWDO�DPRXQW�SDLG�WR�WKH�6WDWH�XQGHU�SDUDJUDSK�����RI�WKLV�VXEVHFWLRQ�LQ�WKH�ILVFDO�\HDU��H[FHHGV�LL��WKH�SURGXFW�RI���,��WKH�)HGHUDO�PHGLFDO�DVVLVWDQFH�SHUFHQWDJH�IRU�WKH�6WDWH��DV�GHILQHG�LQ�VHFWLRQ�����G�E��RI�WKLV�WLWOH��DV�VXFK�VHFWLRQ�ZDV�LQ�HIIHFW�RQ�6HSWHPEHU������������,,��WKH�6WDWH
V�UHLPEXUVDEOH�H[SHQGLWXUHV�IRU�WKH�ILVFDO�\HDU��DQG�,,,�������WLPHV�WKH�QXPEHU�RI�PRQWKV�GXULQJ�WKH�ILVFDO�\HDU�IRU�ZKLFK�WKH�6HFUHWDU\�PDGH�D�SD\PHQW�WR�WKH�6WDWH�XQGHU�VXFK�SDUDJUDSK������%��'HILQLWLRQV$V�XVHG�LQ�VXESDUDJUDSK��$���L��5HLPEXUVDEOH�H[SHQGLWXUHV7KH�WHUP�

UHLPEXUVDEOH�H[SHQGLWXUHV

�PHDQV��ZLWK�UHVSHFW�WR�D�6WDWH�DQG�D�ILVFDO�\HDU��WKH�DPRXQW��LI�DQ\��E\�ZKLFK���,��FRXQWDEOH�6WDWH�H[SHQGLWXUHV�IRU�WKH�ILVFDO�\HDU��H[FHHGV�,,��KLVWRULF�6WDWH�H[SHQGLWXUHV��DV�GHILQHG�LQ�VHFWLRQ�����D�����%��LLL��RI�WKLV�WLWOH���H[FOXGLQJ�DQ\�DPRXQW�H[SHQGHG�E\�WKH�6WDWH�IRU�FKLOG�FDUH�XQGHU�VXEVHFWLRQ��J��RU��L��RI�VHFWLRQ�����RI�WKLV�WLWOH��DV�LQ�HIIHFW�GXULQJ�ILVFDO�\HDU�������IRU�ILVFDO�\HDU�������LL��&RXQWDEOH�6WDWH�H[SHQGLWXUHV7KH�WHUP�

FRXQWDEOH�H[SHQGLWXUHV

�PHDQV��ZLWK�UHVSHFW�WR�D�6WDWH�DQG�D�ILVFDO�\HDU���,��WKH�TXDOLILHG�6WDWH�H[SHQGLWXUHV��DV�GHILQHG�LQ�VHFWLRQ�����D�����%��L��RI�WKLV�WLWOH��RWKHU�WKDQ�WKH�H[SHQGLWXUHV�GHVFULEHG�LQ�VXEFODXVH��,��EE��RI�VXFK�VHFWLRQ���XQGHU�WKH�6WDWH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW�IRU�WKH�ILVFDO�\HDU��SOXV�,,��DQ\�DPRXQW�SDLG�WR�WKH�6WDWH�XQGHU�SDUDJUDSK�����GXULQJ�WKH�ILVFDO�\HDU�WKDW�LV�H[SHQGHG�E\�WKH�6WDWH�XQGHU�WKH�6WDWH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW��&��$GMXVWPHQW�RI�6WDWH�UHPLWWDQFHV�L��,Q�JHQHUDO7KH�DPRXQW�RWKHUZLVH�UHTXLUHG�E\�VXESDUDJUDSK��$��WR�EH�UHPLWWHG�E\�D�6WDWH�IRU�D�ILVFDO�\HDU�VKDOO�EH�LQFUHDVHG�E\�WKH�OHVVHU�RI��,��WKH�WRWDO�DGMXVWPHQW�IRU�WKH�ILVFDO�\HDU��PXOWLSOLHG�E\�WKH�DGMXVWPHQW�SHUFHQWDJH�IRU�WKH�6WDWH�IRU�WKH�ILVFDO�\HDU��RU�,,��WKH�XQDGMXVWHG�QHW�SD\PHQW�WR�WKH�6WDWH�IRU�WKH�ILVFDO�\HDU��LL��7RWDO�DGMXVWPHQW$V�XVHG�LQ�FODXVH��L���WKH�WHUP�

WRWDO�DGMXVWPHQW

�PHDQV���,��LQ�WKH�FDVH�RI�ILVFDO�\HDU�������������������,,��LQ�WKH�FDVH�RI�ILVFDO�\HDU�������������������,,,��LQ WKH�FDVH�RI�ILVFDO�\HDU��������������������DQG
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�,9��LQ�WKH�FDVH�RI�ILVFDO�\HDU��������������������LLL��$GMXVWPHQW�SHUFHQWDJH$V�XVHG�LQ�FODXVH��L���WKH�WHUP�

DGMXVWPHQW�SHUFHQWDJH

�PHDQV��ZLWK�UHVSHFW�WR�D�6WDWH�DQG�D�ILVFDO�\HDU���,��WKH�XQDGMXVWHG�QHW�SD\PHQW�WR�WKH�6WDWH�IRU�WKH�ILVFDO�\HDU��GLYLGHG�E\�,,��WKH�VXP�RI�WKH�XQDGMXVWHG�QHW�SD\PHQWV�WR�DOO�6WDWHV�IRU�WKH�ILVFDO�\HDU��LY��8QDGMXVWHG�QHW�SD\PHQW$V�XVHG�LQ�WKLV�VXESDUDJUDSK��WKH�WHUP��

XQDGMXVWHG�QHW�SD\PHQW

�PHDQV�ZLWK�UHVSHFW�WR�D�6WDWH�DQG�D�ILVFDO�\HDU���,��WKH�WRWDO�DPRXQW�SDLG�WR�WKH�6WDWH�XQGHU�SDUDJUDSK�����LQ�WKH�ILVFDO�\HDU��PLQXV�,,��WKH�DPRXQW�WKDW��LQ�WKH�DEVHQFH�RI�WKLV�VXESDUDJUDSK��ZRXOG�EH�UHTXLUHG�E\�VXESDUDJUDSK��$��RU�E\�VHFWLRQ�����D������RI�WKLV�WLWOH�WR�EH�UHPLWWHG�E\�WKH�6WDWH�LQ�UHVSHFW�RI�WKH�SD\PHQW�����

6WDWH

�GHILQHG$V�XVHG�LQ�WKLV�VXEVHFWLRQ��WKH�WHUP�

6WDWH

�PHDQV�HDFK�RI�WKH����6WDWHV�DQG�WKH�'LVWULFW�RI�&ROXPELD�����$QQXDO�UHSRUWV7KH�6HFUHWDU\�VKDOO�DQQXDOO\�UHSRUW�WR�WKH�&RQJUHVV�RQ�WKH�VWDWXV�RI�WKH�)XQG�
86&���������3URKLELWLRQV��UHTXLUHPHQWV�D��,Q�JHQHUDO����1R�DVVLVWDQFH�IRU�IDPLOLHV�ZLWKRXW�D�PLQRU�FKLOG$�6WDWH�WR�ZKLFK�D�JUDQW�LV�PDGH�XQGHU�VHFWLRQ�����RI�WKLV�WLWOH�VKDOO�QRW�XVH�DQ\�SDUW�RI�WKH�JUDQW�WR�SURYLGH�DVVLVWDQFH�WR�D�IDPLO\�XQOHVV�WKH�IDPLO\�LQFOXGHV�D�PLQRU�FKLOG�ZKR�UHVLGHV�ZLWK�WKH�IDPLO\��FRQVLVWHQW�ZLWK�SDUDJUDSK�������RU�D�SUHJQDQW�LQGLYLGXDO�����5HGXFWLRQ�RU�HOLPLQDWLRQ�RI�DVVLVWDQFH�IRU�QRQFRRSHUDWLRQ�LQ�HVWDEOLVKLQJ�SDWHUQLW\�RU�REWDLQLQJ�FKLOG�VXSSRUW�,I�WKH�DJHQF\�UHVSRQVLEOH�IRU�DGPLQLVWHULQJ�WKH�6WDWH�SODQ�DSSURYHG�XQGHU�SDUW�'�RI�WKLV�VXEFKDSWHU�GHWHUPLQHV�WKDW�DQ�LQGLYLGXDO�LV�QRW�FRRSHUDWLQJ�ZLWK�WKH�6WDWH�LQ�HVWDEOLVKLQJ�SDWHUQLW\�RU�LQ�HVWDEOLVKLQJ��PRGLI\LQJ��RU�HQIRUFLQJ�D�VXSSRUW�RUGHU�ZLWK�UHVSHFW�WR�DFKLOG�RI�WKH�LQGLYLGXDO��DQG�WKH�LQGLYLGXDO�GRHV�QRW�TXDOLI\�IRU�DQ\�JRRG�FDXVH�RU�RWKHU�H[FHSWLRQ�HVWDEOLVKHG�E\�WKH�6WDWH�SXUVXDQW�WR�VHFWLRQ���������RI�WKLV�WLWOH��WKHQ�WKH�6WDWH���$��VKDOO�GHGXFW�IURP�WKH�DVVLVWDQFH�WKDW�ZRXOG�RWKHUZLVH�EH�SURYLGHG�WRWKH�IDPLO\�RI�WKH�LQGLYLGXDO�XQGHU�WKH�6WDWH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW�DQ�DPRXQW�HTXDO�WR�QRW�OHVV�WKDQ����SHUFHQW�RI�WKH�DPRXQW�RI�VXFK�DVVLVWDQFH��DQG�%��PD\�GHQ\�WKH�IDPLO\�DQ\�DVVLVWDQFH�XQGHU�WKH�6WDWH�SURJUDP�����1R�DVVLVWDQFH�IRU�IDPLOLHV�QRW�DVVLJQLQJ�FHUWDLQ�VXSSRUW�ULJKWV�WR�WKH�6WDWH�$��,Q�JHQHUDO$�6WDWH�WR�ZKLFK�D�JUDQW�LV�PDGH�XQGHU�VHFWLRQ�����RI�WKLV�WLWOH�VKDOO�UHTXLUH��DV�D�FRQGLWLRQ�RI�SURYLGLQJ�DVVLVWDQFH�WR�D�IDPLO\�XQGHU�WKH�6WDWH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW��WKDW�D�PHPEHU�RI�WKH�IDPLO\�DVVLJQ�WR�WKH�6WDWH�DQ\�ULJKWV�WKH�IDPLO\�PHPEHU�PD\�KDYH��RQ�EHKDOI�RI�WKH�IDPLO\�PHPEHU�RU�RI�DQ\�RWKHU�SHUVRQ�IRU�ZKRP�WKH�IDPLO\�PHPEHU�KDV�DSSOLHG�IRU�RU�LV�UHFHLYLQJ�VXFK�DVVLVWDQFH��WR�VXSSRUW�IURP�DQ\�RWKHU�SHUVRQ��QRW�H[FHHGLQJ�WKH�WRWDO�DPRXQW�RI�DVVLVWDQFH�VR�SURYLGHG�WR�WKH�IDPLO\��ZKLFK�DFFUXH��RU�KDYH�DFFUXHG��EHIRUH�WKH�GDWH�WKH�IDPLO\�FHDVHV�WR�UHFHLYH�DVVLVWDQFH�XQGHU�WKH�SURJUDP��ZKLFK�DVVLJQPHQW��RQ�DQG�DIWHU�VXFK�GDWH��VKDOO�QRW�DSSO\�ZLWK�UHVSHFW�WR�DQ\�VXSSRUW��RWKHU�WKDQVXSSRUW�FROOHFWHG�SXUVXDQW�WR�VHFWLRQ�����RI�WKLV�WLWOH��ZKLFK�DFFUXHG�EHIRUH�WKH�IDPLO\�UHFHLYHG�VXFK�DVVLVWDQFH�DQG�ZKLFK�WKH�6WDWH�KDV�QRW�FROOHFWHG�E\���L� �,��6HSWHPEHU�����������LI�WKH�DVVLJQPHQW�LV�H[HFXWHG�RQ�RU�DIWHU�2FWREHU����������DQG�EHIRUH�2FWREHU����������RU�,,��WKH�GDWH�WKH�IDPLO\�FHDVHV�WR�UHFHLYH�DVVLVWDQFH�XQGHU�WKH�SURJUDP��LI�WKH�DVVLJQPHQW�LV�H[HFXWHG�RQ�RU�DIWHU�2FWREHU����������RU�LL��LI�WKH�6WDWH�HOHFWV�WR�GLVWULEXWH�FROOHFWLRQV�XQGHU�VHFWLRQ�����D�����RI�WKLV�WLWOH��WKH�GDWH�WKH�IDPLO\�FHDVHV�WR�UHFHLYH�DVVLVWDQFH�XQGHU�WKH�SURJUDP��LI�WKH�DVVLJQPHQW�LV�H[HFXWHG�RQ�RU�DIWHU�2FWREHU����������%��/LPLWDWLRQ$�6WDWH�WR�ZKLFK�D�JUDQW�LV�PDGH�XQGHU�VHFWLRQ�����RI�WKLV�WLWOH�VKDOO�QRW�UHTXLUH��DV�D�FRQGLWLRQ�RI�SURYLGLQJ�DVVLVWDQFH�WRDQ\�IDPLO\�XQGHU�WKH�6WDWH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW��WKDW�D�PHPEHU�RI�WKH�IDPLO\�DVVLJQ�WR�WKH�6WDWH�DQ\�ULJKWV�WR�VXSSRUW�GHVFULEHG�LQ�VXESDUDJUDSK��$��ZKLFK�DFFUXH�DIWHU�WKH�GDWH�WKH�IDPLO\�FHDVHV�WR�UHFHLYH�DVVLVWDQFH�XQGHU�WKH�SURJUDP�����1R�DVVLVWDQFH�IRU�WHHQDJH�SDUHQWV�ZKR�GR�QRW�DWWHQG�KLJK�VFKRRO�RU�RWKHU�HTXLYDOHQW�WUDLQLQJ�SURJUDP$�6WDWH�WR�ZKLFK�D�JUDQW�LV�PDGH�XQGHU�VHFWLRQ�����RI�WKLV�WLWOH�VKDOO�QRW�XVH�DQ\�SDUW�RI�WKH�JUDQW�WR�SURYLGH�DVVLVWDQFH�WR�DQ�LQGLYLGXDO�ZKR�KDV�QRW�DWWDLQHG���\HDUV�RI�DJH��LV�QRW�PDUULHG��KDV�D�PLQRU�FKLOG�DW�OHDVW����ZHHNV�RI�DJH�LQ�KLV�RU�KHU�FDUH��DQG�KDV�QRW�VXFFHVVIXOO\�FRPSOHWHG�D�KLJK�VFKRRO�HGXFDWLRQ��RU�LWV�HTXLYDOHQW���LI�WKH�LQGLYLGXDO�GRHV�QRW�SDUWLFLSDWH�LQ���$��HGXFDWLRQDO�DFWLYLWLHV�GLUHFWHGWRZDUG�WKH�DWWDLQPHQW�RI�D�KLJK�VFKRRO�GLSORPD�RU�LWV�HTXLYDOHQW��RU�%��DQ�DOWHUQDWLYH�HGXFDWLRQDO�RU�WUDLQLQJ�SURJUDP�WKDW�KDV�EHHQ�DSSURYHG�E\�WKH�6WDWH�����1R�DVVLVWDQFH�IRU�WHHQDJH�SDUHQWV�QRW�OLYLQJ�LQ�DGXOW�VXSHUYLVHG�VHWWLQJV�$��,Q�JHQHUDO�L��5HTXLUHPHQW([FHSW�DV�SURYLGHG�LQ�VXESDUDJUDSK��%���D�6WDWH�WR�ZKLFK�D�JUDQW�LV�PDGH�XQGHU�VHFWLRQ�����RI�WKLV�WLWOH�VKDOO�QRW�XVH�DQ\�SDUW�RI�WKH�JUDQW�WR�SURYLGH�DVVLVWDQFH�WR�DQ�LQGLYLGXDO�GHVFULEHG�LQ�FODXVH��LL��RI�WKLV�VXESDUDJUDSK�LI�WKH�LQGLYLGXDO�DQG�WKH�PLQRU�FKLOG�UHIHUUHG�WR�LQ�FODXVH��LL��,,��GR�QRW�UHVLGH�LQ�D�SODFH�RI�UHVLGHQFH�PDLQWDLQHG�E\�D�SDUHQW��OHJDO�JXDUGLDQ��RU�RWKHU�DGXOW�UHODWLYH�RI�WKH�LQGLYLGXDO�DV�VXFK�SDUHQW
V��JXDUGLDQ
V��RU�DGXOW�UHODWLYH
V�RZQ�KRPH��LL��,QGLYLGXDO�GHVFULEHG)RU�SXUSRVHV�RI�FODXVH��L���DQ�LQGLYLGXDO�GHVFULEHG�LQ�WKLV�FODXVH�LV�DQ�LQGLYLGXDO�ZKR���,��KDV�QRW�DWWDLQHG����\HDUV�RI�DJH��DQG�,,��LV�QRW�PDUULHG��DQG�KDV�D�PLQRU�FKLOG�LQ�KLV�RU�KHU�FDUH��%��([FHSWLRQ�L��3URYLVLRQ�RI��RU�DVVLVWDQFH�LQ�ORFDWLQJ��DGXOW�VXSHUYLVHG�OLYLQJ�DUUDQJHPHQW�,Q�WKH�FDVH�RI�DQ�LQGLYLGXDO�ZKR�LV�GHVFULEHG�LQ�FODXVH��LL���WKH�6WDWH�DJHQF\�UHIHUUHG�WR�LQ�VHFWLRQ�����D�����RI�WKLV�WLWOH�VKDOO�SURYLGH��RU�DVVLVW�WKH�LQGLYLGXDO�LQ�ORFDWLQJ��D�VHFRQG�FKDQFH�KRPH��PDWHUQLW\�KRPH��RU�RWKHU�DSSURSULDWH�DGXOW�VXSHUYLVHG�VXSSRUWLYH�OLYLQJ�DUUDQJHPHQW��WDNLQJ�LQWR�FRQVLGHUDWLRQ�WKH�QHHGV�DQG�FRQFHUQV�RI�WKH�LQGLYLGXDO��XQOHVV�WKH�6WDWH�DJHQF\�GHWHUPLQHV�WKDW�WKH�LQGLYLGXDO
V�FXUUHQW�
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OLYLQJ�DUUDQJHPHQW�LV�DSSURSULDWH��DQG�WKHUHDIWHU�VKDOO�UHTXLUH�WKDW�WKH�LQGLYLGXDO�DQG�WKH�PLQRU�FKLOG�UHIHUUHG�WR�LQ�VXESDUDJUDSK��$��LL��,,��UHVLGH�LQ�VXFK�OLYLQJ�DUUDQJHPHQW�DV�D�FRQGLWLRQ�RI�WKH�FRQWLQXHG�UHFHLSW�RI�DVVLVWDQFH�XQGHU�WKH�6WDWH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW�DWWULEXWDEOH�WR�IXQGV�SURYLGHG�E\�WKH�)HGHUDO�*RYHUQPHQW��RU�LQ�DQ�DOWHUQDWLYH�DSSURSULDWH�DUUDQJHPHQW��VKRXOG�FLUFXPVWDQFHV�FKDQJH�DQG�WKH�FXUUHQW�DUUDQJHPHQW�FHDVH�WR�EH�DSSURSULDWH���LL��,QGLYLGXDO�GHVFULEHG)RU�SXUSRVHV�RI�FODXVH��L���DQ�LQGLYLGXDO�LV�GHVFULEHG�LQ�WKLV�FODXVH�LI�WKH�LQGLYLGXDO�LV�GHVFULEHG�LQ�VXESDUDJUDSK��$��LL���DQG��,��WKH�LQGLYLGXDO�KDV�QR�SDUHQW��OHJDO�JXDUGLDQ��RU�RWKHU�DSSURSULDWH�DGXOW�UHODWLYH�GHVFULEHG�LQ�VXEFODXVH��,,��RI�KLV�RU�KHU�RZQ�ZKR�LV�OLYLQJ�RU�ZKRVH�ZKHUHDERXWV�DUH�NQRZQ��,,��QR�OLYLQJ�SDUHQW��OHJDO�JXDUGLDQ��RU�RWKHU�DSSURSULDWH�DGXOW�UHODWLYH��ZKR�ZRXOG�RWKHUZLVH�PHHW�DSSOLFDEOH�6WDWH�FULWHULD�WR�DFW�DV�WKH�LQGLYLGXDO
V�OHJDO�JXDUGLDQ��RI�VXFK�LQGLYLGXDO�DOORZV�WKH�LQGLYLGXDO�WR�OLYH�LQ�WKH�KRPH�RI�VXFK�SDUHQW��JXDUGLDQ��RU�UHODWLYH��,,,��WKH�6WDWH�DJHQF\�GHWHUPLQHV�WKDW���DD��WKH�LQGLYLGXDO�RU�WKH�PLQRU�FKLOG�UHIHUUHG�WR�LQ�VXESDUDJUDSK��$��LL��,,��LV�EHLQJ�RU�KDV�EHHQ�VXEMHFWHG�WR�VHULRXV�SK\VLFDO�RU�HPRWLRQDO�KDUP��VH[XDO�DEXVH��RU�H[SORLWDWLRQ�LQ�WKH�UHVLGHQFH�RI�WKH�LQGLYLGXDO
V�RZQ�SDUHQW�RU�OHJDO�JXDUGLDQ��RU�EE��VXEVWDQWLDO�HYLGHQFH�H[LVWV�RI�DQ�DFW�RU�IDLOXUH�WR�DFW�WKDW�SUHVHQWV�DQ�LPPLQHQW�RU�VHULRXV�KDUP�LI�WKH�LQGLYLGXDO�DQG�WKH�PLQRU�FKLOG�OLYHG�LQ�WKH�VDPH�UHVLGHQFH�ZLWK�WKH�LQGLYLGXDO
V�RZQ�SDUHQW�RU�OHJDO�JXDUGLDQ��RU�,9��WKH�6WDWH�DJHQF\�RWKHUZLVH�GHWHUPLQHV�WKDW�LW�LV�LQ�WKH�EHVW�LQWHUHVW�RI�WKH�PLQRU�FKLOG�WR�ZDLYH�WKH�UHTXLUHPHQW�RI�VXESDUDJUDSK��$��ZLWK�UHVSHFW�WR�WKH�LQGLYLGXDO�RU�WKH�PLQRU�FKLOG��LLL��6HFRQG�FKDQFH�KRPH)RU�SXUSRVHV�RI�WKLV�VXESDUDJUDSK��WKH�WHUP�

VHFRQG�FKDQFH�KRPH

�PHDQV�DQ�HQWLW\�WKDW�SURYLGHV�LQGLYLGXDOV�GHVFULEHG�LQ�FODXVH��LL��ZLWK�D�VXSSRUWLYH�DQG�VXSHUYLVHG�OLYLQJ�DUUDQJHPHQW�LQ�ZKLFK�VXFK�LQGLYLGXDOV�DUH�UHTXLUHG�WR�OHDUQ�SDUHQWLQJ�VNLOOV��LQFOXGLQJ�FKLOG�GHYHORSPHQW��IDPLO\�EXGJHWLQJ��KHDOWK�DQG�QXWULWLRQ��DQG�RWKHU�VNLOOV�WR�SURPRWH�WKHLU�ORQJ�WHUP�HFRQRPLF�LQGHSHQGHQFH�DQG�WKH�ZHOO�EHLQJ�RI�WKHLU�FKLOGUHQ�����1R�PHGLFDO�VHUYLFHV�$��,Q�JHQHUDO$�6WDWH�WR�ZKLFK�D�JUDQW�LV�PDGH�XQGHU�VHFWLRQ�����RI�WKLV�WLWOH�VKDOO�QRW�XVH�DQ\�SDUW�RI�WKH�JUDQWWR�SURYLGH�PHGLFDO�VHUYLFHV��%��([FHSWLRQ�IRU�SUHSUHJQDQF\�IDPLO\�SODQQLQJ�VHUYLFHV$V�XVHG�LQ�VXESDUDJUDSK��$���WKH�WHUP�

PHGLFDO�VHUYLFHV

�GRHV�QRW�LQFOXGH�SUHSUHJQDQF\�IDPLO\�SODQQLQJ�VHUYLFHV�����1R�DVVLVWDQFH�IRU�PRUH�WKDQ���\HDUV�$��,Q�JHQHUDO$�6WDWH�WR�ZKLFK�D�JUDQW�LV�PDGH�XQGHU�VHFWLRQ�����RI�WKLV�WLWOH�VKDOO�QRW�XVH�DQ\�SDUW�RI�WKH�JUDQW�WR�SURYLGH�DVVLVWDQFH�WR�D�IDPLO\�WKDW�LQFOXGHV�DQ�DGXOW�ZKR�KDV�UHFHLYHG�DVVLVWDQFH�XQGHU�DQ\�6WDWH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW�DWWULEXWDEOH�WR�IXQGV�SURYLGHG�E\�WKH�)HGHUDO�*RYHUQPHQW��IRU����PRQWKV��ZKHWKHU�RU�QRW�FRQVHFXWLYH��DIWHU�WKH�GDWH�WKH�6WDWH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW�FRPPHQFHV��VXEMHFW�WR�WKLV�SDUDJUDSK��%��0LQRU�FKLOG�H[FHSWLRQ,Q�GHWHUPLQLQJ�WKH�QXPEHU�RI�PRQWKV�IRU�ZKLFK�DQ�LQGLYLGXDO�ZKR�LV�D�SDUHQW�RU�SUHJQDQW�KDV�UHFHLYHG�DVVLVWDQFH�XQGHU�WKH�6WDWH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW��WKH�6WDWH�VKDOO�GLVUHJDUG�DQ\�PRQWK�IRU�ZKLFK�VXFK�DVVLVWDQFH�ZDV�SURYLGHG�ZLWK�UHVSHFW�WR�WKH�LQGLYLGXDO�DQG�GXULQJ�ZKLFK�WKH�LQGLYLGXDO�ZDV���L��D�PLQRU�FKLOG��DQG�LL��QRW�WKH�KHDG�RI�D�KRXVHKROG�RU�PDUULHG�WR�WKH�KHDG�RI�D�KRXVHKROG��&��+DUGVKLS�H[FHSWLRQ�L��,Q�JHQHUDO7KH�6WDWH�PD\�H[HPSW�D�IDPLO\�IURP�WKH�DSSOLFDWLRQ�RI�VXESDUDJUDSK��$��E\�UHDVRQ�RI�KDUGVKLS�RU�LI�WKH�IDPLO\�LQFOXGHV�DQ�LQGLYLGXDO�ZKR�KDV�EHHQ�EDWWHUHG�RU�VXEMHFWHG�WR�H[WUHPH�FUXHOW\��LL��/LPLWDWLRQ7KH�DYHUDJH�PRQWKO\�QXPEHU�RI�IDPLOLHV�ZLWK�UHVSHFW�WR�ZKLFK�DQ�H[HPSWLRQ�PDGH�E\�D�6WDWH�XQGHU�FODXVH��L��LV�LQ�HIIHFW�IRU�D�ILVFDO�\HDU�VKDOO�QRW�H[FHHG����SHUFHQW�RI�WKH�DYHUDJH�PRQWKO\�QXPEHU�RI�IDPLOLHV�WR�ZKLFK�DVVLVWDQFH�LV�SURYLGHG�XQGHU�WKH�6WDWH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW�GXULQJ�WKH�ILVFDO�\HDU�RU�WKH�LPPHGLDWHO\�SUHFHGLQJ�ILVFDO�\HDU��EXW�QRW�ERWK���DV�WKH�6WDWH�PD\�HOHFW��LLL��%DWWHUHG�RU�VXEMHFW�WR�H[WUHPH�FUXHOW\�GHILQHG)RU�SXUSRVHV�RI�FODXVH��L���DQ�LQGLYLGXDO�KDV�EHHQ�EDWWHUHG�RU�VXEMHFWHG�WR�H[WUHPH�FUXHOW\�LI�WKH�LQGLYLGXDO�KDV�EHHQ�VXEMHFWHG�WR���,��SK\VLFDO�DFWV�WKDW�UHVXOWHG�LQ��RU�WKUHDWHQHG�WR�UHVXOW�LQ��SK\VLFDO�LQMXU\�WR�WKH�LQGLYLGXDO��,,��VH[XDO�DEXVH��,,,��VH[XDO�DFWLYLW\�LQYROYLQJ�D�GHSHQGHQW�FKLOG��,9��EHLQJ�IRUFHG�DV�WKH�FDUHWDNHU�UHODWLYH�RI�D�GHSHQGHQW�FKLOG�WR�HQJDJH�LQ�QRQFRQVHQVXDO�VH[XDO�DFWV�RU�DFWLYLWLHV��9��WKUHDWV�RI��RU�DWWHPSWV�DW��SK\VLFDO�RU�VH[XDO�DEXVH��9,��PHQWDO�DEXVH��RU�9,,��QHJOHFW�RU�GHSULYDWLRQ�RI�PHGLFDO�FDUH��'��'LVUHJDUG�RI�PRQWKV�RI�DVVLVWDQFH�UHFHLYHG�E\�DGXOW�ZKLOH�OLYLQJ�LQ�,QGLDQ�FRXQWU\�RU�DQ�$ODVNDQ�1DWLYH�YLOODJH�ZLWK����SHUFHQW�XQHPSOR\PHQW�L��,Q�JHQHUDO,Q�GHWHUPLQLQJ�WKH�QXPEHU�RI�PRQWKV�IRU�ZKLFK�DQ�DGXOW�KDV�UHFHLYHG�DVVLVWDQFH�XQGHU�D�6WDWH�RU�WULEDO�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW��WKH�6WDWH�RU�WULEH�VKDOO�GLVUHJDUG�DQ\�PRQWK�GXULQJ�ZKLFK�WKH�DGXOW�OLYHG�LQ�,QGLDQ�FRXQWU\�RU�DQ�$ODVNDQ�1DWLYH�YLOODJH�LI�WKH�PRVW�UHOLDEOH�GDWD�DYDLODEOH�ZLWK�UHVSHFW�WR�WKH�PRQWK��RU�D�SHULRG�LQFOXGLQJ�WKH�PRQWK��LQGLFDWH�WKDW�DW�OHDVW����SHUFHQW�RI�WKH�DGXOWV�OLYLQJ�LQ�,QGLDQ�FRXQWU\�RU�LQ�WKH�YLOODJH�ZHUH�QRW�HPSOR\HG��LL��

,QGLDQ�FRXQWU\

�GHILQHG$V�XVHG�LQ�FODXVH��L���WKH�WHUP�

,QGLDQ�FRXQWU\

�KDV�WKH�PHDQLQJ�JLYHQ�VXFK�WHUP�LQ�VHFWLRQ������RI�WLWOH����
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V�LQFRPH�DQG�UHVRXUFHV)RU�D�SHULRG�RI ��\HDUV�DIWHU�D�QRQ����$�DOLHQ�HQWHUV�WKH�8QLWHG�6WDWHV��$��,QFRPH�GHHPLQJ�UXOH7KH�LQFRPH�RI�DQ\�VSRQVRU�RI�WKH�DOLHQ�DQG�RI�DQ\�VSRXVH�RI�WKH�VSRQVRU�LV�GHHPHG�WR�EH�LQFRPH�RI�WKH�DOLHQ��WR�WKH�H[WHQW�WKDW�WKH�WRWDO�DPRXQW�RI�WKH�LQFRPH�H[FHHGV�WKH�VXPRI���L��WKH�OHVVHU�RI���,�����SHUFHQW�RI�WKH�WRWDO�RI�DQ\�DPRXQWV�UHFHLYHG�E\�WKH�VSRQVRU�RU�DQ\�VXFK�VSRXVH�LQ�WKH�PRQWK�DV�ZDJHV�RU�VDODU\�RU�DV�QHW�HDUQLQJV�IURP�VHOI�HPSOR\PHQW��SOXV�WKH�IXOO�DPRXQW�RI�DQ\�FRVWV�LQFXUUHG�E\�WKH�VSRQVRU�DQG�DQ\�VXFK�VSRXVH�LQ�SURGXFLQJ�VHOI�HPSOR\PHQW�LQFRPH�LQ�VXFK�PRQWK��RU��,,��������LL��WKH�FDVK�QHHGV�VWDQGDUG�HVWDEOLVKHG�E\�WKH�6WDWH�IRU�SXUSRVHV�RI�GHWHUPLQLQJ�HOLJLELOLW\�IRU�DVVLVWDQFH�XQGHU�WKH�6WDWH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW�IRU�D�IDPLO\�RI�WKH�VDPH�VL]H�DQG�FRPSRVLWLRQ�DV�WKH�VSRQVRU�DQG�DQ\�RWKHU�LQGLYLGXDOV�OLYLQJ�LQ�WKH�VDPH�KRXVHKROG�DV�WKH�VSRQVRU�ZKR�DUH�FODLPHG�E\�WKH�VSRQVRU�DV�GHSHQGHQWV�IRU�SXUSRVHV�RI�GHWHUPLQLQJ�WKH�VSRQVRU
V�)HGHUDO�SHUVRQDO�
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LQFRPH�WD[�OLDELOLW\�EXW�ZKRVH�QHHGV�DUH�QRW�WDNHQ�LQWR�DFFRXQW�LQ�GHWHUPLQLQJ�ZKHWKHU�WKH�VSRQVRU
V�IDPLO\�KDV�PHW�WKH�FDVK�QHHGV�VWDQGDUG��LLL��DQ\�DPRXQWV�SDLG�E\�WKH�VSRQVRU�RU�DQ\�VXFK�VSRXVH�WR�LQGLYLGXDOV�QRW�OLYLQJ�LQ�WKH�KRXVHKROG�ZKR�DUH�FODLPHG�E\�WKH�VSRQVRU�DV�GHSHQGHQWV�IRU�SXUSRVHV�RI�GHWHUPLQLQJ�WKH�VSRQVRU
V�)HGHUDO�SHUVRQDO�LQFRPH�WD[�OLDELOLW\��DQG�LY��DQ\�SD\PHQWV�RI�DOLPRQ\�RU�FKLOG�VXSSRUW�ZLWK�UHVSHFW�WR�LQGLYLGXDOV�QRW�OLYLQJ�LQ�WKH�KRXVHKROG��%��5HVRXUFH�GHHPLQJ�UXOH7KH�UHVRXUFHV�RI�D�VSRQVRU�RI�WKH�DOLHQ�DQG�RI�DQ\�VSRXVH�RI�WKH�VSRQVRU�DUH�GHHPHG�WR�EH�UHVRXUFHV�RI�WKH�DOLHQ�WR�WKH�H[WHQW�WKDW�WKH�DJJUHJDWH�YDOXH�RI�WKH�UHVRXUFHV�H[FHHGV���������&��6SRQVRUV�RI�PXOWLSOH�QRQ����$�DOLHQV,I�D�SHUVRQ�LV�D�VSRQVRU�RI���RU�PRUH�QRQ����$�DOLHQV�ZKR�DUH�OLYLQJ�LQ�WKH�VDPH�KRPH��WKH�LQFRPH�DQG�UHVRXUFHV�RI�WKH�VSRQVRU�DQG�DQ\�VSRXVH�RI�WKH�VSRQVRU�WKDW�ZRXOG�EH�GHHPHG�LQFRPH�DQG�UHVRXUFHV�RI�DQ\�VXFK�DOLHQ�XQGHU�VXESDUDJUDSK��$��VKDOO�EH�GLYLGHG�LQWR�D�QXPEHU�RI�HTXDO�VKDUHV�HTXDO�WR�WKH�QXPEHU�RI�VXFK�DOLHQV��DQG�WKH�6WDWH�VKDOO�GHHPWKH�LQFRPH�DQG�UHVRXUFHV�RI�HDFK�VXFK�DOLHQ�WR�LQFOXGH���VXFK�VKDUH�����,QHOLJLELOLW\�RI�QRQ����$�DOLHQV�VSRQVRUHG�E\�DJHQFLHV��H[FHSWLRQ$�QRQ����$�DOLHQ�ZKRVH�VSRQVRU�LV�RU�ZDV�D�SXEOLF�RU�SULYDWH�DJHQF\�VKDOO�EH�LQHOLJLEOH�IRU�DVVLVWDQFH�XQGHU�D�6WDWHSURJUDP�IXQGHG�XQGHU�WKLV�SDUW��GXULQJ�D�SHULRG�RI���\HDUV�DIWHU�WKH�DOLHQ�HQWHUV�WKH�8QLWHG�6WDWHV��XQOHVV�WKH�6WDWH�DJHQF\�DGPLQLVWHULQJ�WKH�SURJUDP�GHWHUPLQHV�WKDW�WKH�VSRQVRU�HLWKHU�QR�ORQJHU�H[LVWV�RU�KDV�EHFRPH�XQDEOH�WR�PHHW�WKH�DOLHQ
V�QHHGV�����,QIRUPDWLRQ�SURYLVLRQV�$��'XWLHV�RI�QRQ����$�DOLHQV$�QRQ����$�DOLHQ��DV�D�FRQGLWLRQ�RI�HOLJLELOLW\�IRU�DVVLVWDQFH�XQGHU�D�6WDWH�SURJUDP�IXQGHG�XQGHU�WKLV�SDUW�GXULQJ�WKH�SHULRG�RI���\HDUV�DIWHU�WKH�DOLHQ�HQWHUV�WKH�8QLWHG�6WDWHV��VKDOO�EH�UHTXLUHG�WR�SURYLGH�WR�WKH�6WDWH�DJHQF\�DGPLQLVWHULQJ�WKH�SURJUDP���L��VXFK�LQIRUPDWLRQ�DQG�GRFXPHQWDWLRQ�ZLWK�UHVSHFW�WR�WKH�DOLHQ
V�VSRQVRU�DV�PD\�EH�QHFHVVDU\�LQ�RUGHU�IRU�WKH�6WDWH�DJHQF\�WR�PDNH�DQ\�GHWHUPLQDWLRQ�UHTXLUHG�XQGHU�WKLV�VXEVHFWLRQ��DQG�WR�REWDLQ�DQ\�FRRSHUDWLRQ�IURP�WKH�VSRQVRU�QHFHVVDU\�IRU�DQ\�VXFK�GHWHUPLQDWLRQ��DQG�LL��VXFK�LQIRUPDWLRQ�DQG�GRFXPHQWDWLRQ�DV�WKH�6WDWH�DJHQF\�PD\�UHTXHVW�DQG�ZKLFK�WKH�DOLHQ�RU�WKH�DOLHQ
V�VSRQVRU�SURYLGHG�LQ�VXSSRUW�RI�WKH�DOLHQ
V�LPPLJUDWLRQ�DSSOLFDWLRQ��%��'XWLHV�RI�)HGHUDO�DJHQFLHV7KH�6HFUHWDU\�VKDOO�HQWHU�LQWR�DJUHHPHQWV�ZLWK�WKH�6HFUHWDU\�RI�6WDWH�DQG�WKH�$WWRUQH\�*HQHUDO�XQGHU�ZKLFK�DQ\�LQIRUPDWLRQ�DYDLODEOH�WR�WKHP�DQG�UHTXLUHG�LQ�RUGHU�WR�PDNH�DQ\�GHWHUPLQDWLRQ�XQGHU�WKLV�VXEVHFWLRQ�ZLOO�EH�SURYLGHG�E\�WKHP�WR�WKH�6HFUHWDU\��ZKR�PD\��LQ�WXUQ��PDNH�WKH�LQIRUPDWLRQ�DYDLODEOH��XSRQ�UHTXHVW��WR�D�FRQFHUQHG�6WDWH�DJHQF\������

1RQ����$�DOLHQ

�GHILQHG$Q�DOLHQ�LV�D�QRQ����$�DOLHQ�IRU�SXUSRVHV�RI�WKLV�VXEVHFWLRQ�LI�WKH�DIILGDYLW�RI�VXSSRUW�RU�VLPLODU�DJUHHPHQW�ZLWKUHVSHFW�WR�WKH�DOLHQ�WKDW�ZDV�H[HFXWHG�E\�WKH�VSRQVRU�RI�WKH�DOLHQ
V�HQWU\�LQWR�WKH�8QLWHG�6WDWHV�ZDV�H[HFXWHG�RWKHU�WKDQ�SXUVXDQW�WR�VHFWLRQ����$�RI�WKH�,PPLJUDWLRQ�DQG�1DWLRQDOLW\�$FW����8�6�&������D������,QDSSOLFDELOLW\�WR�DOLHQ�PLQRU�VSRQVRUHG�E\�D�SDUHQW7KLV�VXEVHFWLRQ�VKDOO�QRW�DSSO\�WR�DQ�DOLHQ�ZKR�LV�D�PLQRU�FKLOG�LI�WKH�VSRQVRU�RI�WKH�DOLHQ�RU�DQ\�VSRXVH�RI�WKH�VSRQVRU�LV�D�SDUHQW�RI�WKH�DOLHQ�����,QDSSOLFDELOLW\�WR�FHUWDLQ�FDWHJRULHV�RI�DOLHQV7KLV�VXEVHFWLRQ�VKDOO�QRW�DSSO\�WR�DQ�DOLHQ�ZKR�LV��$��DGPLWWHG�WR�WKH�8QLWHG�6WDWHV�DV�D�UHIXJHH�XQGHU�VHFWLRQ�����RI�WKH�,PPLJUDWLRQ�DQG�1DWLRQDOLW\�$FW����8�6�&���������%��SDUROHG�LQWR�WKH�8QLWHG�6WDWHV�XQGHU�VHFWLRQ�����G�����RI�VXFK�$FW����8�6�&�������G������IRU�D�SHULRG�RI�DW�OHDVW���\HDU��RU�&� JUDQWHG�SROLWLFDO�DV\OXP�E\�WKH�$WWRUQH\�*HQHUDO�XQGHU�VHFWLRQ�����RI�VXFK�$FW����8�6�&���������J��6WDWH�UHTXLUHG�WR�SURYLGH�FHUWDLQ�LQIRUPDWLRQ(DFK�6WDWH�WR�ZKLFK�D�JUDQW�LV�PDGH�XQGHU�VHFWLRQ�����RI�WKLV�WLWOH�VKDOO��DW�OHDVW���WLPHV�DQQXDOO\�DQG�XSRQUHTXHVW�RI�WKH�,PPLJUDWLRQ�DQG�1DWXUDOL]DWLRQ�6HUYLFH��IXUQLVK�WKH�,PPLJUDWLRQ�DQG�1DWXUDOL]DWLRQ�6HUYLFH�ZLWK�WKH�QDPH�DQG�DGGUHVV�RI��DQG�RWKHU�LGHQWLI\LQJ�LQIRUPDWLRQ�RQ��DQ\�LQGLYLGXDO�ZKR�WKH�6WDWH�NQRZV�LV�QRW�ODZIXOO\�SUHVHQW�LQ�WKH�8QLWHG�6WDWHV�
7LWOH����� 7KH�3XEOLF�+HDOWK�DQG�:HOIDUH&KDSWHU���� 6RFLDO�6HFXULW\�6XEFKDSWHU�,9�� *UDQWV�WR�6WDWHV�IRU�$LG�DQG�6HUYLFHV�WR�1HHG\�)DPLOLHV�ZLWK�&KLOGUHQ�DQG�IRU�&KLOG�:HOIDUH�6HUYLFHV3DUW�'�� &KLOG�6XSSRUW�DQG�(VWDEOLVKPHQW�RI�3DWHUQLW\86&��������� 'XWLHV�RI�6HFUHWDU\�D��(VWDEOLVKPHQW�RI�VHSDUDWH�RUJDQL]DWLRQDO�XQLW��GXWLHV�7KH�6HFUHWDU\�VKDOO�HVWDEOLVK��ZLWKLQ�WKH�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�D�VHSDUDWH�RUJDQL]DWLRQDO�XQLW��XQGHU�WKH�GLUHFWLRQ�RI�D�GHVLJQHH�RI�WKH�6HFUHWDU\��ZKR�VKDOO�UHSRUW�GLUHFWO\�WR�WKH�6HFUHWDU\�DQG�ZKR�VKDOO������HVWDEOLVK�VXFK�VWDQGDUGV�IRU�6WDWH�SURJUDPV�IRU�ORFDWLQJ�QRQFXVWRGLDO�SDUHQWV��HVWDEOLVKLQJ�SDWHUQLW\��DQG�REWDLQLQJ�FKLOG�VXSSRUW�DQG�VXSSRUW�IRU�WKH�VSRXVH��RU�IRUPHU�VSRXVH��ZLWK�ZKRP�WKH�QRQFXVWRGLDO�SDUHQW
V�FKLOG�LV�OLYLQJ�DV�KH�GHWHUPLQHV�WR�EH�QHFHVVDU\�WR�DVVXUH�WKDW�VXFK�SURJUDPV�ZLOO�EH�HIIHFWLYH������HVWDEOLVK�PLQLPXP�RUJDQL]DWLRQDO�DQG�VWDIILQJ�UHTXLUHPHQWV�IRU�6WDWH�XQLWV�HQJDJHG�LQ�FDUU\LQJ�RXW�VXFK�SURJUDPV�XQGHU�SODQV�DSSURYHG�XQGHU�WKLV�SDUW������UHYLHZ�DQG�DSSURYH�6WDWH�SODQV�IRU�VXFK�SURJUDPV�������$��UHYLHZ�GDWD�DQG�FDOFXODWLRQV�WUDQVPLWWHG�E\�6WDWH�DJHQFLHV�SXUVXDQW�WR�VHFWLRQ���������%��RI�WKLV�WLWOH�RQ�6WDWH�SURJUDP�DFFRPSOLVKPHQWV�ZLWK�UHVSHFW�WR�SHUIRUPDQFH�LQGLFDWRUV�IRU�SXUSRVHV�RI�VXEVHFWLRQ��J��RI�WKLV�VHFWLRQ�DQG�VHFWLRQ���� RI�WKLV�WLWOH���%��UHYLHZ�DQQXDO�UHSRUWV�VXEPLWWHG�SXUVXDQW�WR�VHFWLRQ���������$��RI�WKLV�WLWOH�DQG��DV�DSSURSULDWH��SURYLGH�WR�WKH�6WDWH�FRPPHQWV��UHFRPPHQGDWLRQV�IRU�DGGLWLRQDO�RU�DOWHUQDWLYH�FRUUHFWLYH�DFWLRQV��DQG�WHFKQLFDO�DVVLVWDQFH��DQG��&��FRQGXFW�DXGLWV��LQ�DFFRUGDQFH�ZLWK�WKH�*RYHUQPHQW�DXGLWLQJ�VWDQGDUGV�RI�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV���L��DW�OHDVW�RQFH�HYHU\���\HDUV��RU�PRUH�IUHTXHQWO\��LQ�WKH�FDVH�RI�D�6WDWH�ZKLFK�IDLOV�WR�PHHW�WKH�UHTXLUHPHQWV�RI�WKLV�SDUW�FRQFHUQLQJ�SHUIRUPDQFH�VWDQGDUGV�DQG�UHOLDELOLW\�RI�SURJUDP�GDWD��WR�DVVHVV�WKH�FRPSOHWHQHVV��UHOLDELOLW\��DQG�VHFXULW\�RI�WKH�
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GDWD�DQG�WKH�DFFXUDF\�RI�WKH�UHSRUWLQJ�V\VWHPV�XVHG�LQ�FDOFXODWLQJ�SHUIRUPDQFH�LQGLFDWRUV�XQGHU�VXEVHFWLRQ��J��RI�WKLV�VHFWLRQ�DQG�VHFWLRQ���� RI�WKLV�WLWOH���LL��RI�WKH�DGHTXDF\�RI�ILQDQFLDO�PDQDJHPHQW�RI�WKH�6WDWH�SURJUDP�RSHUDWHG�XQGHU�WKH�6WDWH�SODQ�DSSURYHG�XQGHU�WKLV�SDUW��LQFOXGLQJ�DVVHVVPHQWV�RI���,��ZKHWKHU�)HGHUDO�DQG�RWKHU�IXQGV�PDGH�DYDLODEOH�WR�FDUU\�RXW�WKH�6WDWH�SURJUDP�DUH�EHLQJ�DSSURSULDWHO\�H[SHQGHG��DQG�DUH�SURSHUO\�DQG�IXOO\�DFFRXQWHG�IRU��DQG��,,��ZKHWKHU�FROOHFWLRQV�DQG�GLVEXUVHPHQWV�RI�VXSSRUW�SD\PHQWV�DUH�FDUULHG�RXW�FRUUHFWO\�DQG�DUH�IXOO\�DFFRXQWHG�IRU��DQG��LLL��IRU�VXFK�RWKHU�SXUSRVHV�DV�WKH�6HFUHWDU\�PD\�ILQG�QHFHVVDU\������DVVLVW�6WDWHV�LQ�HVWDEOLVKLQJ�DGHTXDWH�UHSRUWLQJ�SURFHGXUHV�DQG�PDLQWDLQUHFRUGV�RI�WKH�RSHUDWLRQV�RI�SURJUDPV�HVWDEOLVKHG�SXUVXDQW�WR�WKLV�SDUW�LQ�HDFK�6WDWH��DQG�HVWDEOLVK�SURFHGXUHV�WR�EH�IROORZHG�E\�6WDWHV�IRU�FROOHFWLQJ�DQG�UHSRUWLQJ�LQIRUPDWLRQ�UHTXLUHG�WR�EH�SURYLGHG�XQGHU�WKLV�SDUW��DQG�HVWDEOLVK�XQLIRUP�GHILQLWLRQV��LQFOXGLQJ�WKRVH�QHFHVVDU\�WR�HQDEOH�WKH�PHDVXUHPHQW�RI�6WDWH�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKLV�SDUW�UHODWLQJ�WR�H[SHGLWHG�SURFHVVHV��WR�EH�DSSOLHG�LQ�IROORZLQJ�VXFK�SURFHGXUHV������PDLQWDLQ�UHFRUGV�RI�DOO�DPRXQWV�FROOHFWHG�DQG�GLVEXUVHG�XQGHU�SURJUDPV�HVWDEOLVKHG�SXUVXDQW�WR�WKH�SURYLVLRQV�RI�WKLV�SDUW�DQG�RI�WKH�FRVWV�LQFXUUHG�LQ�FROOHFWLQJ�VXFK�DPRXQWV������SURYLGH�WHFKQLFDO�DVVLVWDQFH�WR�WKH�6WDWHV�WR�KHOS�WKHP�HVWDEOLVK�HIIHFWLYH�V\VWHPV�IRU�FROOHFWLQJ�FKLOG�DQG�VSRXVDO�VXSSRUW�DQG�HVWDEOLVKLQJ�SDWHUQLW\��DQG�VSHFLI\�WKH�PLQLPXP�UHTXLUHPHQWV�RI�DQ�DIILGDYLW�WR�EH�XVHG�IRU�WKH�YROXQWDU\�DFNQRZOHGJPHQW�RI�SDWHUQLW\�ZKLFK�VKDOO�LQFOXGH�WKH�VRFLDO�VHFXULW\�QXPEHU�RI�HDFK�SDUHQW�DQG��DIWHU�FRQVXOWDWLRQ�ZLWK�WKH�6WDWHV��RWKHU�FRPPRQ�HOHPHQWV�DV�GHWHUPLQHG�E\�VXFK�GHVLJQHH������UHFHLYH�DSSOLFDWLRQV�IURP�6WDWHV�IRU�SHUPLVVLRQ�WR�XWLOL]H�WKH�FRXUWV�RI�WKH�8QLWHG�6WDWHV�WR�HQIRUFH�FRXUW�RUGHUV�IRU�VXSSRUW�DJDLQVW�QRQFXVWRGLDO�SDUHQWV�DQG��XSRQ�D�ILQGLQJ�WKDW�$��DQRWKHU�6WDWH�KDV�QRW�XQGHUWDNHQ�WR�HQIRUFH�WKH�FRXUW�RUGHU�RI�WKH�RULJLQDWLQJ�6WDWH�DJDLQVW�WKH�QRQFXVWRGLDO�SDUHQW�ZLWKLQ�D�UHDVRQDEOH�WLPH��DQG�%��WKDW�XWLOL]DWLRQ�RI�WKH�)HGHUDO�FRXUWV�LV�WKH�RQO\�UHDVRQDEOH�PHWKRG�RI�HQIRUFLQJ�VXFK�RUGHU��DSSURYH�VXFK�DSSOLFDWLRQV������RSHUDWH�WKH�)HGHUDO�3DUHQW�/RFDWRU�6HUYLFH�HVWDEOLVKHG�E\�VHFWLRQ���� RI�WKLV�WLWOH�������QRW�ODWHU�WKDQ�WKUHH�PRQWKV�DIWHU�WKH�HQG�RI�HDFK�ILVFDO�\HDU��EHJLQQLQJ�ZLWK�WKH�\HDU�������VXEPLW�WR�WKH�&RQJUHVV�D�IXOO�DQG�FRPSOHWH�UHSRUW�RQ�DOO�DFWLYLWLHV�XQGHUWDNHQ�SXUVXDQW�WR�WKH�SURYLVLRQV�RI�WKLV�SDUW��ZKLFK�UHSRUW�VKDOO�LQFOXGH��EXW�QRW�EH�OLPLWHG�WR��WKH�IROORZLQJ���$��WRWDO�SURJUDP�FRVWV�DQG�FROOHFWLRQV�VHW�IRUWK�LQ�VXIILFLHQW�GHWDLO�WR�VKRZ�WKH�FRVW�WR�WKH�6WDWHV�DQG�WKH�)HGHUDO�*RYHUQPHQW��WKH�GLVWULEXWLRQ�RI�FROOHFWLRQV�WR�IDPLOLHV��6WDWH�DQG�ORFDO�JRYHUQPHQWDO�XQLWV��DQG�WKH�)HGHUDO�*RYHUQPHQW��DQG�DQ�LGHQWLILFDWLRQ�RI�WKH�ILQDQFLDO�LPSDFW�RI�WKH�SURYLVLRQV�RI�WKLV�SDUW��LQFOXGLQJ���L��WKH�WRWDO�DPRXQW�RI�FKLOG�VXSSRUW�SD\PHQWV�FROOHFWHG�DV�D�UHVXOW�RI�VHUYLFHV�IXUQLVKHG�GXULQJ�WKH�ILVFDO�\HDU�WR�LQGLYLGXDOV�UHFHLYLQJ�VHUYLFHV�XQGHU�WKLV�SDUW���LL��WKH�FRVW�WR�WKH�6WDWHV�DQG�WR�WKH�)HGHUDO�*RYHUQPHQW�RI�VR�IXUQLVKLQJ�WKH�VHUYLFHV��DQG��LLL��WKH�QXPEHU�RI�FDVHV�LQYROYLQJ�IDPLOLHV���,��ZKR�EHFDPH�LQHOLJLEOH�IRU�DVVLVWDQFH�XQGHU�6WDWH�SURJUDPV�IXQGHG�XQGHU�SDUW�$�RI�WKLV�VXEFKDSWHU�GXULQJ�D�PRQWK�LQ�WKH�ILVFDO�\HDU��DQG��,,��ZLWK�UHVSHFW�WR�ZKRP�D�FKLOG�VXSSRUW�SD\PHQW�ZDV�UHFHLYHG�LQ�WKH�PRQWK���%��FRVWV�DQG�VWDII�DVVRFLDWHG�ZLWK�WKH�2IILFH�RI�&KLOG�6XSSRUW�(QIRUFHPHQW���&��WKH�IROORZLQJ�GDWD��VHSDUDWHO\�VWDWHG�IRU�FDVHV�ZKHUH�WKH�FKLOG�LV�UHFHLYLQJ�DVVLVWDQFH�XQGHU�D�6WDWH�SURJUDP�IXQGHG�XQGHU�SDUW�$�RI�WKLV�VXEFKDSWHU��RU�IRVWHU�FDUH�PDLQWHQDQFH�SD\PHQWV�XQGHU�SDUW�(�RI�WKLV�VXEFKDSWHU��RU�IRUPHUO\�UHFHLYHG�VXFK�DVVLVWDQFH�RU�SD\PHQWV�DQG�WKH�6WDWH�LV�FRQWLQXLQJ�WR�FROOHFW�VXSSRUW�DVVLJQHG�WR�LW�SXUVXDQW�WR�VHFWLRQ�����D�����RI�WKLV�WLWOH�RU�XQGHU�VHFWLRQ�����D������RU�����N RI�WKLV�WLWOH��DQG�IRU�DOO�RWKHU�FDVHV�XQGHU�WKLV�SDUW���L��WKH�WRWDO�QXPEHU�RI�FDVHV�LQ�ZKLFK�D�VXSSRUW�REOLJDWLRQ�KDV�EHHQ�HVWDEOLVKHG�LQ�WKH�ILVFDO�\HDU�IRU�ZKLFK�WKH�UHSRUW�LV�VXEPLWWHG���LL��WKH�WRWDO�QXPEHU�RI�FDVHV�LQ�ZKLFK�D�VXSSRUW�REOLJDWLRQ�KDV�EHHQ�HVWDEOLVKHG���LLL��WKH�QXPEHU�RI�FDVHV�LQ�ZKLFK�VXSSRUW�ZDV�FROOHFWHG�GXULQJ�WKH�ILVFDO�\HDU���LY��WKH�WRWDO�DPRXQW�RI�VXSSRUW�FROOHFWHG�GXULQJ�VXFK�ILVFDO�\HDU�DQG�GLVWULEXWHG�DV�FXUUHQW�VXSSRUW���Y��WKH�WRWDO�DPRXQW RI�VXSSRUW�FROOHFWHG�GXULQJ�VXFK�ILVFDO�\HDU�DQG�GLVWULEXWHG�DV�DUUHDUDJHV���YL��WKH�WRWDO�DPRXQW�RI�VXSSRUW�GXH�DQG�XQSDLG�IRU�DOO�ILVFDO�\HDUV��DQG��YLL��WKH�QXPEHU�RI�FKLOG�VXSSRUW�FDVHV�ILOHG�LQ�HDFK�6WDWH�LQ�VXFK�ILVFDO�\HDU��DQG�WKH�DPRXQW�RI�WKH�FROOHFWLRQV�PDGH�LQ�HDFK�6WDWH�LQ�VXFK�ILVFDO�\HDU��RQ�EHKDOI�RI�FKLOGUHQ�UHVLGLQJ�LQ�DQRWKHU�6WDWH�RU�DJDLQVW�SDUHQWV�UHVLGLQJ�LQ�DQRWKHU�6WDWH���'��WKH�VWDWXV�RI�DOO�6WDWH�SODQV�XQGHU�WKLV�SDUW�DV�RI�WKH�HQG�RI�WKH�ILVFDO�\HDU�ODVW�HQGLQJ�EHIRUH�WKH�UHSRUW�LV�VXEPLWWHG��WRJHWKHU�ZLWK�DQ�H[SODQDWLRQ�RI�DQ\�SUREOHPV�ZKLFK�DUH�GHOD\LQJ�RU�SUHYHQWLQJ�DSSURYDO�RI�6WDWH�SODQV�XQGHU�WKLV�SDUW���(��GDWD��E\�6WDWH��RQ�WKH�XVH�RI�WKH�)HGHUDO�3DUHQW�/RFDWRU�6HUYLFH��DQG�WKH�QXPEHU�RI�ORFDWH�UHTXHVWV�VXEPLWWHG�ZLWKRXW�WKH�QRQFXVWRGLDO�SDUHQW
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$XWKRUL]HG�SHUVRQ

�GHILQHG$V�XVHG�LQ�VXEVHFWLRQ��D��RI�WKLV�VHFWLRQ��WKH�WHUP�

DXWKRUL]HG�SHUVRQ
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6XSSRUW�RUGHU
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6WDWH�FDVH�UHJLVWU\

��WKDW�FRQWDLQV�UHFRUGV�ZLWK�UHVSHFW�WR���$��HDFK�FDVH�LQ�ZKLFK�VHUYLFHV�DUH�EHLQJ�SURYLGHG�E\�WKH�6WDWH�DJHQF\�XQGHU�WKH�6WDWH�SODQ�DSSURYHG�XQGHU�WKLV�SDUW��DQG�%��HDFK�VXSSRUW�RUGHU�HVWDEOLVKHG�RU�PRGLILHG�LQ�WKH�6WDWH�RQ�RU�DIWHU�2FWREHU�������������/LQNLQJ�RI�ORFDO�UHJLVWULHV7KH�6WDWH�FDVH�UHJLVWU\�PD\�EH�HVWDEOLVKHG�E\�OLQNLQJ�ORFDO�FDVH�UHJLVWULHV�RI�VXSSRUW�RUGHUV�WKURXJK�DQ�DXWRPDWHG�LQIRUPDWLRQ�QHWZRUN��VXEMHFW�WR�WKLV�VHFWLRQ�����8VH�RI�VWDQGDUGL]HG�GDWD�HOHPHQWV6XFK�UHFRUGV�VKDOO�XVH�VWDQGDUGL]HG�GDWD�HOHPHQWV�IRU�ERWK�SDUHQWV��VXFK�DV�QDPHV��VRFLDO�VHFXULW\�QXPEHUV�DQG�RWKHU�XQLIRUPLGHQWLILFDWLRQ�QXPEHUV��GDWHV�RI�ELUWK��DQG�FDVH�LGHQWLILFDWLRQ�QXPEHUV���DQG�FRQWDLQ�VXFK�RWKHU�LQIRUPDWLRQ��VXFK�DV�RQ�FDVHVWDWXV��DV�WKH�6HFUHWDU\�PD\�UHTXLUH�����3D\PHQW�UHFRUGV(DFK�FDVH�UHFRUG�LQ�WKH�6WDWH�FDVH�UHJLVWU\�ZLWK�UHVSHFW�WR�ZKLFK�VHUYLFHV�DUH�EHLQJ�SURYLGHG�XQGHU�WKH�6WDWH�SODQ�DSSURYHGXQGHU�WKLV�SDUW�DQG�ZLWK�UHVSHFW�WR�ZKLFK�D�VXSSRUW�RUGHU�KDV�EHHQ�HVWDEOLVKHG�VKDOO�LQFOXGH�D�UHFRUG�RI���$��WKH�DPRXQW�RI�PRQWKO\��RU�RWKHU�SHULRGLF��VXSSRUW�RZHG�XQGHU�WKH�RUGHU��DQG�RWKHU�DPRXQWV��LQFOXGLQJ�DUUHDUDJHV��LQWHUHVW�RU�ODWH�SD\PHQW�SHQDOWLHV��DQG�IHHV��GXH�RU�RYHUGXH�XQGHU�WKH�RUGHU��%��DQ\�DPRXQW�GHVFULEHG�LQ�VXESDUDJUDSK��$��WKDW�KDV�EHHQ�FROOHFWHG��&��WKH�GLVWULEXWLRQ�RI�VXFK�FROOHFWHG�DPRXQWV��'��WKH�ELUWK�GDWH�DQG��EHJLQQLQJ�QRW�ODWHU�WKDQ�2FWREHU����������WKH�VRFLDO�VHFXULW\�QXPEHU��RI�DQ\�FKLOG�IRU�ZKRP�WKH�RUGHU�UHTXLUHV�WKH�SURYLVLRQ�RI�VXSSRUW��DQG�(��WKH�DPRXQW�RI�DQ\�OLHQ�LPSRVHG�ZLWK�UHVSHFW�WR�WKH�RUGHU�SXUVXDQW�WR�VHFWLRQ�����D�����RI�WKLV�WLWOH�����8SGDWLQJ�DQG�PRQLWRULQJ7KH�6WDWH�DJHQF\�RSHUDWLQJ�WKH�DXWRPDWHG�V\VWHP�UHTXLUHG�E\�WKLV�VHFWLRQ�VKDOO�SURPSWO\�HVWDEOLVK�DQG�XSGDWH��PDLQWDLQ��DQGUHJXODUO\�PRQLWRU��FDVH�UHFRUGV�LQ�WKH�6WDWH�FDVH�UHJLVWU\�ZLWK�UHVSHFW�WR�ZKLFK�VHUYLFHV�DUH�EHLQJ�SURYLGHG�XQGHU�WKH�6WDWH�SODQDSSURYHG�XQGHU�WKLV�SDUW��RQ�WKH�EDVLV�RI���$��LQIRUPDWLRQ�RQ�DGPLQLVWUDWLYH�DFWLRQV�DQG�DGPLQLVWUDWLYH�DQG�MXGLFLDO�SURFHHGLQJV�DQG�RUGHUV�UHODWLQJ�WR�SDWHUQLW\�DQG�VXSSRUW��%��LQIRUPDWLRQ�REWDLQHG�IURP�FRPSDULVRQ�ZLWK�)HGHUDO��6WDWH��RU�ORFDO�VRXUFHV�RI�LQIRUPDWLRQ��&��LQIRUPDWLRQ�RQ�VXSSRUW�FROOHFWLRQV�DQG�GLVWULEXWLRQV��DQG�'��DQ\�RWKHU�UHOHYDQW�LQIRUPDWLRQ��I��,QIRUPDWLRQ�FRPSDULVRQV�DQG�RWKHU�GLVFORVXUHV�RI�LQIRUPDWLRQ7KH�6WDWH�VKDOO�XVH�WKH�DXWRPDWHG�V\VWHP�UHTXLUHG�E\�WKLV�VHFWLRQ�WR�H[WUDFW�LQIRUPDWLRQ�IURP��DW�VXFK�WLPHV��DQG�LQ�VXFK�VWDQGDUGL]HG�IRUPDW�RU�IRUPDWV��DV�PD\�EH�UHTXLUHG�E\�WKH�6HFUHWDU\���WR�VKDUH�DQG�FRPSDUH�LQIRUPDWLRQ�ZLWK��DQG�WR�UHFHLYHLQIRUPDWLRQ�IURP��RWKHU�GDWD�EDVHV�DQG�LQIRUPDWLRQ�FRPSDULVRQ�VHUYLFHV��LQ�RUGHU�WR�REWDLQ��RU�SURYLGH��LQIRUPDWLRQ�QHFHVVDU\�WRHQDEOH�WKH�6WDWH�DJHQF\��RU�WKH�6HFUHWDU\�RU�RWKHU�6WDWH�RU�)HGHUDO�DJHQFLHV��WR�FDUU\�RXW�WKLV�SDUW��VXEMHFW�WR�VHFWLRQ������RI�WKH,QWHUQDO�5HYHQXH�&RGH�RI�������6XFK�LQIRUPDWLRQ�FRPSDULVRQ�DFWLYLWLHV�VKDOO�LQFOXGH�WKH�IROORZLQJ�����)HGHUDO�&DVH�5HJLVWU\�RI�&KLOG�6XSSRUW�2UGHUV)XUQLVKLQJ�WR�WKH�)HGHUDO�&DVH�5HJLVWU\�RI�&KLOG�6XSSRUW�2UGHUV�HVWDEOLVKHG�XQGHU�VHFWLRQ�����K��RI�WKLV�WLWOH��DQG�XSGDWH�DVQHFHVVDU\��ZLWK�LQIRUPDWLRQ�LQFOXGLQJ�QRWLFH�RI�H[SLUDWLRQ�RI�RUGHUV��WKH�PLQLPXP�DPRXQW�RI�LQIRUPDWLRQ�RQ�FKLOG�VXSSRUW�FDVHVUHFRUGHG�LQ�WKH�6WDWH�FDVH�UHJLVWU\�WKDW�LV�QHFHVVDU\�WR�RSHUDWH�WKH�UHJLVWU\��DV�VSHFLILHG�E\�WKH�6HFUHWDU\�LQ�UHJXODWLRQV������)HGHUDO�3DUHQW�/RFDWRU�6HUYLFH([FKDQJLQJ�LQIRUPDWLRQ�ZLWK�WKH�)HGHUDO�3DUHQW�/RFDWRU�6HUYLFH�IRU�WKH�SXUSRVHV�VSHFLILHG�LQ�VHFWLRQ�����RI�WKLV�WLWOH�����7HPSRUDU\�IDPLO\�DVVLVWDQFH�DQG�PHGLFDLG�DJHQFLHV([FKDQJLQJ�LQIRUPDWLRQ�ZLWK�6WDWH�DJHQFLHV��RI�WKH�6WDWH�DQG�RI�RWKHU�6WDWHV��DGPLQLVWHULQJ�SURJUDPV�IXQGHG�XQGHU�SDUW�$�RI�WKLVVXEFKDSWHU��SURJUDPV�RSHUDWHG�XQGHU�D�6WDWH�SODQ�DSSURYHG�XQGHU�VXEFKDSWHU�;,;�RI�WKLV�FKDSWHU��DQG�RWKHU�SURJUDPV�GHVLJQDWHG�E\�WKH�6HFUHWDU\��DV�QHFHVVDU\�WR�SHUIRUP�6WDWH�DJHQF\�UHVSRQVLELOLWLHV�XQGHU�WKLV�SDUW�DQG�XQGHU�VXFK�SURJUDPV�
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����,QWUDVWDWH�DQG�LQWHUVWDWH�LQIRUPDWLRQ�FRPSDULVRQV([FKDQJLQJ�LQIRUPDWLRQ�ZLWK�RWKHU�DJHQFLHV�RI�WKH�6WDWH��DJHQFLHV�RI�RWKHU�6WDWHV��DQG�LQWHUVWDWH�LQIRUPDWLRQ�QHWZRUNV��DV�QHFHVVDU\�DQG�DSSURSULDWH�WR�FDUU\�RXW��RU�DVVLVW�RWKHU�6WDWHV�WR�FDUU\�RXW��WKH�SXUSRVHV�RI�WKLV�SDUW�����3ULYDWH�LQGXVWU\�FRXQFLOV�UHFHLYLQJ�ZHOIDUH�WR�ZRUN�JUDQWV'LVFORVLQJ�WR�D�SULYDWH�LQGXVWU\�FRXQFLO��DV�GHILQHG�LQ�VHFWLRQ�����D�����'��LL��RI�WKLV�WLWOH��WR�ZKLFK�IXQGV�DUH�SURYLGHG�XQGHU�VHFWLRQ�����D�����RI�WKLV�WLWOH�WKH�QDPHV��DGGUHVVHV��WHOHSKRQH�QXPEHUV��DQG�LGHQWLI\LQJ�FDVH�QXPEHU�LQIRUPDWLRQ�LQ�WKH�6WDWH�SURJUDP�IXQGHG�XQGHU�SDUW�$�RI�WKLV�VXEFKDSWHU��RI�QRQFXVWRGLDO�SDUHQWV�UHVLGLQJ�LQ�WKH�VHUYLFH�GHOLYHU\�DUHD�RI�WKH�SULYDWH�LQGXVWU\�FRXQFLO��IRU�WKH�SXUSRVH�RI�LGHQWLI\LQJ�DQG�FRQWDFWLQJ�QRQFXVWRGLDO�SDUHQWV�UHJDUGLQJ�SDUWLFLSDWLRQ�LQ�WKH�SURJUDP�XQGHU�VHFWLRQ�����D�����RI�WKLV�WLWOH��J��&ROOHFWLRQ�DQG�GLVWULEXWLRQ�RI�VXSSRUW�SD\PHQWV����,Q�JHQHUDO7KH�6WDWH�VKDOO�XVH�WKH�DXWRPDWHG�V\VWHP�UHTXLUHG�E\�WKLV�VHFWLRQ��WR�WKH�PD[LPXP�H[WHQW�IHDVLEOH��WR�DVVLVW�DQG�IDFLOLWDWH�WKH�FROOHFWLRQ�DQG�GLVEXUVHPHQW�RI�VXSSRUW�SD\PHQWV�WKURXJK�WKH�6WDWH�GLVEXUVHPHQW�XQLW�RSHUDWHG�XQGHU�VHFWLRQ����E�RI�WKLV�WLWOH��WKURXJK�WKH�SHUIRUPDQFH�RI�IXQFWLRQV� LQFOXGLQJ��DW�D�PLQLPXP���$��WUDQVPLVVLRQ�RI�RUGHUV�DQG�QRWLFHV�WR�HPSOR\HUV��DQG�RWKHU�GHEWRUV��IRU�WKH�ZLWKKROGLQJ�RI�LQFRPH���L��ZLWKLQ���EXVLQHVV�GD\V�DIWHU�UHFHLSW�RI�QRWLFH�RI��DQG�WKH�LQFRPH�VRXUFH�VXEMHFW�WR��VXFK�ZLWKKROGLQJ�IURP�D�FRXUW��DQRWKHU�6WDWH��DQ�HPSOR\HU��WKH�)HGHUDO�3DUHQW�/RFDWRU�6HUYLFH��RU�DQRWKHU�VRXUFH�UHFRJQL]HG�E\�WKH�6WDWH��DQG�LL��XVLQJ�XQLIRUP�IRUPDWV�SUHVFULEHG�E\�WKH�6HFUHWDU\��%��RQJRLQJ�PRQLWRULQJ�WR�SURPSWO\�LGHQWLI\�IDLOXUHV�WR�PDNH�WLPHO\�SD\PHQW�RI�VXSSRUW��DQG�&��DXWRPDWLF�XVH�RI�HQIRUFHPHQW�SURFHGXUHV��LQFOXGLQJ�SURFHGXUHV�DXWKRUL]HG�SXUVXDQW�WR�VHFWLRQ�����F��RI�WKLV�WLWOH��LI�SD\PHQWV�DUH�QRW�WLPHO\�PDGH�����

%XVLQHVV�GD\

�GHILQHG$V�XVHG�LQ�SDUDJUDSK������WKH�WHUP�

EXVLQHVV�GD\

�PHDQV�D�GD\�RQ�ZKLFK�6WDWH�RIILFHV�DUH�RSHQ�IRU�UHJXODU�EXVLQHVV��K��([SHGLWHG�DGPLQLVWUDWLYH�SURFHGXUHV7KH�DXWRPDWHG�V\VWHP�UHTXLUHG�E\�WKLV�VHFWLRQ�VKDOO�EH�XVHG��WR�WKH�PD[LPXP�H[WHQW�IHDVLEOH��WR�LPSOHPHQW�WKH�H[SHGLWHG�DGPLQLVWUDWLYH�SURFHGXUHV�UHTXLUHG�E\�VHFWLRQ�����F��RI�WKLV�WLWOH�
86&�������E��&ROOHFWLRQ�DQG�GLVEXUVHPHQW�RI�VXSSRUW�SD\PHQWV�D��6WDWH�GLVEXUVHPHQW�XQLW����,Q�JHQHUDO,Q�RUGHU�IRU�D�6WDWH�WR�PHHW�WKH�UHTXLUHPHQWV�RI�WKLV�VHFWLRQ��WKH�6WDWH�DJHQF\�PXVW�HVWDEOLVK�DQG�RSHUDWH�D�XQLW��ZKLFK�VKDOO�EH�NQRZQ�DV�WKH�

6WDWH�GLVEXUVHPHQW�XQLW

��IRU�WKH�FROOHFWLRQ�DQG�GLVEXUVHPHQW�RI�SD\PHQWV�XQGHU�VXSSRUW�RUGHUV���$��LQ�DOO�FDVHV�EHLQJ�HQIRUFHG�E\�WKH�6WDWH�SXUVXDQW�WR�VHFWLRQ��������RI�WKLV�WLWOH��DQG�%��LQ�DOO�FDVHV�QRW�EHLQJ�HQIRUFHG�E\�WKH�6WDWH�XQGHU�WKLVSDUW�LQ�ZKLFK�WKH�VXSSRUW�RUGHU�LV�LQLWLDOO\�LVVXHG�LQ�WKH�6WDWH�RQ�RU�DIWHU�-DQXDU\����������DQG�LQ�ZKLFK�WKH�LQFRPH�RI�WKH�QRQFXVWRGLDO�SDUHQW�LV�VXEMHFW�WR�ZLWKKROGLQJ�SXUVXDQW�WR�VHFWLRQ�����D�����%��RI�WKLV�WLWOH�����2SHUDWLRQ7KH�6WDWH�GLVEXUVHPHQW XQLW�VKDOO�EH�RSHUDWHG���$��GLUHFWO\�E\�WKH�6WDWH�DJHQF\��RU���RU�PRUH�6WDWH�DJHQFLHV�XQGHU�D�UHJLRQDO�FRRSHUDWLYH�DJUHHPHQW���RU��WR�WKH�H[WHQW�DSSURSULDWH��E\�D�FRQWUDFWRU�UHVSRQVLEOH�GLUHFWO\�WR�WKH�6WDWH�DJHQF\��DQG�%��H[FHSW�LQ�FDVHV�GHVFULEHG�LQ�SDUDJUDSK�����%���LQ�FRRUGLQDWLRQ�ZLWK�WKH�DXWRPDWHG�V\VWHP�HVWDEOLVKHG�E\�WKH�6WDWH�SXUVXDQW�WR�VHFWLRQ����D�RI�WKLV�WLWOH�����/LQNLQJ�RI�ORFDO�GLVEXUVHPHQW�XQLWV7KH�6WDWH�GLVEXUVHPHQW�XQLW�PD\�EH�HVWDEOLVKHG�E\�OLQNLQJ�ORFDO�GLVEXUVHPHQW�XQLWV�WKURXJK�DQ�DXWRPDWHG�LQIRUPDWLRQ�QHWZRUN�VXEMHFW�WR�WKLV�VHFWLRQ��LI�WKH�6HFUHWDU\�DJUHHV�WKDW�WKH�V\VWHP�ZLOO�QRW�FRVW�PRUH�QRU�WDNH�PRUH�WLPH�WR�HVWDEOLVK�RU�RSHUDWH�WKDQ�D�FHQWUDOL]HG�V\VWHP��,Q�DGGLWLRQ��HPSOR\HUV�VKDOO�EH�JLYHQ���ORFDWLRQ�WR�ZKLFK�LQFRPH�ZLWKKROGLQJ�LV�VHQW��E��5HTXLUHG�SURFHGXUHV7KH�6WDWH�GLVEXUVHPHQW�XQLW�VKDOO�XVH�DXWRPDWHG�SURFHGXUHV��HOHFWURQLF�SURFHVVHV��DQG�FRPSXWHU�GULYHQ�WHFKQRORJ\�WR�WKH�PD[LPXP�H[WHQW�IHDVLEOH��HIILFLHQW��DQG�HFRQRPLFDO��IRU�WKH�FROOHFWLRQ�DQG�GLVEXUVHPHQW�RI�VXSSRUW�SD\PHQWV��LQFOXGLQJ�SURFHGXUHV������IRU�UHFHLSW�RI�SD\PHQWV�IURP�SDUHQWV��HPSOR\HUV��DQG�RWKHU�6WDWHV��DQG�IRU�GLVEXUVHPHQWV�WR�FXVWRGLDO�SDUHQWV�DQG�RWKHU�REOLJHHV��WKH�6WDWH�DJHQF\��DQG�WKH�DJHQFLHV�RI�RWKHU�6WDWHV�����IRU�DFFXUDWH�LGHQWLILFDWLRQ�RI�SD\PHQWV�����WR�HQVXUH�SURPSW�GLVEXUVHPHQW�RI�WKH�FXVWRGLDO�SDUHQW
V�VKDUH�RI�DQ\�SD\PHQW��DQG����WR�IXUQLVK�WR�DQ\�SDUHQW��XSRQ�UHTXHVW��WLPHO\�LQIRUPDWLRQ�RQ�WKH�FXUUHQW�VWDWXV�RI�VXSSRUW�SD\PHQWV�XQGHU�DQ�RUGHU�UHTXLULQJ�SD\PHQWV�WR�EH�PDGH�E\�RU�WRWKH�SDUHQW��H[FHSW�WKDW�LQ�FDVHV�GHVFULEHG�LQ�VXEVHFWLRQ��D�����%��RI�WKLV�VHFWLRQ��WKH�6WDWH�GLVEXUVHPHQW�XQLW�VKDOO�QRW�EH�UHTXLUHG�WR�FRQYHUW�DQG�PDLQWDLQ�LQ�DXWRPDWHG�IRUP�UHFRUGV�RI�SD\PHQWV�NHSW�SXUVXDQW�WR�VHFWLRQ�����D�����%��LLL��RI�WKLV�WLWOH�EHIRUH�WKH�HIIHFWLYH�GDWH�RI�WKLV�VHFWLRQ��F��7LPLQJ�RI�GLVEXUVHPHQWV����,Q�JHQHUDO([FHSW�DV�SURYLGHG�LQ�SDUDJUDSK������WKH�6WDWH�GLVEXUVHPHQW�XQLW�VKDOO�GLVWULEXWH�DOO�DPRXQWV�SD\DEOH�XQGHU�VHFWLRQ�����D��RI�WKLV�WLWOH�ZLWKLQ���EXVLQHVV�GD\V�DIWHU�UHFHLSW�IURP�WKH�HPSOR\HU�RU�RWKHU�VRXUFH�RI�SHULRGLF�LQFRPH��LI�VXIILFLHQW�LQIRUPDWLRQ�LGHQWLI\LQJ�WKH�SD\HH�LV�SURYLGHG��7KH�GDWH�RI�FROOHFWLRQ�IRU�DPRXQWV�FROOHFWHG�DQG�GLVWULEXWHG�XQGHU�WKLV�SDUW�LV�WKH�GDWH�RI�UHFHLSW�E\�WKH�6WDWH�GLVEXUVHPHQW�XQLW��H[FHSW�WKDW�LI�FXUUHQW�VXSSRUW�LV�ZLWKKHOG�E\�DQ�HPSOR\HU�LQ�WKH�PRQWK�ZKHQ�GXH�DQG�LV�UHFHLYHG�E\�WKH�6WDWH�GLVEXUVHPHQW�XQLW�LQ�D�PRQWK�RWKHU�WKDQ�WKH�PRQWK�ZKHQ�GXH��WKH�GDWH�RI�ZLWKKROGLQJ�PD\�EH�GHHPHG�WR�EH�WKH�GDWH�RI�FROOHFWLRQ�����3HUPLVVLYH�UHWHQWLRQ�RI�DUUHDUDJHV7KH�6WDWH�GLVEXUVHPHQW�XQLW�PD\�GHOD\�WKH�GLVWULEXWLRQ�RI�FROOHFWLRQV�WRZDUG�DUUHDUDJHV�XQWLO�WKH�UHVROXWLRQ�RI�DQ\�WLPHO\�DSSHDO�ZLWK�UHVSHFW�WR�VXFK�DUUHDUDJHV��G��

%XVLQHVV�GD\

�GHILQHG$V�XVHG�LQ�WKLV�VHFWLRQ��WKH�WHUP�

EXVLQHVV�GD\

�PHDQV�D�GD\�RQ�ZKLFK�6WDWH�RIILFHV�DUH�RSHQ�IRU�UHJXODU�EXVLQHVV�
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86&��������� 'LVWULEXWLRQ�RI�FROOHFWHG�VXSSRUW�D��,Q�JHQHUDO6XEMHFW�WR�VXEVHFWLRQV��H��DQG��I��RI�WKLV�VHFWLRQ��DQ�DPRXQW�FROOHFWHG�RQ�EHKDOI�RI�D�IDPLO\�DV�VXSSRUW�E\�D�6WDWH�SXUVXDQW�WRDSODQ�DSSURYHG�XQGHU�WKLV�SDUW�VKDOO�EH�GLVWULEXWHG�DV�IROORZV�����)DPLOLHV�UHFHLYLQJ�DVVLVWDQFH��,Q�WKH�FDVH�RI�D�IDPLO\�UHFHLYLQJ�DVVLVWDQFH�IURP�WKH�6WDWH��WKH�6WDWH�VKDOO���$��SD\�WR�WKH�)HGHUDO�*RYHUQPHQW�WKH�)HGHUDO�VKDUH�RI�WKH�DPRXQW�VR�FROOHFWHG��DQG�%��UHWDLQ��RU�GLVWULEXWH�WR�WKH�IDPLO\��WKH�6WDWH�VKDUH�RI�WKH�DPRXQW�VR�FROOHFWHG���,Q�QR�HYHQW�VKDOO�WKH�WRWDO�RI�WKH�DPRXQWV�SDLG�WR�WKH�)HGHUDO�*RYHUQPHQW�DQG�UHWDLQHG�E\�WKH�6WDWH�H[FHHG�WKH�WRWDO�RI�WKH�DPRXQWV�WKDW�KDYH�EHHQ�SDLG�WR�WKH�IDPLO\�DV�DVVLVWDQFH�E\�WKH�6WDWH�����)DPLOLHV�WKDW�IRUPHUO\�UHFHLYHG�DVVLVWDQFH��,Q�WKH�FDVH�RI�D�IDPLO\�WKDW�IRUPHUO\�UHFHLYHG�DVVLVWDQFH�IURP�WKH�6WDWH��$��&XUUHQW�VXSSRUW�SD\PHQWV��7R�WKH�H[WHQW�WKDW�WKH�DPRXQW�VR�FROOHFWHG�GRHV�QRW�H[FHHG�WKH�DPRXQW�UHTXLUHG�WR�EH�SDLG�WR�WKH�IDPLO\�IRU�WKH�PRQWK�LQ�ZKLFK�FROOHFWHG��WKH�6WDWH�VKDOO�GLVWULEXWH�WKH�DPRXQW�VR�FROOHFWHG�WR�WKH�IDPLO\��%��3D\PHQWV�RI�DUUHDUDJHV��7R�WKH�H[WHQW�WKDW�WKH�DPRXQW�VR�FROOHFWHG�H[FHHGV�WKH�DPRXQW�UHTXLUHG�WR�EH�SDLG�WR�WKH�IDPLO\�IRU�WKH�PRQWK�LQ�ZKLFK�FROOHFWHG��WKH�6WDWH�VKDOO�GLVWULEXWH�WKH�DPRXQW�VR�FROOHFWHG�DV�IROORZV��L��'LVWULEXWLRQ�RI�DUUHDUDJHV�WKDW�DFFUXHG�DIWHU�WKH�IDPLO\�FHDVHG�WR�UHFHLYH�DVVLVWDQFH�,��3UH�2FWREHU�������([FHSW�DV�SURYLGHG�LQ�VXEFODXVH��,,���WKHSURYLVLRQV�RI�WKLV�VHFWLRQ�DV�LQ�HIIHFW�DQG�DSSOLHG�RQ�WKH�GD\�EHIRUH�$XJXVW�����������RWKHU�WKDQ�VXEVHFWLRQ��E������DV�VR�LQ�HIIHFW����VKDOO�DSSO\�ZLWK�UHVSHFW�WR�WKH�GLVWULEXWLRQ�RI�VXSSRUW�DUUHDUDJHV�WKDW���DD��DFFUXHG�DIWHU�WKH�IDPLO\�FHDVHG�WR�UHFHLYH�DVVLVWDQFH��DQG�EE��DUH�FROOHFWHG�EHIRUH�2FWREHU����������,,��3RVW�6HSWHPEHU�������:LWK�UHVSHFW�WR�WKH�DPRXQW�VR�FROOHFWHG�RQ�RU�DIWHU�2FWREHU����������RU�EHIRUH�VXFK�GDWH��DW�WKH�RSWLRQ�RI�WKH�6WDWH����DD��,Q�JHQHUDO��7KH�6WDWH�VKDOO�ILUVW�GLVWULEXWH�WKH�DPRXQW�VR�FROOHFWHG��RWKHU�WKDQ�DQ\�DPRXQW�GHVFULEHG�LQ�FODXVH��LY���WR�WKH�IDPLO\�WR�WKH�H[WHQW�QHFHVVDU\�WR�VDWLVI\�DQ\�VXSSRUW�DUUHDUDJHV�ZLWK�UHVSHFW�WR�WKH�IDPLO\�WKDW�DFFUXHG�DIWHU�WKH�IDPLO\�FHDVHG�WR�UHFHLYH�DVVLVWDQFH�IURP�WKH�6WDWH��EE��5HLPEXUVHPHQW�RI�JRYHUQPHQWV�IRU�DVVLVWDQFH�SURYLGHG�WR�WKH�IDPLO\��$IWHU�WKH�DSSOLFDWLRQ�RI�GLYLVLRQ��DD��DQG�FODXVH��LL��,,��DD��ZLWK�UHVSHFW�WR�WKH�DPRXQW�VR�FROOHFWHG��WKH�6WDWH�VKDOO�UHWDLQ�WKH�6WDWH�VKDUH�RI�WKH�DPRXQW�VR�FROOHFWHG��DQG�SD\�WR�WKH�)HGHUDO�*RYHUQPHQW�WKH�)HGHUDO�VKDUH��DV�GHILQHG�LQ�VXEVHFWLRQ��F�����RI�WKLV�VHFWLRQ��RI�WKH�DPRXQW�VR�FROOHFWHG��EXW�RQO\�WR�WKH�H[WHQW�QHFHVVDU\�WR�UHLPEXUVH�DPRXQWV�SDLG�WR�WKH�IDPLO\�DV�DVVLVWDQFH�E\�WKH�6WDWH��FF��'LVWULEXWLRQ�RI�WKH�UHPDLQGHU�WR�WKHIDPLO\��7R�WKH�H[WHQW�WKDW�QHLWKHU�GLYLVLRQ��DD��QRU�GLYLVLRQ��EE��DSSOLHV�WR�WKH�DPRXQW�VR�FROOHFWHG��WKH�6WDWH�VKDOO�GLVWULEXWH�WKH�DPRXQW�WR�WKH�IDPLO\��LL��'LVWULEXWLRQ�RI�DUUHDUDJHV�WKDW�DFFUXHG�EHIRUH�WKH�IDPLO\�UHFHLYHG�DVVLVWDQFH�,��3UH�2FWREHU ������([FHSW�DV�SURYLGHG�LQ�VXEFODXVH��,,���WKH�SURYLVLRQV�RI�WKLV�VHFWLRQ�DV�LQ�HIIHFW�DQG�DSSOLHG�RQ�WKH�GD\�EHIRUH�$XJXVW�����������RWKHU�WKDQ�VXEVHFWLRQ��E������DV�VR�LQ�HIIHFW����VKDOO�DSSO\�ZLWK�UHVSHFW�WR�WKH�GLVWULEXWLRQ�RI�VXSSRUW�DUUHDUDJHV�WKDW���DD��DFFUXHG�EHIRUH�WKH�IDPLO\�UHFHLYHG�DVVLVWDQFH��DQG�EE��DUH�FROOHFWHG�EHIRUH�2FWREHU����������,,��3RVW�6HSWHPEHU�������8QOHVV��EDVHG�RQ�WKH�UHSRUW�UHTXLUHG�E\�SDUDJUDSK������WKH�&RQJUHVV�GHWHUPLQHV�RWKHUZLVH��ZLWK�UHVSHFW�WR�WKH�DPRXQW�VR�FROOHFWHG�RQ�RU�DIWHU�2FWREHU����������RU�EHIRUH�VXFK�GDWH��DW�WKH�RSWLRQ�RI�WKH�6WDWH����DD��,Q�JHQHUDO��7KH�6WDWH�VKDOO�ILUVW�GLVWULEXWH�WKH�DPRXQW�VR�FROOHFWHG��RWKHU�WKDQ�DQ\�DPRXQW�GHVFULEHG�LQ�FODXVH��LY���WR�WKH�IDPLO\�WR�WKH�H[WHQW�QHFHVVDU\�WR�VDWLVI\DQ\�VXSSRUW�DUUHDUDJHV�ZLWK�UHVSHFW�WR�WKH�IDPLO\�WKDW�DFFUXHG�EHIRUH�WKH�IDPLO\�UHFHLYHG�DVVLVWDQFH�IURP�WKH�6WDWH��EE��5HLPEXUVHPHQW�RI�JRYHUQPHQWV�IRU�DVVLVWDQFH�SURYLGHG�WR�WKH�IDPLO\��$IWHU�WKH�DSSOLFDWLRQ�RI�FODXVH��L��,,��DD��DQG�GLYLVLRQ��DD��ZLWK�UHVSHFW�WR�WKH�DPRXQW�VR�FROOHFWHG��WKH�6WDWH�VKDOO�UHWDLQ�WKH�6WDWH�VKDUH�RI�WKH�DPRXQW�VR�FROOHFWHG��DQG�SD\�WR�WKH�)HGHUDO�*RYHUQPHQW�WKH�)HGHUDO�VKDUH��DV�GHILQHG�LQ�VXEVHFWLRQ��F�����RI�WKLV�VHFWLRQ��RI�WKH�DPRXQW�VR�FROOHFWHG��EXW�RQO\�WR�WKH�H[WHQW�QHFHVVDU\�WR�UHLPEXUVH�DPRXQWV�SDLG�WR�WKH�IDPLO\�DV�DVVLVWDQFH�E\�WKH�6WDWH��FF��'LVWULEXWLRQ�RI�WKH�UHPDLQGHU�WR�WKH�IDPLO\��7R�WKH�H[WHQW�WKDW�QHLWKHU�GLYLVLRQ��DD��QRU�GLYLVLRQ��EE��DSSOLHV�WR�WKH�DPRXQW�VR�FROOHFWHG��WKH�6WDWH�VKDOO�GLVWULEXWH�WKH�DPRXQW�WR�WKH�IDPLO\��LLL��'LVWULEXWLRQ�RI�DUUHDUDJHV�WKDW�DFFUXHG�ZKLOH�WKH�IDPLO\�UHFHLYHG�DVVLVWDQFH��,Q�WKH�FDVH�RI�D�IDPLO\�GHVFULEHG�LQ�WKLV�VXESDUDJUDSK��WKH�SURYLVLRQV�RI�SDUDJUDSK�����VKDOO�DSSO\�ZLWK�UHVSHFW�WR�WKH�GLVWULEXWLRQ�RI�VXSSRUW�DUUHDUDJHV�WKDW�DFFUXHG�ZKLOH�WKH�IDPLO\�UHFHLYHG�DVVLVWDQFH��LY��$PRXQWV�FROOHFWHG�SXUVXDQW�WR�VHFWLRQ������1RWZLWKVWDQGLQJ�DQ\�RWKHU�SURYLVLRQ�RI�WKLV�VHFWLRQ��DQ\�DPRXQW�RI�VXSSRUW�FROOHFWHG�SXUVXDQW�WR�VHFWLRQ�����RI�WKLV�WLWOH�VKDOO�EH�UHWDLQHG�E\�WKH�6WDWH�WR�WKH�H[WHQW�SDVW�GXH�VXSSRUW�KDV�EHHQ�DVVLJQHG�WR�WKH�6WDWH�DV�D�FRQGLWLRQ�RI�UHFHLYLQJ�DVVLVWDQFH�IURP�WKH�6WDWH��XS�WR�WKH�DPRXQW�QHFHVVDU\�WR�UHLPEXUVH�WKH�6WDWH�IRU�DPRXQWV�SDLG�WR�WKH�IDPLO\�DV�DVVLVWDQFH�E\�WKH�6WDWH��7KH�6WDWH�VKDOO�SD\�WR�WKH�)HGHUDO�*RYHUQPHQW�WKH�)HGHUDO�VKDUH�RI�WKH�DPRXQWV�VR�UHWDLQHG��7R�WKH�H[WHQW�WKH�DPRXQW�
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FROOHFWHG�SXUVXDQW�WR�VHFWLRQ�����RI�WKLV�WLWOH�H[FHHGV�WKH�DPRXQW�VR�UHWDLQHG��WKH�6WDWH�VKDOO�GLVWULEXWH�WKH�H[FHVV�WR�WKH�IDPLO\��Y��2UGHULQJ�UXOHV�IRU�GLVWULEXWLRQV��)RU�SXUSRVHV�RI�WKLV�VXESDUDJUDSK��XQOHVV�DQ�HDUOLHU�HIIHFWLYH�GDWH�LV�UHTXLUHG�E\�WKLV�VHFWLRQ��HIIHFWLYH�2FWREHU����������WKH�6WDWH�VKDOO�WUHDW�DQ\�VXSSRUW�DUUHDUDJHV�FROOHFWHG��H[FHSW�IRU�DPRXQWV�FROOHFWHG�SXUVXDQW�WR�VHFWLRQ�����RI�WKLV�WLWOH�DV�DFFUXLQJ�LQ�WKH�IROORZLQJ�RUGHU��,��7R�WKH�SHULRG�DIWHU�WKH�IDPLO\�FHDVHG�WR�UHFHLYH�DVVLVWDQFH��,,��7R�WKH�SHULRG�EHIRUH�WKH�IDPLO\�UHFHLYHG�DVVLVWDQFH��,,,��7R�WKH�SHULRG�ZKLOH�WKH�IDPLO\�ZDV�UHFHLYLQJ�DVVLVWDQFH�����)DPLOLHV�WKDW�QHYHU�UHFHLYHG�DVVLVWDQFH��,Q�WKH�FDVH�RI�DQ\�RWKHU�IDPLO\��WKH�6WDWH�VKDOO�GLVWULEXWH�WKH�DPRXQW�VR�FROOHFWHG�WR�WKH�IDPLO\�����)DPLOLHV�XQGHU�FHUWDLQ�DJUHHPHQWV��,Q�WKH�FDVH�RI�DQ�DPRXQW�FROOHFWHG�IRU�D�IDPLO\�LQ�DFFRUGDQFH�ZLWK�D�FRRSHUDWLYH�DJUHHPHQW�XQGHU�VHFWLRQ��������RI�WKLV�WLWOH�GLVWULEXWH�WKH�DPRXQW�VR�FROOHFWHG�SXUVXDQW�WR�WKH�WHUPV�RI�WKH�DJUHHPHQW�����6WXG\�DQG�UHSRUW��1RW�ODWHU�WKDQ�2FWREHU����������WKH�6HFUHWDU\�VKDOO�UHSRUW�WR�WKH�&RQJUHVV�WKH�6HFUHWDU\
V�ILQGLQJV�ZLWK�UHVSHFW�WR���$��ZKHWKHU�WKH�GLVWULEXWLRQ�RI�SRVW�DVVLVWDQFH�DUUHDUDJHV�WR�IDPLOLHV�KDV�EHHQ�HIIHFWLYH�LQ�PRYLQJ�SHRSOH�RII�RI�ZHOIDUH�DQG�NHHSLQJ�WKHP�RII�RI�ZHOIDUH��%��ZKHWKHU�HDUO\�LPSOHPHQWDWLRQ�RI�D�SUH�DVVLVWDQFH�DUUHDUDJH�SURJUDP�E\�VRPH�6WDWHV�KDV�EHHQ�HIIHFWLYH�LQ�PRYLQJ�SHRSOH�RII�RI�ZHOIDUH�DQG�NHHSLQJ�WKHP�RII�RI�ZHOIDUH��&��ZKDW�WKH�RYHUDOO�LPSDFW�KDV�EHHQ�RI�WKH�DPHQGPHQWV�PDGH�E\�WKH�3HUVRQDO�5HVSRQVLELOLW\�DQG�:RUN�2SSRUWXQLW\�5HFRQFLOLDWLRQ�$FW�RI������ZLWK�UHVSHFW�WR�FKLOG�VXSSRUW�HQIRUFHPHQW�LQ�PRYLQJ�SHRSOH�RII�RI�ZHOIDUH�DQG�NHHSLQJ�WKHP�RII�RI�ZHOIDUH��DQG�'��EDVHG�RQ�WKH�LQIRUPDWLRQ�DQG�GDWD�WKH�6HFUHWDU\�KDV�REWDLQHG��ZKDW�FKDQJHV��LI�DQ\��VKRXOG�EH�PDGH�LQ�WKH�SROLFLHV�UHODWHG�WR�WKH�GLVWULEXWLRQ�RI�FKLOG�VXSSRUW�DUUHDUDJHV�����6WDWH�RSWLRQ�IRU�DSSOLFDELOLW\��1RWZLWKVWDQGLQJ�DQ\�RWKHU�SURYLVLRQ�RI�WKLV�VXEVHFWLRQ��D�6WDWH�PD\�HOHFW�WR�DSSO\�WKH�UXOHV�GHVFULEHG�LQ�FODXVHV��L��,,����LL��,,���DQG��Y��RI�SDUDJUDSK�����%��WR�VXSSRUW�DUUHDUDJHV�FROOHFWHG�RQ�DQG�DIWHU�2FWREHU����������DQG��LI�WKH�6WDWH�PDNHV�VXFK�DQ�HOHFWLRQ��VKDOO�DSSO\�WKH�SURYLVLRQV�RI�WKLV�VHFWLRQ��DV�LQ�HIIHFW�DQG�DSSOLHG�RQ�WKH�GD\�EHIRUH�$XJXVW�����������RWKHU�WKDQ�VXEVHFWLRQ��E������DV�VR�LQ�HIIHFW���WR�DPRXQWV�FROOHFWHG�EHIRUH�2FWREHU����������E��&RQWLQXDWLRQ�RI�DVVLJQPHQWV��$Q\�ULJKWV�WR�VXSSRUW�REOLJDWLRQV��DVVLJQHG�WR�D�6WDWH�DV�D�FRQGLWLRQ�RI�UHFHLYLQJ�DVVLVWDQFH�IURP�WKH�6WDWH�XQGHU�SDUW�$�RI�WKLV�VXEFKDSWHU�DQG�LQ�HIIHFW�RQ�6HSWHPEHU�����������RU�VXFK�HDUOLHU�GDWH��RQ�RU�DIWHU�$XJXVW�����������DV�WKH�6WDWH�PD\�FKRRVH���VKDOO�UHPDLQ�DVVLJQHG�DIWHU�VXFK�GDWH��F��'HILQLWLRQV��$V�XVHG�LQ�VXEVHFWLRQ��D��RI�WKLV�VHFWLRQ�����$VVLVWDQFH��7KH�WHUP�

DVVLVWDQFH�IURP�WKH�6WDWH

�PHDQV���$��DVVLVWDQFH�XQGHU�WKH�6WDWH�SURJUDP�IXQGHG�XQGHU�SDUW�$�RI�WKLV�VXEFKDSWHU�RU�XQGHU�WKH�6WDWH�SODQ�DSSURYHG�XQGHU�SDUW�$RI�WKLV�VXEFKDSWHU��DV�LQ�HIIHFW�RQ�WKH�GD\�EHIRUH�$XJXVW������������DQG�%��IRVWHU�FDUH�PDLQWHQDQFH�SD\PHQWV�XQGHU�WKH�6WDWH�SODQ�DSSURYHG�XQGHU�SDUW�(�RI�WKLV�VXEFKDSWHU�����)HGHUDO�VKDUH��7KH�WHUP�

)HGHUDO�VKDUH

�PHDQV�WKDW�SRUWLRQ�RI�WKH�DPRXQW�FROOHFWHG�UHVXOWLQJ�IURP�WKH�DSSOLFDWLRQ�RI�WKH�)HGHUDO�PHGLFDODVVLVWDQFH�SHUFHQWDJH�LQ�HIIHFW�IRU�WKH�ILVFDO�\HDU�LQ�ZKLFK�WKH�DPRXQW�LV�GLVWULEXWHG�����)HGHUDO�PHGLFDO�DVVLVWDQFH�SHUFHQWDJH��7KH�WHUP�

)HGHUDO�PHGLFDO�DVVLVWDQFH�SHUFHQWDJH

�PHDQV���$�����SHUFHQW��LQ�WKH�FDVH�RI�3XHUWR�5LFR��WKH�9LUJLQ�,VODQGV��*XDP��DQG�$PHULFDQ�6DPRD��RU�%��WKH�)HGHUDO�PHGLFDO�DVVLVWDQFH�SHUFHQWDJH��DV�GHILQHG�LQ�VHFWLRQ�����G�E��RI�WKLV�WLWOH��DV�VXFK�VHFWLRQ�ZDV�LQ�HIIHFW�RQ�6HSWHPEHU�����������LQ WKH�FDVH�RI�DQ\�RWKHU�6WDWH�����6WDWH�VKDUH��7KH�WHUP�

6WDWH�VKDUH

�PHDQV�����SHUFHQW�PLQXV�WKH�)HGHUDO�VKDUH��G��+ROG�KDUPOHVV�SURYLVLRQ�,I������WKH�6WDWH�VKDUH�RI�DPRXQWV�FROOHFWHG�LQ�WKH�ILVFDO�\HDU�ZKLFK�FRXOG�EH�UHWDLQHG�WR�UHLPEXUVH�WKH�6WDWH�IRU�DPRXQWV�SDLG�WR�IDPLOLHV�DV�DVVLVWDQFH�E\�WKH�6WDWH�LV�OHVV�WKDQ�WKH�6WDWH�VKDUH�RI�VXFK�DPRXQWV�FROOHFWHG�LQ�ILVFDO�\HDU�������GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�WKLV�VHFWLRQ�DV�LQ�HIIHFW�RQ�$XJXVW������������DQG����$��WKH�6WDWH�KDV�GLVWULEXWHG�WR�IDPLOLHV�WKDW�LQFOXGH�DQ�DGXOW�UHFHLYLQJ�DVVLVWDQFH�XQGHU�WKH�SURJUDP�XQGHU�SDUW�$�RI�WKLV�VXEFKDSWHU�DW�OHDVW����SHUFHQW�RI�WKH�FXUUHQW�VXSSRUW�SD\PHQWV�FROOHFWHG�GXULQJ�WKH�SUHFHGLQJ�ILVFDO�\HDU�RQ�EHKDOI�RI�VXFK�IDPLOLHV��DQG�WKH�DPRXQWV�GLVWULEXWHG�ZHUH�GLVUHJDUGHG�LQ�GHWHUPLQLQJ�WKH�DPRXQW�RU�W\SH�RI�DVVLVWDQFH�SURYLGHG�XQGHU�WKH�SURJUDP�XQGHU�SDUW�$�RI�WKLV�VXEFKDSWHU��RU�%��WKH�6WDWH�KDV�GLVWULEXWHG�WR�IDPLOLHV�WKDW�IRUPHUO\�UHFHLYHG�DVVLVWDQFH�XQGHU�WKH�SURJUDP�XQGHU�SDUW�$�RI�WKLV�VXEFKDSWHU�WKH�6WDWH�VKDUH�RI�WKH�DPRXQWV�FROOHFWHG�SXUVXDQW�WR�VHFWLRQ�����RI�WKLV�WLWOH�WKDW�FRXOG�KDYH�EHHQ�UHWDLQHG�DV�UHLPEXUVHPHQW�IRU�DVVLVWDQFH�SDLG�WR�VXFK�IDPLOLHV��WKHQ�WKH�6WDWH�VKDUH�RWKHUZLVH�GHWHUPLQHG�IRU�WKH�ILVFDO�\HDU�VKDOO�EH�LQFUHDVHG�E\�DQ�DPRXQW�HTXDO�WR RQH�KDOI�RI�WKH�DPRXQW��LI�DQ\��E\�ZKLFK�WKH�6WDWH�VKDUH�IRU�ILVFDO�\HDU������H[FHHGV�WKH�6WDWH�VKDUH�IRU�WKH�ILVFDO�\HDU��GHWHUPLQHG�ZLWKRXW�UHJDUG�WR�WKLV�VXEVHFWLRQ���H��*DS�SD\PHQWV�QRW�VXEMHFW�WR�GLVWULEXWLRQ�XQGHU�WKLV�VHFWLRQ��$W�6WDWH�RSWLRQ��WKLV�VHFWLRQ�VKDOO�QRW�DSSO\�WR�DQ\�DPRXQW�FROOHFWHG�RQ�EHKDOI�RI�D�IDPLO\�DV�VXSSRUW�E\�WKH�6WDWH��DQG�SDLG�WR�WKH�IDPLO\�LQ�DGGLWLRQ�WR�WKH�DPRXQW�RI�DVVLVWDQFH�RWKHUZLVH�SD\DEOH�WR�WKH�IDPLO\��SXUVXDQW�WR�D�SODQ�DSSURYHG�XQGHU�WKLV�SDUW�LI�VXFK�DPRXQW�ZRXOG�KDYH�EHHQ�SDLG�WR�WKH�IDPLO\�E\�WKH�6WDWH�XQGHU�VHFWLRQ�����D������RI�WKLV�WLWOH��DV�LQ�HIIHFW�DQG�DSSOLHG�RQ�WKH�GD\�
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EHIRUH�$XJXVW�����������)RU�SXUSRVHV�RI�VXEVHFWLRQ��G��RI�WKLV�VHFWLRQ��WKH�6WDWH�VKDUH�RI�VXFK�DPRXQW�SDLG�WR�WKH�IDPLO\�VKDOO�EH�FRQVLGHUHG�DPRXQWV�ZKLFK�FRXOG�EH�UHWDLQHG�E\�WKH�6WDWH�LI�VXFK�SD\PHQWV�ZHUH�UHSRUWHG�E\�WKH�6WDWH�DV�SDUW�RI�WKH�6WDWH�VKDUHRI�DPRXQWV�FROOHFWHG�LQ�ILVFDO�\HDU�������I��$PRXQWV�FROOHFWHG�IRU�FKLOG�IRU�ZKRP�IRVWHU�FDUH�PDLQWHQDQFH�SD\PHQWV�DUH�PDGH��1RWZLWKVWDQGLQJ�WKH�SUHFHGLQJ�SURYLVLRQV�RI�WKLV�VHFWLRQ��DPRXQWV�FROOHFWHG�E\�D�6WDWH�DV�FKLOG�VXSSRUW�IRU�PRQWKV�LQ�DQ\�SHULRG�RQEHKDOI�RI�D�FKLOG�IRU�ZKRP�D�SXEOLF�DJHQF\�LV�PDNLQJ�IRVWHU�FDUH�PDLQWHQDQFH�SD\PHQWV�XQGHU�SDUW�(�RI�WKLV�VXEFKDSWHU������VKDOO�EH�UHWDLQHG�E\�WKH�6WDWH�WR�WKH�H[WHQW�QHFHVVDU\�WR�UHLPEXUVH�LW�IRU�WKH�IRVWHU�FDUH�PDLQWHQDQFH�SD\PHQWV�PDGH�ZLWK�UHVSHFW�WR�WKH�FKLOG�GXULQJ�VXFK�SHULRG��ZLWK�DSSURSULDWH�UHLPEXUVHPHQW�RI�WKH�)HGHUDO�*RYHUQPHQW�WR�WKH�H[WHQW�RI�LWV�SDUWLFLSDWLRQ�LQ�WKH�ILQDQFLQJ������VKDOO�EH�SDLG�WR�WKH�SXEOLF�DJHQF\�UHVSRQVLEOH�IRU�VXSHUYLVLQJ�WKH�SODFHPHQW�RI�WKH�FKLOG�WR�WKH�H[WHQW�WKDW�WKH�DPRXQWV�FROOHFWHG�H[FHHG�WKH�IRVWHU�FDUH�PDLQWHQDQFH�SD\PHQWV�PDGH�ZLWK�UHVSHFW�WR�WKH�FKLOG�GXULQJ�VXFK�SHULRG�EXW�QRW�WKH�DPRXQWV�UHTXLUHG�E\�D�FRXUW�RU�DGPLQLVWUDWLYH�RUGHU�WR�EH�SDLG�DV�VXSSRUW�RQ�EHKDOI�RI�WKH�FKLOG�GXULQJ�VXFK�SHULRG��DQG�WKH�UHVSRQVLEOH�DJHQF\�PD\�XVH�WKH�SD\PHQWV�LQ�WKH�PDQQHU�LW�GHWHUPLQHV�ZLOO�VHUYH�WKH�EHVW�LQWHUHVWV�RI�WKH�FKLOG��LQFOXGLQJ�VHWWLQJ�VXFKSD\PHQWV�DVLGH�IRU�WKH�FKLOG
V�IXWXUH�QHHGV�RU�PDNLQJ�DOO�RU�D�SDUW�WKHUHRI�DYDLODEOH�WR�WKH�SHUVRQ�UHVSRQVLEOH�IRU�PHHWLQJ�WKH�FKLOG
V�GD\�WR�GD\�QHHGV��DQG����VKDOO�EH�UHWDLQHG�E\�WKH�6WDWH��LI�DQ\�SRUWLRQ�RI�WKH�DPRXQWV�FROOHFWHG�UHPDLQV�DIWHU�PDNLQJ�WKH�SD\PHQWV�UHTXLUHG�XQGHU�SDUDJUDSKV�����DQG������WR�WKH�H[WHQW�WKDW�VXFK�SRUWLRQ�LV�QHFHVVDU\�WR�UHLPEXUVH�WKH�6WDWH��ZLWK�DSSURSULDWH�UHLPEXUVHPHQW�WR�WKH�)HGHUDO�*RYHUQPHQW�WR�WKH�H[WHQW�RI�LWV�SDUWLFLSDWLRQ�LQ�WKH�ILQDQFLQJ��IRU�DQ\�SDVW�IRVWHU�FDUH�PDLQWHQDQFH�SD\PHQWV��RU�SD\PHQWV�RI�DVVLVWDQFH�XQGHU�WKH�6WDWH�SURJUDP�IXQGHG�XQGHU�SDUW�$�RI�WKLV�VXEFKDSWHU��ZKLFK�ZHUH�PDGH�ZLWK�UHVSHFW�WR�WKH�FKLOG��DQG�ZLWK�UHVSHFW�WR�ZKLFK�SDVW�FROOHFWLRQV�KDYH�QRW�SUHYLRXVO\�EHHQ�UHWDLQHG���DQG�DQ\�EDODQFH�VKDOO�EH�SDLG�WR�WKH�6WDWH�DJHQF\�UHVSRQVLEOH�IRU�VXSHUYLVLQJ�WKH�SODFHPHQW�RI�WKH�FKLOG��IRU�XVH�E\�VXFK�DJHQF\�LQ�DFFRUGDQFH�ZLWK�SDUDJUDSK�����
86&���������� ,QFHQWLYH�SD\PHQWV�WR�6WDWHV�D��3XUSRVH��UHTXLUHPHQW��TXDUWHUO\�SD\PHQWV�,Q�RUGHU�WR�HQFRXUDJH�DQG�UHZDUG�6WDWH�FKLOG�VXSSRUW�HQIRUFHPHQW�SURJUDPV�ZKLFK�SHUIRUP�LQ�D�FRVW�HIIHFWLYH�DQG�HIILFLHQW�PDQQHU�WR�VHFXUH�VXSSRUW�IRU�DOO�FKLOGUHQ�ZKR�KDYH�VRXJKW�DVVLVWDQFH�LQ�VHFXULQJ�VXSSRUW��ZKHWKHU�VXFK�FKLOGUHQ�UHVLGH�ZLWKLQ�WKH�6WDWH�RU�HOVHZKHUH�DQG�ZKHWKHU�RU�QRW�WKH\�DUH�HOLJLEOH�IRU�DVVLVWDQFH�XQGHU�D�SURJUDP�IXQGHG�XQGHU�SDUW�$�RI�WKLV�VXEFKDSWHU��DQG�UHJDUGOHVV�RI�WKH�HFRQRPLF�FLUFXPVWDQFHV�RI�WKHLU�SDUHQWV��WKH�6HFUHWDU\�VKDOO��IURP�VXSSRUW�FROOHFWHG�ZKLFK�ZRXOG�RWKHUZLVH�UHSUHVHQW�WKH�)HGHUDO�VKDUH�RI�DVVLVWDQFH�WR�IDPLOLHV�RI�QRQFXVWRGLDO�SDUHQWV��SD\�WR�HDFK�6WDWH�IRU�HDFK�ILVFDO�\HDU��RQ�D�TXDUWHUO\�EDVLV��DV�GHVFULEHG�LQ�VXEVHFWLRQ��H��RI�WKLV�VHFWLRQ��EHJLQQLQJ�ZLWK�WKH�TXDUWHU�FRPPHQFLQJ�2FWREHU����������DQ�LQFHQWLYH�SD\PHQW�LQ�DQ�DPRXQW�GHWHUPLQHG�XQGHU�VXEVHFWLRQ��E��RI�WKLV�VHFWLRQ���E��,QFHQWLYH�IRUPXOD�����([FHSW�DV�SURYLGHG�LQ�SDUDJUDSKV�����������DQG������WKH�LQFHQWLYH�SD\PHQW�VKDOO�EH�HTXDO�WR���$����SHUFHQW�RI�WKH�WRWDO�DPRXQW�RI�VXSSRUW�FROOHFWHG�XQGHU�WKH�SODQ�GXULQJ�WKH�ILVFDO�\HDU�LQ�FDVHV�LQ�ZKLFK�WKH�VXSSRUW�REOLJDWLRQ�LQYROYHG�LV�DVVLJQHG�WR�WKH�6WDWH�SXUVXDQW�WR�VHFWLRQ�����D�����RI�WKLV�WLWOH�RU�VHFWLRQ�����D������RI�WKLV�WLWOH��ZLWK�VXFK�WRWDO�DPRXQW�IRU�DQ\�ILVFDO \HDU�EHLQJ�KHUHDIWHU�UHIHUUHG�WR�LQ�WKLV�VHFWLRQ�DV�WKH�6WDWH
V�

WLWOH�,9�$�FROOHFWLRQV

�IRU�WKDW�\HDU���SOXV��%����SHUFHQW�RI�WKH�WRWDO�DPRXQW�RI�VXSSRUW�FROOHFWHG�GXULQJ�WKH�ILVFDO�\HDU�LQ�DOO�RWKHU�FDVHV�XQGHU�WKLV�SDUW��ZLWK�VXFK�WRWDO�DPRXQW�IRU�DQ\�ILVFDO�\HDU�EHLQJ�KHUHDIWHU�UHIHUUHG�WR�LQ�WKLV�VHFWLRQ�DV�WKH�6WDWH
V�

QRQ�WLWOH�,9�$�FROOHFWLRQV

�IRU�WKDW�\HDU�������,I�VXEVHFWLRQ��F��RI�WKLV�VHFWLRQ�DSSOLHV�ZLWK�UHVSHFW�WR�D�6WDWH
V�WLWOH�,9�$�FROOHFWLRQV�RU�QRQ�WLWOH�,9�$�FROOHFWLRQV�IRU�DQ\�ILVFDO�\HDU��WKH�SHUFHQW�VSHFLILHG�LQ�SDUDJUDSK�����$��RU��%���ZLWK�UHVSHFW�WR�VXFK�FROOHFWLRQV��VKDOO�EH�LQFUHDVHG�WR�WKH�KLJKHU�SHUFHQW�GHWHUPLQHG�XQGHU�VXFK�VXEVHFWLRQ��ZLWK�UHVSHFW�WR�VXFK�FROOHFWLRQV��LQ�GHWHUPLQLQJ�WKH�6WDWH
V�LQFHQWLYH�SD\PHQW�XQGHU�WKLV�VXEVHFWLRQ�IRU�WKDW�\HDU������7KH�GROODU�DPRXQW�RI�WKH�SRUWLRQ�RI�WKH�6WDWH
V�LQFHQWLYH�SD\PHQW�IRU�DQ\�ILVFDO�\HDU�ZKLFK�LV�GHWHUPLQHG�RQ�WKH�EDVLV�RI�LWV�QRQ�WLWOH�,9�$�FROOHFWLRQV�XQGHU�SDUDJUDSK�����%���DIWHU�DGMXVWPHQW�XQGHU�VXEVHFWLRQ��F��RI�WKLV�VHFWLRQ�LI�DSSOLFDEOH��VKDOO�LQ�QR�FDVH�H[FHHG���$��WKH�GROODU�DPRXQW�RI�WKH�SRUWLRQ�RI�VXFK�SD\PHQW�ZKLFK�LV�GHWHUPLQHG�RQ�WKH�EDVLV�RI�LWV�WLWOH�,9�$�FROOHFWLRQV�XQGHU�SDUDJUDSK�����$���DIWHU�DGMXVWPHQW�XQGHU�VXEVHFWLRQ��F��RI�WKLV�VHFWLRQ�LI�DSSOLFDEOH��LQ�WKH�FDVH�RI�ILVFDO�\HDU������RU��������%������SHUFHQW�RI�VXFK�GROODU�DPRXQW�LQ�WKH�FDVH�RI�ILVFDO�\HDU��������&������SHUFHQW�RI�VXFK�GROODU�DPRXQW�LQ�WKH�FDVH�RI�ILVFDO�\HDU�������RU��'������SHUFHQW�RI�VXFK�GROODU�DPRXQW�LQ�WKH�FDVH�RI�ILVFDO�\HDU������RU�DQ\�ILVFDO�\HDU�WKHUHDIWHU������7KH�6HFUHWDU\�VKDOO�PDNH�VXFK�DGGLWLRQDO�SD\PHQWV�WR�WKH�6WDWH�XQGHU�WKLV�SDUW��IRU�ILVFDO�\HDU������RU�������DV�PD\�EH�QHFHVVDU\�WR�DVVXUH�WKDW�WKH�WRWDO�DPRXQW�RI�SD\PHQWV�XQGHU�WKLV�VHFWLRQ�DQG�VHFWLRQ�����D�����$��RI�WKLV�WLWOH�IRU�VXFK�ILVFDO�\HDU�LV�QR�OHVV�WKDQ����SHUFHQW�RI�WKH�DPRXQW�WKDW�ZRXOG�KDYH�EHHQ�SD\DEOH�WR�WKDW�6WDWH�DQG�LWV�SROLWLFDO�VXEGLYLVLRQV�IRU�VXFK�ILVFDO�\HDU�XQGHU�WKLV�VHFWLRQ�DQG�VHFWLRQ�����D�����$��RI�WKLV�WLWOH�LI�WKRVH�VHFWLRQV��LQFOXGLQJ�WKH�DPHQGPHQW�PDGH�E\�VHFWLRQ���F�����$��RI�WKH�&KLOG�6XSSRUW�(QIRUFHPHQW�$PHQGPHQWV�RI�������KDG�UHPDLQHG�LQ�HIIHFW�DV�WKH\�ZHUH�LQ�HIIHFW�IRU�ILVFDO�\HDU��������F��,QFUHDVH�LQ�SHUFHQWDJH��ODERUDWRU\�FRVWV�,I�WKH�WRWDO�DPRXQW�RI�D�6WDWH
V�WLWOH�,9�$�FROOHFWLRQV�RU�QRQ�WLWOH�,9�$�FROOHFWLRQV�IRU�DQ\�ILVFDO�\HDU�EHDUV�D�UDWLR�WR�WKH�WRWDO�DPRXQW�H[SHQGHG�E\�WKH�6WDWH�LQ�WKDW�\HDU�IRU�WKH�RSHUDWLRQ�RI�LWV�SODQ�DSSURYHG�XQGHU�VHFWLRQ���� RI�WKLV�WLWOH�IRU�ZKLFK�SD\PHQW�PD\�EH�PDGH�XQGHU�VHFWLRQ���� RI�WKLV�WLWOH��ZLWK�WKH�WRWDO�DPRXQW�VR�H[SHQGHG�LQ�DQ\�ILVFDO�\HDU�EHLQJ�KHUHDIWHU�UHIHUUHG�WR�LQ�WKLV�VHFWLRQ�DV�WKH�6WDWH
V�

FRPELQHG�WLWOH�,9�$�QRQ�WLWOH�,9�$�DGPLQLVWUDWLYH�FRVWV

�IRU�WKDW�\HDU��ZKLFK�LV�HTXDO�WR�RU�JUHDWHU�WKDQ������WKH�UHOHYDQW�SHUFHQW�VSHFLILHG�LQ�VXESDUDJUDSK��$��RU��%��RI�VXEVHFWLRQ��E�����RI�WKLV�VHFWLRQ��ZLWK�UHVSHFW�WR�VXFK�FROOHFWLRQV��VKDOO�EH�LQFUHDVHG�WR��������SHUFHQW��SOXV�����RQH�KDOI�RI���SHUFHQW�IRU�HDFK�IXOO�WZR�WHQWKV�E\�ZKLFK�VXFK�UDWLR�H[FHHGV������H[FHSW�WKDW�WKH�SHUFHQW�VR�VSHFLILHG�VKDOO�LQ�QR�HYHQW�EH�LQFUHDVHG��IRU�HLWKHU�WLWOH�,9�$�FROOHFWLRQV�RU�QRQ�WLWOH�,9�$�FROOHFWLRQV��WR�PRUH�WKDQ ���SHUFHQW��)RU�SXUSRVHV�RI�WKH�SUHFHGLQJ�VHQWHQFH��ODERUDWRU\�FRVWV�LQFXUUHG�LQ�GHWHUPLQLQJ�SDWHUQLW\�LQ�DQ\�ILVFDO�\HDU�PD\�DW�WKH�RSWLRQ�RI�WKH�6WDWH�EH�H[FOXGHG�IURP�WKH�6WDWH
V�FRPELQHG�WLWOH�,9�$�QRQ�WLWOH�,9�$�DGPLQLVWUDWLYH�FRVWV�IRU�WKDW�\HDU���G��6XSSRUW�FROOHFWHG�RQ�EHKDOI�RI�LQGLYLGXDOV�UHVLGLQJ�LQ�DQRWKHU�6WDWH�,Q�FRPSXWLQJ�LQFHQWLYH�SD\PHQWV�XQGHU�WKLV�VHFWLRQ��VXSSRUW�ZKLFK�LV�FROOHFWHG�E\�RQH�6WDWH�DW�WKH�UHTXHVW�RI�DQRWKHU�6WDWH��LQFOXGLQJ�DPRXQWV�FROOHFWHG�XQGHU�VHFWLRQ�����D������RI�WKLV�WLWOH��VKDOO�EH�WUHDWHG�DV�KDYLQJ�EHHQ�FROOHFWHG�LQ�IXOO�E\�HDFK�VXFK�6WDWH��DQG�DQ\�DPRXQWV�H[SHQGHG�E\�WKH�6WDWH�LQ�FDUU\LQJ�RXW�D�VSHFLDO�SURMHFW�DVVLVWHG�XQGHU�VHFWLRQ�����H��RI�WKLV�WLWOH�VKDOO�EH�H[FOXGHG��
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�H��(VWLPDWHV�E\�6HFUHWDU\��TXDUWHUO\�SD\PHQWV�7KH�DPRXQWV�RI�WKH�LQFHQWLYH�SD\PHQWV�WR�EH�PDGH�WR�WKH�YDULRXV�6WDWHV�XQGHU�WKLV�VHFWLRQ�IRU�DQ\�ILVFDO�\HDU�VKDOO�EH�HVWLPDWHG�E\�WKH�6HFUHWDU\�DW�RU�EHIRUH�WKH�EHJLQQLQJ�RI�VXFK�\HDU�RQWKH�EDVLV�RI�WKH�EHVW�LQIRUPDWLRQ�DYDLODEOH��7KH�6HFUHWDU\�VKDOO�PDNH�VXFK�SD\PHQWV�IRU�VXFK�\HDU��RQ�D�TXDUWHUO\�EDVLV��ZLWK�HDFK�TXDUWHUO\�SD\PHQW�EHLQJ�PDGH�QR�ODWHU�WKDQ�WKH�EHJLQQLQJ�RI�WKH�TXDUWHU�LQYROYHG���LQ�WKH�DPRXQWV�VR�HVWLPDWHG��UHGXFHG�RU�LQFUHDVHG�WR�WKH�H[WHQW�RI�DQ\�RYHUSD\PHQWV�RU�XQGHUSD\PHQWV�ZKLFK�WKH�6HFUHWDU\�GHWHUPLQHV�ZHUH�PDGH�XQGHU�WKLV�VHFWLRQ�WR�WKH�6WDWHV�LQYROYHG�IRU�SULRU�SHULRGV�DQG�ZLWK�UHVSHFW�WR�ZKLFK�DGMXVWPHQW�KDV�QRW�DOUHDG\�EHHQ�PDGH�XQGHU�WKLV�VXEVHFWLRQ��8SRQ�WKH�PDNLQJ�RI�DQ\�HVWLPDWH�E\�WKH�6HFUHWDU\�XQGHU�WKH�SUHFHGLQJ�VHQWHQFH��DQ\�DSSURSULDWLRQV�DYDLODEOH�IRU�SD\PHQWV�XQGHU�WKLV�VHFWLRQ�VKDOO�EH�GHHPHG�REOLJDWHG
86&��������D��� ,QFHQWLYH�SD\PHQWV�WR�6WDWHV��D��,Q�JHQHUDO�,Q�DGGLWLRQ�WR�DQ\�RWKHU�SD\PHQW�XQGHU�WKLV�SDUW��WKH�6HFUHWDU\�VKDOO��VXEMHFW�WR�VXEVHFWLRQ��I��RI�WKLV�VHFWLRQ��PDNH�DQ�LQFHQWLYH�SD\PHQW�WR�HDFK�6WDWH�IRU�HDFK�ILVFDO�\HDU�LQ�DQ�DPRXQW�GHWHUPLQHG�XQGHU�VXEVHFWLRQ��E��RI�WKLV�VHFWLRQ���E��$PRXQW�RI�LQFHQWLYH�SD\PHQW�����,Q�JHQHUDO�7KH�LQFHQWLYH�SD\PHQW�IRU�D�6WDWH�IRU�D�ILVFDO�\HDU�LV�HTXDO�WR�WKH�LQFHQWLYH�SD\PHQW�SRRO�IRU�WKH�ILVFDO�\HDU��PXOWLSOLHG�E\�WKH�6WDWH�LQFHQWLYH�SD\PHQW�VKDUH�IRU�WKH�ILVFDO�\HDU������,QFHQWLYH�SD\PHQW�SRRO��$��,Q�JHQHUDO�,Q�SDUDJUDSK������WKH�WHUP�

LQFHQWLYH�SD\PHQW�SRRO

�PHDQV���L���������������IRU�ILVFDO�\HDU��������LL���������������IRU�ILVFDO�\HDU��������LLL���������������IRU�ILVFDO�\HDU��������LY���������������IRU�ILVFDO�\HDU��������Y���������������IRU�ILVFDO�\HDU��������YL���������������IRU�ILVFDO�\HDU��������YLL���������������IRU�ILVFDO�\HDU��������YLLL���������������IRU�ILVFDO�\HDU��������L[���������������IRU�ILVFDO�\HDU�������DQG��[��IRU�DQ\�VXFFHHGLQJ�ILVFDO�\HDU��WKH�DPRXQW�RI�WKH�LQFHQWLYH�SD\PHQW�SRRO�IRU�WKH�ILVFDO�\HDU�WKDW�SUHFHGHV�VXFK�VXFFHHGLQJ�ILVFDO�\HDU��PXOWLSOLHG�E\�WKH�SHUFHQWDJH��LI�DQ\��E\�ZKLFK�WKH�&3,�IRU�VXFK�SUHFHGLQJ�ILVFDO�\HDU�H[FHHGV�WKH�&3,�IRU�WKH�VHFRQG�SUHFHGLQJ�ILVFDO�\HDU���%��&3,�)RU�SXUSRVHV�RI�VXESDUDJUDSK��$���WKH�&3,�IRU�D�ILVFDO�\HDU�LV�WKH�DYHUDJH�RI�WKH�&RQVXPHU�3ULFH�,QGH[�IRU�WKH����PRQWK�SHULRG�HQGLQJ�RQ�6HSWHPEHU����RI�WKH�ILVFDO�\HDU��$V�XVHG�LQ�WKH�SUHFHGLQJ�VHQWHQFH��WKH�WHUP�

&RQVXPHU�3ULFH�,QGH[

�PHDQV�WKH�ODVW�&RQVXPHU�3ULFH�,QGH[�IRU�DOO�XUEDQ�FRQVXPHUV�SXEOLVKHG�E\�WKH�'HSDUWPHQW�RI�/DERU������6WDWH�LQFHQWLYH�SD\PHQW�VKDUH�,Q�SDUDJUDSK������WKH�WHUP�

6WDWH�LQFHQWLYH�SD\PHQW�VKDUH

�PHDQV��ZLWK�UHVSHFW�WR�D�ILVFDO�\HDU���$��WKH�LQFHQWLYH�EDVH�DPRXQW�IRU�WKH�6WDWH�IRU�WKH�ILVFDO�\HDU��GLYLGHG�E\��%��WKH�VXP�RI�WKH�LQFHQWLYH�EDVH�DPRXQWV�IRU�DOO�RI�WKH�6WDWHV�IRU�WKH�ILVFDO�\HDU������,QFHQWLYH�EDVH�DPRXQW�,Q�SDUDJUDSK������WKH�WHUP�

LQFHQWLYH�EDVH�DPRXQW

�PHDQV��ZLWK�UHVSHFW�WR�D�6WDWH�DQG�D�ILVFDO�\HDU��WKH�VXP�RI�WKH�DSSOLFDEOH�SHUFHQWDJHV��GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�SDUDJUDSK������PXOWLSOLHG�E\�WKH�FRUUHVSRQGLQJ�PD[LPXP�LQFHQWLYH�EDVH�DPRXQWV�IRU�WKH�6WDWH�IRU�WKH�ILVFDO�\HDU��ZLWK�UHVSHFW�WR�HDFK�RI�WKH�IROORZLQJ�PHDVXUHV�RI�6WDWH�SHUIRUPDQFH�IRU�WKH�ILVFDO�\HDU���$��7KH�SDWHUQLW\�HVWDEOLVKPHQW�SHUIRUPDQFH�OHYHO���%��7KH�VXSSRUW�RUGHU�SHUIRUPDQFH�OHYHO���&��7KH�FXUUHQW�SD\PHQW�SHUIRUPDQFH�OHYHO���'��7KH�DUUHDUDJH�SD\PHQW�SHUIRUPDQFH�OHYHO���(��7KH�FRVW�HIIHFWLYHQHVV�SHUIRUPDQFH�OHYHO������0D[LPXP�LQFHQWLYH�EDVH�DPRXQW��$��,Q�JHQHUDO�)RU�SXUSRVHV�RI�SDUDJUDSK������WKHPD[LPXP�LQFHQWLYH�EDVH�DPRXQW�IRU�D�6WDWH�IRU�D�ILVFDO�\HDU�LV���L��ZLWK�UHVSHFW�WR�WKH�SHUIRUPDQFH�PHDVXUHV�GHVFULEHG�LQ�VXESDUDJUDSKV��$����%���DQG��&��RI�SDUDJUDSK������WKH�6WDWH�FROOHFWLRQV�EDVH�IRU�WKH�ILVFDO�\HDU��DQG��LL��ZLWK�UHVSHFW�WR�WKH�SHUIRUPDQFH�PHDVXUHV�GHVFULEHG�LQ�VXESDUDJUDSKV��'��DQG��(��RI�SDUDJUDSK���������SHUFHQW�RI�WKH�6WDWH�FROOHFWLRQV�EDVH�IRU�WKH�ILVFDO�\HDU���%��'DWD�UHTXLUHG�WR�EH�FRPSOHWH�DQG�UHOLDEOH�1RWZLWKVWDQGLQJ�VXESDUDJUDSK��$���WKH�PD[LPXP�LQFHQWLYH�EDVH�DPRXQW�IRUD�6WDWH�IRU�D�ILVFDO�\HDU�ZLWK�UHVSHFW�WR�D�SHUIRUPDQFH�PHDVXUH�GHVFULEHG�LQ�SDUDJUDSK�����LV�]HUR��XQOHVV�WKH�6HFUHWDU\�GHWHUPLQHV��RQ�WKH�EDVLV�RI�DQ�DXGLW�SHUIRUPHG�XQGHU�VHFWLRQ�����D�����&��L��RI�WKLV�WLWOH��WKDW�WKH�GDWD�ZKLFK�WKH�6WDWH�VXEPLWWHG�SXUVXDQW�WR�VHFWLRQ���������%��RI�WKLV�WLWOH�IRU�WKH�ILVFDO�\HDU�DQG�ZKLFK�LV�XVHG�WR�GHWHUPLQH�WKH�SHUIRUPDQFH�OHYHO�LQYROYHG�LV�FRPSOHWH�DQG�UHOLDEOH���&��6WDWH�FROOHFWLRQV�EDVH�)RU�SXUSRVHV�RI�VXESDUDJUDSK��$���WKH�6WDWH�FROOHFWLRQV�EDVH�IRU�D�ILVFDO�\HDU�LV�HTXDO�WR�WKH�VXP�RI���L����WLPHV�WKH�VXP�RI���,��WKH�WRWDO�DPRXQW�RI�VXSSRUW�FROOHFWHG�GXULQJ�WKH�ILVFDO�\HDU�XQGHU�WKH�6WDWH�SODQ�DSSURYHG�XQGHU�WKLV�SDUW�LQ�FDVHV�LQ�ZKLFK�WKH�VXSSRUW�REOLJDWLRQ�LQYROYHG�LV�UHTXLUHG�WR�EH�DVVLJQHG�WR�WKH�6WDWH�SXUVXDQW�WR�SDUW�$�RU�(�RI�WKLV�VXEFKDSWHU�RU�VXEFKDSWHU�;,;�RI�WKLV�FKDSWHU��DQG��,,��WKH�WRWDO�DPRXQW�RI�VXSSRUW�FROOHFWHG�GXULQJ�WKH�ILVFDO�\HDU�XQGHU�WKH�6WDWH�SODQ�DSSURYHG�XQGHU�WKLV�SDUW�LQ�FDVHV�LQ�ZKLFK�WKH�VXSSRUW�REOLJDWLRQ�LQYROYHG�ZDV�VR�DVVLJQHG�EXW��DW�WKH�WLPH�RI�FROOHFWLRQ��LV�QRW�UHTXLUHG�WR�EH�VR�DVVLJQHG��DQG�
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�LL��WKH�WRWDO�DPRXQW�RI�VXSSRUW�FROOHFWHG�GXULQJ�WKH�ILVFDO�\HDU�XQGHU�WKH�6WDWH�SODQ�DSSURYHG�XQGHU�WKLV�SDUW�LQ�DOO�RWKHU�FDVHV������'HWHUPLQDWLRQ�RI�DSSOLFDEOH�SHUFHQWDJHV�EDVHG�RQ�SHUIRUPDQFH�OHYHOV��$��3DWHUQLW\�HVWDEOLVKPHQW��L��'HWHUPLQDWLRQ�RI�SDWHUQLW\�HVWDEOLVKPHQW�SHUIRUPDQFH�OHYHO�7KH�SDWHUQLW\�HVWDEOLVKPHQW�SHUIRUPDQFH�OHYHO�IRU�D�6WDWH�IRU�D�ILVFDO�\HDU�LV��DW�WKH�RSWLRQ�RI�WKH�6WDWH��WKH�,9�'�SDWHUQLW\�HVWDEOLVKPHQW�SHUFHQWDJH�GHWHUPLQHG�XQGHU�VHFWLRQ�����J�����$��RI�WKLV�WLWOH�RU�WKH�VWDWHZLGH�SDWHUQLW\�HVWDEOLVKPHQW�SHUFHQWDJH�GHWHUPLQHG�XQGHU�VHFWLRQ�����J�����%��RI�WKLV�WLWOH���LL��'HWHUPLQDWLRQ�RI�DSSOLFDEOH�SHUFHQWDJH�7KH�DSSOLFDEOH�SHUFHQWDJH�ZLWK�UHVSHFW�WR�D�6WDWH
V�SDWHUQLW\�HVWDEOLVKPHQW�SHUIRUPDQFH�OHYHO�LV�DV�IROORZV�,I�WKH�SDWHUQLW\�HVWDEOLVKPHQW�SHUIRUPDQFH�OHYHO�LV��$W�OHDVW��%XW�OHVV�WKDQ� 7KH�DSSOLFDEOH�SHUFHQWDJH�LV���� ���������� ��������� ��������� ��������� ��������� ��������� ��������� ��������� ��������� ��������� ��������� ��������� ��������� ��������� ��������� ��������� ��������� ��������� ��������� ��������� ��������� ��������� ��������� ��������� ��������� ��������� ��������� ��������� ��������� ��������� �������� ��1RWZLWKVWDQGLQJ�WKH�SUHFHGLQJ�VHQWHQFH��LI�WKH�SDWHUQLW\�HVWDEOLVKPHQW�SHUIRUPDQFH�OHYHO�RI�D�6WDWH�IRU�D�ILVFDO�\HDU�LV�OHVV�WKDQ����SHUFHQW�EXW�H[FHHGV�E\�DW�OHDVW����SHUFHQWDJH�SRLQWV�WKH�SDWHUQLW\�HVWDEOLVKPHQW�SHUIRUPDQFH�OHYHO�RI�WKH�6WDWH�IRU�WKH�LPPHGLDWHO\�SUHFHGLQJ�ILVFDO�\HDU��WKHQ�WKH�DSSOLFDEOH�SHUFHQWDJH�ZLWK�UHVSHFW�WR�WKH�6WDWH
V�SDWHUQLW\�HVWDEOLVKPHQW�SHUIRUPDQFH�OHYHO�LV����SHUFHQW���%��(VWDEOLVKPHQW�RI�FKLOG�VXSSRUW�RUGHUV��L��'HWHUPLQDWLRQ�RI�VXSSRUW�RUGHU�SHUIRUPDQFH�OHYHO�7KH�VXSSRUW�RUGHU�SHUIRUPDQFH�OHYHO�IRU�D�6WDWH�IRU�D�ILVFDO�\HDU�LV�WKH�SHUFHQWDJH�RI�WKH�WRWDOQXPEHU�RI�FDVHV�XQGHU�WKH�6WDWH�SODQ�DSSURYHG�XQGHU�WKLV�SDUW�LQ�ZKLFK�WKHUH�LV�D�VXSSRUW�RUGHU�GXULQJ�WKH�ILVFDO�\HDU���LL��'HWHUPLQDWLRQ�RI�DSSOLFDEOH�SHUFHQWDJH�
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3DVW�GXH�VXSSRUW

�GHILQHG����([FHSW�DV�SURYLGHG�LQ�SDUDJUDSK������DV�XVHG�LQ�WKLV�SDUW�WKH�WHUP�

SDVW�GXH�VXSSRUW

�PHDQV�WKH�DPRXQW�RI�D�GHOLQTXHQF\��GHWHUPLQHG�XQGHU�D�FRXUW�RUGHU��RU�DQ�RUGHU�RI�DQ�DGPLQLVWUDWLYH�SURFHVV�HVWDEOLVKHG�XQGHU�6WDWH�ODZ��IRU�VXSSRUW�DQG�PDLQWHQDQFH�RI�D�FKLOG��RU�RI�D�FKLOG�DQG�WKH�SDUHQW�ZLWK�ZKRP�WKH�FKLOG�LV�OLYLQJ�����)RU�SXUSRVHV�RI�VXEVHFWLRQ��D�����RI�WKLV�VHFWLRQ��WKH�WHUP�

SDVW�GXH�VXSSRUW

�PHDQV�RQO\�SDVW�GXH�VXSSRUW�RZHG�WR�RU�RQ�EHKDOI�RI�D�TXDOLILHG�FKLOG��RU�D�TXDOLILHG�FKLOG�DQG�WKH�SDUHQW�ZLWK�ZKRP�WKH�FKLOG�LV�OLYLQJ�LI�WKH�VDPH�VXSSRUW�RUGHU�LQFOXGHV�VXSSRUW�IRU�WKH�FKLOG�DQG�WKH�SDUHQW������)RU�SXUSRVHV�RI�SDUDJUDSK������WKH�WHUP�

TXDOLILHG�FKLOG

�PHDQV�D�FKLOG���$��ZKR�LV�D�PLQRU��RU�%��L��ZKR��ZKLOH�D�PLQRU��ZDV�GHWHUPLQHG�WR�EH�GLVDEOHG�XQGHU�VXEFKDSWHU�,,�RU�;9,�RI�WKLV�FKDSWHU��DQG�LL��IRU�ZKRP�DQ�RUGHU�RI�VXSSRUW�LV�LQ�IRUFH�
86&��������� 5HTXLUHPHQW�2I�6WDWXWRULO\�3UHVFULEHG�3URFHGXUHV�7R�,PSURYH�(IIHFWLYHQHVV�2I�&KLOG�6XSSRUW�(QIRUFHPHQW�D��7\SHV�RI�SURFHGXUHV�UHTXLUHG,Q�RUGHU�WR�VDWLVI\�VHFWLRQ���������$��RI�WKLV�WLWOH��HDFK�6WDWH�PXVW�KDYH�LQ�HIIHFW�ODZV�UHTXLULQJ�WKH�XVH�RI�WKH�IROORZLQJ�SURFHGXUHV��FRQVLVWHQW�ZLWK�WKLV�VHFWLRQ�DQG�ZLWK�UHJXODWLRQV�RI�WKH�6HFUHWDU\��WR�LQFUHDVH�WKH�HIIHFWLYHQHVV�RI�WKH�SURJUDP�ZKLFK�WKH�6WDWH�DGPLQLVWHUV�XQGHU�WKLV�SDUW������$��3URFHGXUHV�GHVFULEHG�LQ�VXEVHFWLRQ��E��RI�WKLV�VHFWLRQ�IRU�WKH�ZLWKKROGLQJ�IURP�LQFRPH�RI�DPRXQWV�SD\DEOH�DV�VXSSRUW�LQFDVHV�VXEMHFW�WR�HQIRUFHPHQW�XQGHU�WKH�6WDWH�SODQ��%��3URFHGXUHV�XQGHU�ZKLFK�WKH�LQFRPH�RI�D�SHUVRQ�ZLWK�D�VXSSRUW�REOLJDWLRQ�LPSRVHG�E\�D�VXSSRUW�RUGHU�LVVXHG��RU�PRGLILHG��LQ�WKH�6WDWH�EHIRUH�-DQXDU\����������LI QRW�RWKHUZLVH�VXEMHFW�WR�ZLWKKROGLQJ�XQGHU�VXEVHFWLRQ��E��RI�WKLV�VHFWLRQ��VKDOO�EHFRPH�VXEMHFW�WR�ZLWKKROGLQJ�DV�SURYLGHG�LQ�VXEVHFWLRQ��E��RI�WKLV�VHFWLRQ�LI�DUUHDUDJHV�RFFXU��ZLWKRXW�WKH�QHHG�IRU�D�MXGLFLDO�RU�DGPLQLVWUDWLYH�KHDULQJ�
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����([SHGLWHG�DGPLQLVWUDWLYH�DQG�MXGLFLDO�SURFHGXUHV��LQFOXGLQJ�WKH�SURFHGXUHV�VSHFLILHG�LQ�VXEVHFWLRQ��F��RI�WKLV�VHFWLRQ��IRUHVWDEOLVKLQJ�SDWHUQLW\�DQG�IRU�HVWDEOLVKLQJ��PRGLI\LQJ��DQG�HQIRUFLQJ�VXSSRUW�REOLJDWLRQV��7KH�6HFUHWDU\�PD\�ZDLYH�WKH�SURYLVLRQV�RI�WKLV�SDUDJUDSK�ZLWK�UHVSHFW�WR�RQH�RU�PRUH�SROLWLFDO�VXEGLYLVLRQV�ZLWKLQ�WKH�6WDWH�RQ�WKH�EDVLV�RI�WKH�HIIHFWLYHQHVV�DQG�WLPHOLQHVV�RI�VXSSRUW�RUGHU�LVVXDQFH�DQG�HQIRUFHPHQW�RU�SDWHUQLW\�HVWDEOLVKPHQW�ZLWKLQ�WKH�SROLWLFDO�VXEGLYLVLRQ��LQ�DFFRUGDQFH�ZLWK�WKH�JHQHUDO�UXOH�IRU�H[HPSWLRQV�XQGHU�VXEVHFWLRQ��G��RI�WKLV�VHFWLRQ������3URFHGXUHV�XQGHU�ZKLFK�WKH�6WDWH�FKLOG�VXSSRUW�HQIRUFHPHQW�DJHQF\�VKDOO�UHTXHVW��DQG�WKH�6WDWH�VKDOO�SURYLGH��WKDW�IRU�WKHSXUSRVH�RI�HQIRUFLQJ�D�VXSSRUW�RUGHU�XQGHU�DQ\�6WDWH�SODQ�DSSURYHG�XQGHU�WKLV�SDUW���$��DQ\�UHIXQG�RI�6WDWH�LQFRPH�WD[�ZKLFK�ZRXOG�RWKHUZLVH�EH�SD\DEOH�WR�D�QRQFXVWRGLDO�SDUHQW�ZLOO�EH�UHGXFHG��DIWHU�QRWLFH�KDV�EHHQ�VHQW�WR�WKDW�QRQFXVWRGLDO�SDUHQW�RI�WKH�SURSRVHG�UHGXFWLRQ�DQG�WKH�SURFHGXUHV�WR�EH�IROORZHG�WR�FRQWHVW�LW��DQG�DIWHU�IXOO�FRPSOLDQFH�ZLWK�DOO�SURFHGXUDO�GXH�SURFHVV�UHTXLUHPHQWV�RI�WKH�6WDWH���E\�WKH�DPRXQW�RI�DQ\�RYHUGXH�VXSSRUW�RZHG�E\�VXFK�QRQFXVWRGLDO�SDUHQW��%��WKH�DPRXQW�E\�ZKLFK�VXFK�UHIXQG�LV�UHGXFHG�VKDOO�EH�GLVWULEXWHG�LQ�DFFRUGDQFH�ZLWK�VHFWLRQ�����RI�WKLV�WLWOH�LQ�WKH�FDVH�RI�RYHUGXH�VXSSRUW�DVVLJQHG�WR�D�6WDWH�SXUVXDQW�WR�VHFWLRQ�����D�����RU�����D������RI�WKLV�WLWOH��RU��LQ�DQ\�RWKHU�FDVH��VKDOO�EH�GLVWULEXWHG��DIWHU�GHGXFWLRQ�RI�DQ\�IHHV�LPSRVHG�E\�WKH�6WDWH�WR�FRYHU�WKH�FRVWV�RI�FROOHFWLRQ��WR�WKH�FKLOG�RU�SDUHQW�WR�ZKRP�VXFK�VXSSRUW�LV�RZHG��DQG�&��QRWLFH�RI�WKH�QRQFXVWRGLDO�SDUHQW
V�VRFLDO�VHFXULW\�DFFRXQW�QXPEHU��RU�QXPEHUV��LI�KH�KDV�PRUH�WKDQ�RQH�VXFK�QXPEHU��DQG�KRPH�DGGUHVV�VKDOO�EH�IXUQLVKHG�WR�WKH�6WDWH�DJHQF\�UHTXHVWLQJ�WKH�UHIXQG�RIIVHW��DQG�WR�WKH�6WDWH�DJHQF\�HQIRUFLQJ�WKH�RUGHU�����/LHQV��� 3URFHGXUHV�XQGHU�ZKLFK���$��OLHQV�DULVH�E\�RSHUDWLRQ�RI�ODZ�DJDLQVW�UHDO�DQG�SHUVRQDO�SURSHUW\�IRU�DPRXQWV�RI�RYHUGXH�VXSSRUW�RZHG�E\�D�QRQFXVWRGLDO�SDUHQW�ZKR�UHVLGHV�RU�RZQV�SURSHUW\�LQ�WKH�6WDWH��DQG��%��WKH�6WDWH�DFFRUGV�IXOO�IDLWK�DQG�FUHGLW�WR�OLHQV�GHVFULEHG�LQ�VXESDUDJUDSK��$��DULVLQJ�LQ�DQRWKHU�6WDWH��ZKHQ�WKH�6WDWH�DJHQF\��SDUW\��RU�RWKHU�HQWLW\�VHHNLQJ�WR�HQIRUFH�VXFK�D�OLHQ�FRPSOLHV�ZLWK�WKH�SURFHGXUDO�UXOHV�UHODWLQJ�WR�UHFRUGLQJ�RU�VHUYLQJ�OLHQV�WKDW�DULVH�ZLWKLQ�WKH�6WDWH��H[FHSW�WKDW�VXFK�UXOHV�PD\�QRW�UHTXLUH�MXGLFLDO�QRWLFH�RU�KHDULQJ�SULRU�WR�WKH�HQIRUFHPHQW�RI�VXFK�D�OLHQ�����3URFHGXUHV�FRQFHUQLQJ�SDWHUQLW\�HVWDEOLVKPHQW����$��(VWDEOLVKPHQW�SURFHVV�DYDLODEOH�IURP�ELUWK�XQWLO�DJH�����L��3URFHGXUHV�ZKLFK�SHUPLW�WKH�HVWDEOLVKPHQW�RI�WKH�SDWHUQLW\�RI�D�FKLOG�DW�DQ\�WLPH�EHIRUH�WKH�FKLOG�DWWDLQV����\HDUV�RI�DJH��LL��$V�RI�$XJXVW�����������FODXVH��L��VKDOO�DOVR�DSSO\�WR�D�FKLOG�IRU�ZKRP�SDWHUQLW\�KDV�QRW�EHHQ�HVWDEOLVKHG�RU�IRU�ZKRPD�SDWHUQLW\�DFWLRQ�ZDV�EURXJKW�EXW�GLVPLVVHG�EHFDXVH�D�VWDWXWH�RI�OLPLWDWLRQV�RI�OHVV�WKDQ����\HDUV�ZDV�WKHQ�LQ�HIIHFW�LQ�WKH�6WDWH��%��3URFHGXUHV�FRQFHUQLQJ�JHQHWLF�WHVWLQJ����L��*HQHWLF�WHVWLQJ�UHTXLUHG�LQ�FHUWDLQ�FRQWHVWHG�FDVHV���3URFHGXUHV�XQGHU�ZKLFK�WKH�6WDWH�LV�UHTXLUHG��LQ�D�FRQWHVWHG�SDWHUQLW\�FDVH��XQOHVV�RWKHUZLVH�EDUUHG�E\�6WDWH�ODZ��WR�UHTXLUH�WKH�FKLOG�DQG�DOO�RWKHU�SDUWLHV��RWKHU�WKDQ�LQGLYLGXDOV�IRXQG�XQGHU�VHFWLRQ���������RI�WKLV�WLWOH�WR�KDYH�JRRG�FDXVH�DQG�RWKHU�H[FHSWLRQV�IRU�UHIXVLQJ�WR�FRRSHUDWH��WR�VXEPLW�WR�JHQHWLF�WHVWV�XSRQ�WKH�UHTXHVW�RI�DQ\�VXFK�SDUW\��LI�WKH�UHTXHVW�LV�VXSSRUWHG�E\�D�VZRUQ�VWDWHPHQW�E\�WKH�SDUW\���,��DOOHJLQJ�SDWHUQLW\��DQG�VHWWLQJ�IRUWK�IDFWV�HVWDEOLVKLQJ�D�UHDVRQDEOH�SRVVLELOLW\�RI�WKH�UHTXLVLWH�VH[XDO�FRQWDFW�EHWZHHQ�WKH�SDUWLHV��RU�,,��GHQ\LQJ�SDWHUQLW\��DQG�VHWWLQJ�IRUWK�IDFWV�HVWDEOLVKLQJ�D�UHDVRQDEOH�SRVVLELOLW\�RI�WKH�QRQH[LVWHQFH�RI�VH[XDO�FRQWDFW�EHWZHHQ�WKH�SDUWLHV��LL��2WKHU�UHTXLUHPHQWV���3URFHGXUHV�ZKLFK�UHTXLUH�WKH�6WDWH�DJHQF\��LQ�DQ\�FDVH�LQ�ZKLFK�WKH�DJHQF\�RUGHUV�JHQHWLF�WHVWLQJ���,��WR�SD\�FRVWV�RI�VXFK�WHVWV��VXEMHFW�WR�UHFRXSPHQW��LI�WKH�6WDWH�VR�HOHFWV��IURP�WKH�DOOHJHG�IDWKHU�LI�SDWHUQLW\�LV�HVWDEOLVKHG��DQG�,,��WR�REWDLQ�DGGLWLRQDO�WHVWLQJ�LQ�DQ\�FDVH�LI�DQ�RULJLQDO�WHVW�UHVXOWLV�FRQWHVWHG��XSRQ�UHTXHVW�DQG�DGYDQFH�SD\PHQW�E\�WKH�FRQWHVWDQW��&��9ROXQWDU\�SDWHUQLW\�DFNQRZOHGJPHQW����L��6LPSOH�FLYLO�SURFHVV���3URFHGXUHV�IRU�D�VLPSOH�FLYLO�SURFHVV�IRU�YROXQWDULO\�DFNQRZOHGJLQJ�SDWHUQLW\�XQGHU�ZKLFK�WKH�6WDWH�PXVW�SURYLGH�WKDW�EHIRUH�D�PRWKHU�DQG�D�SXWDWLYH�IDWKHU�FDQ�VLJQ�DQ�DFNQRZOHGJPHQW�RI�SDWHUQLW\��WKH�PRWKHU�DQG�WKH�SXWDWLYH�IDWKHU�PXVW�EH�JLYHQ�QRWLFH��RUDOO\��RU�WKURXJK�WKH�XVH�RI�YLGHR�RU�DXGLR�HTXLSPHQW��DQG�LQ�ZULWLQJ��RI�WKH�DOWHUQDWLYHV�WR��WKH�OHJDO�FRQVHTXHQFHV�RI��DQG�WKH�ULJKWV��LQFOXGLQJ��LI���SDUHQW�LV�D�PLQRU��DQ\�ULJKWV�DIIRUGHG�GXH�WR�PLQRULW\�VWDWXV��DQG�UHVSRQVLELOLWLHV�WKDW�DULVH�IURP��VLJQLQJ�WKH�DFNQRZOHGJPHQW��LL��+RVSLWDO�EDVHG�SURJUDP���6XFK�SURFHGXUHV�PXVW�LQFOXGH�D�KRVSLWDO�EDVHG�SURJUDP�IRU�WKH�YROXQWDU\�DFNQRZOHGJPHQW�RI�SDWHUQLW\�IRFXVLQJ�RQ�WKH�SHULRG�LPPHGLDWHO\�EHIRUH�RU�DIWHU�WKH�ELUWK�RI�D�FKLOG��LLL��3DWHUQLW\�HVWDEOLVKPHQW�VHUYLFHV����,��6WDWH�RIIHUHG�VHUYLFHV���6XFK�SURFHGXUHV�PXVW�UHTXLUH�WKH�6WDWH�DJHQF\�UHVSRQVLEOH�IRU�PDLQWDLQLQJ�ELUWK�UHFRUGV�WR�RIIHU�YROXQWDU\�SDWHUQLW\�HVWDEOLVKPHQW�VHUYLFHV��,,��5HJXODWLRQV����DD��6HUYLFHV�RIIHUHG�E\�KRVSLWDOV�DQG�ELUWK�UHFRUG�DJHQFLHV���7KH�6HFUHWDU\�VKDOO�SUHVFULEH�UHJXODWLRQV�JRYHUQLQJ�YROXQWDU\�SDWHUQLW\�HVWDEOLVKPHQW�VHUYLFHV�RIIHUHG�E\�KRVSLWDOV�DQG�ELUWK�UHFRUG�DJHQFLHV��EE��6HUYLFHV�RIIHUHG�E\�RWKHU�HQWLWLHV���7KH�6HFUHWDU\�VKDOO�SUHVFULEH�UHJXODWLRQV�VSHFLI\LQJ�WKH�W\SHV�RI�RWKHU�HQWLWLHV�WKDW�PD\�RIIHU�YROXQWDU\�SDWHUQLW\�HVWDEOLVKPHQW�VHUYLFHV��DQG�JRYHUQLQJ�WKH�SURYLVLRQ�RI�VXFK�VHUYLFHV��ZKLFK�VKDOO�LQFOXGH�D�UHTXLUHPHQW�WKDW�VXFK�DQ�HQWLW\�PXVW�XVH�WKH�VDPH�QRWLFH�SURYLVLRQV�XVHG�E\��XVH�WKH�VDPH�PDWHULDOV�XVHG�E\��SURYLGH�WKH�SHUVRQQHO�SURYLGLQJ�VXFK�VHUYLFHV�ZLWK�WKH�VDPH�WUDLQLQJ�SURYLGHG�E\��DQG�HYDOXDWH�WKH�SURYLVLRQ�RI�VXFK�VHUYLFHV�LQ�WKH�VDPH�PDQQHU�DV�WKH�SURYLVLRQ�RI�VXFK�VHUYLFHV�LV�HYDOXDWHG�E\��YROXQWDU\�SDWHUQLW\�HVWDEOLVKPHQW�SURJUDPV�RI�KRVSLWDOV�DQG�ELUWK�UHFRUG�DJHQFLHV�
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V�OLFHQVH��RFFXSDWLRQDO�OLFHQVH��UHFUHDWLRQDO�OLFHQVH��RU�PDUULDJH�OLFHQVH�EH�UHFRUGHG�RQ�WKH�DSSOLFDWLRQ�
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KLJK�YROXPH�DXWRPDWHG�DGPLQLVWUDWLYH�HQIRUFHPHQW
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ILQDQFLDO�LQVWLWXWLRQ

�KDV�WKH�PHDQLQJ�JLYHQ�WR�VXFK�WHUP�E\�VHFWLRQ����$�G�����RI�WKLV�WLWOH��LL��$FFRXQW���
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7KH�WHUP�

DFFRXQW

�PHDQV�D�GHPDQG�GHSRVLW�DFFRXQW��FKHFNLQJ�RU�QHJRWLDEOH�ZLWKGUDZDO�RUGHU�DFFRXQW��VDYLQJV�DFFRXQW��WLPH�GHSRVLW�DFFRXQW��RU�PRQH\�PDUNHW�PXWXDO�IXQG�DFFRXQW������(QIRUFHPHQW�RI�RUGHUV�DJDLQVW�SDWHUQDO�RU�PDWHUQDO�JUDQGSDUHQWV���3URFHGXUHV�XQGHU�ZKLFK��DW�WKH�6WDWH
V�RSWLRQ��DQ\�FKLOG�VXSSRUW�RUGHU�HQIRUFHG�XQGHU�WKLV�SDUW�ZLWK�UHVSHFW�WR�D�FKLOG�RI�PLQRU�SDUHQWV��LI�WKH�FXVWRGLDO�SDUHQW�RI�VXFK�FKLOG�LV�UHFHLYLQJ�DVVLVWDQFH�XQGHU�WKH�6WDWH�SURJUDP�XQGHU�SDUW�$�RI�WKLV�VXEFKDSWHU��VKDOO�EH�HQIRUFHDEOH��MRLQWO\�DQG�VHYHUDOO\��DJDLQVW�WKH�SDUHQWV�RI�WKH�QRQFXVWRGLDO�SDUHQW�RI�VXFK�FKLOG�������+HDOWK�FDUH�FRYHUDJH���3URFHGXUHV�XQGHU�ZKLFK�DOO�FKLOG�VXSSRUW�RUGHUV�HQIRUFHG�SXUVXDQW�WR�WKLV�SDUW�VKDOO�LQFOXGH�D�SURYLVLRQ�IRU�WKH�KHDOWK�FDUHFRYHUDJH�RI�WKH�FKLOG��DQG�LQ�WKH�FDVH�LQ�ZKLFK�D�QRQFXVWRGLDO�SDUHQW�SURYLGHV�VXFK�FRYHUDJH�DQG�FKDQJHV�HPSOR\PHQW��DQG�WKH�QHZ�HPSOR\HU�SURYLGHV�KHDOWK�FDUH�FRYHUDJH��WKH�6WDWH�DJHQF\�VKDOO�WUDQVIHU�QRWLFH�RI�WKH�SURYLVLRQ�WR�WKH�HPSOR\HU��ZKLFK�QRWLFH�VKDOO�RSHUDWH�WR�HQUROO�WKH�FKLOG�LQ�WKH�QRQFXVWRGLDO�SDUHQW
V�KHDOWK�SODQ��XQOHVV�WKH�QRQFXVWRGLDO�SDUHQW�FRQWHVWV�WKH�QRWLFH��1RWZLWKVWDQGLQJ�VHFWLRQ���������%��RI�WKLV�WLWOH��WKH�SURFHGXUHV�ZKLFK�DUH�UHTXLUHG�XQGHU�SDUDJUDSKV���������������������DQG������QHHG�QRW�EH�XVHG�RU�DSSOLHG�LQ�FDVHV�ZKHUH�WKH�6WDWH�GHWHUPLQHV��XVLQJ�JXLGHOLQHV�ZKLFK�DUH�JHQHUDOO\�DYDLODEOH�ZLWKLQ�WKH�6WDWH�DQG�ZKLFK�WDNH�LQWR�DFFRXQW�WKH�SD\PHQW�UHFRUG�RI�WKH�QRQFXVWRGLDO�SDUHQW��WKH�DYDLODELOLW\�RI�RWKHU�UHPHGLHV��DQG�RWKHU�UHOHYDQW�FRQVLGHUDWLRQV��WKDW�VXFK�XVH�RU�DSSOLFDWLRQ�ZRXOG�QRW�FDUU\�RXW�WKH�SXUSRVHV�RI�WKLV�SDUW�RU�ZRXOG�EH�RWKHUZLVH�LQDSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��E��:LWKKROGLQJ�IURP�LQFRPH�RI�DPRXQWV�SD\DEOH�DV�VXSSRUW�7KH�SURFHGXUHV�UHIHUUHG�WR�LQ�VXEVHFWLRQ��D�����$��RI�WKLV�VHFWLRQ��UHODWLQJ�WR�WKH�ZLWKKROGLQJ�IURP�LQFRPH�RI�DPRXQWV�SD\DEOH�DV�VXSSRUW��PXVW�SURYLGH�IRU�WKH�IROORZLQJ�����,Q�WKH�FDVH�RI�HDFK�QRQFXVWRGLDO�SDUHQW�DJDLQVW�ZKRP�D�VXSSRUW�RUGHU�LV�RU�KDV�EHHQ�LVVXHG�RU�PRGLILHG�LQ�WKH�6WDWH��DQG�LV�EHLQJ�HQIRUFHG�XQGHU�WKH�6WDWH�SODQ��VR�PXFK�RI�VXFK�SDUHQW
V�LQFRPH�PXVW�EH�ZLWKKHOG��LQ�DFFRUGDQFH�ZLWK�WKH�VXFFHHGLQJ�SURYLVLRQV�RI�WKLV�VXEVHFWLRQ��DV�LV�QHFHVVDU\�WR�FRPSO\�ZLWK�WKH�RUGHU�DQG�SURYLGH�IRU�WKH�SD\PHQW�RI�DQ\�IHH�WR�WKH�HPSOR\HU�ZKLFK�PD\�EH�UHTXLUHG�XQGHU�SDUDJUDSK�����$���XS�WR�WKH�PD[LPXP�DPRXQW�SHUPLWWHG�XQGHU�VHFWLRQ������E��RI�WLWOH�����,I�WKHUH�DUH�DUUHDUDJHV�WR�EH�FROOHFWHG��DPRXQWV�ZLWKKHOG�WR�VDWLVI\�VXFK�DUUHDUDJHV��ZKHQ�DGGHG�WR�WKH�DPRXQWV�ZLWKKHOG�WR�SD\�FXUUHQW�VXSSRUW�DQG�SURYLGH�IRU�WKH�IHH��PD\�QRW�H[FHHG�WKH�OLPLW�SHUPLWWHG�XQGHU�VXFK�VHFWLRQ������E���EXW�WKH�6WDWH�QHHG�QRW�ZLWKKROG�XS�WR�WKH�PD[LPXP�DPRXQW�SHUPLWWHG�XQGHU�VXFK�VHFWLRQ�LQ�RUGHU�WR�VDWLVI\�DUUHDUDJHV�����6XFK�ZLWKKROGLQJ�PXVW�EH�SURYLGHG�ZLWKRXW�WKH�QHFHVVLW\�RI�DQ\�DSSOLFDWLRQ�WKHUHIRU�LQ�WKH�FDVH�RI�D�FKLOG��ZKHWKHU�RU�QRW�HOLJLEOH�IRU�DVVLVWDQFH�XQGHU�D�6WDWH�SURJUDP�IXQGHG�XQGHU�SDUW�$�RI�WKLV�VXEFKDSWHU��ZLWK�UHVSHFW�WR�ZKRP�VHUYLFHV�DUH�DOUHDG\�EHLQJ�SURYLGHG�XQGHU�WKH�6WDWH�SODQ�XQGHU�WKLV�SDUW��DQG�PXVW�EH�SURYLGHG�LQ�DFFRUGDQFH�ZLWK�WKLV�VXEVHFWLRQ�RQ�WKH�EDVLV�RI�DQ�DSSOLFDWLRQ�IRU�VHUYLFHV�XQGHU�WKH�6WDWH�SODQ�LQ�WKH�FDVH�RI�DQ\�RWKHU�FKLOG�LQ�ZKRVH�EHKDOI�D�VXSSRUW�RUGHU�KDV�EHHQ�LVVXHG�RU�PRGLILHG�LQ�WKH�6WDWH��,Q�HLWKHU�FDVH�VXFK�ZLWKKROGLQJ�PXVW�RFFXU�ZLWKRXW�WKH�QHHG�IRU�DQ\�DPHQGPHQW�WR�WKH�VXSSRUW�RUGHU�LQYROYHG�RU�IRU�DQ\�IXUWKHU�DFWLRQ��RWKHU�WKDQ�WKRVH�DFWLRQV�UHTXLUHG�XQGHU�WKLV�SDUW��E\�WKH�FRXUW�RU�RWKHU�HQWLW\�ZKLFK�LVVXHG�VXFK�RUGHU�&$3&�������$��7KH�LQFRPH�RI�D�QRQFXVWRGLDO�SDUHQW�VKDOO�EH�VXEMHFW�WR�VXFK�ZLWKKROGLQJ��UHJDUGOHVV�RI�ZKHWKHU�VXSSRUW�SD\PHQWV�E\�VXFK�SDUHQW�DUH�LQ�DUUHDUV��LQ�WKH�FDVH�RI�D�VXSSRUW�RUGHU�EHLQJ�HQIRUFHG�XQGHU�WKLV�SDUW�WKDW�LV�LVVXHG�RU�PRGLILHG�RQ�RU�DIWHU�WKH�ILUVW�GD\�RI�WKH���WK�PRQWK�EHJLQQLQJ�DIWHU�2FWREHU�����������RQ�WKH�HIIHFWLYH�GDWH�RI�WKH�RUGHU��H[FHSW�WKDW�VXFK�LQFRPH�VKDOO�QRW�EH�VXEMHFW�WR�VXFK�ZLWKKROGLQJ�XQGHU�WKLV�VXESDUDJUDSK�LQ�DQ\�FDVH�ZKHUH��L��RQH�RI�WKH�SDUWLHV�GHPRQVWUDWHV��DQG�WKH�FRXUW��RU�DGPLQLVWUDWLYH�SURFHVV��ILQGV��WKDW�WKHUH�LV�JRRG�FDXVH�QRW�WR�UHTXLUH�LPPHGLDWH�LQFRPH�ZLWKKROGLQJ��RU��LL��D�ZULWWHQ�DJUHHPHQW�LV�UHDFKHG�EHWZHHQ�ERWK�SDUWLHV�ZKLFK�SURYLGHV�IRU�DQ�DOWHUQDWLYH�DUUDQJHPHQW��%��7KH�LQFRPH�RI�D�QRQFXVWRGLDO�SDUHQW�VKDOO�EHFRPH�VXEMHFW�WR�VXFK�ZLWKKROGLQJ��LQ�WKH�FDVH�RI�LQFRPH�QRW�VXEMHFW�WR�ZLWKKROGLQJ�XQGHU�VXESDUDJUDSK��$���RQ�WKH�GDWH�RQ�ZKLFK�WKH�SD\PHQWV�ZKLFK�WKH�QRQFXVWRGLDO�SDUHQW�KDV�IDLOHG�WR�PDNH�XQGHU�D�VXSSRUW�RUGHU�DUH�DW�OHDVW�HTXDO�WR�WKH�VXSSRUW�SD\DEOH�IRU�RQH�PRQWK�RU��LI�HDUOLHU��DQG�ZLWKRXW�UHJDUG�WR�ZKHWKHU�WKHUH�LV�DQ�DUUHDUDJH��WKH�HDUOLHVW�RI���L��WKH�GDWH�DV�RI�ZKLFK�WKH�QRQFXVWRGLDO�SDUHQW�UHTXHVWV�WKDW�VXFK�ZLWKKROGLQJ�EHJLQ��LL��WKH�GDWH�DV�RI�ZKLFK�WKH�FXVWRGLDO�SDUHQW�UHTXHVWV�WKDW�VXFK�ZLWKKROGLQJEHJLQ��LI�WKH�6WDWH�GHWHUPLQHV��LQ�DFFRUGDQFH�ZLWK�VXFK�SURFHGXUHV�DQG�VWDQGDUGV�DV�LW�PD\�HVWDEOLVK��WKDW�WKH�UHTXHVW�VKRXOG�EH�DSSURYHG��RU�LLL��VXFK�HDUOLHU�GDWH�DV�WKH�6WDWH�PD\�VHOHFW�����$��6XFK�ZLWKKROGLQJ�PXVW�EH�FDUULHG�RXW�LQ�IXOO�FRPSOLDQFH�ZLWK�DOO�SURFHGXUDO�GXH�SURFHVV�UHTXLUHPHQWV�RI�WKH�6WDWH��DQG�WKH�6WDWH�PXVW�VHQG�QRWLFH�WR�HDFK�QRQFXVWRGLDO�SDUHQW�WR�ZKRP�SDUDJUDSK�����DSSOLHV���L��WKDW�WKH�ZLWKKROGLQJ�KDV�FRPPHQFHG��DQG�LL��RI�WKH�SURFHGXUHV�WR�IROORZ�LI�WKH�QRQFXVWRGLDO�SDUHQW�GHVLUHV�WR�FRQWHVW�VXFK�ZLWKKROGLQJ�RQ�WKH�JURXQGV�WKDW�WKH�ZLWKKROGLQJ�RU�WKH�DPRXQW�ZLWKKHOG�LV�LPSURSHU�GXH�WR�D�PLVWDNH�RI�IDFW��%��7KH�QRWLFH�XQGHU�VXESDUDJUDSK��$��RI�WKLV�SDUDJUDSK�VKDOO�LQFOXGH�WKH�LQIRUPDWLRQ�SURYLGHG�WR�WKH�HPSOR\HU�XQGHU�SDUDJUDSK�����$������6XFK�ZLWKKROGLQJ�PXVW�EH�DGPLQLVWHUHG�E\�WKH�6WDWH�WKURXJK�WKH�6WDWH�GLVEXUVHPHQW�XQLW�HVWDEOLVKHG�SXUVXDQW�WR�VHFWLRQ����E�RI�WKLV�WLWOH��LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�VHFWLRQ����E�RI�WKLV�WLWOH�����$��L��7KH�HPSOR\HU�RI�DQ\�QRQFXVWRGLDO�SDUHQW�WR�ZKRP�SDUDJUDSK�����DSSOLHV��XSRQ�EHLQJ�JLYHQ�QRWLFH�DV�GHVFULEHG�LQ�FODXVH��LL���PXVW�EH�UHTXLUHG�WR�ZLWKKROG�IURP�VXFK�QRQFXVWRGLDO�SDUHQW
V�LQFRPH�WKH�DPRXQW�VSHFLILHG�E\�VXFK�QRWLFH��ZKLFK�PD\�LQFOXGH�D�IHH��HVWDEOLVKHG�E\�WKH�6WDWH��WR�EH�SDLG�WR�WKH�HPSOR\HU�XQOHVV�ZDLYHG�E\�VXFK�HPSOR\HU��DQG�SD\�VXFK�DPRXQW��DIWHU�GHGXFWLQJ�DQG�UHWDLQLQJ�DQ\�SRUWLRQ�WKHUHRI�ZKLFK�UHSUHVHQWV�WKH�IHH�VR�HVWDEOLVKHG��WR�WKH�6WDWH�GLVEXUVHPHQW�XQLW�ZLWKLQ���EXVLQHVV�GD\V�DIWHU�WKH�GDWH�WKH�DPRXQW�ZRXOG�EXW�IRU�WKLV�VXEVHFWLRQ��KDYH�EHHQ�SDLG�RU�FUHGLWHG�WR�WKH�HPSOR\HH��IRU�GLVWULEXWLRQ�LQ�DFFRUGDQFH�ZLWK�WKLV�SDUW��7KH�HPSOR\HU�VKDOO�ZLWKKROG�IXQGV�DV�GLUHFWHG�LQ�WKH�QRWLFH��H[FHSW�WKDW�ZKHQ�DQ�HPSOR\HU�UHFHLYHV�DQ�LQFRPH�ZLWKKROGLQJ�RUGHU�LVVXHG�E\�DQRWKHU�6WDWH��WKH�HPSOR\HU�VKDOO�DSSO\�WKH�LQFRPH�ZLWKKROGLQJ�ODZ�RI�WKH�6WDWH�RI�WKH�REOLJRU
V�SULQFLSDO�SODFH�RI�HPSOR\PHQW�LQ�GHWHUPLQLQJ���,��WKH�HPSOR\HU
V�IHH�IRU�SURFHVVLQJ�DQ�LQFRPH�ZLWKKROGLQJ�RUGHU��,,��WKH�PD[LPXP�DPRXQW�SHUPLWWHG�WR�EH�ZLWKKHOG�IURP�WKH�REOLJRU
V�LQFRPH�
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�,,,��WKH�WLPH�SHULRGV�ZLWKLQ�ZKLFK�WKH�HPSOR\HU�PXVW�LPSOHPHQW�WKH�LQFRPH�ZLWKKROGLQJ�RUGHU�DQG�IRUZDUG�WKH�FKLOG�VXSSRUW�SD\PHQW��,9��WKH�SULRULWLHV�IRU�ZLWKKROGLQJ�DQG�DOORFDWLQJ�LQFRPH�ZLWKKHOG�IRU�PXOWLSOH�FKLOG�VXSSRUW�REOLJHHV��DQG�9��DQ\�ZLWKKROGLQJ�WHUPV�RU�FRQGLWLRQV�QRW�VSHFLILHG�LQ�WKH�RUGHU�$Q�HPSOR\HU�ZKR�FRPSOLHV�ZLWK�DQ�LQFRPH�ZLWKKROGLQJ�QRWLFH�WKDW�LV�UHJXODU�RQ�LWV�IDFH�VKDOO�QRW�EH�VXEMHFW�WR�FLYLO�OLDELOLW\�WR�DQ\�LQGLYLGXDO�RU�DJHQF\�IRU�FRQGXFW�LQ�FRPSOLDQFH�ZLWK�WKH�QRWLFH��LL��7KH�QRWLFH�JLYHQ�WR�WKH�HPSOR\HU�VKDOO�EH�LQ�D�VWDQGDUG�IRUPDW�SUHVFULEHG�E\�WKH�6HFUHWDU\��DQG�FRQWDLQ�RQO\�VXFK�LQIRUPDWLRQ�DV�PD\�EH�QHFHVVDU\�IRU�WKH�HPSOR\HU�WR�FRPSO\�ZLWK�WKH�ZLWKKROGLQJ�RUGHU��LLL��$V�XVHG�LQ�WKLV�VXESDUDJUDSK��WKH�WHUP�

EXVLQHVV�GD\

�PHDQV�D�GD\�RQ�ZKLFK�6WDWH�RIILFHV�DUH�RSHQ�IRU�UHJXODU�EXVLQHVV��%��0HWKRGV�PXVW�EH�HVWDEOLVKHG�E\�WKH�6WDWH�WR�VLPSOLI\�WKH�ZLWKKROGLQJ�SURFHVV�IRU�HPSOR\HUV�WR�WKH�JUHDWHVW�H[WHQW�SRVVLEOH��LQFOXGLQJ�SHUPLWWLQJ�DQ\�HPSOR\HU�WR�FRPELQH�DOO�ZLWKKHOG�DPRXQWV�LQWR�D�VLQJOH�SD\PHQW�WR�HDFK�DSSURSULDWH�DJHQF\�RU�HQWLW\��ZLWK�WKH�SRUWLRQ�WKHUHRI�ZKLFK�LV�DWWULEXWDEOH�WR�HDFK�LQGLYLGXDO�HPSOR\HH�EHLQJ�VHSDUDWHO\�GHVLJQDWHG����&��7KH�HPSOR\HU�PXVW�EH�KHOG�OLDEOH�WR�WKH�6WDWH�IRU�DQ\�DPRXQW�ZKLFK�VXFK�HPSOR\HU�IDLOV�WR�ZLWKKROG�IURP�LQFRPH�GXH�DQ�HPSOR\HH�IROORZLQJ�UHFHLSW�E\�VXFK�HPSOR\HU�RI�SURSHU�QRWLFH�XQGHU�VXESDUDJUDSK��$���EXW�VXFK�HPSOR\HU�VKDOO�QRW�EH�UHTXLUHG�WR�YDU\�WKH�QRUPDO�SD\�DQG�GLVEXUVHPHQW�F\FOHV�LQ�RUGHU�WR�FRPSO\�ZLWK�WKLV�SDUDJUDSK��'��3URYLVLRQ�PXVW�EH�PDGH�IRU�WKH�LPSRVLWLRQ�RI�D�ILQH�DJDLQVW�DQ\�HPSOR\HU�ZKR���L��GLVFKDUJHV�IURP�HPSOR\PHQW��UHIXVHV�WR�HPSOR\��RU�WDNHV�GLVFLSOLQDU\�DFWLRQ�DJDLQVW�DQ\�QRQFXVWRGLDO�SDUHQW�VXEMHFW�WR�LQFRPH�ZLWKKROGLQJ�UHTXLUHG�E\�WKLV�VXEVHFWLRQ�EHFDXVH�RI�WKH�H[LVWHQFH�RI�VXFK�ZLWKKROGLQJ�DQG�WKH�REOLJDWLRQV�RU�DGGLWLRQDO�REOLJDWLRQV�ZKLFK�LW�LPSRVHV�XSRQ�WKH�HPSOR\HU��RU�LL��IDLOV�WR�ZLWKKROG�VXSSRUW�IURP�LQFRPH�RU�WR�SD\�VXFK�DPRXQWV�WR�WKH�6WDWH�GLVEXUVHPHQW�XQLW�LQ�DFFRUGDQFH�ZLWK�WKLV�VXEVHFWLRQ�����6XSSRUW�FROOHFWLRQ�XQGHU�WKLV�VXEVHFWLRQ�PXVW�EH�JLYHQ�SULRULW\�RYHU�DQ\�RWKHU�OHJDO�SURFHVV�XQGHU�6WDWH�ODZ�DJDLQVW�WKH�VDPH�LQFRPH�����)RU�SXUSRVHV�RI�VXEVHFWLRQ��D��RI�WKLV�VHFWLRQ�DQG�WKLV�VXEVHFWLRQ��WKH�WHUP�

LQFRPH

�PHDQV�DQ\�SHULRGLF�IRUP�RI�SD\PHQW�GXH�WR�DQ�LQGLYLGXDO��UHJDUGOHVV�RI�VRXUFH��LQFOXGLQJ�ZDJHV��VDODULHV��FRPPLVVLRQV��ERQXVHV��ZRUNHU
V�FRPSHQVDWLRQ��GLVDELOLW\��SD\PHQWV�SXUVXDQW�WR�D�SHQVLRQ�RU�UHWLUHPHQW�SURJUDP��DQG�LQWHUHVW�����7KH�6WDWH�PXVW�H[WHQG�LWV�ZLWKKROGLQJ�V\VWHP�XQGHU�WKLV�VXEVHFWLRQ�VR�WKDW�VXFK�V\VWHP�ZLOO�LQFOXGH�ZLWKKROGLQJ�IURP�LQFRPH�GHULYHG�ZLWKLQ�VXFK�6WDWH�LQ�FDVHV�ZKHUH�WKH�DSSOLFDEOH�VXSSRUW�RUGHUV�ZHUH�LVVXHG�LQ�RWKHU�6WDWHV��LQ�RUGHU�WR�DVVXUH�WKDW�FKLOG�VXSSRUW�RZHG�E\�QRQFXVWRGLDO�SDUHQWV�LQ�VXFK�6WDWH�RU�DQ\�RWKHU�6WDWH�ZLOO�EH�FROOHFWHG�ZLWKRXW�UHJDUG�WR�WKH�UHVLGHQFH�RI�WKH�FKLOG�IRU�ZKRP�WKH�VXSSRUW�LV�SD\DEOH�RU�RI�VXFK�FKLOG
V�FXVWRGLDO�SDUHQW�
�����3URYLVLRQ�PXVW�EH�PDGH�IRU�WHUPLQDWLQJ�ZLWKKROGLQJ������3URFHGXUHV�XQGHU�ZKLFK�WKH�DJHQF\�DGPLQLVWHULQJ�WKH�6WDWH�SODQ�DSSURYHG�XQGHU�WKLV�SDUW�PD\�H[HFXWH�D�ZLWKKROGLQJ�RUGHU�ZLWKRXW�DGYDQFH�QRWLFH�WR�WKH�REOLJRU��LQFOXGLQJ�LVVXLQJ�WKH�ZLWKKROGLQJ�RUGHU�WKURXJK�HOHFWURQLF�PHDQV��F��([SHGLWHG�SURFHGXUHV7KH�SURFHGXUHV VSHFLILHG�LQ�WKLV�VXEVHFWLRQ�DUH�WKH�IROORZLQJ�����$GPLQLVWUDWLYH�DFWLRQ�E\�6WDWH�DJHQF\3URFHGXUHV�ZKLFK�JLYH�WKH�6WDWH�DJHQF\�WKH�DXWKRULW\�WR�WDNH�WKH�IROORZLQJ�DFWLRQV�UHODWLQJ�WR�HVWDEOLVKPHQW�RI�SDWHUQLW\�RU�WR�HVWDEOLVKPHQW��PRGLILFDWLRQ��RU�HQIRUFHPHQW�RI�VXSSRUW�RUGHUV��ZLWKRXW�WKH�QHFHVVLW\�RI�REWDLQLQJ�DQ�RUGHU�IURP�DQ\�RWKHU�MXGLFLDO�RU�DGPLQLVWUDWLYH�WULEXQDO��DQG�WR�UHFRJQL]H�DQG�HQIRUFH�WKH�DXWKRULW\�RI�6WDWH�DJHQFLHV�RI�RWKHU�6WDWHV�WR�WDNH�WKH�IROORZLQJ�DFWLRQV��$��*HQHWLF�WHVWLQJ7R�RUGHU�JHQHWLF�WHVWLQJ�IRU�WKH�SXUSRVH�RI�SDWHUQLW\�HVWDEOLVKPHQW�DV�SURYLGHG�LQ�VXEVHFWLRQ��D�����RI�WKLV�VHFWLRQ���%��)LQDQFLDO�RU�RWKHU�LQIRUPDWLRQ7R�VXESRHQD�DQ\�ILQDQFLDO�RU�RWKHU�LQIRUPDWLRQ�QHHGHG�WR�HVWDEOLVK��PRGLI\��RU�HQIRUFH�D�VXSSRUW�RUGHU��DQG�WR�LPSRVH�SHQDOWLHV�IRU�IDLOXUH�WR�UHVSRQG�WR�VXFK�D�VXESRHQD��&��5HVSRQVH�WR�6WDWH�DJHQF\�UHTXHVW7R�UHTXLUH�DOO�HQWLWLHV�LQ�WKH�6WDWH��LQFOXGLQJ�IRU�SURILW��QRQSURILW��DQG�JRYHUQPHQWDO�HPSOR\HUV��WR�SURYLGH�SURPSWO\��LQ�UHVSRQVH�WR�D�UHTXHVW�E\�WKH�6WDWH�DJHQF\�RI�WKDW�RU�DQ\�RWKHU�6WDWH�DGPLQLVWHULQJ�D�SURJUDP�XQGHU�WKLV�SDUW��LQIRUPDWLRQ�RQ�WKH�HPSOR\PHQW��FRPSHQVDWLRQ��DQG�EHQHILWV�RI�DQ\�LQGLYLGXDO�HPSOR\HG�E\�VXFK�HQWLW\�DV�DQ�HPSOR\HH�RU�FRQWUDFWRU��DQG�WR�VDQFWLRQ�IDLOXUH�WR�UHVSRQG�WR�DQ\�VXFK�UHTXHVW��'��$FFHVV�WR�LQIRUPDWLRQ�FRQWDLQHG�LQ�FHUWDLQ�UHFRUGV�7R�REWDLQ�DFFHVV��VXEMHFW�WR�VDIHJXDUGV�RQ�SULYDF\�DQG�LQIRUPDWLRQ�VHFXULW\��DQG�VXEMHFW�WR�WKH�QRQOLDELOLW\�RI�HQWLWLHV�WKDW�DIIRUG�VXFK�DFFHVV�XQGHU�WKLV�VXESDUDJUDSK��WR�LQIRUPDWLRQ�FRQWDLQHG�LQ�WKH�IROORZLQJ�UHFRUGV��LQFOXGLQJ�DXWRPDWHG�DFFHVV��LQ�WKH�FDVH�RI�UHFRUGV�PDLQWDLQHG�LQ�DXWRPDWHG�GDWD�EDVHV���L��5HFRUGV�RI�RWKHU�6WDWH�DQG�ORFDO�JRYHUQPHQW�DJHQFLHV��LQFOXGLQJ���,��YLWDO�VWDWLVWLFV��LQFOXGLQJ�UHFRUGV�RI�PDUULDJH��ELUWK��DQG�GLYRUFH���,,��6WDWH�DQG�ORFDO�WD[�DQG�UHYHQXH�UHFRUGV��LQFOXGLQJ�LQIRUPDWLRQ�RQ�UHVLGHQFH�DGGUHVV��HPSOR\HU��LQFRPH�DQG�DVVHWV���,,,��UHFRUGV�FRQFHUQLQJ�UHDO�DQG�WLWOHG�SHUVRQDO�SURSHUW\��,9��UHFRUGV�RI�RFFXSDWLRQDO�DQG�SURIHVVLRQDO�OLFHQVHV��DQG�UHFRUGV�FRQFHUQLQJ�WKH�RZQHUVKLS�DQG�FRQWURO�RI�FRUSRUDWLRQV��SDUWQHUVKLSV��DQG�RWKHU�EXVLQHVV�HQWLWLHV��9��HPSOR\PHQW�VHFXULW\�UHFRUGV��9,��UHFRUGV�RI�DJHQFLHV�DGPLQLVWHULQJ�SXEOLF�DVVLVWDQFH�SURJUDPV��9,,��UHFRUGV�RI�WKH�PRWRU�YHKLFOH�GHSDUWPHQW��DQG�9,,,��FRUUHFWLRQV�UHFRUGV��LL��&HUWDLQ�UHFRUGV�KHOG�E\�SULYDWH�HQWLWLHV�ZLWK�UHVSHFW�WR�LQGLYLGXDOV�ZKR�RZH�RU�DUH�RZHG�VXSSRUW��RU�DJDLQVW�RU�ZLWK�UHVSHFW�WR�ZKRP�D�VXSSRUW�REOLJDWLRQ�LV�VRXJKW���FRQVLVWLQJ�RI���,��WKH�QDPHV�DQG�DGGUHVVHV�RI�VXFK�LQGLYLGXDOV�DQG�WKH�QDPHV�DQG�DGGUHVVHV�RI�WKH�HPSOR\HUV�RI�VXFK�LQGLYLGXDOV��DV�DSSHDULQJ�LQ�FXVWRPHU�UHFRUGV�RI�SXEOLF�XWLOLWLHV�DQG�FDEOH�WHOHYLVLRQ�FRPSDQLHV��SXUVXDQW�WR�DQ�DGPLQLVWUDWLYH�VXESRHQD�DXWKRUL]HG�E\�VXESDUDJUDSK��%���DQG
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�,,��LQIRUPDWLRQ��LQFOXGLQJ�LQIRUPDWLRQ�RQ�DVVHWV�DQG�OLDELOLWLHV��RQ�VXFK�LQGLYLGXDOV�KHOG�E\�ILQDQFLDO�LQVWLWXWLRQV��(��&KDQJH�LQ�SD\HH,Q�FDVHV�LQ�ZKLFK�VXSSRUW�LV�VXEMHFW�WR�DQ�DVVLJQPHQW�LQ�RUGHU�WR�FRPSO\�ZLWK�D�UHTXLUHPHQW�LPSRVHG�SXUVXDQW�WR�SDUW�$�RI�WKLV�VXEFKDSWHU��SDUW�(�RI�WKLV�VXEFKDSWHU��RU�VHFWLRQ�����N�RI�WKLV�WLWOH��RU�WR�D�UHTXLUHPHQW�WR�SD\�WKURXJK�WKH�6WDWH�GLVEXUVHPHQW�XQLW�HVWDEOLVKHG�SXUVXDQW�WR�VHFWLRQ����E�RI�WKLV�WLWOH��XSRQ�SURYLGLQJ�QRWLFH�WR�REOLJRU�DQG�REOLJHH��WR�GLUHFW�WKH�REOLJRU�RU�RWKHU�SD\RU�WR�FKDQJH�WKH�SD\HH�WR�WKH�DSSURSULDWH�JRYHUQPHQW�HQWLW\��)��,QFRPH�ZLWKKROGLQJ7R�RUGHU�LQFRPH�ZLWKKROGLQJ�LQ�DFFRUGDQFH�ZLWK�VXEVHFWLRQV��D�����$��DQG��E��RI�WKLV�VHFWLRQ��*��6HFXULQJ�DVVHWV,Q�FDVHV�LQ�ZKLFK�WKHUH�LV�D�VXSSRUW�DUUHDUDJH��WR�VHFXUH�DVVHWV�WR�VDWLVI\�DQ\�FXUUHQW�VXSSRUW�REOLJDWLRQ�DQG�WKH�DUUHDUDJH�E\���L��LQWHUFHSWLQJ�RU�VHL]LQJ�SHULRGLF�RU�OXPS�VXP�SD\PHQWV�IURP���,��D�6WDWH�RU�ORFDO�DJHQF\��LQFOXGLQJ�XQHPSOR\PHQW�FRPSHQVDWLRQ��ZRUNHUV
�FRPSHQVDWLRQ��DQG�RWKHU�EHQHILWV��DQG�,,��MXGJPHQWV��VHWWOHPHQWV��DQG�ORWWHULHV��LL��DWWDFKLQJ�DQG�VHL]LQJ�DVVHWV�RI�WKH�REOLJRU�KHOG�LQ�ILQDQFLDO�LQVWLWXWLRQV��LLL��DWWDFKLQJ�SXEOLF�DQG�SULYDWH�UHWLUHPHQW�IXQGV��DQG�LY��LPSRVLQJ�OLHQV�LQ�DFFRUGDQFH�ZLWK�VXEVHFWLRQ��D�����RI�WKLV�VHFWLRQ�DQG��LQ�DSSURSULDWH�FDVHV��WR�IRUFH�VDOH�RI�SURSHUW\�DQG�GLVWULEXWLRQ�RI�SURFHHGV��+��,QFUHDVH�PRQWKO\�SD\PHQWV)RU�WKH�SXUSRVH�RI�VHFXULQJ�RYHUGXH�VXSSRUW��WR�LQFUHDVH�WKH�DPRXQW�RI�PRQWKO\�VXSSRUW�SD\PHQWV�WR�LQFOXGH�DPRXQWV�IRU�DUUHDUDJHV��VXEMHFW�WR�VXFK�FRQGLWLRQV�RU�OLPLWDWLRQV�DV�WKH�6WDWH�PD\�SURYLGH��6XFK�SURFHGXUHV�VKDOO�EH�VXEMHFW�WR�GXH�SURFHVV�VDIHJXDUGV��LQFOXGLQJ��DV�DSSURSULDWH��UHTXLUHPHQWV�IRU�QRWLFH��RSSRUWXQLW\�WR�FRQWHVW�WKH�DFWLRQ��DQG�RSSRUWXQLW\�IRU�DQ�DSSHDO�RQ�WKH�UHFRUG�WR�DQ�LQGHSHQGHQW�DGPLQLVWUDWLYH�RU�MXGLFLDO�WULEXQDO�����6XEVWDQWLYH�DQG�SURFHGXUDO�UXOHV7KH�H[SHGLWHG�SURFHGXUHV�UHTXLUHG�XQGHU�VXEVHFWLRQ��D�����RI�WKLV�VHFWLRQ�VKDOO�LQFOXGH�WKH�IROORZLQJ�UXOHV�DQG�DXWKRULW\��DSSOLFDEOH�ZLWK�UHVSHFW�WR�DOO�SURFHHGLQJV�WR�HVWDEOLVK�SDWHUQLW\�RU�WR�HVWDEOLVK��PRGLI\��RU�HQIRUFH�VXSSRUW�RUGHUV��$��/RFDWRU�LQIRUPDWLRQ��SUHVXPSWLRQV�FRQFHUQLQJ�QRWLFH�3URFHGXUHV�XQGHU�ZKLFK���L��HDFK�SDUW\�WR�DQ\�SDWHUQLW\�RU�FKLOG�VXSSRUW�SURFHHGLQJ�LV�UHTXLUHG��VXEMHFW�WR�SULYDF\�VDIHJXDUGV��WR�ILOH�ZLWK�WKH�6WDWH�FDVH�UHJLVWU\�XSRQ�HQWU\�RI�DQ�RUGHU��DQG�WR�XSGDWH�DV�DSSURSULDWH��LQIRUPDWLRQ�RQ�ORFDWLRQ�DQG�LGHQWLW\�RI�WKH�SDUW\��LQFOXGLQJ�VRFLDO�VHFXULW\�QXPEHU��UHVLGHQWLDO�DQG�PDLOLQJ�DGGUHVVHV��WHOHSKRQH�QXPEHU��GULYHU
V�OLFHQVH�QXPEHU��DQG�QDPH��DGGUHVV��DQG�WHOHSKRQH�QXPEHU�RI�HPSOR\HU��DQG�LL��LQ�DQ\�VXEVHTXHQW�FKLOG�VXSSRUW�HQIRUFHPHQW�DFWLRQ�EHWZHHQ�WKH�SDUWLHV��XSRQ�VXIILFLHQW�VKRZLQJ�WKDW�GLOLJHQW�HIIRUW�KDV�EHHQ�PDGH�WR�DVFHUWDLQ�WKH�ORFDWLRQ�RI�VXFK�D�SDUW\��WKH�FRXUW�RU�DGPLQLVWUDWLYH�DJHQF\�RI�FRPSHWHQWMXULVGLFWLRQ�VKDOO�GHHP�6WDWH�GXH�SURFHVV�UHTXLUHPHQWV�IRU�QRWLFH�DQG�VHUYLFH�RI�SURFHVV�WR�EH�PHW�ZLWK�UHVSHFW�WR�WKH�SDUW\��XSRQ�GHOLYHU\�RI�ZULWWHQ�QRWLFH�WR�WKH�PRVW�UHFHQW�UHVLGHQWLDO�RU�HPSOR\HU�DGGUHVV�ILOHG�ZLWK�WKH�6WDWH�FDVH�UHJLVWU\�SXUVXDQW�WRFODXVH��L���%��6WDWHZLGH�MXULVGLFWLRQ�3URFHGXUHV�XQGHU�ZKLFK���L��WKH�6WDWH�DJHQF\�DQG�DQ\�DGPLQLVWUDWLYH�RU�MXGLFLDO�WULEXQDO�ZLWK�DXWKRULW\�WR�KHDU�FKLOG�VXSSRUW�DQG�SDWHUQLW\�FDVHV�H[HUWV�VWDWHZLGH�MXULVGLFWLRQ�RYHU�WKH�SDUWLHV��DQG�LL��LQ�D�6WDWH�LQ�ZKLFK�RUGHUV�DUH�LVVXHG�E\�FRXUWV�RU�DGPLQLVWUDWLYH�WULEXQDOV��D�FDVH�PD\�EH�WUDQVIHUUHG�EHWZHHQ�ORFDO�MXULVGLFWLRQV�LQ�WKH�6WDWH�ZLWKRXW�QHHG�IRU�DQ\�DGGLWLRQDO�ILOLQJ�E\�WKH�SHWLWLRQHU��RU�VHUYLFH�RI�SURFHVV�XSRQ�WKH�UHVSRQGHQW��WR�UHWDLQ�MXULVGLFWLRQ�RYHU�WKH�SDUWLHV�����&RRUGLQDWLRQ�ZLWK�(5,6$1RWZLWKVWDQGLQJ�VXEVHFWLRQ��G��RI�VHFWLRQ�����RI�WKH�(PSOR\HH�5HWLUHPHQW�,QFRPH�6HFXULW\�$FW�RI����������8�6�&�������G���UHODWLQJ�WR�HIIHFW�RQ�RWKHU�ODZV���QRWKLQJ�LQ�WKLV�VXEVHFWLRQ�VKDOO�EH�FRQVWUXHG�WR�DOWHU��DPHQG��PRGLI\��LQYDOLGDWH��LPSDLU��RU�VXSHUVHGH�VXEVHFWLRQV��D����E���DQG��F��RI�VXFK�VHFWLRQ���������8�6�&�������D�� �F���DV�LW�DSSOLHV�ZLWK�UHVSHFW�WR�DQ\�SURFHGXUH�UHIHUUHG�WR�LQ�SDUDJUDSK�����DQG�DQ\�H[SHGLWHG�SURFHGXUH�UHIHUUHG�WR�LQ�SDUDJUDSK�����H[FHSW�WR�WKH�H[WHQW�WKDW�VXFK�SURFHGXUH�ZRXOG�EH�FRQVLVWHQW�ZLWK�WKH�UHTXLUHPHQWV�RI�VHFWLRQ�����G�����RI�VXFK�$FW�����8�6�&�������G�������UHODWLQJ�WR�TXDOLILHG�GRPHVWLF�UHODWLRQV�RUGHUV��RU�WKH�UHTXLUHPHQWV�RI�VHFWLRQ�����D��RI�VXFK�$FW�����8�6�&�������D����UHODWLQJ�WR�TXDOLILHG�PHGLFDO�FKLOG�VXSSRUW�RUGHUV��LI�WKH�UHIHUHQFH�LQ�VXFK�VHFWLRQ�����G�����WR�D�GRPHVWLF�UHODWLRQV�RUGHU�DQG�WKH�UHIHUHQFH�LQ�VXFK�VHFWLRQ�����D��WR�D�PHGLFDO�FKLOG�VXSSRUW�RUGHU�ZHUH�D�UHIHUHQFH�WR�D�VXSSRUW�RUGHU�UHIHUUHG�WR�LQ�SDUDJUDSKV�����DQG�����UHODWLQJ�WR�WKH�VDPH�PDWWHUV��UHVSHFWLYHO\��G��([HPSWLRQ�RI�6WDWHV,I�D�6WDWH�GHPRQVWUDWHV�WR�WKH�VDWLVIDFWLRQ�RI�WKH�6HFUHWDU\��WKURXJK�WKH�SUHVHQWDWLRQ�WR�WKH�6HFUHWDU\�RI�VXFK�GDWD�SHUWDLQLQJ�WR�FDVHORDGV��SURFHVVLQJ�WLPHV��DGPLQLVWUDWLYH�FRVWV��DQG�DYHUDJH�VXSSRUW�FROOHFWLRQV��DQG�VXFK�RWKHU�GDWD�RU�HVWLPDWHV�DV�WKH�6HFUHWDU\�PD\�VSHFLI\��WKDW�WKH�HQDFWPHQW�RI�DQ\�ODZ�RU�WKH�XVH�RI�DQ\�SURFHGXUH�RU�SURFHGXUHV�UHTXLUHG�E\�RU�SXUVXDQW�WR�WKLV�VHFWLRQ�ZLOO�QRW�LQFUHDVH�WKH�HIIHFWLYHQHVV�DQG�HIILFLHQF\�RI�WKH�6WDWH�FKLOG�VXSSRUW�HQIRUFHPHQW�SURJUDP��WKH�6HFUHWDU\�PD\�H[HPSW�WKH�6WDWH��VXEMHFW�WR�WKH�6HFUHWDU\
V�FRQWLQXLQJ�UHYLHZ�DQG�WR�WHUPLQDWLRQ�RI�WKH�H[HPSWLRQ�VKRXOG�FLUFXPVWDQFHV�FKDQJH��IURP�WKH�UHTXLUHPHQW�WR�HQDFW�WKH�ODZ�RU�XVH�WKH�SURFHGXUH�RU�SURFHGXUHV�LQYROYHG��H��

2YHUGXH�VXSSRUW

�GHILQHG)RU�SXUSRVHV�RI�WKLV�VHFWLRQ��WKH�WHUP�

RYHUGXH�VXSSRUW

�PHDQV�WKH�DPRXQW�RI�D�GHOLQTXHQF\�SXUVXDQW�WR�DQ�REOLJDWLRQ�GHWHUPLQHGXQGHU�D�FRXUW�RUGHU��RU�DQ�RUGHU�RI�DQ�DGPLQLVWUDWLYH�SURFHVV�HVWDEOLVKHG�XQGHU�6WDWH�ODZ��IRU�VXSSRUW�DQG�PDLQWHQDQFH�RI�D�PLQRUFKLOG�ZKLFK�LV�RZHG�WR�RU�RQ�EHKDOI�RI�VXFK�FKLOG��RU�IRU�VXSSRUW�DQG�PDLQWHQDQFH�RI�WKH�QRQFXVWRGLDO�SDUHQW
V�VSRXVH��RU�IRUPHUVSRXVH��ZLWK�ZKRP�WKH�FKLOG�LV�OLYLQJ�LI�DQG�WR�WKHH[WHQW�WKDW�VSRXVDO�VXSSRUW��ZLWK�UHVSHFW�WR�VXFK�VSRXVH�RU�IRUPHU�VSRXVH��ZRXOG�EH�LQFOXGHG�IRU�SXUSRVHV�RI�VHFWLRQ��������RI�WKLV�WLWOH��$W�WKH�RSWLRQ�RI�WKH�6WDWH��RYHUGXH�VXSSRUW�PD\�LQFOXGH�DPRXQWV�ZKLFK�RWKHUZLVH�PHHW�WKH�GHILQLWLRQ�LQ�WKH�ILUVW�VHQWHQFH�RI�WKLV�VXEVHFWLRQ�EXW�ZKLFK�DUH�RZHG�WR�RU�RQ�EHKDOI�RI�D�FKLOG�ZKR�LV�QRW�D�PLQRU�FKLOG��7KH�RSWLRQ�WR�LQFOXGH�VXSSRUW�RZHG�WR�FKLOGUHQ�ZKR�DUH�QRW�PLQRUV�VKDOO�DSSO\�LQGHSHQGHQWO\�WR�HDFK�SURFHGXUH�VSHFLILHG�XQGHU�WKLV�VHFWLRQ��I��8QLIRUP�,QWHUVWDWH�)DPLO\�6XSSRUW�$FW
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,Q�RUGHU�WR�VDWLVI\�VHFWLRQ���������$��RI�WKLV�WLWOH��RQ�DQG�DIWHU�-DQXDU\����������HDFK�6WDWH�PXVW�KDYH�LQ�HIIHFW�WKH�8QLIRUP�,QWHUVWDWH�)DPLO\�6XSSRUW�$FW��DV�DSSURYHG�E\�WKH�$PHULFDQ�%DU�$VVRFLDWLRQ�RQ�)HEUXDU\����������DQG�DV�LQ�HIIHFW�RQ�$XJXVW�����������LQFOXGLQJ�DQ\�DPHQGPHQWV�RIILFLDOO\�DGRSWHG�DV�RI�VXFK�GDWH�E\�WKH�1DWLRQDO�&RQIHUHQFH�RI�&RPPLVVLRQHUV�RQ�8QLIRUP�6WDWH�/DZV��J��/DZV�YRLGLQJ�IUDXGXOHQW�WUDQVIHUV�,Q�RUGHU�WR�VDWLVI\�VHFWLRQ���������$��RI�WKLV�WLWOH��HDFK�6WDWHPXVW�KDYH�LQ�HIIHFW������$��WKH�8QLIRUP�)UDXGXOHQW�&RQYH\DQFH�$FW�RI�������%��WKH�8QLIRUP�)UDXGXOHQW�7UDQVIHU�$FW�RI�������RU�&��DQRWKHU�ODZ��VSHFLI\LQJ�LQGLFLD�RI�IUDXG�ZKLFK�FUHDWH�D�SULPD�IDFLH�FDVH�WKDW�D�GHEWRU�WUDQVIHUUHG�LQFRPH�RU�SURSHUW\�WR�DYRLG�SD\PHQW�WR�D�FKLOG�VXSSRUW�FUHGLWRU��ZKLFK�WKH�6HFUHWDU\�ILQGV�DIIRUGV�FRPSDUDEOH�ULJKWV�WR�FKLOG�VXSSRUW�FUHGLWRUV��DQG����SURFHGXUHV�XQGHU�ZKLFK��LQ�DQ\�FDVH�LQ�ZKLFK�WKH�6WDWH�NQRZV�RI�D�WUDQVIHU�E\�D�FKLOG�VXSSRUW�GHEWRU�ZLWK�UHVSHFW�WR�ZKLFK�VXFK�D�SULPD�IDFLH�FDVH�LV�HVWDEOLVKHG��WKH�6WDWH�PXVW���$��VHHN�WR�YRLG�VXFK�WUDQVIHU��RU�%��REWDLQ�D�VHWWOHPHQW�LQ�WKH�EHVW�LQWHUHVWV�RI�WKH�FKLOG�VXSSRUW�FUHGLWRU�
7LWOH����� 7KH�3XEOLF�+HDOWK�DQG�:HOIDUH&KDSWHU���� 6RFLDO�6HFXULW\�6XEFKDSWHU�;,; � *UDQWV�WR�VWDWHV�IRU�PHGLFDO�DVVLVWDQFH�SURJUDPV86&��������G��'HILQLWLRQV�E��)HGHUDO�PHGLFDO�DVVLVWDQFH�SHUFHQWDJH��6WDWH�SHUFHQWDJH��,QGLDQ�KHDOWK�FDUH�SHUFHQWDJH6XEMHFW�WR�VHFWLRQ�����X���G��RI�WKLV�WLWOH��WKH�WHUP�

)HGHUDO�PHGLFDO�DVVLVWDQFH�SHUFHQWDJH

�IRU�DQ\�6WDWH�VKDOO�EH�����SHU�FHQWXP�OHVV�WKH�6WDWH�SHUFHQWDJH��DQG�WKH�6WDWH�SHUFHQWDJH�VKDOO�EH�WKDW�SHUFHQWDJH�ZKLFK�EHDUV�WKH�VDPH�UDWLR�WR����SHU�FHQWXP�DV�WKH�VTXDUH�RI�WKH�SHU�FDSLWD�LQFRPH�RI�VXFK�6WDWH�EHDUV�WR�WKH�VTXDUH�RI�WKH�SHU�FDSLWD�LQFRPH�RI�WKH�FRQWLQHQWDO�8QLWHG�6WDWHV�LQFOXGLQJ�$ODVND��DQG�+DZDLL��H[FHSW�WKDW�����WKH�)HGHUDO�PHGLFDO�DVVLVWDQFH�SHUFHQWDJH�VKDOO�LQ�QR�FDVH�EH�OHVV�WKDQ����SHU�FHQWXP�RU�PRUH�WKDQ����SHU�FHQWXP������WKH�)HGHUDO�PHGLFDO�DVVLVWDQFH�SHUFHQWDJH�IRU�3XHUWR�5LFR��WKH�9LUJLQ�,VODQGV��*XDP��WKH�1RUWKHUQ�0DULDQD�,VODQGV��DQG�$PHULFDQ�6DPRD�VKDOO�EH����SHU�FHQWXP��DQG�����IRU�SXUSRVHV�RI�WKLV�VXEFKDSWHU�DQG�VXEFKDSWHU�;;,�RI�WKLV�FKDSWHU��WKH�)HGHUDO�PHGLFDO�DVVLVWDQFH�SHUFHQWDJH�IRU�WKH�'LVWULFW�RI�&ROXPELD�VKDOO�EH����SHUFHQW���7KH�)HGHUDO�PHGLFDO�DVVLVWDQFH�SHUFHQWDJH�IRU�DQ\�6WDWH�VKDOO�EH�GHWHUPLQHG�DQG�SURPXOJDWHG�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�VHFWLRQ������D�����%��RI�WKLV�WLWOH���1RWZLWKVWDQGLQJ�WKH�ILUVW�VHQWHQFH�RI�WKLV�VHFWLRQ��WKH�)HGHUDO�PHGLFDO�DVVLVWDQFH�SHUFHQWDJH�VKDOO�EH�����SHU�FHQWXP�ZLWK�UHVSHFW�WR�DPRXQWV�H[SHQGHG�DV�PHGLFDO�DVVLVWDQFH�IRU�VHUYLFHV�ZKLFK�DUH�UHFHLYHG�WKURXJK�DQ�,QGLDQ�+HDOWK�6HUYLFH�IDFLOLW\�ZKHWKHU�RSHUDWHG�E\�WKH�,QGLDQ�+HDOWK�6HUYLFH�RU�E\�DQ�,QGLDQ�WULEH�RU�WULEDO�RUJDQL]DWLRQ��DV�GHILQHG�LQ�VHFWLRQ������RI�WLWOH�����1RWZLWKVWDQGLQJ�WKH�ILUVW�VHQWHQFH�RI�WKLV�VXEVHFWLRQ��LQ�WKH�FDVH�RI�D�6WDWH�SODQ�WKDW�PHHWV�WKH�FRQGLWLRQ�GHVFULEHG�LQ�VXEVHFWLRQ��X�����RI�WKLV�VHFWLRQ��ZLWK�UHVSHFW�WR�H[SHQGLWXUHV��RWKHU�WKDQ�H[SHQGLWXUHV�XQGHU�VHFWLRQ�����U���RI�WKLV�WLWOH��GHVFULEHG�LQ�VXEVHFWLRQ��X�����$��RI�WKLV�VHFWLRQ�RU�VXEVHFWLRQ��X�����RI�WKLV�VHFWLRQ�IRU�WKH�6WDWH�IRU�D�ILVFDO�\HDU��DQG�WKDW�GR�QRW�H[FHHG�WKH�DPRXQW�RI�WKH�6WDWH
V�DOORWPHQW�XQGHU�VHFWLRQ�����GG�RI�WKLVWLWOH���QRW�WDNLQJ�LQWR�DFFRXQW�UHGXFWLRQV�XQGHU�VHFWLRQ�����GG�G�����RI�WKLV�WLWOH��IRU�WKH�ILVFDO�\HDU�UHGXFHG�E\�WKH�DPRXQW�RI�DQ\�SD\PHQWV�PDGH�XQGHU�VHFWLRQ�����HH�RI�WKLV�WLWOH�WR�WKH�6WDWH�IURP�VXFK�DOORWPHQW�IRU�VXFK�ILVFDO�\HDU��WKH�)HGHUDO�PHGLFDO�DVVLVWDQFH�SHUFHQWDJH�LV�HTXDO�WR�WKH�HQKDQFHG�)0$3�GHVFULEHG�LQ�VHFWLRQ�����HH�E��RI�WKLV�WLWOH�
7LWOH����� 7KH�3XEOLF�+HDOWK�DQG�:HOIDUH&KDSWHU����� &LYLO�5LJKWV6XEFKDSWHU�,�� *HQHUDOO\�86&����������&LYLO�DFWLRQ�IRU�GHSULYDWLRQ�RI�ULJKWV(YHU\�SHUVRQ�ZKR��XQGHU�FRORU�RI�DQ\�VWDWXWH��RUGLQDQFH��UHJXODWLRQ��FXVWRP��RU�XVDJH��RI�DQ\�6WDWH�RU�7HUULWRU\�RU�WKH�'LVWULFW�RI�&ROXPELD��VXEMHFWV��RU�FDXVHV�WR�EH�VXEMHFWHG��DQ\�FLWL]HQ�RI�WKH�8QLWHG�6WDWHV�RU�RWKHU�SHUVRQ�ZLWKLQ�WKH�MXULVGLFWLRQ�WKHUHRI�WR�WKH�GHSULYDWLRQ�RI�DQ\�ULJKWV��SULYLOHJHV��RU�LPPXQLWLHV�VHFXUHG�E\�WKH�&RQVWLWXWLRQ�DQG�ODZV��VKDOO�EH�OLDEOH�WR�WKH�SDUW\�LQMXUHG�LQ�DQ�DFWLRQ�DW�ODZ��VXLW�LQ�HTXLW\��RU�RWKHU�SURSHU�SURFHHGLQJ�IRU�UHGUHVV��H[FHSW�WKDW�LQ�DQ\�DFWLRQ�EURXJKW�DJDLQVW�D�MXGLFLDO�RIILFHU�IRU�DQ�DFW�RU�RPLVVLRQ�WDNHQ�LQ�VXFK�RIILFHU
V�MXGLFLDO�FDSDFLW\��LQMXQFWLYH�UHOLHI�VKDOO�QRW�EH�JUDQWHG�XQOHVV�D�GHFODUDWRU\�GHFUHH�ZDV�YLRODWHG�RU�GHFODUDWRU\�UHOLHI�ZDV�XQDYDLODEOH��)RU�WKH�SXUSRVHV�RI�WKLV�VHFWLRQ��DQ\�$FW�RI�&RQJUHVV�DSSOLFDEOH�H[FOXVLYHO\�WR�WKH�'LVWULFW�RI�&ROXPELD�VKDOO�EH�FRQVLGHUHG�WR�EH�D�VWDWXWH�RI�WKH�'LVWULFW�RI�&ROXPELD�
86&���������� &RQVSLUDF\�WR�LQWHUIHUH�ZLWK�FLYLO�ULJKWV����3UHYHQWLQJ�RIILFHU�IURP�SHUIRUPLQJ�GXWLHV,I�WZR�RU�PRUH�SHUVRQV�LQ�DQ\�6WDWH�RU�7HUULWRU\�FRQVSLUH�WR�SUHYHQW��E\�IRUFH��LQWLPLGDWLRQ��RU�WKUHDW��DQ\�SHUVRQ�IURP�DFFHSWLQJ�RU�KROGLQJ�DQ\�RIILFH��WUXVW��RU�SODFH�RI�FRQILGHQFH�XQGHU�WKH�8QLWHG�6WDWHV��RU�IURP�GLVFKDUJLQJ�DQ\�GXWLHV�WKHUHRI��RU�WR�LQGXFH�E\�OLNH�PHDQV�DQ\�RIILFHU�RI�WKH�8QLWHG�6WDWHV�WR�OHDYH�DQ\�6WDWH��GLVWULFW��RU�SODFH��ZKHUH�KLV�GXWLHV�DV�DQ�RIILFHU�DUH�UHTXLUHG�WR�EH�SHUIRUPHG��RU�WR�LQMXUH�KLP�LQ�KLV�SHUVRQ�RU�SURSHUW\�RQ�DFFRXQW�RI�KLV�ODZIXO�GLVFKDUJH�RI�WKH�GXWLHV�RI�KLV�RIILFH��RU�ZKLOH�HQJDJHG�LQ�WKH�ODZIXO�GLVFKDUJH�WKHUHRI��RU�WR�LQMXUH�KLV�SURSHUW\�VR�DV�WR�PROHVW��LQWHUUXSW��KLQGHU��RU�LPSHGH�KLP�LQ�WKH�GLVFKDUJH�RI�KLV�RIILFLDO�GXWLHV�����2EVWUXFWLQJ�MXVWLFH��LQWLPLGDWLQJ�SDUW\��ZLWQHVV��RU�MXURU�,I�WZR�RU�PRUH�SHUVRQV�LQ�DQ\�6WDWH�RU�7HUULWRU\�FRQVSLUH�WR�GHWHU��E\�IRUFH��LQWLPLGDWLRQ��RU�WKUHDW��DQ\�SDUW\�RU�ZLWQHVV�LQ�DQ\�FRXUW�RI�WKH�8QLWHG�6WDWHV�IURP�DWWHQGLQJ�VXFK�FRXUW��RU�IURP�WHVWLI\LQJ�WR�DQ\�PDWWHU�SHQGLQJ�WKHUHLQ��IUHHO\��IXOO\��DQG�WUXWKIXOO\��RU�WR�LQMXUH�VXFK�SDUW\�RU�ZLWQHVV�LQ�KLV�SHUVRQ�RU�SURSHUW\�RQ�DFFRXQW�RI�KLV�KDYLQJ�VR�DWWHQGHG�RU�WHVWLILHG��RU�WR�LQIOXHQFH�WKH�YHUGLFW��SUHVHQWPHQW��RU�LQGLFWPHQW�RI�DQ\�JUDQG�RU�SHWLW�MXURU�LQ�DQ\�VXFK�FRXUW��RU�WR�LQMXUH�VXFK�MXURU�LQ�KLV�SHUVRQ�RU�SURSHUW\�RQ�DFFRXQW�RI�DQ\�YHUGLFW��SUHVHQWPHQW��RU�LQGLFWPHQW�ODZIXOO\�DVVHQWHG�WR�E\�KLP��RU�RI�KLV�EHLQJ�RU�KDYLQJ�EHHQ�VXFK�MXURU��RU�LI�WZR�RU�PRUH�SHUVRQV�FRQVSLUH�IRU�WKH�SXUSRVH�RI�LPSHGLQJ��KLQGHULQJ��REVWUXFWLQJ��RU�GHIHDWLQJ��LQ�DQ\�PDQQHU��WKH�GXH�FRXUVH�RI�MXVWLFH�LQ�DQ\�6WDWH�RU�7HUULWRU\��ZLWK�LQWHQW�WR�GHQ\�WR�DQ\�FLWL]HQ�WKH�HTXDO�SURWHFWLRQ�RI�WKH�ODZV��RU�WR�LQMXUH�KLP�RU�KLV�SURSHUW\�IRU�ODZIXOO\�HQIRUFLQJ��RU�DWWHPSWLQJ�WR�HQIRUFH��WKH�ULJKW�RI�DQ\�SHUVRQ��RU�FODVV�RI�SHUVRQV��WR�WKH�HTXDO�SURWHFWLRQ�RI�WKH�ODZV��



-LP�8QWHUVKLQH��*=6�RI�/%��JQG]HURVUY#SDYHQHW�QHW��ZZZ�JQG]HURVUY�FRP 3DJH���

����'HSULYLQJ�SHUVRQV�RI�ULJKWV�RU�SULYLOHJHV,I�WZR�RU�PRUH�SHUVRQV�LQ�DQ\�6WDWH�RU�7HUULWRU\�FRQVSLUH�RU�JR�LQ�GLVJXLVH�RQ�WKH�KLJKZD\�RU�RQ�WKH�SUHPLVHV�RI�DQRWKHU��IRU�WKHSXUSRVH�RI�GHSULYLQJ��HLWKHU�GLUHFWO\�RU�LQGLUHFWO\��DQ\�SHUVRQ�RU�FODVV�RI�SHUVRQV�RI�WKH�HTXDO�SURWHFWLRQ�RI�WKH�ODZV��RU�RI�HTXDOSULYLOHJHV�DQG�LPPXQLWLHV�XQGHU�WKH�ODZV��RU�IRU�WKH�SXUSRVH�RI�SUHYHQWLQJ�RU�KLQGHULQJ�WKH�FRQVWLWXWHG�DXWKRULWLHV�RI�DQ\�6WDWH�RU7HUULWRU\�IURP�JLYLQJ�RU�VHFXULQJ�WR�DOO�SHUVRQV�ZLWKLQ�VXFK�6WDWH�RU�7HUULWRU\�WKH�HTXDO�SURWHFWLRQ�RI�WKH�ODZV��RU�LI�WZR�RU�PRUHSHUVRQV�FRQVSLUH�WR�SUHYHQW�E\�IRUFH��LQWLPLGDWLRQ��RU�WKUHDW��DQ\�FLWL]HQ�ZKR�LV�ODZIXOO\�HQWLWOHG�WR�YRWH��IURP�JLYLQJ�KLV�VXSSRUWRU�DGYRFDF\�LQ�D�OHJDO�PDQQHU��WRZDUG�RU�LQ�IDYRU�RI�WKH�HOHFWLRQ�RI�DQ\�ODZIXOO\�TXDOLILHG�SHUVRQ�DV�DQ�HOHFWRU�IRU�3UHVLGHQW�RU9LFH�3UHVLGHQW��RU�DV�D�0HPEHU�RI�&RQJUHVV�RI�WKH�8QLWHG�6WDWHV��RU�WR�LQMXUH�DQ\�FLWL]HQ�LQ�SHUVRQ�RU�SURSHUW\�RQ�DFFRXQW�RI�VXFKVXSSRUW�RU�DGYRFDF\��LQ�DQ\�FDVH�RI�FRQVSLUDF\�VHW�IRUWK�LQ�WKLV�VHFWLRQ��LI�RQHRU�PRUH�SHUVRQV�HQJDJHG�WKHUHLQ�GR��RU�FDXVH�WR�EHGRQH��DQ\�DFW�LQ�IXUWKHUDQFH�RI�WKH�REMHFW�RI�VXFK�FRQVSLUDF\��ZKHUHE\�DQRWKHU�LV�LQMXUHG�LQ�KLV�SHUVRQ�RU�SURSHUW\��RU�GHSULYHGRI�KDYLQJ�DQG�H[HUFLVLQJ�DQ\�ULJKW�RU�SULYLOHJH�RI�D�FLWL]HQ�RI�WKH�8QLWHG�6WDWHV��WKH�SDUW\�VR�LQMXUHG�RU�GHSULYHG�PD\�KDYH�DQ�DFWLRQIRU�WKH�UHFRYHU\�RI�GDPDJHV�RFFDVLRQHG�E\�VXFK�LQMXU\�RU�GHSULYDWLRQ��DJDLQVW�DQ\�RQH�RU�PRUH�RI�WKH�FRQVSLUDWRUV�
86&����������$FWLRQ�IRU�QHJOHFW�WR�SUHYHQW(YHU\�SHUVRQ�ZKR��KDYLQJ�NQRZOHGJH�WKDW�DQ\�RI�WKH�ZURQJV�FRQVSLUHG�WR�EH�GRQH��DQG�PHQWLRQHG�LQ�VHFWLRQ������RI�WKLV�WLWOH��DUH�DERXW�WR�EH�FRPPLWWHG��DQG�KDYLQJ�SRZHU�WR�SUHYHQW�RU�DLG�LQ�SUHYHQWLQJ�WKH�FRPPLVVLRQ�RI�WKH�VDPH��QHJOHFWV�RU�UHIXVHV�VR�WR�GR��LI�VXFK�ZURQJIXO�DFW�EH�FRPPLWWHG��VKDOO�EH�OLDEOH�WR�WKH�SDUW\�LQMXUHG��RU�KLV�OHJDO�UHSUHVHQWDWLYHV��IRU�DOO�GDPDJHV�FDXVHG�E\�VXFK�ZURQJIXO�DFW��ZKLFK�VXFK�SHUVRQ�E\�UHDVRQDEOH�GLOLJHQFH�FRXOG�KDYH�SUHYHQWHG��DQG�VXFK�GDPDJHV�PD\�EH�UHFRYHUHG�LQ�DQ�DFWLRQ�RQ�WKH�FDVH��DQG�DQ\�QXPEHU�RISHUVRQV�JXLOW\�RI�VXFK�ZURQJIXO�QHJOHFW�RU�UHIXVDO�PD\�EH�MRLQHG�DV�GHIHQGDQWV�LQ�WKH�DFWLRQ��DQG�LI�WKH�GHDWK�RI�DQ\�SDUW\�EH�FDXVHG�E\�DQ\�VXFK�ZURQJIXO�DFW�DQG�QHJOHFW��WKH�OHJDO�UHSUHVHQWDWLYHV�RI�WKH�GHFHDVHG�VKDOO�KDYH�VXFK�DFWLRQ�WKHUHIRU��DQG�PD\�UHFRYHU�QRW�H[FHHGLQJ��������GDPDJHV�WKHUHLQ��IRU�WKH�EHQHILW�RI�WKH�ZLGRZ�RI�WKH�GHFHDVHG��LI�WKHUH�EH�RQH��DQG�LI�WKHUH�EH�QR�ZLGRZ��WKHQ�IRU�WKH�EHQHILW�RI�WKH�QH[W�RI�NLQ�RI�WKH�GHFHDVHG��%XW�QR�DFWLRQ�XQGHU�WKH�SURYLVLRQV�RI�WKLV�VHFWLRQ�VKDOO�EH�VXVWDLQHG�ZKLFK�LV�QRW�FRPPHQFHG�ZLWKLQ�RQH�\HDU�DIWHU�WKH�FDXVH�RI�DFWLRQ�KDV�DFFUXHG�
86&����������3URVHFXWLRQ�RI�YLRODWLRQ�RI�FHUWDLQ�ODZV7KH�8QLWHG�6WDWHV�DWWRUQH\V��PDUVKDOV��DQG�GHSXW\�PDUVKDOV��WKH�8QLWHG�6WDWHV�PDJLVWUDWH�MXGJHV�DSSRLQWHG�E\�WKH�GLVWULFW�DQGWHUULWRULDO�FRXUWV��ZLWK�SRZHU�WR�DUUHVW��LPSULVRQ��RU�EDLO�RIIHQGHUV��DQG�HYHU\�RWKHU�RIILFHU�ZKR�LV�HVSHFLDOO\�HPSRZHUHG�E\�WKH�3UHVLGHQW��DUH�DXWKRUL]HG�DQG�UHTXLUHG��DW�WKH�H[SHQVH�RI�WKH�8QLWHG�6WDWHV��WR�LQVWLWXWH�SURVHFXWLRQV�DJDLQVW�DOO�SHUVRQV�YLRODWLQJ�DQ\�RI�WKH�SURYLVLRQV�RI�VHFWLRQ������RI�WKLV�WLWOH�RU�RI�VHFWLRQV������WR������DQG������WR������RI�WKH�5HYLVHG�6WDWXWHV��DQG�WR�FDXVH�VXFK�SHUVRQV�WR�EH�DUUHVWHG��DQG�LPSULVRQHG�RU�EDLOHG��IRU�WULDO�EHIRUH�WKH�FRXUW�RI�WKH�8QLWHG�6WDWHV�RUWKH�WHUULWRULDO�FRXUW�KDYLQJ�FRJQL]DQFH�RI�WKH�RIIHQVH�
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